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Business Summary 


King gives up ADT to issue 
throne for a 

day over iaiiir; Jitocppfe' v ^ 
on abortion BAA- " 



Bug Baudoumofthfi Belgians 
gave up bfa thronefar a day - 
because he said-Jbis conscience 
■ woul d pot all ow him to ri gn 

a COnllOVKTKial Taw Ip pilkinp ‘ 
abortion. The nahii^ t assume, 
his powers. Page 18 : ! 

Israeli Labour claim 

Israel’s Labour party said it - 
had enough votes to form a 
government and caBed far a 


to present its. Cabinet. 

Lithuanian offer 

Asenior Lithuanian official 
ootimedin London concessions 
■the republic is prepared to - . 

■ make in the hope nf starting 
fortnalnegotiations with 
Moscow on its independent . 
jsfatus. Page 18 - 

Vfato «ocrots charge 

A&eXamining magistrate in 
WestGermany ordered a 4&- 
yeijr-cM cypher officer held . 
dta^enstody cm suspicion of 
revealing Nato secrets to East * 
■Gejroany. He worked at Bonn’s 
Natoraiasion jnHraaaefa; • 

Soviet graves Inquiry 

■TM Soviet Union said it had 
be ga n I t s own faivestigaaon ' 
into mass graves where thou- . 

■ sands were hutted after the . 
Second Worid War to Sovfat-oo- ; 
copied East Germany. The 
graves were near camps ran 
by Stahn’B secret pohee. 

Co au ttMcu a ccuc o d 

-The younger brother of former 
Romanian dicator Nlcolae . 
Ceansescn repeatedly ordered -j 
S ecaritatecadefo to fire into 
a crowd of demonstrators last v 
December, a witness told Iris 
trial in Bucharest. Page 2 

Castro full of fight 

President Fidel Castro, compar- 
ing Cuba to the biblical David 
fighting Goliath, sahThiscoun- 
try would return blow fin* blow.; 
if a dfapute-wfto tbeDSover c -. 
a new radio station escalated y£ > 
into arm^cf ob^fcfc^^ 11 ; ~'£ 

Bush maytHpy ^7? 

Imelda Marcos, widow oftoe 

deposed Pbffippincs president, 
who is charged inNew York '} 
with plundering her country^ ■; 
Treasury, win tryffrcsarPreiiL- 
dent Hedge Bosh to testify 
in her defence. . 

Protest over Arafat . 

Israel has protested to fiafly 
over a vfaft today by Bafertfiifi - 
Liberation Organfaafkm leader 

Yassir Arafatwhoistomeet.. 

toe Pope as well as political 
leaders. • J 

Bhutto remembered ■ 

Pakistani Prime Minister Bena- 
zir Bhutto led huge crowds . 
to pray at the grave of herexe- 
cuted father, Zulfikar AH. . . 
Bhutto, in the soulhemprov- 
ince of Sind. 

Libya backs Iraq 

Libya hahkedhraq. in its war' . . 
ef words with tie west and~ 
urged Arab states to resist; . 

attempts to subjugate than. . 

Menem halts «lmn 

President Carlos Menem of 
Argentina suspended work 
on a $6bn dam, just horns after 
a loan agreement to provide 
5250m to help finance the pm#- ■ 
ect was signal in Montreal. ; 


ADT, theseemfty^nd vehicle 
auction group beadetMjy MJcb- 
ael Ashcroft, faWrefinance 
its stake'in BAA, the fanna r.;' 
British AirpartsAnthoiity , 
with a^l0flpr(5l64m)i8sue 
of preference stock whkdrcan . 
he erchmigedidrite BAA ' J. 

. shares. ^ .v- j - - 
■.The wfeed 

almost£anoffthevalne df v ?:'r.. 
AlXTsholding, whidi has' been 
mcreased tb3 ner cent, as . . 

38Qj,mid^£ders peculated 
that the chahce of a bid from ' 
ADT was now more remote. - 

Page Idj Lez, page 18 \i - 

MAKKETSt Zfiicprices,on the . 

t Jffi ^dptimieff T nesday h - 

sharp /Hip p nfrmmm frir‘ 


Special Wflhiyade-cash metal 
{Epor tonne ) ' r 
1866 ; 



widened a-tonne, emu- 

pared wiflt 552^0 on. Monday. 
Coimnodlties,iiage 30. Japan’s 
NSkkeiaveraEe of 225-teading 
shares ended 316.78 lower at : 
28,#2L0&Xd Paris, the C^C . . 
40 index rose to an afl-thne 

S^djOlrhdforediPPing 
to CibSS, at 2^0L^»tg^l534. 
lnpErataikfart, theDAx dosed 

S.OBlowerat 1^63^5. Markets, 


Sale of Mca 

The London sale of four . 
Picasso diatrings do n at ed by 

US photographer Douglas Dun- 
can raised 5127,100 for Roma- 
nian children sufferingfrom : .: . 
AIDS, auctioneas Christie’s 
said. 

Flood of ofl 

Up to 7,000 tonnes of oil leaked 
from a Soviet pipdfrie near' 
the Volga River and flooded 
the village of Cormovo, in the - 
Volga-Urals region. No one - 
was hurt. 

Sarah Vaughmi dies 

Jazz singer Sarah Vanghan . 
died aged 68 at her home near 
Los Angeles. She had recently 
undergone surgery for can c e r . 
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makers to manufacture there. 
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AUST^AIJA’S Labtmr^govetn- 
ment hmioared its election 
promisewith a^re^ctinnin - 

hdCTe^ ratm. ftake -0 : • 

POLAND: Le^slation to pro- ■ 
nwtewldeacaleiffivatisation - 
; oftfae economy win go before 
jparifaunentas political pres- 
sure increases over the Gov- 
ernmenfs austerity measures 
and flie selling-ailaf state 
e n terprises. Page 3 

NJLGdXUiAM afeo-opera- 
international harilni. 
dvCTtne cotmtry’s ftodgn.ddbt 
dtacer&ated a shdrtage of for- 
- eign^trcBricy and was in. part 
hriitod a decision to foeere . 
^repkymeritsph |ts Inferna- 
thmaldebtPagel8 . 

SOPTH Korea announced a 
package of eranondc measures, 

^^^^ri finan e jal reform and 
providing-support for the. the - - 
country's flagging exports and 

investment. . - — • 
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n7W !HtWT/nfAltTA nffirifllly 
notified Comeccm, Sovietled 
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WESTGennany: Nearly lm 
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ihg^ caristraction industry- won 
a &3 per.cent pay dse^ well - 
above the inflation rate d! just 
under S.per-cent Page 2--: ; : : . 

INDIA’S effOTts to develop its - 
own (£gital switchingsyateni 
for urban tdephone exchanges 
have heat thrown Into disarray 
by damning criticism of the ■ 

C-Dot programme by the new 
minister inchargeaf telecom- '. 
w nmtotflnBK. Page $ . . 

DAP, Dutch commeraal 
.veMdesmaker. hasbeguu 
J eigiforatory talks with ifevifc 
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Ailing engineering and consumer goods industries to be sold 





By Quanfln Peel in Moscow 

THE SOVIET UNION is to 
•open its economy to. direct for- 
eign investment. by. selling 
enterprises needing major 
overhaul, especially in engi- 
neering and the . consumer 
'goods industries, Mr Valentin 
-Pavlov, Hbrister of- Finance, 
said yesterday. - ' 

Themove r^iresents another 
Sweeping Ideological conces- 
"sibai by the Soviet authorities. 

Atthe same time, Mr Pavlov 
suggested that foreign inves- 
tors might be given access to 
foreign currency auctions to 
rep a t riat e their profits, and be 
nnowed to take equity stakes . 
in Soviet enterprises. . . . 

He added his vedee to calls 
for immediate on . price 

riefohn - switching to ^sup- 
ply-and-demand price. regula- 
tion”- in an interview pub- 
lished by the Radio Moscow 
news sendee, -Interfax. 

Mr Pavlov gave details on 
the range of economic reform 
laws promised in . coming 
-weeks. Including foreign 
investment, tax reform, pric- 
ing; wage indexatio n, cus toms 
tariffs' and employment legisla- 
tion. 

Government economists are 
under instructions to finalise 
the package of about 30 laws 
and decrees by April 10, with a 
deadline for presentation to the 
Supreme Soviet by May L 

There is still some doubt, 
however, 'about quite how radi- 
cal the package wifi be, in spite 
of promises by Mr Mikhail Gor- 
bachev, the Soviet leader, and 
his closest economic advisers 


opens up economy 
foreign investment 


A spokesman for Mr 
Vytautas Landsbergls, the 
Lithuanian president, out- 
lined the concessions — in- 
cluding a continued Soviet 
military presence - which 
the republic’s government Is 
prepared to make in the 
hope of starting formal nego- 
tiations on independence. 

Meanwhile, Soviet and 
Lithuanian officials 
described as encouraging the 
progress of talks begun on 
Tuesday between a Lithua- 
nian delegation headed by 
Mr Romualdas Ozolas, the 
deputy Prime Minis ter, and 
'Mr Alexander Yakovlev, a 
senior member of the Soviet 
Potttbnro. Page 18 

that swift moves towards a 
market economy are in- 
tended. 

Key officials such as Dr Leo- 
nid Abalkin, the deputy pre- 
mier responsible for economic 
reform, and Professor Nikolai 
Petrakov, Mr Gorbachev’s per- 
sonal economic adviser, have 
stressed in recent days that 
they are not planning to ape 
the Polish model of a crash 
austerity programme, not least 
because the Soviet Govern- 
ment lacks the genuine popu- 
lar support to do so. 

However, they insist on a 
drastic acceleration in the pace 
of reform towards a market 
economy, including urgent 
measures to control state 
monopolies, either breaking 
them up, selling equity stakes. 


MshLad'. ’ v’"y 



Pavlov: action on juices 

or enforcing competition 
through an anti-monopoly 
committee. 

Opening the doors to direct 
foreign investment fits into 
that pattern of promoting com- 

g e tit ion, while it is also 
ttended to answer the urgent 
need for more modem invest- 
ment and a rapid increase In 
consumer goods production. 

“We are interested in invit- 
ing foreign capital, because 
structural change calls above 
all for reorganising the engi- 
neering sector,” Mr Pavlov 
said. 

“By inviting foreign capital 
we should [also] be able to 
open up the production of con- 
sumer goods this year and 
next, because our potential for- 
eign partners have the produc- 


tion capacity, manpower and 
material resources to enable us 
to increase production at 
home. 

“We are prepared to give 
them an opportunity to build 
production capacity on our ter- 
ritory and use our raw materi- 
als and workforce. We are pre- 
pared to sell them some of our 
enterprises which must be 
rebuilt or upgraded. We are 
also prepared to set up joint 
ventures and joint stock societ- 
ies. 

“We are prepared to intro- 
duce an open economy to 
enable our partners to do their 
own business while promoting 
perestroika at the same time.” 

The Soviet authorities have 
previously promoted joint ven- 
tures only as the model for for- 
eign investors but they have 
been disappointed at the fail- 
ure of Western business to 
rush into such restrictive ven- 
tures. 

Mr Pavlov's proposal that 
foreign investors have access 
to currency auctions provides 
an additional way for repatria- 
tion or profits while the rouble 
remains unconvertible. 

However, he gave no hint of 
how they should deal with the 
other major problem: highly 
erratic supplies of raw materi- 
als from inefficient state enter- 
prises. For foreign investment 
to become a reality, the whole 
state supply system would 
have to be overhauled, if not 
dismantled. 

Hurd urges West not to com- 
plicate arms talks, Page 2 



group plans share offer 


By David Walter, recently In Budapest 


IBUSZ,- the * Hungarian 
stafoowned travel .agency and 
toot operator; plans toT>ecome 
the fast east . bldc company to 
have a foil listing on a western 
stock marked ;by. offering 
shares oh the rvfemia stock 

e> Tto^ue, targeted for June 
this year, wifi be underwritten 
by Girozentrale Wien, and the 
reporting accountants wifi be 
Price Waterhouse. 

The aim is to issue some 
400m new shares to raise 
between 800m and ibn forints 
($13m-|16.4m> In hard cur- 
rency, giving the company a 
total -market value of ($79m- 
382m). 

Mr. Andra Akros, Ibnsz’s 
finance director, said in Buda- 
pest that toe notation was in 
part designed to raise bard cur- 


rency to help the comi 
expand its operations, wnicl 
range - bom property develop- 
ment _ and hotels to financial 
services and (^$phiaL ^ 

The company is confident of 
. overcoming hurdles' which 
include a law which demands 
that companies seeking a for- 
eign market listingshould first 
list on the fledgling Budapest 
stock market 

This could be a very compli- 
cated exercise and makes the 
company’s timing plans look 
ambitious. 

However, Mr Akros is ada- 
mant that Dip Hungarian state 
is enthusiastic about the list- 
ing. The Government recently 
stood in the way of the sale of 
Hangar Hotels to a Scandina- 
vian investor because of a dis- 
pute over the valuation of the 


company. 

One reason for the planned 
flotation is promotional: to 
prove- to the business world 
that Zbusz is “one of best com- 
lies in Hungary” and one of 
best travel companies in 
Europe, Mr Akros said. 

The company plans to stimu- 
late interest in the issue by 
going on a roadshow to talk to 
Investors in six European 
cities, including London, Paris, 
Milan and Frankfurt. 

The ambitious move may be 
the most public manifestation 
yet of the “westernisation” of 
Hungarian companies. 

A handful have shares 
traded on the Viennese 
over-the-counter market, and 
there have been joint ventures 
with western companies. But 
Ibusz will be the first to 


attempt to meet western-style 
financial reporting s tandards 

The company was estab- 
lished in 1902 and nationalised 
in 1950. It has 3,000 full-time 
employees and about. 3.500 
part-time workers, mainly 
travel guides. After adjust- 
ments to western-style 
accounting, turnover in its last 
financial year was 54bn forints; 
pre-tax profits were l.lbn 
Forints, and after tax profits 
amounted to 532m forints. 

Turnover was as follows: 
44bn forints from banking 
operations; 7-8bn forints of 
hard currency income from 
incoming tourism (the com- 
pany handled just less than 
700.000 incoming tourists in 
1989) and l-2bn forints from 
arranging holidays for 250,000 
Hungarian tourists overseas. 


Thatcher faces 
party rebellion 
over Hong Kong 

By Michael Cassell, Political Correspondent, in London 


BRITAIN’S Conservative 
Government yesterday pre- 
pared to face one of the biggest 
rebellions yet staged by its 
own backbench Parliamentary 
members following the publica- 
tion of proposals to grant Brit- 
ish citizenship to up to 50,000 
Hong Kong citizens and their 
dependents. 

Hours before publication of 
the British Nationality (Hong 
Kong) Bill, designed to dis- 
suade essential personnel from 
leaving the colony before it 
reverts to Chinese rule in 1997, 
Mrs Margaret Thatcher said it 
was a matter of “solemn duty” 
to maintain Hong Kong’s pros- 
perity. 

With up to 80 Conservative 
Members of Parliament said to 
be ready not to support the 
Bill, Mrs Thatcher acknowl- 
edged that the Government 
faced an uphill struggle to get 
it through the Commons - the 
lower house of Parliament. 

The opposition Labour 
Party's shadow cabinet last 
night decided unanimously to 
vote against the Bill, although 
some Opposition MPs continue 
to say they will not vote along- 
side Conservative opponents of 
the measure. 

The Prime Minister said she 
hoped that “with a good deal of 
argument” the Bill would be 
approved but government offi- 
cials were emphasising that 
failure would not be regarded 
as a justification for resigna- 
tion. 

The five-clause Bill repre- 
sents enabling legislation to 
implement a selection scheme 
which could allow up to 225,000 
Hong Kong residents to 
resettle permanently in 
Britain. The passports will be 
granted in two tranches and. 


THE FUTURE 

• Blueprint for stability 

may stir up rebellion 

• Britain bottom of the list 
of emigration destinations 
A China digs In Its heels 
over Basic Law 

• Points system for allo- 
cation passports 

PAGE 8 

depending on the progress of 
the legislation, the first could 
be issued by early next year. 

Under the proposals, 43,200 
of the 50,000 qualifying citizens 
- embracing people from the 
business, legal and education 
communities as well as the 
Hong Kong public services - 
will be subject to a points sys- 
tem and the final recommenda- 
tion of the Governor of the col- 
ony. It will take into account 
factors such as age. experience, 
proficiency in English and 
links with Britain. 

The remaining passports, to 
be issued to 500 “key person- 
nel” and to 6300 senior civilian 
and military workers will be 
issued following an invitation 
to apply from the Governor, 
who will have wide powers to 
deny or recommend applica- 
tions. 

Although Mr Norman Teb- 
bit, the former Conservative 
party chairman and the leader 
of the rebels in Parliament , 
remained silent last night, sev- 
eral of his supporters provided 
a measure of the battle ahead 
for the Government 

Mr Robert Adley, MP for 
Christchurch and chairman of 
the Brltish-Chinese Parliamen- 
Con tinned on Page 18 
Editorial comment Page 16 


Chinese parliament 
approves Basic Law 


By Peter Elllngsen in Peking and 
John Elliott in Hong Kong 


THE National People’s 
Congress. China’s 
rubber-stamp parliament yes- 
terday passed the Basic Law 
for Hong Kong, the constitu- 
tion which will come into force 
in the territory when it reverts 
to China in July 1997. 

In Hong Kong, the Legisla- 
tive Council immediately 
called on the NPC to introduce 
radical amendments to the 
Law before 1997. 

Mr Martin Lee, Hong Kong’s 


leading liberal, who proposed 
the resolution, claimed that 
the law was not in accord with 
tiie 1984 Sino-British Joint Dec- 
laration, which promised the 
territory a “high degree of 
autonomy”, and rejected the 
British Government's view 
that it already conformed to 
the 1984 declaration. 

The Basic Law, which was 
drawn up by a Peking-ap- 
pointed drafting committee, 
Continued on Page 18 


G7 finance ministers to focus 
on market upheavals in Japan 


By P«t»r Rkfctell in Washington and Peter Norman in London 


THE GROUP of Seven finance 
ministers will focus their dis- 
cussions on the market 
upheavals in Japan and lat- 
est political changes in Europe 
when they meet in Paris on 
Saturday. 

However, they are not plan- 
ning to launrh ar>y big change 

in their co-ordination of eco- 
nomic and financial policies. 

. Before leaving .for Paris, a 
US Treasury official warned 
against raising expectations. 
The meeting, he said, was pri- 
marily to “take stock, for 
assessment and surveillance” 
and the ministers did not plan 
toissue a communique. 

The US behaves toe co-ordi- 
nation process between the G7 
countries (the US, Japan, West 
Germany, Britain, France, Italy 
and Canada) fa working welL 
Officials point to the steady 
adjustment of external imbal- 
ances, with more compatible 
policies, patterns of growth 
and “reasonably well-con- 
tained” inflation problems. 

However, the European 
.countries and Canada are far 
Teas sanguine about inflation. 
This concern fa likely to sur- 
face early in the discussions 


when the ministers compare 
the performance of each oth- 
ers’ economies with the aid of 
- economic data provided by the 
International Monetary Fund. 

European officials also 
expect that the recent slide in 
the yen and Japanese share 
prices will be discussed, 
although Japanese officials 
have been anxious to play 
down ' suggestions that the 
Paris meeting could tackle 
these problems. 

Washington has so far been 
resisting calls from Tokyo for 
US action to help check the 

rise In thp ilnllar a gwfngr the 
yen either by larger-scale inter- 
vention or by cutting interest 
rates, both of which are 
resisted by several Federal 
Reserve governors. 

US officials refuse to com- 
ment on suggestions that 
Washington is holding back 
pending a successful outcome 
to the current sales of bilat- 
eral trade talks. 

The Europeans have argued 
that it fa mainly up to the Jap- 
anese authorities to restore 
confidence by raising interest 
rates and ending public differ- 
ences between the Bank of 


MARKETS 


Japan and the Ministry of 
Finance. 

However, last night some 
European officials suggested 
that the US might be more 
willing to help the Japanese 1^ 
as seemed likely, this week’s 
session of the sokalled Struc- 
tural Impediments Initiative 
talks in Washington reaches a 
successful conclusion. 

The Paris meeting, the first 
collective discussion by G7 
finance ministers and central 
bank governors since last Sep- 
tember, will mark the first 
appearance of Mr John Major, 
the Chancellor, at a G7 gather- 
ing. Mr Theo Waigel, toe West 
German Finance Minister, fa 
expected to outline the latest 
developments concerning Ger- 
man monetary union over 
lunch. 

The m paring , armilar to OHB 
held in Washington in early 
February last year, fa Intended 
to give the ministers a chance 
to review the global economic 
situation. The US believes that 

Continued on Page 18 
Bonn defers decision on rate 
for Mark, Page 2; Economic 
Viewpoint, Page 17 


Editorial coniMflt: Hong. Kong; 
from the bid boom 


Economic Viewpoints UK- measures., up to 
Gemu and Eurofed - .-...17 


The hoBcfiay fa ending for 
$pafat*s reluctant taxpayers 

Jose Barrel I, Spain’s . 
Treasury Secretary, 
has told his country- 
men they are ‘up to 
their ears. In tax fraud. 1 
First stage In the Gov- 
ernment's plans to 
close the tax net is a 
revaluation of every 
square inch of land 
Page 3 
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EUROPEAN NEWS 


of its own snece: 


Bonn defers 
decision on 
rate for 


Hurd urges West not to complicate 
arms talks with new proposals 


By Robert Mauthner, Diplomatic Correspondent 


By Peter Norman, Economics Correspondent 


The European Monetary 
System is currently subject to 
a process of erosion and risks 
being a victim of its own suc- 
cess, according to Mr Toramaso 


Padoa-Sebioppa. deputy direc- 
tor of the Bank of Italy and 
formerly a senior official in the 
European Commission in Brus- 
sels. 

In a pamphlet published by 
the Group of Thirty, an influ- 
ential think tank on interna- 
tional monetary affairs, Mr 
Padoa-Schioppa said that the 
calm surrounding the EMS 
since its last major realign- 
ment in January 1987 should 
not be construed as a sign of 
long lasting stability. 

"The system is stalled, with 
participating economies paying 
the price of convergence 
towards monetary union, while 
receiving few of the benefits." 

He warned that while infla- 


tion differentials among EMS 
members bad narrowed and 
their growth performance had 
improved, payments imbal- 
ances in tbe EMS had widened. 
Despite three years of unprece- 
dented exchange rate stability, 
there had been little reduction 
in nominal interest rate differ- 
entials. 

He said managing the EMS 
would become more difficult 
with free trade and hill capital 
mobility in the Community. 
Then “it will be virtually 
impossible for monetary policy 
to he conducted independently 
by any member country, 
including Germany." 

Mr Padoa-Schioppa said cur- 
rent developments could have 
three outcomes: 

6 The divergences and imbal- 
ances could build up, eventu- 
ally losing credibility for the 
system. 


® The EMS members could 
realign their currencies more 
frequently, although this 
would probably have only an 
insignificant impact on trade 
imbalances while widening 
infla tion differentials, 
o The third option would be 
to move in the direction of 
monetary union (EMU). 

That the last is Mr Padoa- 
Schioppa's preferred option, 
should come as no surprise. 
What the G-30 paper does not 
highlight is that he was one of 
the secretaries of the Delors 
Committee that last year put 
forward a three stage pro- 
gramme for achieving EMU. 

Financial & Monetary Inte- 
gration in Europe. : 1990, 1992 & 
Beyond. Tommaso Padoa- 
Schioppa, £7 or $10 from Group 
of Thirty, 32 St Mary at HiU, 
London EC3P 3AJ, or 277 Park 
Avenue, New York, NY 10172, 


By David Marsh In Bonn 


Commission I Cadets ‘told to shoot 


by dictator’s brother 1 


3y James Buxton, Scottish 
Correspondent 


JOINING the staff of the 
European Commission has 
been described as more diffi- 
cult than becoming a member 
of a secret society by a leading 
figure in the British graduate 
employment world. 

Mr Jack Daniels, director of 
the careers advisory service at 
St Andrew’s University, Fife, 
said in his annual report that 
the Commission "leaves a lot 
to be desired in its methods of 
attracting and selecting and 
recruiting good graduates.” 

Entry procedures were not 
suitable for British graduates 
since no one was showed to 
apply until he had graduated. 
Most British students fixed up 
jobs in the year they gradu- 
ated, but the Commission's 
procedures were aimed at con- 
tinental universities where 
there was a high failure rate 
for students seeking degrees. 

The selection procedure then 
lasted up to two years, com- 
pared with 4-5 months for the 
British civil service. “Most stu- 
dents are not prepared to hang 
around that long," said Mr 
Daniels. “The UK will suffer if 
more good British graduates 
are not attracted to join the 
increasingly influential Brus- 
sels institutions." 


LT GEN Nicolae Ceausescn, 
younger brother of the former 
Romanian dicator, repeatedly 
ordered Secoritate cadets to 
fire into a crowd of demonstra- 
tors during the December rev- 
olution, according to a prose- 
cution witness on the third 
day of his trial, writes Owen 
Bennett-Jones in Bucharest 
Col Gheorghe Bahacel, Gen 
Ceausescu’s deputy at the 
Secoritate training school, 
said that he was with the Gen- 
eral on the night of December 
21. He alleged that the General 
had given orders to some 
Secoritate cadets to form into 
line and fire into at the crowd 
of demonstrators. 

The cadets did not have any 
ammunition, but when the 
Colonel told Gen Ceaosescu 
that they were unable to obey 
the command he called the 
Colonel a traitor. 


Throughout this period, Gen 
Ceausescn had a pistol in his 
hand and fired from time to 
time at random into the 
crowd. 


The trial of Gen Ceausescn, 
who shared his brother's first 
name because of an adminis- 
trative error, is being seen as 
an attempt by the ruling 
National Salvation. Front to 
convince the electorate it is 
serious about prosecuting for- 
mer Communist leaders. 



THE West German 
Government yesterday admit- 
ted that some slippage was 
likely in tbe end- April target 
tor deciding details of eco- 
nomic and monetary union 
with East Germany. 

The Bonn cabinet also 
i declined to endorse immedi- 
ately suggestions from the 
Bundesbank that the bulk of 
East Mark assets and liabilities 
should be exchanged into 
D-Marks at 2-to-l rather than 
tbe more generous l-to-1 
requested by East Berlin. 

Mr Hans Klein and Mr Dieter 
Vogel, the two Bonn govern- 
ment spokesman, yesterday 
stuck resolutely to the line of 
Mr Helmut Kohl, the Chancel- 
lor, that the exchange rate 
details had not yet been 
agreed. However, they left lit- 1 
tie doubt that the Govern- 
ment's position would not 
depart significantly from the 
Bundesbank’s proposals out- 
lined last Thursday. 

Mr Vogel said the Govern- 
ment wanted to stick to the 
end-April decision date - 
which would allow monetary 
union from July 1. “Every day 
would be more expensive" 
unless agreement was reached. 

Mr Klein however admitted 
that a decision might not be 
made until eight or 10 days 
into May if negotiating prob- 
lems cropped up with the new 
East German government 

Difficulties in forming the 
likely Grand Coalition among 
East Berlin's Inexperienced 
reformist politicians have been 
compounded by bickering over 
the currency plan. Even if tbe 
government is formed by 
Easter, Bonn and East Berlin 
win have only two weeks to 
decide details to meet tbe end- 
April target 


THE Soviet Union has stiffened 
its attitude in arms negotia- 
tions in recent weeks and it is 
therefore important that these 
talks should not be further 
delayed by new proposals, Mr 
Douglas Hurd, Britain’s For- 
eign Secretary, said yesterday. 

He told the Foreign Affairs 
Committee of the House of 
Commons that “instead of con- 
stantly rejigging the figures on 
the table, we should get in and 
harvest the available crop." 

Mr Hurd was referring to 
western proposals to reduce 
further the equal US and 
Soviet troop levels of 195JJ00 in 
Europe already agreed in prin- 
ciple, before a conventional 
forces agreement had been con- 
cluded in Vienna. 

He also said that German 
unification was unlikely before 
the second half of next year at 
the earliest The aim was for 
the so-called “two plus four" 
talks between the Germanys 


and the Second World War 
allies (the US, Britain, the 
Soviet Union and France) to be 
concluded before the end of 
this year. The results of their 
deliberations on the external 
aspects of unification would 
then be submitted to a summit 
of the 35-nation Conference on 
Security and Co-operation In 
Europe (CSCE) in December. 

Referring to the Eact that .no 
peace settlement with Ger- 
many had ever been signed 
after tbe war, Sir Hurd said he 
did not think it feasible for a 
conference to be held In which 
every belligerent in the war 
would participate. 

A peace settlement would 
probably consist of a package 
of agreements, each of which' 
would not necessarily involve 
all the belligerents. Tbe prob- 
lem of Poland’s w estern border 
would thus probably be settled 
by a bilateral treaty between 
Poland and a united Germany. 


Mr Hurd emphasised that 
any binder settlements should 
. be based on two -important 
principles; the existence- of 
national minorities in . any 
country should not be used to 
change . frontiers and . such 
minorities should be guaran- 
teed proper treatment. 

Mr Hurd said tbe purported 
symmetry between the Warsaw 
Pact and Nftto bad always been 
bogus and : had now been 
exposed as such. "We believe St 
Is crucially Imp o rtant for our 
security 'that Nato -should 
endure, whatever happens to 
the Warsaw Pact.” 

- Nato required “a sensible 
mix” of nuclear and conven- 
tional forces for its defence, he 
said, but refused to be drawn 
an the subject of modernising 
short-range nuclear weapons 
stationed in West Germany. 
The components of such a mix 
-of weapons was still a matter 
for negotiation, he said. 


W German 
Inxildlng 
workers win 
big rise 


Fiat plans to set up network of 
dealers in East Germany 


THE West German operating 
subsidiary of Daly's Fiat Spa 
said on Tuesday it planned to 
build up a dealer network In 
East Germany, AP reports. 

Flat Automobfi AG said that 
as a “first phase" of its expan- 
sion into East Germany, it 
hoped to open up to 100 Inde- 
pendent dealerships to tell cars 
and transporter vans. The com- 
pany also plans to set up a 
technical training program in 
East Germany as well as to 
invest in te chnical support for 
its emerging operations there. 
The company wasn't more spe- 
cific, however. 

At present, Elat does not sell 
cars in East Germany. The 
sales network being planned 


for that country would be co- 
ordinated from West Germany, 
a Fiat spokesman said. But he 
could not say when- the first 
dealerships would start busi- 
ness. - 

• Flat is vying with Volkswa- 
gen AG to be Europe's biggest 
automaker. The company sold 
140,000 cars and transporter 
vans In West Germany last 
veer, with sales of 22 Mtn«n 
Deutsche marks. Fiat is West 
Germany’s largest importer of 
foreign cars. 

Fiat AutomobH is following 
other West German car compa- 
nies into the East German mar- 
ket Already, Volkswagen and. 
the Adam Opel AG unit of Gen- 
eral Motors Corporation have 


established manufacturing 
joint ventures with East Ger- 
man carmakers and Daimler 
Benz AG plans a broad busi- 
ness link-up with the truck 
manufacturing monopoly as 
weB as a car dealer network 
there. 


The only two automobile 
models available for mass con- 
sumption in East Germany to 
date have been the Wartburg 
and the Trabant, two obsolete 
models based oh 1950s and 
1960s technology. 


A German Hat spokesman 
said, there aren't any. plans at 
present to yipp in the maun- . 
facture of cars in East Ger- 
many by his company. 


EC ‘must join in talks between Germanys 1 


By Lucy Kell away in Strasbourg 


Ceausescn in the dock at 
his military trial 


THE European Commission 
must be represented in all 
negotiations between the two 
Germanys, Mr Frans Andries- 
sen. External Affairs Commis- 
sioner, said yesterday. 

In his first statement on how 
East Germany is to become 
Integrated into the Commu- 
nity, Mr Andriessen described 
a two-stage process, with the 
first starting well before its for- 
mal unity with West Germany, 


As soon as German currency 
union has taken place, an 
interim stage would begin, 
when new channels for 
co-operation and sharing of 
information between Germany 
and Brussels would be put in 
place. The Commission would 
also play an active role in deri- 
sion-taking between the two 
countries, wanting in particu- 
lar to ensure that subsidies 
were not distorting competi- 


tion in the European market. 

Mr Andries sen's speech, 
given to the European Parlia- 
ment, forms the basis of a 
Commission paper to. be pres- 
ented to beads of state at the 
Dublin summit at the end of 
the m onth- 

A second transitional period 
would start once the two Ger- 
manys had been formally 
united. From then East Ger- 
many would he part of the 


Community and subject to 
Community law, although Mr 
Andriessen said special provi- 
sions to the law could be 
Inserted by the Council of Min- 
isters. However, he dear 
that all such arrangements 
should be made on a sectorhy- 
sector basis. They should be 
limited to cases in which they . 
were strictly necessary for 1 
integration and should-last for i 
as short a time as possible. 


Line that links Nato’s future and France’s racial problems 


W HEN Gordon Newton, the 
then editor of the Finan- 
cial Times, was publicly 
honoured in 1968 with a knighthood, 
his colleagues on the paper were 
delighted. Anthony Harris, who now 
writes from Washington, was one of 
the first to congratulate him. Tve 
never quite known", he said, 
“whether to call you Sir or Gordon; 
now I can do both." 

Something of the same dilemma 
hangs over this column, and with a 
similar resolution. Two quite differ- 
ent issues vie for attention, which 
seem to be mutually exclusive. Yet 
in reality they are different ends of 
the same string. 

On the one hand, the French polit- 
ical arena is currently the scene of 
heated controversy between the par- 
ties of left and right over racism and 
immigration; and this French debate 
(which essentially concerns Moslem 
immigrants from the Maghreb) is 
echoed by a larger argument in the 
European Community over the 
travel restrictions which affect visi- 
tors from eastern Europe. 

On the other hand, the issue of the 
reform of Nato, which must be tbe 
inevitable consequence of detente 
and disarmament, has suddenly 


started to acquire a tantallslngly 
Frasvco-Brttish flavour. 

President Francois Mitterrand has 
started to mix somewhat slighting 
references to the Franco-German 
axis, with intriguing references to 
the necessary transformation of 
Nato strategy; and Mr Douglas Hurd, 
the British Foreign Secretary, has 
started to urge, with an unrestrained 
intensity, the importance of France 
becoming a fuB participant in what- 
ever new structures and strategies 
emerge from the re-thinking of Nato. 

Ostensibly, these issues are 
entirely distinct and unrelated. In 


that it cannot be concluded except 
with reference to the larger Euro- 
pean context. 

No-one really knows whether the 
immigrant situation is significantly 
worse than five years ago, because 
the figures are inadequate. Primary 
immigration Into France stopped 
more than 15 years ago, but around 
120,000 may still be entering the 
country legitimately each year, for 
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reality, the string that binds them 
together is the common dialectic 


together is the common dialectic 
between the nation state and the 
larger EG, between national identity 
and common Interest 
The details of the French debate 
over racism and immigration are 
specifically and narrowly French: 
the right says that the problem is 
that there are too many immigrants 
from the Maghreb, while the left 
says there is too much racism and 
discrimination in France. But quite 
quickly it becomes clear, first, that 
this debate is partly driven by the 
stresses generated by the process of 
European integration, and second. 


family re-union or other reasons. 
Another 30,000 may be coming in 
cla n de s ti ne ly. And last year 60,000 
arrived with an application for asy- 
lum (twice as many as the year 
before), most of whom will have dis- 
appeared into the undergrowth long 
before the laborious bureaucracy has 
had time to reject their applications. 

This is not an argument for or 
against a given level of immigration; 
the problem is political. According to 
the figures we have, the immigrants 
from the Maghreb are outnumbered 
by immigrants from Portugal, Italy 
and Spain; but it is the Maghrebins 


who are perceived to pose the politi- 
cal problem. 

The dilemma for respectable 
France is that these immigrant prob- 
lems enable the extreme right-wing 
National Hunt to eat into the elec- 
torate of the traditional conservative 
parties, with an assertion of the vir- 
tues of national identity which is 
intended as an attack both on the 
claims of immigrants and on the 
dangers of the new Europe. 

in principle, the conservative par- 
ties are pro-European; so to fight off 
the National Front attack, they pro- 
pose limited recipes for curbing 
immigration, such as restricting the 
right of family re-union, and rights 
to certain social security payments. 
They also call for a tightening of 
asylum procedures (as tbe Govern- 
ment Is already undertaking to do). 

But it is clear that these changes 
will not remove the essential pres- 
sures. which are the perceived eco- 
nomic incentives to immigrate; and 
that the rising incentive for clandes- 
tine immigration can only be con- 


tained through co-ordinated immi- 
gration and frontier control policies 
throughout the EC. In any case, 
common immigration and frontier 
control policies will be necessary 


under the Single E u ropean Act - 

Defence policy has this in common 
with immigration, that these are the 
two issues which press most insis- 
tently cm the nerve of national Iden- 
tity; but the difference Is that, on 
defence policy, France has for many 
years enjoyed the rare luxury of 
national consensus. However, that 
consensus will have to be reviewed 
in the new context of detente and 
disarmament 

The French defence doctrine of 
nuclear GauQlsm and national inde- 
pendence made a lot of (domestic 
political) sense while the American 
commitment to the defence of 
Europe was as intense as the con- 
frontation between east and west. 
France could claim to be wholly 
Independent from the American 
ogre, while relying wholly on the 
ogre’s nuclear arsenal. This geo-po- 
litical theatre will make less sense 
as the threat subrides radically, and 
the US ceases to be the transatlantic 
ogre dominating Nato. 

Under President Mitterrand, 
France has become much more 
friendly to America and to Nato 
than it was under General de Gaulle. 
But French officials in recent years 
have always rebuffed questions 


about a possible rapprochement with 
Nato: tins could not occur unless 
Nato were in some unspecified way 
“reformed", and reform was not on. 
the agenda. 

Reform is now not merely on tbe 
agenda, it la inevitable- Nato will 
have to abandon the strategy of for- 
ward defence and revise the doctrine 
of flexible response, as Mr Mitter- 


rand has publicly acknowledged. Mr 
Hurd thinks this is the long-awaited 
opportunity for the rapprochement 
between France and Us Nato allies 
so devoutly to be wished. But Mr 
Hubert Vedrine, President Mitter- 
rand's spokesman, has refused to say 
yes or no to an invitation which has 
not been formulated, and merely 
asserts that “No reform [of Nato] is 
under way or being studied”. - 
Like Anthony Harris in 1966, Mr 
Vedrine is being disingenuous; if the 
French want a more European 
defence .of Europe, as they -say, this 
is their chance. But if Frerident Mit- 
terrand were to seize this European 
opportunity, how would he handle 
the danger of a' domestic political 
backlash from those, on rigit and 
left, who would accuse him of throw- 
ing away France’s national indepen-; 
donee? 
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(Where tbe son never setej 


Row erupts 
over sites 


for EC 


biuidings 


THE FRENCH Government 
has threatened to block aB 
decisions on the location erf 
new European Community 
institutions, until Strasbourg is 
finally continued as the perma- 
nent seat ctf the European Par- 
liament, Ian. Davidson reports 
from Puls. 

The- threat issued yesterday 
evening, is manifestly intended 
. to influence today’s vote In the 
European Parhamemt cm a new 
compromise plan, which would 
allow the sharing cf parliamen- 
tary sessions between Stras- 
bourg and Brussels. . . 
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By David Gootihart In Ekmn 


NEARLY one minion workers 
! in the booming West German 
construction Industry have 
won a hefty -&3 per cent ray 
rise, well above the Inflation 
rate of Just under 3 per cent 
. The increase, could mt a 
sig nal for the' pay element hi 
the engineering industry 
negotiations which are coming 
to a head - ut the end of this 
month. 

Pressure from -the 
engineering employers, and 
indirectly the Government and 
the Bundesbank, to keep pay 
rises under 6 per cent has 
resulted in an official pay 
increase for the construction 
industry of 5-8 per cent, but the 
majority of workers wlU get an 
additional special payment of 
0.5 per cent. 

There is no sign of a 
compromise yet in the 
stand-off between I G Metall, 
the SL&n-strong': engineering 
union, - and employers, -and 
warning strikes have been 
threatened for next month.- 

The pay rise suggests that 
the influx , of East German 
workers has not had any 
downward pressure on wages. 
Moreover, despite high 
unemployment amongthe new 
East Germans immigrants am 
Germans from other east 
European states, overall 
unemployment fell sharply in 
March. According to figures 
released yesterday by the 
Federal Labour Office 
unemployment fell 138,500 to 
2.013m, or 7.7 per cent of the 
workforce. • 

The expected fell in tbe West 
German trade and current 
account .surplus - some 
analysts believe it could drop 
by over ^ one-third ■ riianlw to 
higher domestic consumption 
- has begun to show up in tbe 
February trade figures. The 
trade surplus fell to DM3Q.6ta 
from DMl1.4bn in 1999. 
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to parliament presidency 


By John Lloyd, recently tn Warsaw 

LEGISLATION to promote the ' 
widescate privatisation of the POlii 
Polish economy win go before infos 
parliament today to political su*e 
pressure increases over the fi™™ 
Government's, austerity mea- ' £br c 
sures and the selling-off of count 
state enterprises. : ' . .easy. 

The economic package going forced 
before the. Sejm will have two day yt 
d raft l a ws o n privatisation, one Bohan 
setting out the procedure and : ‘ The 
the other the institutions to «n*«n 
carry it thr ough . Other lam the G 
will end the privileges given to days i 
the “socialised" over the "non- on th 
socialised” sector of the econ- off fo 
oray and end restrictions on the vi 
the sale of land. J...- ... . Mat 

Mr Leszek Balcerowicz, the Jawoi 
Finance Minister, has promised Ftatan 
there win be no let-up in the it ,,wi] 
fight against ftifiatinw jB,300 

"We are not going to relax redan 
our stance prematurely, ntwad- condl 
of time,".' he said. “We are W®**? 
looking more to micro-eco- with t 
nomic measures, as restructur- - only 1 
jng of the enterprises through are ta] 
privatisation.” The 

He eddied, however, that “the joined 
most, difficult months are in cal 
ahead of us because pressures • i 

axe growing from many quar- - The 
tors for us to relax." That pres- the y 
sure is particularly strong from, reach 
company works councils, fn tonnei 
which many workers now . peritn 
demand that their plant be abroac 
turned over to them rather the fta 
than sold off - a Jemanrt to last yt 
which the Solidarity movement . 
is - likely to be responsive prise < 
because of its presence in the thattfa 
councils. . • cal ofeS 

The Government has already he pol 
drawn up a list of about a . which 
dozen large enterprises - • public 
including the healthiest f- now st 
which will be offered for sale . 60 per 
to both Foies and foreigners as Had 

soon as the legislation.' is his thi 
agreed, although that may be a prograi 
controversial process. tion dc 

■ The main institution to be . emit a 
created win be an agency for and St 
privatisation, which will act rate d 
for the Gov er nm ent in thie pale dollar i 
of assets. Mr Balcerowicz'sald; ' no nee 
he would ask the Sqm to set turn. W 
up a commission to speed the for the 
passing of the laws. Ife a 

He wants parliament to to-aanu 
agree to offer blotto of enter- ourpot 
prises for sale and for the' that m 
Council of Ministers to have.. Initial! 
specific control of each enter- ’ pikes. 


POLAND'S coal, mining 
indnstr^Isstepping np pres- 
sure onj the Goy ereiiMmr to 
JBnahce stockpiles asdemand 
to r coed plummets, in the 

forced to .tO B : four- 

day week, writes Christopher 
Bobinski in Warsaw. . 

The Industry; which last 
autumn .whs being urged by 
tte Government to work six 
days a week,. Juts found itself 
on the brink of laying men 
off for- the itret .time «rfur«» 
the wa*-. • 

Management at the 
Jawonno.^t ,iii southern 
Ftdand' haa^ given notice that 
it wiH be making half its 
g.aqo-atrong ..workforce 
redundant on June 1 iminwi 
conditions- improve.^ This 
Week the mine, . together 
with three others, is working 
cmly four days and. miners 
are taking a wage cut. •• 

The Solidarity union has 
Jotaed mining management s 
in' calling On the Govern- 
meat to finance 'stockpiles. . 

The first three months of 
fhe.year saw coal output 
reach 42im tomes, 9.8m 
tonnes down oh the same 
period last' year. Sales 
abroad a mo un t e d to 7.7m in 
the first qua r ter, stanflan-to 
last year’s leyeL - V „ 

prise offered. While agreeing 
that there were growing politt 
cal objections 'to privatisation, 
he pointed to opinion polls 
which also showed increased 
public support for the exercise, 
now standing, be said, at over 
60 percent ' 

He claimed two successes for 
his three-month-old ’ economic 

prhgr aimriA - — 1 hrin giyig • infla- 
tion down from around 30 per 
emit a month to 4-5 per cent 
and stabilising the exchange 
rate of the .zloty against the 
.dollar at t &800,: “There is now 
no need ; to consider devalua- 
tianWecango on at this rate 
for the period ahead;" he said. 

Hesaid that “recession was 
to- same extent unavoidable in 
our; portion" He was worried 
that managers had responded 
Initially: only by putting up 
prices. • ■ 


By John Wyles 

THE Italian Government 
promised yesterday that the 
European Community would 
be set to work “to mould the 
fixture shape of Europe” during 
its Six months' pr esidenc y. 

Introducing Rattan priorities 
for . its -presidency, which 
begins oh July 1, Mr Gianni De 
HOcheHs, the Foreign Minister, 
put most emphasis on launch- 
ing the 12 towards economic 

and monetary union at an 
intergovernmental conference 
on December 14, alongside the 
need to project the Commu- 
nity’s institutions “towards 
political union.” . . 

Borne continues to believe 
that- the Dublin summit on 
April 28 will launch a working 
party to discuss political 
reform in preparation for a sec- 
ond intergovernmental confer- 
ence. likening the EC to an 
orchestra, Mr De Micbelis 
acknowledged the existence of 
some discordant notes, bat 
claimed that "never as in 1990 
have we been more in tune." 

Italy's guidelines for institu- 
tional reform seek to extend 
the powers of the European 
Parliament, broaden the appli- 
cation of majority voting in the 
Council of Ministers, make the 
European Commission more 
accountable to the parliament, 
and strengthen foreign policy 
co-operation. 

-. Mr De Michelis’ amb itions 
also include summoning a 
“H elsinki type" conference of 
countries around the Mediter- 
ranean to encourage economic 
development and protection of 
human rights in north Africa 
and the Middle East. He will 
also propose that EC countries 
devote 1 per cent of their GDP 
to economic aid after 1992, with 
half going to the Thir d World 
and the other half divided 
equally between eastern 
Europe and the Mediterranean. 

On more domestic issues, 
Italy win encourage the Com- 
mission to table legislative pro- 
posals based on the Social 
Charter, adopted by all mem- 
ber states, except the UK. 

Rome is also promising “a 
major effort" to have most of 
the outstanding internal mar- 
tot directives adopted by tile 
Council of Ministers. Same 60 
per centof the measures envis- 
aged have now been adopted. 


The party ends for Spain’s rural taxpayers 

Peter Bruce reports on plans to bring 6m Spaniards into the Government’s tax net 


T HE GOOD times may 
soon be over for mil- 
lions of ordinary people 
and wealthy landlords who 
own Spain’s 45m hectares of 
rural land if Mr Javier Rus- 
sines gets his way. 

Seven million people own 
rural Spain and because offi- 
cial property values for six mil- 
lion of them are so obsolete 
they foil below land tax thresh- 
olds. 

It would cost more than 
$200bn to buy rural Spain but 
its taxable value is just 20 per 
cent of that Land planted with 
olive trees is officially worth 
only 5 per cent of its market 
value and vineyards about 10 
per cent. “We have to get rid of 
these fictions,” said Mr Rus* 
sines. “No-one in this c oun try 
would sell land at the official 
value." 

Chief of the Finance Minis- 
try's delicately nanw»d Centre 
for Cadastral Management and 
Fiscal Co-operation, Mr Bus- 
sines, is rapidly becoming a 
toy player In Madrid’s fevered 
efforts to modernise its tax 
base and stop fraud and avoid- 
ance. One common property 
wbeeze alone - declaring 
absurdly, low sale prices to 
escape capital gains taxes - 
costs the country billions of 
pesetas a year. Mr Jose Barren, 
the Treasury Secretary, Last 
month told Spaniards that they 
were “up to their ears in tax 
fraud.” 

But dosing the net on tax- 
smart Spaniards is a slow pro- 
cess. The revenue service has 
l» yd to more than double its 
staff since 1984 and for the last 
four years, Mr Russines' Cen- 
tre has been engaged in a $lbn 
exercise to photograph from 
the air, map and assign new 
and realistic values to every 
square inch of the country. 
The cities are done and the 
countryside is next 
In Spain, this is the Catastro, 
a land register first codified by 
Napoleon in France in 1897. It 
fixes land values - by size and 
crop in the country and by 
building type and location in 
towns - in order to tax the 
owners. Spain passed a cadas- 
tral law in 1906 but a full sur- 
vey of the country has never 
betoi completed. 

Cadastres are usually obso- 
lete if ever finished and land 
tax revenues have become less 
important to central govern- 
ments in an industrialised 
Europe. Because they also 
threaten large landowners, 





Rural land is now the target of a revenue service campaign to map and value the entire country 

Extremadura locked in farmland dispute 


A FIERCE struggle for fanning rights to 
land in Extremadura is threatening to re- 
ignite Spain's long-dormant land reform 
debate, writes Peter Bruce. In the past 
week, courts have thrown out attempts by 
the region’s Socialist government to 
expropriate huge estates (some 8,000 hect- 
ares) owned by the Duchess of Alba, 
Spain's wealthiest individual, a cousin, 
Rocio Falco, and a secretive Madrid 
investment company. 

There wore demonstrations on Tuesday 
throughout the region, a beautiful but 
poverty-stricken area bordering Portugal, 
and some estates were briefly “occupied" 
by protesting peasants. The Madrid Attor- 
ney General was yesterday trying to 


decide whether to bring charges against a 
Socialist senator from Extremadura for 
calling the judges who blocked the expro- 
priations “highway robbers”. 

The judges insist they had little option. 
“The Socialists (in Madrid) have had eight 
years in power," said one, “and they still 
have not brought in land reform legisla- 
tion the courts can use." 

The expropriation orders were made 
under woolly legislation passed by the 
Suarez government in 1979. The Law of 
Manifestly Improvable Estates, as it is 
called, allows for underused land to be 
taken over by regional governments and 
to be farmed by co-operatives. 

Title to the land remains unchanged 


and owners are entitled to rent and return 
of their farms after 12 years on condition 
they pay for improvements made in the 
interim. They also continue paying land 
taxes where they are levied. The idea was 
to end absentee-ownership of huge parts 
of Spain used mainly for pleasure, and to 
create jobs. Bat the expropriator has to 
prove underuse and that expropriation 
would be socially beneficial. 

The central Government, also Socialist, 
has shown little interest in redistributing 
land. Bnt as the Socialists begin to lose 
support in the cities, the rural vote will 
become increasingly important and pres- 
sure for effective land reform measures 
may grow again. 


Spain’s cadastres were brought 
to a virtual halt in the twenties 
by the dictatorships of Gener- 
als Primo de Rivera and, later, 
Franco, with the work only 
half done. 

Mr Russines and Mr Borrell 
now want to bring Spain’s 
rural and urban cadastral val- 
ues to within 70 per cent of 
market value before 1994. In 
part this is to put an end to 
property fraud by making it 
illegal to notarise deeds not 
accompanied by a certificate 
from Madrid storing a cadas- 
tral — and minimum selling — 
value for every property. 

Setting rural values will be 
difficult. Until now country 
property has been valued 
according to its agricultural 
profitability. But with this land 
increasingly being used for lei- 
sure purposes, the catastro will 
apply a straightforward market 


value. Getting cadastral value 
to within 70 per cent of market 
prices will be the tricky part 
“We can do it if the political 
will exists," said Mr Russines. 
But it will be a brave govern- 
ment that brings 6m landown- 
ers not paying Rural Land Tax 
into the system. 

Madrid may be forced even- 
tually to fix compromise values 
but the cadastre itself has been 
forced on Spain by the return 
of democracy and the need to 
modernise local government 
finances. Franco Left behind an 
essentially uncharted country, 
but the 1978 Constitution - 
which made municipalities 
financially autonomous — and 
a tax reform which later trans- 
fered responsibility for land 
tax collection from Madrid to 
town halls, mean little without 
realistic land values. These 
could only be revised by 


starting, and, finally, complet- 
ing, a Spanish cadastre. 

It is a Sysiphian labour, for 
while Mr Russines has just sur- 
veyed Spain's aim urban prop- 
erties and raised their taxable 
value from Ptal5 trillion (mil- 
lion million), in 1984 to Pta42 
trillion, urban market values 
have trebled to Pial20 trillion. 

The cadastre should finally 
bring some transparency to 
Europe’s hottest real estate 
market, where deeds can still 
refer to property as “bordered 
by the hills in the north, the 
dry tree to the west, the 
prickly pears to the east and 
the road”. Even then, a notar- 
ised deed may never be fully 
registered. “Doing this cadas- 
tre,” said an aide to Mr Rns- 
sines, “we have realised just 
how badly property is defined 
tn Spain.** 

Napoleonic cadastres suffer 


for being merely a fiscal tool 
and not a property register 
which defines legal rights in 
property. A new cadastral law 
may give Mr Russines some 
power to make Spain's 1,000 
self-employed registrars co-or- 
dinate their work with H ; ,m. 

Mr Russines is being even 
more ambitious. The cadastre 
will be the most sophisticated 
survey of land conditions in 
the world. Its computerised 
data bank will be easy to 
update and the Centre may 
even begin to market informa- 
tion to environmental agen- 
cies, farmers and town halls. 

A new television channel 
has just used the urban cadas- 
tre to help it decide where to 
broadcast “It seems stupid not 
to make all this effort profit- 
able,” said the aide. “What we 
are creating here is a national 
asset" 




“IT 90? 

An exhibition which puts together computing, telecommunications 

Paris and a Europe-wide market? That would take an organisational miracle! 







I 


You could say that. 


IT 90* at Grand Sicbb. it’s what the world's been waiting for. And it's for real: networks, 
technology arid users. 


You don’t have a dream any longer: IT 90 is here 
-the No. 1 exhibition for computers and telecommuni- 
cations. 

1992 is not a dream. It is fast becoming reality. And it 
will mean that businesses no longer need run local 
computerate maintain. local operations. The age of the 
network, regional, national and international, is truly 
here.' ' 

FT 90 will enable you to make an informed choice. It is 
aimed specifically at decision-makers like you, from 
Europe’s leading companies. It is supported by the 

•1J*Europetaia>cntmctnBp*Ii*gaxii ul *Bmrr niTiir a rio m 


Brussels DG XDDL And, to make your visit even more 
worthwhile, it coincides with COMDEX/Europe, the 
European micnxomputer fair. Same time. Same 
place. 

it 90 is also the venue for an international conference 
chaired by the Director General of one of the twelve 
EEC telecommunications companies. They’ll be dis- 
cussing the harsh realities of post-1992 communica- 
tion. The only dreams you’ll find at IT 90 will be the 
ones you fhlfiL 


-FRENCH TRADE EXHIBITIONS : IH.: 01 221 36 6G ■ Fax 01 1S23S2B 
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The European event in computing and telecommunications 
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Commissariat general - Comite des Expositions de Paris 
TfiL: 33 (1)49.09.60.00 
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AMERICAN NEWS 


Guarded support 
by Baker for 
Lithuanian vote 


By Lionel Barber in Washington 


MS JAMES Baker. US 
Secretary of State, yesterday 
expressed guarded support for 
the idea of a referendum in 
Lithuania to resolve the future 
of the independence-minded 
Baltic state. 

Mr Baker, who opened three 
days of talks here with Mr 
Eduard Shevardnadze, Soviet 
Foreign Minister, said the US 
was encouraged that Moscow 
and Lithuanian leaders had 
begun a dialogue aimed at 
defusing the crisis over the 
Soviet republic's future. 

Lithuania is overshadowing 
the superpower talks in Wash- 
ington this week aimed at pre- 
paring for a summit meeting in 
June of Presidents George 
Bush and Mikhail Gorbachev, 
and at covering important 
arms control Issues and the 
future of Germany. 

While reaffirming Washing- 
ton’s concern over tensions in 
Lithuania, Mr Baker said: “We 
are encouraged that we see ref- 
erences from both sides to the 
concept, or possibility, of some 
sort cf referendum approach.” 

By apparent coincidence, Mr 
Hans-Dietrich Genscher, West 
German Foreign Minister, was 
also here yesterday for talks 
with Mr Bush and Mr Baker. 
He will have talks tomorrow 
with Mr Richard Cheney, US 
Defence Secretary. 

Mr Genscher unveiled pro- 
posals aimed at strengthening 
the 35-nation CSCE process, 
covering security, cooperation 
and human rights in Europe. 
These included plans for new 
CSCE institutions such as a 
conflict resolution centre, a 
forum for European foreign 
minis ters beyond the EC Coun- 


cil of Foreign Ministers, and 
new arrangements to protect 
human rights. 

Mr Genscher emphasised 
that the Bush adminstration 
and Canada supported ways to 
strengthen CSCE and rejected 
the idea that such moves 
would weaken Mato. 

He reiterated his position 
that a united Germany should 
remain a NATO member. US 
troops in Europe, even if their 
numbers were to be at lower 
levels, are vital to stability on 
the continent, he said. 

Mr Genscheris warm words 
on Nato suggest there is a tacit 
understanding between Bonn 
and Washington that the US 
will support the strengthening 
of CSCE as long as the West 
Germans express support for 
Nato membership and the pres- 
ence of US troops in Europe. 

However, Mr Genscher dis- 
missed the idea that West Ger- 
many would support the mod- 
ernisation and stationing of 
new short-range nuclear mis- 
siles to replace the ageing 
Lance. “We talked about the 
future; we did not discuss yes- 
terday’s issues.” 

Both sets of talks in Wash- 
ington yesterday covered the 
two-plus- four forum for Ger- 
man unification attended by 
West German and East Ger- 
man representatives, plus US. 
Soviet, French and UK offi- 
cials. 

Mr Genscher said “two-plus- 
four” would not cover the 
future strength of the Bunde- 
swehr. the West German army, 
which bad “a special status.” 
This issue should be part erf the 
conventional forces in Europe 
talks in Vienna. 


Boesky walks free in NY 


By Roderick Oram in New York 


MR IVAN Boesky - the 
convicted insider trader who 
typified the frantic and shady 
side of Wall Street in the 1880s 
- was freed yesterday. 

He was released at 5.05 a.m. 
from a halfway house in Brook- 
lyn, across the East River and 
a world away from Wall Street. 

With time off for good behav- 
iour, he had served barely two 


years of his three-year sen- 
tence. first in a so-called Club 
Fed minimum security prison 
in California and then, since 
last December, in New York. 

The halfway house became 
crowded so, since February, he 
had lived at home with his 
family . He checked in at the 
halfway house twice a week. 



US companies seek to pay their civic dues 

Hazel Duffy visits Cleveland where business has helped reverse the decline of a city 


By Stephen Fidfer 
in Montreal 

PRESIDENT Carlos Menem of 
Argentina has suspended work 
on a $6bn dam. just hours 
after a loan agreement to pro- 
vide $25tta to help finance the 
project was signed in Mon- 
treal. 

The president’s move Is 
likely to embarrass the Inter- 
American Development Bank, 
which was providing the loan. 
He condemned the project as a 
“monument to corruption" and 
suspended work on it for six 
months. 

The suspension has also 
embarrassed Mr Antonio 
2 reran Gonzalez, Argentine 
Economy Minister, who seems 
not to have been consulted on 
the matter by the president. 
After he had signed the loan 
agreement in Montreal, the 
minister spoke in fulsome 
praise of the project. 

The 2.7m KW power plant at 
Yacireta, on the Parana river 
frontier between Argentina 
and Paraguay, is the largest 
hydroelectric project in Latin 
America after the Brazilian- 
Paraguayan Itaipu dam. 

The main civil engineering 
works began in 1985 and, by 
the end erf 1988, some $L2bn 
had been spent on it. The 
IADB. which concluded its 
annual meeting in Montreal 
yesterday, had made two pre- 
vious loans totalling $460m, 
and the World Bank has 
loaned a similar amount 

IADB officials declined com- 
ment on the loan, but pointed 
oat that project finance is not 
disbursed until work has been 
completed. 


Venezuela plans 
smelter financing 

THE Venezuelan Government 
plans to finance part of a sew 
aluminium smelter via a 
$430m debt-equity swap, 
according to Mr Leopoldo 
Sucre Figarella, president of 
the Gorporacldn Venezdana de 
Guay ana, a government-con- 
trolled heavy industry group, 
writes Joe Mann in Caracas. 

The Government has been 
promoting construction of a 
new aluminium producer, 
Aluyasa, at Ciudad Guay ana. 
Plans call for a total invest- 
ment of 5980m. 


T he city of Cleveland, 
Ohio will be watching 
anxi ously to see if the 
recent reorganisation of BP 
will result in a diminution of 
the company's investment in 
the community. BP America’s 
support for local community 
development groups in Cleve- 
land’s Inner city has been fol- 
lowed with particular interest 
by US and British companies. 

Civic involvement has a long 
tradition in the US at both 
individual and corporate lev- 
els. As the problems in Ameri- 
can cities multiply, business is 
seen increasingly by politicians 
and communities as the sole 
means to fill the gap left by the 
cuts In Federal financing. 

“In this city, you have to pay 
your dues in civic involvement, 
no matter how much money 
you have," says Mayor May- 
nard Jackson, mayor of 
Atlanta. Georgia. 

This sort of partnership 
between business and the most 
deprived communities is just 
one of several types of partner- 
ship arrangements - formal 
and informal - which have 


evolved in the US over the past 
decade. 

Mayor Jackson's message is 
that he needs business and 
business needs him. He prom- 
ises business that he will pro- 
vide “a safer, more prosperous 
city for everybod y.** In return, 
he expects co-operation from 
business. 

Mr Dan Sweat, former presi- 
dent of the powerful group of 
Atlanta business leaders, con- 
firmed the substance of this 
partnership behind the gloss. 
He recalled the time when 
plans for the city's mass tran- 
sit scheme, were in danger for 
want of the last tranche of 
funds. The city’s business 
heads were called in by the 
mayor, the financial guaran- 
tees were pledged. 

In their different ways, Brit- 
ish and French cities are Slow- 
ing similar fcacks. 

Partnership is best exempli- 
fied in cities like Boston and 
Baltimore in the US. Public 
money was plentiful In the 
1970s. The property boom of 
the 1980s, ushered in by the 
rehabilitation of the Quincy 


market and Boston waterfront 
was managed by the city's 
redevelopment authority, 
banka and financial institu- 
tions, and. developers. The 
returns were handsome. 

But the Boston boom - 10m 
the Massachusetts miracle 
from which it derived much of 
its impetus - is over. The out- 
look for new developments is 
murky State and city funding 
for ambitious infrastructure 
projects is also less certain. 

In the meantime, local com- 
munity groups wait to see how 
they will be affected. Five 
years ago, incoming Mayor 
Flynn set up a linkage fond. 
Developers pay a tax, levied 
according to the project size 
and type, and location, which 
goes to the community. 

Ten years after Boston and 
Baltimore lead fixe field, Cleve- 
land, which lost around 90,000 
manufacturing jobs between 
1978 and 1968, pins its regener- 
ation plans on similar public/ 
private sector p art nerships. 

Cleveland pre sent s a remark- 
able example of the way, in 
which business groups, work- 


Contra wind-up deadline set 


By Tim Coone In Managua 

CENTRAL American leaders 
have sent a strong message to 
Washington by setting a dead- 
line of April 35 - the day the 
new US-backed Nicaraguan 
government takes office - for 
the complete disbandment of 
the 12,000-strong forces of the 
Nicaraguan contra rebels. 

The five leaders also called 
for all US aid to the contras, 
which Washington created, to 
be cut and channelled via UN 
bodies so as to help the contras 
reintegrate to dvillan life. 

The move follows a two-day 
summit at the Nicaraguan 
beach resort of Monteltmar. 

The contras decided last 
week to abandon their rear- 
guard sanctuaries in Hondu- 
ras. President Rafael CaUqjas 
of Honduras assured the outgo- 
ing Sandinista President Dan- 
iel Ortega of Nicaragua that 
their joint border will be 
sealed. This would cut the con- 
tras’ supply lines and prevent 
escape to Honduran territory if 
they decide to ignore the demo- 
bilisation plan. 

Contra attacks continued 
this week in the northern Nic- 
araguan mountains. There are 


estimated to be more than 
8,000 rebds camped there with 
supplies thought to be enough 
for two to three months. 

The demobilisation plan 
envisages the c o nc e ntration of 
these forces into five “security 
zones" of some 150 aq fans 
each, where they would band 
over their weapons to UN 
peace-keeping troops to be 
destroyed m situ. 

President-elect Violeta Cha- 
morro of Nicaragua has 
praised the summit accords. 
However, once in office, she 
will have to order the coun- 
try’s Sand inis ta-con trolled 
army into action against con- 
tras who reject the plan or 
negotiate with them. The latter 
option would break an agree- 
ment with the outgoing gov- 
ernment and conld provoke a 
S andin ista rebellion. 

William Dullforce adds from 
Geneva: El Salvador’s right- 
wing government and the 
left-wing Farabrmdo Marti lib- 
eration Front (FMLN) guerril- 
las, agreed here yesterday to 
end their war and to negotiate 
peace under UN auspices. 

Mr Oscar S&niamaria, Jus- 
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a voluntary group, backed by 
the chamber of commerce, 
which mires people from pri- 
vate and public sectors, from 
all racial groups, from the 
wealthy and predominantly 
white suburbs to the deprived 
neighbourhoods, to team about 
the city’s problems and needs. 


t ice Minister, and Mr Shafik 
’Randal , an FMLN commander, 
signed a seven-point document 
presented by Mr Javier P&ez 
de Cud liar, UN Sec- 
retary-General, detailing a pro- 
cess for achieving a “definitive 
end” to the armed conflict in 
the Central American country. 

Mr Fdraz de Cuellar said he 
had assurances of serious 
intention and good faith from 
both sides; each had pledged 
not to renounce the negotia- 
tions. Abandonment of an ear- 
lier peace programme last 
October led to a rebel offensive 
in November. 

The two sides agreed that 
the UN process should end the 
war as speedily as possible, 
promote democratisation, guar- 
antee unrestricted respect for 
human rights and “reunify Sal- 
vadorean society 1 *. 

Guarantees and conditions 
would be established for reinte- 
grating FMLN members to five 
ovilian, institu tional and polit- 
ical life of file co untr y ^ 

There wifi be a direct dia- 
logue between commissions 
frwn each side, wito UN partic- 
ipation. 


NEWS IN BRIEF 

Tough takeover law 

The toughest anti-takeover legislation in the PS will soon b ecome 
law fa Pennsylvania. Similar measures are expected to be intro- 
duced in other states, Pete* Ri ddell writes from W ashingto n. 

The legislation was approved late on Tuesday in the Penn- 
sylvanian House oif Representatives by 182 votes to 10. small 
differences between the House and the state Senate version 
(already passed) are to be resolved quickly. 

The legislation would provide a series at protections against 
hostile bids and penalties for bidders. 

The Securities and B xrimtig P. Commission and institutional 
investors have protested that the bill would entrench existing 

nrnnngcmpnt anri ntwtenpine rigHtw. 

Sweeping revision of Clean Air Act 

The US Senate impro ved late cm Tuesday, by 89-31. a sweeping 
revision erf the dean Air Act, Reuter reports from Washingto n. 

The bill which ban the hanking erf President George 

Bush. The Senate most now await action by the House cf Repre- 
sentatives on its version of the MIL It is likely to add 420tan a year 
to file estimated $33bn cost of meeting current pofintion faws. 

Canada tries to block refugees 

Canada has imposed a new visa requirement fo halt a wave of 

eaHt^^Tmqranfl giafriripE TftegMHtfltMitaTta^ 

by Soviet and Cuban aircraft at Gander, ’Newfoundland. Beoiart 
Snum writes from Toronto. 

Under the new rules, citizens of any country who normally 
need a visitor’s visa for Canada wifi have to produce a transit 
visa before they are showed, to leave aircraft making technical 
stops at Gandier.and at Mirabel airport, near M o n treal, another 
popular point for refugee claimants. More than 2,{M0peopJc,.most 
of tbemBulgarians.Tiave approacbed Capadtan »*"**■« to far 
this year fa the Gander. transttlotBige asking to stay la Canada. 


WORLD TRADE NEWS 






STRUCTURAL IMPEDIMENTS INITIATIVE 

Japan and US 
extend talks 
into extra day 


By Nancy Dunne in Washington 


MRS CARLA HILLS, the US 
Trade Representative, yester- 
day said US and Japanese 
negotiators were still “ma ki ng 
progress” as they embarked on 
an extra day of intense bar- 
gaining in talks over structural 
barriers to trade. 

President George Bush and 
Mr James Baker, the US Secre- 
tary of State, were to meet yes- 
terday afternoon with Mr Nobu 
Matsunaga, former ambassador 
to the US, who has been sent 
to Washington as a special 
envoy by Mr Toshiki Haifa, the 
Japanese Prime Minister. 

Although the talks to 
remove structural impedi- 
ments to trade fa the US and 
Japanese economies were to 
run for only two days, Mrs 
wfflq said the bargaining would 
continue “until they get the 
issues resolved". 

A series of recent bilateral 
accords, produced by the tar- 
geting at Japan's trade barriers 
under Super 301 of US trade 
few, has created a mood of 
expectancy in Washington that 
the trade tensions can be 
eased. 

Scepticism still abounds, 
stemming from the failure of 
past US -Japan trade agree- 
ments, but senators and con- 
gressmen on Capitol Hill were 
cooling their rhetoric. 


Taiwan risks retaliation 
from US over copyright 

By Robin Pauley, Asia Editor, in Taipei 


TAIWAN is again in danger of 
being listed for retaliation by 
the US tinder the Super 301 
trade legislation. 

Negotiations between the 
two sides foundered in Wash- 
ington last week on the old but 
seemingly insoluble dispute 
about copyright protection. 

Officials from the Council for 
Economic Planning and Devel- 
opment admitted yesterday 
that they would not be sur- 
prised if Taiwan was penalised 
by the US under Super 301. The 
sticking point has been US 
objections to part of Taiwan's 
copyright law which permits 
the purchasers of legal copies 
of some works to sell or rent 
out the copies without the per- 
mission of the author, Taiwan 


Turkish car market lures manufacturers from overseas 


By Kevin Done in London and Jhn Bodgener in Ankara 


It appeared likely that agree- 
ment in the Structural Impedi- 
ments Initiative and the 
remaining Super 301 case over 
wood products would lessen 
pressure to name Japan to the 
second Super 301 list due at the 
end of the month. 

In the past two weeks, Japan 
has agreed to US demands fa 
sectoral talks to remove trade 
barriers to the sale of super- 
computers, satellites and tele- 
communications. The telecom- 
munications case, although not 
yet finalised, was particularly 
important, because under US 
trade law. President Bush 
would have had to show cause 
not to retaliate if agreement 
had not been reached. 

Under the satellite agree- 
ment, Japan promised an open, 
transparent and nondiscrimi- 
natory system for buying satel- 
lites not dedicated solely to 
research and development. 
This opens up not only govern- 
ment procurement of commer- 
cial communications and 
broadcast satellites, but all sat- 
ellites. Talks over wood prod- 
ucts are to be held next week 
in Tokyo. US officials detect a 
shift by their counterparts on 
technical standards, and Japa- 
nese officials have expressed 
optimism that a deal will be 
struck. 


TOYOTA, the leading Japanese car 
producer, is planning to establish a 
joint venture car assembly plant in 
Turkey as part of moves by leading 
car makers to manufacture there. 

The small Turkish car market is 
dominated by Fiat of Italy, with a 
share of about 51 per cent, and Ren- 
ault trf France while Ford has a small 
presence. At least three other car 
makers are aiming to set up assembly 
operations prompting fears of sub- 
stantial over-capacity. 

© Toyota is seeking approval for a 
plan to invest up to $250m to establish 
a plant with an eventual capacity to 
produce up to 100,000 cars and com- 
mercial vehicles a year. 

Initially it is planning to produce 
20,000 1.6 litre cars a year with 


operations starting in early 1993. 

Toyota is proposing to form a joint 
venture, fa which it would, hold 40 per 
cent erf the equity, with Haci Omer 
Sabanci Holding, one of the largest 
Turkish conglomerates with interests 
in textiles, cement, tyres, household 
appliances and banking and insur- 
ance, which would hold 50 per cent 
Mitsui, the Japanese trading house, 
could take a 10 per cent stake. 

• The Peugeot group of France, 
which includes Citroen, has applied to 
the Turkish Government for approval 
for an assembly project that would 
also have an eventual capacity of up 
to 100,000 cars a year. It is understood 
that Peugeot is planning to produce 
the 405, introduced fa most European 


markets fa 1988, along with a new 
Citroen range to be introduced in 
Europe soon to compete against cars 
such as the Ford Escort and VW Goff. 
Peugeot is involved with Cukurova, 
another Turkish conglomerate as well 
as the UK’s Polly Peck International, 
owned by Turkish Cypriot entrepre- 
neur Mr Asil Nadir. 

• General Motors of the US Is fur- 
thest advanced and is planning to 
begin production in the final quarter 
of the year of its L8 and 2J0 litre Opel 
Vectra/Vauxhall Cavalier. The GM 
plant will create about 300 jobs and is 
planned to reach a capacity of up to 
10,000 cars a year by the end of 199L 
The initial investment wifi total $25m, 
but this could be expanded, if justified 
by demand. 


Approval for the Toyota and Peu- 
geot projects is expected soon, per- 
haps by the summer, despite opposi- 
tion from existing producers. 

Renewed interest in the Turkish car 
market has been sparked by a sharp 
recovery in domestic demand and 
sweeping reductions in import tariff? 
<rmre» fast s nmmuy . There has also 
been a fundamental relaxation of the 
foreign investment regime since last 
August, as part of the drive towards 
convertibility of the lira. 

Domestic car salee this year axe 
expected to increase by around 35 per 
cent to 160,000 according to Mr Afi 
Ihsan Hkhahar. president of file Auto- 
motive M a n ufacturer s' Association 
and also general manager of To&s, 
the Fiat joint venture. Production fa 


the first two months of the year 
increased to 26£48 from 16*234 a year 
ago. 

The Turkish Government appears 
keen to encourage Increased competi- 
tion in the domestic car market 

Tufas the 4L5 per cent-owned Rat 
licensee, is also planning to increase 
file capacity erf its Turkish plant to 
75,000 cars a year and is to Introchice 
the new Hat Tempra medium-sized 
saloon range next year. 

Oyak-Renauit, 44 per cent owned by 
Renault with, a market share of 
around 44 per cent, is also planning a 
significant expansion. 

Car exports from Turkey are stffl 
modest and are targeted to total 
around 10,000 this year compared with 
8^20 fa 1989. 


Prague quits 
Comecon 


refused strong US de mand s for 
thifi article to be deleted from 
the Copyright Law. 

The US negotiators have 
asked for Taiwan to provide 
further justification by the 
middle of this month, the 
implication being that if there 
is no change of heart Super 301 
may be invoked. Taiwan has 
been listed for retaliation pre- 
viously, fa 1988. 

The US trade negotiators 
also remain dissatisfied with 
Taiwan's speed of liberalisa- 
tion in some financial areas 
and fa agricultural products. 

9 Taiwan recorded its first 
monthly trade deficit since 
March 1988 fa February with 
deficit of $320m, largely due to 
record volumes of imports 


Phone cartel faces up to inevitable change 

Watchdogs, entrepreneurs and competition will hasten downfall, writes Hugo Dixon 


CZECHOSLOVAKIA has 
officially notified Comecon, 
the crumbling Soviet-led state 
trading bloc, of its withdrawal 
from three multilateral agree- 
ments designed to regulate 
currency rates fa trade rela- 
tions, writes Quentin Peel in 
Moscow. 

The move is seen fa Moscow 
as an attempt to accelerate the 
process of transition to a sys- 
tem of bilateral monetary rela- 
tions within the bloc, rather 
than multilateral deals. 

The Czechoslovak Govern- 
ment had given advance notice 
of its intention to quit the 
agreement which regulates the 
rates of exchange between all 
the member states’ currencies 
and the “transferable rouble” 
- the accounting unit fa 
which most Comecon trade is 
denominated. 

The other two agreements 
concern payments for Invisible 
trade transactions, such as 
tourism, the maintenance of 
government missions and busi- 
ness travel. 

9 The European Community 
has completed its network of 
trade and economic co-opera- 
tion accords with eastern 
Europe by concluding negotia- 
tions with Bulgaria on Tues- 
day night, writes David 
Buchan in Brussels. 

The Commission will put 
before EC leaders at their 
April 28 summit plans for 
"second generation" agree- 
ments. 

These would go beyond the 
simple removal of discrimina- 
tory quotas to include tariff 
reduction, financial aid from 
the EC budget and a formal- 
ised political dialogue. 


L IKE an monopolies and 
cartels, the international 
phone cartel, which 
keeps prices well above costs, 
will eventually come to an end. 
Pressure is coming from three 
sources. 

First, the telecommunica- 
tions watchdogs are waking up 
to the fact that international 
phone prices are too high. 

The US is the only leading 
country to have deregulated 
international communications 
completely. But the American 
free-market approach is 
blunted unless it is matched by 
similar policies at the other 
end of the link. So it is trying 
to persuade other governments 
to take similar action. 

The US wants the account- 
ing rate system, which deter- 
mines the share out of interna- 
tional revenues, to be 
reformed. It thinks the near- 
monopoly held by Intelsat, the 
international satellite body, 
should be b roken and it is 
pressing for CCTTT, the chib of 
International telephone opera- 
tors, to abandon recommenda- 
tions which stop private net- 
works being used for public 
traffic. 

The Closest US ally is the 
UK. which has partially dere- 
gulated its market. Mr Gerry 
Brock, former head of the US 
Federal Communications Com- 
mission's common carrier 
bureau, believes that “the key 
to breaking the cartel fa inter- 
national rates is some form cf 
deal between the UK and the 
US”. 

The UK's Office of Telecom- 
munications has recently 
started investigating whether 
international private networks 
should be liberalised and 
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expects to make its decision fa 
the middle of the year. 

Oftel is also gearing itself up 
for a review at telecommunica- 
tions policy later this year. The 
main issue is whether the BT/ 
Mercury duopoly should be 
allowed to continue or whether 
new operators should be 
licensed. 

The Fi imp q- fm Ornnwiiadwi k 
also interested in the workings 
at the cartel. Earlier fids year 
in a landmark decision, DG4, 
its competition branch, forced 
Europe's phone companies to 
abandon, a price-fixing arrange- 
ment for private net w orks. 

Meanwhile, DG13, the infor- 
mation technology branch, is 
concerned that customers are 
being charged two to three 
times as much to call across 
frontiers as they pay to make a 
call within the same country. 
It is conducting a series of 
studies on phone prices within 


Cmtm nriftot w»taMd mou^olnfl 
Mn*m et rdMammuntefan ItaOo PSTT) 
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the Community, and plans to 
review progress on bringing 
prices into line with costs at 
the beginning of 1993. DG13 
will then step up its action if 
there has not been substantial 
changes. 

Japan, long criticised for 
having some of the highest 
international, rates in the 
world, has seal international 
prices fall by about 40 per cent 
since two new carriers were 
licensed two years ago to com- 
pete with KDD, the established 
International operator. • 

The second force for change 
are entrepreneurs. The most 
brazen example is that of Mr 
Rene Anselmo, chairman of 
Pan American Satellite. BBs 
plan to put up a satellite over 
the Atlantic .Ocean ran Into 
problems with Intelsat, the 
monopoly which has the right 
to vet all new satellites that 
are launched. 


Intelsat later relented but 
PanAm Sat’s licence stfll pre- 
vents it from carrying public 
voice or data transmissions, 
which constitute 85 per cent of 
the international market. ' 
Another UG entrepreneur 
who Is trying to crack open the 
cartel is Mr Greg Olfayfc. His 
company - SCN ^ wants to 
lease hundreds erf priv ate cir- 
cuits between New York and 
London, and then Sian space on 
them to financial companies. 

Because SCN would be buy- 
ingin bulk, it would be aide to 
undercut the established opera- 
tors on the lucrative Wall 
Street-City cf Loudon route. 
The third force for change is 
the phone companies them- 
sgves. Many realise .that the 
old monopoly system cannot 
remain intact and they are 
therefore positioning them- 
selves for the fut ur e. 

So far, competition has 


emerged only fa niche mar- 
kets. The most Importantis the 
provision cf pr ivate networks 
to in nMnatfanala 

Another area where competi- 
tion is emerging is data com- 
munications. Last year there 
was a spate of activity by toe 
phone companies to put 
together international data net- 
works. BT bought Tymnet; 
AT&T bought fatal cf the UK; 
and nine phone companies - 
including MCI, France Tele- 
com, the West German Bnndes- 
post and Telecom Australia - 
acquired Infbnet of the US. 

As markets are deregulated, 
these data communications 
operations could form a plat- 
farm from which the telephone 
companies will compete fa 

Voice cfrnmwtiiearHfmft 

- The opening u p of eastern 
Europe may efao help to break 
file cartel The Soviet Union is 
a nxi ous to export the services 
of Intersputnlk, the ; Eastern 
bloc’s satellite system, and to 
buDd a trans-Siberian fibre-op- 
tic eahiw ltniring Europe and 
Japan. 

The watchdogs, entrepre- 
neurs and the phone compa- 
nies win eve n tually bust open, 
the international cartel and 
deliver much lower prices. But 
if more rapid change - is to 
occur, a fourth force will have 
for be haihestod •— the users. 
So far,' they have not made 
. much of . a noise about fatarm* 
tiooal phone services because 
they do .not know what they 
are missing out on. 

This is the third and laid artfcte 
an the international telephone 
cartel The first ojawar^tf on the 
leader page on April 3 and fin 
second ap pe ared on this page 
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Feres says he is ready to form government 


By Hugh Camegy in Jerusalem 


MR Shimon Peres, the Israeli 
Labour party leader, said Last 
night he had secured enough 
support in the Knesset (parlia- 
ment) to form a coalition Gov- 
ernment which he said would 
be co mmi tted to peace. 

Mr Peres said he had asked 
the speaker of the Knesset, 
which is now in recess, to con- 
vene a special session to allow 
him to present a new adminis- 
tration. "Peres will present the 
Government to parliament and 
it will get a vote of confi- 
dence," said Mr Chaim Ramon, 
leader of the Labour parlia- 
mentary caucus. 

Labour's sudden confident 
declaration that it was ready to 
form a government surprised 
many observers who are still 
sceptical that Mr Peres had 
achieved the breakthrough he 
has sought for two weeks to 
make him Prime Minister for 
the second time. The various 
Knesset parties from which he 
needs extra support to be cer- 
tain of a majority denied they 
had gone over to Labour. 

President Chaim Herzog 
gave Mr Peres the chance to 









Peres (left) says he now has enough support in the Israeli Knesset to put Shamir (centre) out in the 
cold, but which way Modal (right) will swing continues to remain unclear 


form a government two weeks 
ago following the collapse of a 
15-month old coalition between 
Labour and the hardline Likud 
party, led by Mr Yitzhak 
Shamir, the Incumbent Prime 
Minister. Mr Shamir had 
refused to accept the US terms 
for talks with the Palestinians 
on holding elections in the 


occupied territories as the first 
stage towards a comprehensive 
settlement. Mr Peres wanted to 
go ahead. 

Intense political ha ggling fol- 
lowed as Mr Peres sought to 
break a deadlock in the 120 - 
seat Knesset where support for 
Labour and Likud from their 
own ranks and their small 


party allies divided at 60-60. 

Mr Peres did not say who 
was prepared to break ranks to 
enable him to become Prime 
Minister. At times during the 
past fortnight Labour officials 
have suggested they would try 
to push through a government 
before Mr Peres' three-week 
mandate expires even if they 


did not have firm pledges of 
extra su pport . 

The Labour leader secured 
the backing of Agudat Israel, 
one of the four religious parties 
in the Knesset. But at least 
until yesterday he had tried 
without success to woo support 
from the other three. 

In recent days. Labour’s 
attention focused on five dissi- 
dent members of led by 

Mr Yitzhak Modal, until 
recently an ally of Mr Ariel 
Sharon, a rigid opponent of the 
peace talks formula. 

Mr Modal and one of his five 
colleagues were reported to be 
considering joining force* with 
Mr Feres because of dissatis- 
faction with Mr Shamir. Mr 
Modal at one point demanded a 
510m bank guarantee from Mr 
Shamir to back up any Likud 
promises to ensure his loyalty. 
• Israeli helicopter gunships 
attacked the Palestinian refu- 
gee camp of Rashidiyeh in 
south Lebanon yesterday, 
wounding five children, a Pal- 
estinian said. Renter reports 
from Beirut. 


Afghans may 
end communist 
monopoly 

AFGHANISTAN plans to strip 
the ruling Communist Party of 
its virtual monopoly on power 
and pave the way for 
multi-party democracy, a 
senior Afghan official said yes- 
terday. Renter reports from 
Nicosia. 

Mr Habib Man gal, chairman 
of Afghanistan's House of Rep- 
resentatives told Reuters in an 
interview in Cyprus that Kabul 
hoped the sweeping political 
changes would help end the 
Afghan civil war. 

Outlining plans similar to i 
changes that have swept East- j 
em Europe, be said the ruling I 
People's Democratic Party of 
Afghanistan (PDPA) planned 
to dissolve itself and then oper- 
ate under a new name in the 
hope of winning wider support 

"We hope to create a new 
political climate in Afghan- 
istan which will allow for the 
formation of different political 
parties. Our aim is political 
plur alism, " he said. 

A Loya Jirgah, or grand 
assembly, would convene next 
month to draw up a new con- 
stitution to replace the present 
Marxist-inspired document 
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South Korea unveils economic package 


By John Ridding in Seoul 

SOUTH Korea yesterday 
announced a package of eco- 
nomic measures, postponing 
indefinitely a controversial 
financial reform and providing 
support for the the country's 
flagging exports and invest- 
ment 

Mr Lee Seung Yun, the dep- 
uty prime minister and head of 
the cabinet economics team, 
said the measures were 
"designed to revitalise the 
economy which has lost much 
of its vigour.” 

But most of the measures 
had already been anticipated 
and were seen as relatively 
modest. The stock market, 
which has fallen steadily this 
year, shed a further 7.5 points 
to close at 8285. 

The most controversial mea- 
sure was the postponement of 
plans to force the use of real 
names in financial transac- 
tions. 

The reform was strongly 
opposed by the large conglom- 
erates, or chaebol, which domi- 
nate the economy, and has 
been blamed for the flight of 
funds from the Korean stock 
market into real estate specula- 
tion and oversees accounts. 


South Korea's ruling 
Democratic Liberal Party 
yesterday suffered a setback 
in its first electoral test 
since it was formed in Febru- 
ary, John Ridding writes 
from Seoul. A ruling party 
candidate was defeated in a 
parliamentary by-election in 
North Chnngchong province, 
south of Seoul, by a repre- 
sentative from the Demo- 
cratic party, a fledgelingop- 
position group. 

Advocates of the plan argued 
that it was necessary to 
remove malpractice and to 
enable a more equitable distri- 
bution of wealth through the 
implementation of a capital 
gains tax and a more progres- 
sive tax on interest income. 

Mr Lee said also announced 
several measures to encourage 
investment and exports. 

A special investment firnd 
which provides loans at prefer- 
ential interest rates has been 
increased from won 1 trillion 
($L43bn) to won 2 trillion, and 
won 20bn will be made avail- 
able to stimulate exports in 

8X080* m| i m wlln iiMinniH Indiw . 


In a second by-election, in 
the central city of Taegu, the 
ruling party candidate 
secured victory, but by a 
narrower margin than expec- 
ted in a traditionally solid 
ruling party stronghold. 

The results were seen as a 
blow to the new party which 
had semi the elections as a 
referendum on the merger of 
the DJP, the old ruling 
party, and two opposition 
parties in February. 

tries. La addition, credit restric- 
tions on the 30 largest chaebol 
have been eased. 

The government emphasised 
its commitment to curbing 
property speculation, which 
has prompted a sharp increase 
in house and rental prices. 
Taxes on pr o p e rt y transactions 
will be raised and existing leg- 
islation will more rigorously 
enforced. 

But analysts questioned 
Whether this was enoug h. "The 
attack an speculation is vague 
and contains nothing new,” 
said Mr Thae K ware of Barings 
Securities. "It is difficult to see 
how this wlll solve the problem 


of sharply increasing prices.” 

In presenting its long 
awaited expansionary pacfaig e. 
the government was con- 
strained by rising inflation. 
Consumer prices rose by a 
strong 3. 2 per cent in the first 
quarter and this ruled out a 
rumoured cut in bank lending 
rates. However, Mr Lee said 
that non- bank financial institu- 
tions will be induced to cut 
their interest rates by at least 
one percentage point. 

Mr Lee, who was appointed 
to his post in a sweeping cabi- 
net reshuffle earlier this 
month, blamed the slowdown 
of the Korean economy on 
declining exports resulting 
from a lack of international 
competitiveness. Last year 
exports grew by only 3 per 
cent, restricting GNP growth 
to 65 per cent, compared with 
more than 12 per cent in 1988. 

He said that the government 
had not made sufficient efforts 
to combat the dwrifae and that 
“not enough e ff orts were made 
to expand end improve the 
infrastructure and boost 
investment in the development 
of technology and human 
reso u rces." 
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Otlxears will tell yoix 
tkeir computers are tlie 
newest and tlxe test. 

Were Ixa-ppy 
just beixxgf tlxe most 


appropriate. 


Most computer ads you see are desperately trying to give you tke impression tlx at whatever 
products they're featuring are tke best tiling since sliced bread. 

In a market wkere any major product advantages will be seized upon and duplicated 
by your rivals within a matter of months, we at Samsung prefer not to insult your intelligence 
by claiming to be ‘the best! 

Instead we prefer to be the most appropriate. 

We achieve this by offering one of tbe widest ranges of computer products available witb 
proven reliability, realistic features and sensible prices. Tfh en, it follows naturally that office 
managers faced -with the task of fulfilling their company's computer needs and their budgets, 
find Samsung the obvious choice. 

Choice is tbe operative word. Our range of Personal Computers starts with an XT 
compatible, includes two AX’ s, to suit tbe varied requirements of this market, and culminates 
in a range of Desk-top and floor- standing 80386 (SX and DX) units and the unique Novell 
designed dedicated fileserver and workstation. 

We also supply Datamonitors for all main industry standards, as well as specialist 
Sync-master and A4 D.T.P units, together with a 9 pin and 24 pin high per- 
formance printer selection. 

It's a range that's in keeping with our stature as the world’s 21st largest icobw^showi 

manufacturing company. To find out which of our products would he most 

appropriate for you, send in the coupon for more details. 
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For further details on the Samsung range of personal computers, data monitors and printers, complete this coupon and send it tot 
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Tried. and trusted technology J 


Scathing 
attack 
on Indian 
telecom 
project 

By David Houaego In New 
Delhi 

INDIA’S effo rts to develop its 
own digital switching system 
for urban exchanges 

were thrown into disarray yes- 
terday by damning criticism of 
the C-DOT (Centre for the 
Development of Telematics) 
programme by the new minis- 
ter in charge of telecommuni- 
cations. 

The effect of the harsh 
attack is likely to be to reopen 
thp multi- billi on dollar Indian 
market for telecommunication 
switching equipment to for- 
eign suppliers. Alcatel’s E1GB 
exchange is already made 
under licence but Ericson and 
AT&T are also said to be seek- 
ing a foothold. 

Mr KJP. I TihiHctIi; Ilium, the 
Minister for Communications, 
accused C-DOT Of flnwnrial 
malpractices in its procure- 
ment of components and the 
keeping of its accounts. 

The minister said: “While 
the project -was meant for self 
reliance, it has been used by 
certain people for self aggran- 
disement.” 

The new government 
ordered an enquiry into 
C- DOT’S affairs immediately 
on taking office. 

Mr Sam Pitroda, an Indian 
electronics engines trained in 
the US, a charismatic and con- 
troversial figure, both devel- 
oped the C-DOT exchange and 
was in charge of telecommuni- 
cations policy under former 
Prime Minister Rajiv Gandhi. 

Last year he dosed the door 
to further imports of switch- 
ing equipment by «mwunw-ing 
that India would rely on its 
own C-DOT technology. 

Mr Pitroda said last night: 
“We have not done anything 
wrong that I am aware of. 
Everything has been verified 
and audited.” Mr Pitroda said 
that he would stay on as head 
of C-DOT to fight the 
charges against the organisa- 
tion. 

Mr Pitroda clat™ that the 

18.000 port C-DOT main 
exchange was ready to go into 
production in June operating 
initially 20,000 lines and 

40.000 by the end of the year. 
The architecture of the 
exchange is based on extend- 
ing a low capacity exchange 
by adding on further printing 
circuit boards. 

Most telecommunications 
multinationals argue that this 
system will not work with 
heavy urban traffic. C-DOT 
has already developed office 
(PABX) and rural exchanges. 

Saying that he was calling 
for further investigations into 
C-DOTs affairs, Mr Umdkrish- 
nan said that though C-DOT 
had been set up in 1884, it had 
foiled to deliver any switches 
for main exchanges. He said 
the cost had doubled from 
Ks35Qm (£ 12.8m) to Rs700m, 

The minister's remarks fol- 
low the submission of the 
report of the initial committee 
ofenqniry into C-DOT. Though 
this is believed to have been 
heavily critical, four of the 13 
members refhsed to sign and 
submitted their own report in 
support of Mr Pitroda. Two of 
tbe minority members, both 
executives of C-DOT, were mi 
Mniwfay dismissed from their 
jobs - though they have 
refused to step down. 

Behind the dispute, which at 
the very least will be a devas- 
tating blow to tbe morale of 
the 500 member C-DOT team, 
lies the political (dash between 
the new gov e r nm ent and those 
who had the confidence of Mr 
Gandhi. 


Gadaffi call to 
free hostages 

LIBYAN leader Colonel 
Muammer Gadaffi bag urged 
Moslem kidnappers to release 
their hostages daring the cur- 
rent Islamic holy month of 
Ramadan, the official Libyan 
news agency JANA said yester- 
day, Renter reports from 
Nicosia. 

JANA, monitored by the 
BBC, said Col Gadaffi called on 
Moslems to adhere to “the 
noble Islamic values which 
affirm the hOQOUT 8nd Ti turmn- 
ity of man and the non-taking 
of Innocent hostages”. .. 

It said he referred to hos- 
tages of various . nationalities 
and religions held by Moslems 
in the Middle East, especially 
Frenchwoman Jacqueline Val- 
ente and her family. . 

Pro-Iranian militants hold 17 
Westerners, including eight 
Americans and three Britons, 
hostage in Lebanon^ 
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Firefighting volunteers help firemen battle a blaze in the old 
wmwnorriai section of Bangkok’s Chinatown yesterday 


Warning as Keating 
cuts interest rates 


By Bruce Jacques in Sydney 

AUSTRALIA’S Labor 
government honoured its elec- 
tion promise with a reduction 
in Interest rates yesterday, but 
warned there would be so fur- 
ther cuts in coming months. 

Mr Bernie Fraser, head of 
the Reserve Bank, announced 
the bank had cut its official 
cash rates by about one per- 
centage point to between 15 
and 15£ per cent 

This produced an Immediate 
response from the four major 
trading banks, privately-owned 
Westpac, ANZ, the National 
and the Federal Gov ernment - . 
controlled Commonwealth, . 
which all announced arts in 
both their business lending 
rates and their mortgage rates. 

The .three privately-owned 
banks cut their mortgage rates : 
by half a perce n tage point to 
165 per cent/but the Common- 
wealth went further with a 0.75 
per cent cut to 1025 per cent 


The four hanks also reduced 
their prime business lending 
rates by between 0.75 and 1 per 
cent to between 1&5 and 18.75 
per cent 

But the biggest prime lend- 
ing rate cut came from the 
much smaller BT Australia, 
which announced a L75 per 
rent cut to 18 oer cent 

The cuts were the second in 
the past few months but Mr 
Paul Keating, the Federal Trea- 
surer and Mr Fraser warned 
there would be no more for a 
few months. 

They . said the Australian 
economy was slowing mark- 
edly, and while this, created a 
climate for reducing inflation, 
control had to be maintained 
through tight monetary policy. 

“A prudent cut in interest 
rates and a relaxation of mone- 
tary policy ...should bat imply 
a wholesale relaxation of mon- 
etary poBcy,” Mr Keating said. 


NEWS IN BRIEF 


Hopes rise for peace 
talks in Mozambique 


MOZAMBIQUE'S socialist government hopes to hold peace talks 
with right-wing rebels by the end of the month, us official Jewel 
Lafontant said yesterday, Reuter reports from Harare. 

Ms Lafontant, who met Mozambican President Joaquim CMs- 
sano at the wee k end during a tour of refugee camps in southern 
Afri c a , said Mr Chissano hid told her the main obs tacle to faik* 
to try to end the 15-year dhdl war was findi ng a mutually agreed 
venue. 

Mr C hiss a n o said last week he would drop f temandw far a 
ceasefire to precede peace negotiations with rebels of the Mozam- 
bique National Resistance (MNR), fighting fa topple the govern- 
ment since Mozambique's independence from Portugal in 1975. 

Mandela pledge on negotiations 

Mr Nelson Mand e la, deputy president of the African National 
Congress said yesterday the ANC was deeply committed to talks 
with the South African gover nment , although it had suspended 
an ex ploratory meeting scheduled for AprHll, Reuter reports 
from Johannesburg. 

Mr Mandela said he had been talking to cabinet ministers to 
the three years before his release from prison in February, 
specifically to bring about snch a meeting. 

“We would, not work so. bard over three years for a meeting 
between the ANC and the government if we were going to turn 
around on a flimsy reason and refuse to see the government,” he 
said. 

The ANC postponed its first official meeting with Pretoria in 




black demonstrators in the black township Sebokeng. but Mr 
Mandela has agreed to meet De Klerk informally today. 

Sihanouk in fresh peace move 

Exiled Cambodian leader Prince Norodom Sihanouk has pro- 
Jhe fo ur warring Cambodian factions in 
Banjptok on April 15, Reuter reports from Ban gkok 
™ Slhanrakian National Army is under heavy 

KSfS 5 &rces ’ 881,1 meting should take 

place m a Bangkok hnte) . 

There was no i mmeriftrte word from either of the other two 
g 1 *™* BrtuP?; Khmer Rouge and the Khmer People’s 
National liberation Front (KPNLF), or from the rival WeSam- 
ese-backed government in Phnom Penh on whether they would 
attend such a meeting. 

Vn^!^lSS!J I,tex>ded ****** t&e “-year conflictendad fa 
reomary without pro gr p*&. ... 

Pilots join democracy protests 

Nepal's Btateowned airline went on strike yesterday in 
^^tfarampalgn for multi-party democracy, Reuter reports 

The oiy day str ike was the latest demonstration of support 


ghtBD) and t he ir opposition to tough government action against 

111 support of the MRD’e bid to 
***** * ^ctetcomKUs torn 



Lebanese militia leader offers truce 


5AU5UNG HABBt DISTRIBUTERS' HUGH SWOTS BRWJP MUTED (Dm J«7U) - LRU. PERIPHERALS MUTED (0483 723*11) - LUSTER PtC (0257 42EB44) AND (0733 B247D7) - NDfiTHAWBEB PIE OH 391 2DB8) - UAL (0?S2 *Kffl77) OB PHONE SAUSUNS ON Bl Ml BOB. 


MR Samir Geaaea. the leader 
of the Lebanese Forces Pha- 
lange militia yesterday vutan- 
teered to surrender to the 
internationally recognised gov- 
ernment of President Elias 
Hrawi and called on General 
Michel Aoim to do the same, 
writes Lera Marlowe in Beirut 
“Handing-over the army bar- 
racks in all Lebanese areas to 
General Lahoud (President 
Hrawi's commander in chief) 


w ould be an introduction to 
restore stability and put the 
country cm the track of peace.” 
Mr Geagea said. ■ 

Mr Geagea’s proposal has 
opened the possibility of a 
peaceful condin sfan to the con- 
flict and ajnsaM for reuniting 
the country .and the army 
muter one g ov u r n ma^f 
Mr Geagea made iris appeal 
after attempts by the Maremite 

church to mediate foiled. 


He asked that the transfer 
take place by April 15,. “to 
allow the people to celebrate 
(Easter) in tranquillity/* .. -y 
Several tfanea in the course 
of the: conflict Mr Geagea has 
asked Pr esident Hrawi to send 
in. troops to stop the. flgfitin&y 
■ The Lebanese Array is split 
with IfrjQOa troops loyal to Gen 
Aoun and 15,000 serving muter 
Geh Lahoud. i 
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staries 
ieoes. In 
mentioned the 
if a Miss Jones from 
At her 
tribunal. Miss 
Jones claimed that the 
affair began as a result of 
late nights, spent working 
close together with Mr 
Smith, whilst finishing the 
mountains of office paper- 
work that seemed to grow 
huger every day. To begin 
with Mr Smith would pass 
invoices to her, but soon he 
was making passes ‘at* her. 
Miss Jones said that she 
recalled her mother warn- 
ing her about men like Mr 
Smith. She resisted as long 
as she could.- But one 
evening they inadvertantly 
found themselves locked 
in the stationery cupboard 
together. One thing led to 
another and by the time 
Mr Smith' eventually dis- 
covered the key under his 


CUT THIS PAGE 
IN HALF AND WE’LL 
DO THE SAME WITH 
YOUR PAPERWORK. 


Barclays has an idea for your business that really 
looks good on paper. 

No paper: 

Our Money Transmission Services allow you to 
cut down on paperwork enormously, in some cases, 
maybe even cut it out completely. 

And to control the timing of payments precisely. 
Which enables you to keep a tighter rein on your 
company's cashflow, gives you a more up to date 
picture of the state of your account, saves time, staff 
costs and huge amounts of paperwork. 

It’s easy to use the services, either through your 
local branch or your computer. 

So whatever the size of your business, Barclays 
Money Transmission will . help you make it more 
businesslike. 

See your Business Banker at your local branch or 
fill in the coupon right now. It could be the most 
useful piece of paperwork you've ever done. 

Please send me the Barclays Money Transmission and 

Information Services brochure. 
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thoi 
to Fi 
of love. 

Smith and 
blossomed so: 
tween the typin 
accounts. 

But a& was not 
the world of kisses 
crocodile clips that the; 
created. For, as their 
passion grew, so too did the 
unfinished pDe of invoices, 
statements and office 
memos. Each day their 
growing happiness was 
bought at the expense of 
entries in the bought ledger 
file. The pile of unsent 
invoices grew fester than 
the pile of valentines and 
billets doux they sent each 










Joh< 
passiof 
me sons* 
or “put 
the 

It was over. 

She knew it tfi 
heart. Tearfully, 1 
plained matters tc 
Smith. It seems 


other on the hour, every company, alarmed by* 
hour even in overtime. rising amount of paper- 
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FUTURE OF HONG KONG 


Unpopular Britain trails in emigration destination league 

Michael Marray finds few citizens relish the prospect of life in a country whose people and climate they think unpleasant 


VERY MONTH around 
1.000 Hong; Kong citizens 
pack up their belongings 
and leave Tor a new life over- 
seas to secure foreign pass- 
ports in the run up to the 1397 
handover of sovereignty to 
China. Most are destined for 
North America or Australia. In 
spite of the controversy in 
Bri tain over the granting of 
even a small number of pass- 
ports. the UK is not a sought 
after destination. 

Few Hong Kong people 
express an interest in living in 
Britain, which they tend to 
view as being far too quiet, 
with bad unemployment and a 
poor climate. “That would be 
bottom of the list, I don’t know 
anyone who wants to go," said 
Yvonne, a 29-year-old teacher. 
"The weather is not nice and 
the people are not nice,” she 
said - the latter point 
reflecting a growing perception 
of the British since the cam- 
paign against passports for 
Hong Kong people began, 
spearheaded by Mr Norman 
Tebbitt, the former party chair- 
man. 

In densely populated Hong 
Kong, people go out most 
nights of the week to eat or 
meet friends, and enjoy being 
part of the milling crowds 
which are a rarity in the UK. 
“It's just the whole country is 
so depressing,’' said Victor, a 
25-year-old executive with a 
record company. “I wouldn’t 
want to work in a Osh and chip 
restaurant.” he adds, saying 
that he has friends in England 
“who are good arid can’t get 
jobs." 

“The English people I have 
met in Hong Kong are nice,” 
said Christina Fu, a secretary 
in her mid twenties, but she 
too regards the weather and 
high unemployment as two 


good reasons not to consider 
living in Britain. Such feelings 
are common in Hong Kong, 
which suggests that the British 
nationality package, giving 
passports to 50.000 key profes- 
sionals and their families, may 
work as intended to keep a few 
vital people in Hong Kong safe 
in the knowledge that they 
have their "insurance policy" 
in place should the worst come 
to the worst once the Chinese 
are in control. 

The well publicised opposi- 
tion within the British Parlia- 
ment to immigration from 
Hong Kong has heightened the 
impression locally that Hong 
Kong people would face dis- 
crimination in the UK. “I 
would never think of going to 
England,” said Connie, a 26- 
year-old translator, “They are 
quite against the Hong Kong 
people, more so than in other 
countries.” 

With such difficulties in 
mind the USA and Canada 
remain the firm favourites for 
Hong Kong people looking 
overseas, and will continue to 
be able to lure away profes- 
sionals with offers of pass- 
ports. leaving Hong Kong short 
of computer operators, engi- 
neers, doctors and other vital 
occupational groups. 

“It will get worse unless 
other countries decrease their 
quotas,"said Sara Tang, a lec- 
turer at the city polytechnic of 
Hong Kong who helped carry 
out a survey on emigration 
from the colony for the Hong 
Kong Institute of Personnel 
Management 

Instead, all the signs are that 
many countries will Instead be 
increasing their quotas, 
encouraged by companies 
short of qualified staff. All 74 
radiotherapists in Hong Kong 
recently received letters from a 



The queue outside the US consulate in central Hong Kong for US documents shows no signs of dlmhrtshtfig 


New York medical centre offer- 
ing high salaries and promis- 
ing assistance ob taining pass- 
ports. Last year Qantas, the 
Australian national carrier, 
moved in on staff of the Hong 
Kong Aircraft Engineering 
Company (Haeco), poaching 
highly trained engineers with 
the incentive of Australian citi- 
zens hip- 

The promise of a passport 
often persuades people to leave 
even where salaries may be 
lower. The Hong Kong person- 
nel institute survey found that 


one fifth of respondents took a 
drop of more than so per cent 
in their salary when they went 
overseas. Whereas there is a 
long tradition of Hong Kong 
Chinese emigrating in search 
of a better life, many of the 
present generation are reluc- 
tant emigres, leaving behind 
an affluent lifestyle 
The decision to leave can be 
a particularly tough one, as for 
those who stay, the brain dram 
is resulting in big pay rises and 
fast promotion opportunities 
which are unlikely to be found 


in Europe or North America. 
However, the decision to stay 
on for a few more years carries 
the risk of being left far behind 
in the queue for foreign pass- 
ports as 1997 approaches. 

Not everyone intends to get 
out, however. “Up to this 
moment I have no plans,” said 
27 year old Paula, a press offi- 
cer, though she admits to being 
in a distinct minority among 
her friends. She would like to 
view the transition, but also 
feels that her career prospects 
would not be so good overseas. 


“Though they may be able to 
speak good grammatical 

’En glish it is itifffmW for tham 

to really integrate,” she says of 
Chinese people trying to build 
a career in a foreign country. 

Those i nte r v i ewe d in the per- 
sonnel institute survey said 
that they chose to stay because 
of worries about job opportuni- 
ties, and the possibility of 
racial discrimination overseas. 
Very few said that they had 
confidence in the future of 
Hong Kong.T w orry about the 
future,” admitted Paula. “What 


I worry about is freedom of 
speech because I like to crin- 
ffto That’s why 1 don’t apply 
to Singapore.” 

But even in these two coun- 
tries, which together with Aus- 
tralia take the lion’s share of 
Hong Kong emigrants, the 
prospects are not all rosy, and 
gonup people are holding back 
on applying in order to get in a 
few more years experience or 
money making in Hong Kong. 
Once applications are accepted 
to the US or Canada, there is a 
deadline for taking up resi- 
dency. “Even if you don’t want 
to go you have to,” said one 
would be emig rant, who added 
that a lot of people were not 
happy once they were there. 

“This was also borne out by 
the personnel institute survey, 
with ( wo third of those sur- 
veyed saying they were actu- 
ally less happy In their new 
country of citizenship. But the 
surge of applications continues 
regardless. “There is a snow- 
ball effect More and more of 
your friends have gone so it 
puts more pressure on you to 
go as well,”, says Sara Tang. 

Christina Fu, who hopes to 
leave for the US next year, 
says that she gets telephone 
bills of HK$2,000 (£157,78) every 
month keeping in touch with 
her close friends, most of 
whom are now overseas. “I 
don’t want to leave because I 
was bom here and grew up 
here, but I need to think about 
my family ,” she said. 

“My grandfather was a rich 
m an on the mainland, bnt 
when my father was 14 he 
came across to Hong Kong 
without anything.” 

With memories like that 
passed down by file older gen- 
eration, there seems to belittle 
prospect of any respite in Hong 
Kong’s scramble for passports. 


Commons row over 
junket allegations 


Blueprint for stability may stir up rebellion 

Michael Cassell on why the Home Office bill can expect a rough ride on its way to law 


MINISTERS were accused in 
the Commons yesterday of 
breaching Parliamentary con- 
ventions in trying to head off a 
revolt by Tory backbenchers 
against the Bill to confer Brit- 
ish citizenship on up to 225.000 
Hong Kong Chinese, Ivor 
Owen reports. 

Mr Tony Marlow (Conserva- 
tive. Northampton North), a 
leading opponent of the Bill, 
complained that Government 
whips were trying to influence 
the vote on the Bill by arrang- 
ing for “plane loads” of Conser- 
vative backbenchers to visit 
Hong Kong. 

He said they were being 
“wined and dined,” and 
claimed that the House would 
be unable to ascertain if the 
travel and other arrangements 
were being financed from pri- 
vate sources until after the 


vote on the second reading of 
the BUI had fakgn place. 

Mr Marlow maintained that 
the House should he told 
whether MPs speaking during 
the debate on the Bill or partic- 
ipating in the vote had partici- 
pated in the visits. 

Mr Bernard Weatfaerill. the 
Speaker, mill he had no know- 
ledge of the “serious matters” 
Mr Marlow was alleging, but 
he was sore that any MPs con- 
cerned who participated in the 
debate would declare any rele- 
vant interest Mr Weatherill 
said; “May I say that wherever 
members go I hope they have a 
jolly good holiday.” 

Mr Harry Ewing (Labour, 
Falkirk East) called on Mr Tim 
Renton, the Government Chief 
Whip, to confirm or deny Mr 
Marlow’s allegations. Mr Ren- 
ton did not respond. 


Muted welcome from HK 


HONG KONG’S government 
and community leaders last 
night gave a muted welcome to 
the British passports 
announcement because they 
fear that outright condemna- 
tion of the package would only 
strengthen the hands of oppo- 
nents in the British Parlia- 
ment, John Elliott reports. 

Basically they regard the 
package as totally inadequate. 
But the emphasis of the points 
system on the colony’s 
younger elite professional, gov- 
ernment and entrepreneurial 
groups is generous enough to 
earn some support from 
employers who hope it will 
help to stem the brain drain. 


The UK has said that its allo- 
cation of places to 50.000 heads 
of household can involve up to 
225,000 people being given 
passports and a right of abode 
in the UK. But the actual total 
could be far lower and Hong 
Kong has failed to persuade 
Britain to allow it to inject 
extra people into the scheme to 
bring the total up to 225,000 
should there be a shortfall. 

Mr Simon Murray, managing 
director of Hutchison Wham- 
poa, and chairman of the Hon- 
our Hong Kong campaign, said 
that the number of passports 
should be "just enough to pro- 
vide a basis on which to 
restore confidence.” 


T HE Government’s blue- 
print for maintaining 
stability and confidence 
in Hong Kong by granting 
right of abode to 225,000 of the 
colony's citizens threatens to 
provoke angry rebellion at 
Wes tmins ter. 

When the Home Office bill — 
setting out the criteria for 
selecting those the Govern- 
ment hopes will neve: need to 
come to Britain - is first 
debated in the Commons after 
Easter, there is no certainty it 
will win a majority. Even if it 
passes the first hurdle, it is 
expected to face a rough and 
unpredictable ride on its way 
to becoming law. 

The plan originally pet for- 
ward by Mr Douglas Hurd, the 
Foreign Secretary, to anchor 
key personnel in Hong Kong 
and prevent what he has 
described as the alarming 
“haemorrhage of talent” has 
again raised the explosive 
political issue of British 
nationality laws and the pros- 
pect of the biggest immigrant 
influx since the 1970s. 

With elements of the Tory 
Party being accused of blatant, 
racism in rejecting the plan 
and Labour charged with 
duplicity for not accepting 
clear obligations towards Hong 
Kong, the issue has split not 
only Government supporters 
but Labour as well 
The Opposition attacks Mr 
Hurd's plan as “elitist and dis- 
criminatory,” while accepting 
universal rights of entry for 
mill i nns are impossible. 

However, it has not yet 
defined and proposed its own 
solution, and its internal rue- 



Norman Tebbifc believes the passports plan flies in the face of 
successive Tray election pledges 


tions could yet help the legisla- 
tion on its way. 

Some Labour MPs support 
the principle of selective rights 
of entry, if not the govern- 
ment’s points system 
sroach. 

srs who reject the Gov- 
ernment’s scheme have no 
wish to find themselves siding 
with the Tory right to defeat 
the plan. The Labour leader- 
ship has little time for such 
sensitivities, however. Once 
tactics have been finalised, it 
expects its MPs to fall in line 


approac 

Other 


to oppose the scheme. 

Mr Roy Hattersley, the 
Shadow Home Secretary, who 
now takes over responsibility 
on the Labour benches for the 
bin, says he wifi oppose it as a 
matter of principle, irrespec- 
tive of the danger of attracting 
Tbry dissenters. 

At the helm of the Tory 
attack against Mr Hurd’s pro- 
posals, a carefully-balanced 
compromise aimed at weighing 
up acceptable levels of settle- 
ment in Britain while doing 
enough to restore confidence in 


Hong Kong, is Mr Norman Teb- 
bit. The former party chair- 
man. who is not afraid of a 
political fist-fight, claims the 
government can expect a very 
bloody nose. 

Mr Tefabit, who has said that 
80 or more backbenchers will 
join Mm in abstaining or vot- 
ing against t he wm, believes 
the plan files in the face of 
Tory pledges at the last four 
general elections that there 
will be no further, large-scale 

Iwiwii gr aHnn. 

He stands by his conviction 
that most people in Britain 
find themselves living in a 
multi-cultural, multi-racial 
society which they do not want 
and which has been foisted 
upon them. The issue, he says, 
is one which has encouraged 
traditional Labour voters to 
support the Conservatives and 
any ch a rge in approach over 
Hong Kong would drive them 
away. 

He also attacks the logic of 
the Hurd plan, claiming (bat 
the granting of passports will 
only affirm Britain’s lack of 
confidence in the treaty signed 
with Oilna in 1984, triggering a 
large exodus of those Hong 
Kong Chinese who are not 
given right of abode. China, 
according to Tebbit supporters, 
will see the Government’s plan 
only as a deliberate attempt to 
imdftrwime, rather ti tsn shore 
up, the economic prosperity of 
Hong Kong. 

The Government totally 
rejects the argument, empha- 
sising that the ffnng Kong plan 
wifi not undermine the princi- 
pals of fire British Nationality. 
Act 1981 by opening the door to 


a fresh influx of immigrants. 

Mr Hurd and his supporters' 
also stress that the measures 
are not designed to encourage 
immigration, but are intended 
to persuade people to remain 
in Hong Kong. 

Tn aiMWnn, they w arn of file ~ 
consequences of rejec ting fits 
proposals and triggering a fur- 
ther collapse of confidence tn 
Hong Kong. 

Neither are ministers and 
government whips convinced 
that, when the vote comes, Mr 
Tab hit wlll.be able to achieve 
the “massive and unprece- 
dented” rebellion which he 
promises. They point out that 
when he met Mrs Margaret 
Thatcher, the Prime Minister, 
to warn of her of potential 
rebellion, his supporters were 
not identified. . 

The expected centre-party 
and minor party support for 
the Bill, whatever their misgiv- 
ings about fairness, should also 
help negate any significant 
Tory revolt and offer Mr David 
Wadctington, the Home Secre- 
tary, and a reportedly reluc- 
tant convert to the plan, cause 
for confidence. 

But even if the Government 
scores an early Commons vic- 
tory, opponents will seek to 
delay the line-by-line commit- 
tee stage scrutiny to such an 
extent that ministers will be . 
forced to try to use the guillo- 
tine, in which case their nor- 
mal majority could not be 
relied upon. 

As one critic put it “We may 
not win first time round, but 
we wifi fight fids one all the 
way and try and talk it into 
oblivion.” 


Points 
system for 
allocating 
passports 

By Midhael Cassell, 

Political Correspondent 
THE terms of _ yesterday's 
British Nationality (Hong 
Kong) BUL wifi enable up to 
50,000 heads of households 
and their families to secure 
British citizenship. 

Targeted at people who play 
key roles In the naming and 
prosperity of the colony, the 
scheme envisages four catego- 
ries of people who wifi be eli- 
gible. They will be selected J 
through use of a points sys- 
tem. 

Those acquiring' citizenship 
would be handled in- two 
tranches, with nearly 90 per 
cent in the first tranche. The 
first passports could be Issued 
early next year, depending on 
the progress of the bill 
through parliament. 

The bill represents enabling 
legislation only and final 
details could be amended after 
Royal Assent. Even so, the HU 
lays down criteria to assist the 
government in its efforts to 
encourage those who might 
leave Hong Kong to remain. 

The four categories are a 
general allocation lor 36,200 
people - around 79 per cent of 
the passports available - and 
sections for key entrepreneurs 
(500) members of the “disci- 3 
p lined services” (7,000) and 
“sensitive services” (6,300). 

The general section will 
cover business and manage- 
ment, accounting. engineering, 
Information services, medicine 
and science, law and educa- 
tion, with 60 per cent of places 
going to businessmen and 

administrato rs. 

A proposed special second- 
ment scheme, -whereby 
selected company personnel 
would receive preferential 
treatment, is not Included in 
the plan, although it may be 
considered at a later date. 

Engineering professionals 
will take 10 per cent, with 
members of the medical pro- 
fessions accounting for 
another eight per cent. The 
information services will take 
six per cent, with accountants 
and auditors accounting for 
five per emit 

Together with members of 
the disciplined services, such 
as police and fire, those apply- 
ing under the general alloca- 
tion procedures will be “objec- 
tively assessed” on a points 
system. It will be based on a 
number of criteria, including 
age and experience, profi- 
ciency in English and British 
links. 

The age factor will give the 
maximum 200 points to people 
aged between 80 and 40, with 
150 points maximum added in 
categories covering education 
and training, experience and a 
range of special circum- 
stances. Proficiency In 
English, British links and a 
record of community service 
will each add another 50 
prints. 

The small number of key 
entrepreneurs, together with 
members of the sensitive ser- 
vices, such as some senior civil 
servants . and police officers, 
will not be covered by the 
points system. Both categories 
wifi be invited to submit appli- 
cations. 

Once the Bill has been 
passed, possibly by the end of 
July although it could be as 
late as November, the neces- 
sary Orders would have to.be 
put before the British parlia- 
me nt It is expected that the 
processing of all applic ations 
could take up to two years 
from that date 


The promulgation of the Basic Law ends five years of drafting, beset by growing controversy over democracy, John Elliott reports 

digs its heels in and offers little in the way of concessions 



THE promulgation yesterday 
of Hong Kong's Basic Law ends 
five years of drafting which 
has aroused little public inter- 
est, although there has been 
increasing controversy over 
provisions for limited demo- 
cratic development 

The law’s function is to pro- 
vide Hong Kong with a consti- 
tution after 1997 in line with 
the 1984 Sino-British Joint Dec- 
laration on the 1997 handover. 
This says that during the 50 
years after 1997, Hong Kong 
will have a “high degree of 
autonomy, except in foreign 
and defence affairs,” with its 
own “executive, legislative and 
independent judicial power.” 

Existing laws will remain 
“basically unchanged,” as will 
“the current social and eco- 
nomic systems" and “the life- 
style.” 

In 1985 Peking set up a draft- 
ing committee, packed with its 
own officials but including 
selected people from Hong 
Kong. Neither the UK nor 
Hong Kong governments have 
been formally involved, 
although their advice has been 
listened to and the UK for- 
mally has a right to ensure 
that the 1984 joint declaration 
is not broken. 

A first draft was produced in 
April 1988. China then made 
concessions on various issues 
in a second version published 
10 months later, and was 
expected to concede considera- 
bly more in the final version. 

But this was upset by last 


HONG KONG; PROPOSALS FOR DIRECTLY ELECTED REPRESENTATIVES (*) 

Election Date 

1991 

1995 -87 

1999 

2003 

SINO-BRITISH PLAN Feb 1990 (60 seats) 

BASIC LAW PLAN March 1990 

BASIC LAW DRAFT Feb 1989 

30% 

33% 

33% 

27% 

40% 

38% 
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50% 

Lobbyists' Proposals 

Council members' consensus 
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100% 

100% 

100% 
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June’s Tiananmen Square cri- 
sis, which led Hong Kong to 
demand more extensive 
changes, especially on demo- 
cratic reforms. Peking 
responded by digging its heels 
in and, as a result, less has 
been granted than had been 
expected before last June. 

The headline-grabbing con- 
centration on democracy 
obscured a number of other 
important issues, such as judi- 
cial independence, and meant 
that China was able in yester- 
day’s version to get away with 
fewer new concessions. 

Throughout. China has 
resisted rapid democratic 
reforms in the early years after 
1997 for election of the legisla- 
ture and for the chief executive 
who will take over from the 
existing British governor. This 
is because it wants to he able 
to control decisions that will 
have to be taken in the first 
decade of the next century for 
the rest of the 50 years, which 


will in turn have an impact on 
how Hong Kong is run by 
China later. 

Until now the UK has 
allowed little real democracy, 
and existing members of the 
legislative council are either 
indirectly elected or are 
appointed. 

Direct elections will only 
begin next year when, under a 
controversial “convergence" 
agreement reached between 
the British and Chinese gov- 
ernments two months ago, 18 
seats in the legislative council 
will be directly elected. This 
will go up to 20 in 1995 for a 
legislative council which will 
remain in being through the 
1997 changeover till the next 
elections in 1999. 

The Basic Law document 
promulgated yesterday is 
divided into nine main sec- 
tions. The most important 
issues, around which contro- 
versy has raged at various 
stages of the drafting process. 


are; 

• The Legislature; The 20 
directly-elected seats inherited 
in 1997 from the 1995 elections 
wifi go up to 24 (40 per cent) in 
1995 and 30 (50 per cent) in 
2003. Any further advance from 
the 2007 election wifi need a 
two-thirds majority, plus con- 
sent of the chief executive. 

Earlier plans have been 
dropped for a referendum on 
full universal franchise which 
Is now only said to be “the 
ultimate aim " r- f ip -in g no guar- 
antees. 

The directly elected repre- 
sentatives’ powers have been 
curtailed by introduction since 
last June of a two-tier voting 
system on members’ amend- 
ments to government bills, and 
on members’ own bills which 
also have to be cleared in 
advance with the chief execu- 
tive if they relate to govern- 
ment policies. 

• The Chief Executive: An 

800-member election committee 


nominated by occupational and 
other groups will elect the 
chief executive for five year 
terms. Universal franchise is 
the “ultimate aim,” but any 
changes In voting proceedures 
after 2007 face tough hurdles - 
they will need approval of 
Peking’s National People’s 
Congress and the incumbent 
chief executive as well as a 
two-thirds majority in the leg- 
islature. 

• Foreign Passport Holders: 
Following the announcement 
of die British passports' pack- 
age, China wrote in that people 
with rights of abode abroad 
could not become the chief 
executive, a member of the 
executive council, the presi- 
dent of the legislative council, 
or become one of two top 
jndges, or hold various top 
civil service posts. 

ft also decreed that only 20 
per cent of the Legislative 
Council could have a right of 
abode abroad. 

• Laws and jurisdiction: 
Peking’s powers to impose 
laws on Hong Kong have been 
limited to a list of six issues 
such as the national anthem 
and nationality laws. 

But Peking can apply “rele- 
vant” national laws in time of 
war or when “turmoil” 
amounts to a “state of emer- 
gency” and is “beyond the con- 
trol of the g o v e r nm ent” This 
became controversial after 
Peking dubbed the Tiananmen 
Square demonstrations last 
June as “turmoiL" 


China haa also added “sub- 
version,” pins political links 
with foreign organisations, to a 
list which must be outlawed by 
Hong Kong legislation. The list 
also in c l u d e s treason, secession 
and sedition. Subversion was 
dropped in the second draft, 
but put back after Peking 
accused Hong Kong activists of 
trying to subvert its Commu- 
nist regime. 

Hong Kong also foiled to per- 
suade China to reduce the pow- 
ers of the National Peonies’ 
Congress, and to increase those 
of Hong Kong courts,* on inter- 
pretation of the Basic Law. A 


court of final appeal is to be set 
up. 

• Human Rights: Various 
basic freedoms are spelt out, as 
is continued application of 
international covenants on 
civil and political rights and an 
economic, social and cultural 
rights. (To strengthen the 
rights, the civil and political 
rights convention is befog spelt 
out, and made justiciable, in a 
Blll^ of Rights now being 
drafted by the Hmg Kong gov- 
ernment.) 

• Economic Issues: The post- 
1997 government must “follow 
the p rin ci p le a£ keeping expen- 


diture wi thin limits of reve- 
nues” and “strive to achieve a 
fiscal balance” and “avoid defi- 
cits.” It is advised to follow a 
“low tax policy.? A new point 
in the final draft also says the 
“currency must be backed by a 
100 per cent reserve fund.” AH 
these points have been advo- 
cated by conservative Hong 
Kong businessmen to stop a 
fature liberri legislature boost- 
ing special spending or raising 
taxes. 

4 KngHcii language: In addi- 
tion to Chinese, ^'English may 
also be used as an nffltrial lan- 
guage.” 


Colony presses for amend) 


By Jolm EHIott in Hong Kong 

HONG KONG’S; legislative 
council yesterday called on 
China’s National People's Con- 
gress to introduce radical 
amendments to file Basic Law 
- the colony’s post-1997 con- 
stitution - before Hong. Kong 
returns to Chinese sover- 
eignty. . ' 

The vote - 20 to six - 
amounted to a rare display of 
opposition by the counciL 
There were 16 abstentions, 
tnriirfing all government offi- 
cials pn the council who could 
not be seen to be antagonising 
China. 

Mr Martin Lee,, the liberal 
lawyer who proposed the reso- 
lution, said the programme for 
democratic reform under the 


Baric Law should be speeded 
up in line with proposals put 
forward last year by the colo- 
ny’s executive and legislative 

nmnirik 

This would Introduce full 
universal franchise in 2003 
instead of the 50 per cent 
under the Baste Law. 

Mr Lee claimed that toe Law 

was not in line with the 1984 
Sino-British Joint Declaration, 
which pledges Hong Kong a 
high degree of autonomy” for 

5 aftcr Vm ’ He cited 
toree o ff e ndin g clauses which 
deal with subversion and 
statw of emergency, and 
which also give Peking consid- 
erable powers to change and 
interpret legislattonT espe- 


dally on human rights. 

He said that there was noth- 
ing to pre vent rthtnn amend- 
ing the law before 1997 to 
bring It more. into, fine with 
toe Joint Declaration and he 
rejected the British, govern- 
ment’s view that it. already 
conforms. • Speakers who 
opposed Mr Lee said that his 
tactics would not help to build 
stability and prosperity. In 
Hong Kong. ; : . 

China has made lt dear that 
ft is. not jfatsrested-in amend- 
ing the law amT there are no 
signs that- the UK 'intends fo 
press It to do so. However, fog 
passing of the resolution ■wBi 
help to ensure toat. the issue is 
kept In tto public eye. - . 
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In Brie? 


LOCAL government councils 
in England and Wales that 
have had their budgets 
restricted by central govern- 
ment are contemplating legal 
action - including possible 
appeals to the European 
courts. 

The ■ Conservative Govern- 
ment has “capped” 20 councils 
which have set what it consid- 
ers to be high community 
charge bills. The community 
charge, or poll tax, is the con- 
troversial local tax which has 
replaced the old property-based 
rating system. 

None of the councils are Con- 
servative controlled and the 
Labour opposition has com- 
plained that the “capping” 
exercise is a “political fix”. 

The poll tax bills have 
prompted widespread protests 
and a decline in the popularity 
of the Government. 

Sources appeal rejected 
THE HOUSE of Lords rejected 
the appeal by a journalist 
against a judge's order to hand 
over notes identifying his 
source of leaked confidential 
information and upheld the 
order requiring Mr Bill Good- 
win, a jour nalis t on The Engi- 
neer magazine, to surrender 
his notes of a telephone con- 
versation in which he was told 
details of a company's plan for 
raising additional capital 

Iveco Ford action 
MANUAL workers at Iveco 
Ford, the truck maker, have 
voted overwhelmingly in 
favour of taking industrial 
action against an improved 
offer worth 9.25 per cent in the 
first year of a two-year deal. 

Tube pay claim 

LONDON Underground unions 
submitted a r.iaim for a “sub- 
stantial” pay increase and a 
cut in working hours. Unions 
drew attention in their claim 
to the 10.2 per cent pay deal at 
Ford, a traditional competitor 
for labour. 

Teaching strike 
The schooling of about 2.6m 
children was affected yester- 
day by a one-day strike over 
pay and workloads, according 
to the second bi gges t tearhjng 
union, the NASUWT. 


cut by £ 800 m 
ahead of sell-off 

By Maurice Samuelson and David Thomas 


UK NEWS 

Plans unveiled for toll roads 
financed buy the private sector 


By Andrew Taylor, Construction Correspondent 


THE ELECTRICITY industry 
was yesterday given the 
go-ahead to drop £800m of a 
planned £2bn programme to 
combat acid rain pollution 
from power stations. 

The decision, which was 
immediately condemned by 
environmentalists, is designed 
to help the privatisation of 
National Power and FowerGen, 
the two electricity generators 
to be sold next year. 

But it could bring Britain 
into renewed conflict with 
European countries over pollu- 
tion, since sulphur dioxide 
emissions from British power 
stations are held to be respon- 
sible for acid rain pollution in 
continental Europe. 

Mr John Wakeharo, Energy 
Secretary, yesterday 
announced that National 
Power and FowerGen would 
spend £1.2bn to fit sulphur 
cleaning plant, known as flue 
gas desulph urisation (FGD) 
equipment, to 8.000MW of 
power stations. 

Until recently, Ministers had 
been saying that this equip- 
ment would have to be fitted to 
12.000MW of plant, costing 
about £2bn, to fulfil Britain's 
quota of reduced sulphur emis- 
sions under a European Com- 
munity directive to combat 
add rain. 

Under the directive. Britain 


must cut its sulphur emissions 
by 40 per cent by 1998 and by 
60 per cent by 2003, using 1980 
as the base year. 

Mr Wakeham told the 
National Economic Develop- 
ment Council that the genera- 
tors would be able to meet the 
1998 quota partly by switching 
to low sulphur fuels. 

This will give an added impe- 
tus to the construction of gas- 
fired power stations, to imports 
of low sulphur coal and to a 
greater use of oiL 
The Department of Energy 
had been keen to limit the FGD 
programme in order to reduce 
the investment commitments 
of the two generators before 
they are privatised. 

The FGD decision is at the 
heart of a fierce debate 
between the Government and 
the Department of Energy 
about the capital structure to 
be given the electricity indus- 
try when it is privatised. 

The generators believe that 
their initial debt should be 
reduced to reflect the £L2bn 
FGD investment 
Mr Simon Roberts, energy 
campaigner for Friends of the 
Earth, said: “The Government 
is cutting costs to the electric- 
ity industry before privatisa- 
tion when it should be cutting 
add emissions to the environ- 
ment as it promised.” 


GOVERNMENT proposals for 
six new privately financed toll 
roads and river crossings, 
including new crossings for the 
rivers Thames, Tamar and 
Mersey, were unveiled yester- 
day by Mr Cecil Parkinson, 
Transport Secretary. 

Mr Parkinson announced 
separately that an Anglo 
French consortium of John 
Laing and GTM Entrepose, the 
French engineering group, are 
to build a £270 m privately 
financed Severn Bridge as well 
as taking over the easting toll 
bridge across the Severn. 

Private sector companies 
have been asked to prepare 
preliminary proposals for six 
routes, which include a motor- 
way link between the Ml and 
A1 at Scratchwood In north 
London as well as separate ton 
roads linking the M2S orbital 
motorway around London and 
Chelmsford and Rayleigh in 


The new toll crossing pro- 
posed for the River Thames 
would be expected to run east 
of the M25. The new Mersey 
crossing would be expected to 


link with Liverpool airport. 
The six schemes based on pre- 
vious private sector projects 
could cost more than £S00m. 

Mr Parkinson in addition 
asked three groups bidding to 
build a privately financed road 
scheme far a Birmingham 
northern relief road to submit 
tenders by October 3. A win- 
ning bid is expected to be 
announced early next year. 

He also requested prelimi- 
nary bids for a privately 
financed motorway between 
Birmingham and Manchester. 
The cost of the two projects, 
both of which were announced 
last year, have been estimated 
at up to £700m by Mr Paul 
Channon the former Transport 
Secretary. 

The three consortia short- 
listed for the Birmingham 
R e lief Road are: a joint venture 
between Tarmac and Balfour 
Beatty, the British construc- 
tion groups; a separate joint 
venture of Trafalgar Bouse and 
Sir Robert McAlpine of Britain 

anri Ttnlgt flt an TtaTian tntl mart 

group and a consortium led by 
Manufacturers Hanover the 


the US bank and Cofiroute a 
Fr ench toll road company. 

The presence of Italian and 
French companies within the 
bidding groups reflects the 
desire of Continental compa- 
nies, to break into a growing 
market for private infrastruc- 
ture projects in the UK. 

GTM Entrepose is expected 
to provide the design for the 
new cable-stay Severn bridge, 
which will have a 456 metre 
main sp an. The plan has 
received strong support from 
French financial ins titu tions 
including Credit Agricole. 

Trafiagar House and BZCC 
British engineering gmup 
which had proposed a rival 
scheme for the Severn Bridge 
said It was disappointed not to 
have won the competition. Its 
plans would have involved 
lower tnllg than the 40 per rant 
increase to £L4Q from 1995 pro- 
posed by John Laing and GTM 
E n trepose. 

Mr Parkinson also proposed 
a series of new initatim Ba to 
encourage promoters to come 
forward with plans for pri- 
vately toll roads. 


Pay rises ‘threatened’ 
by poor economic and 
trade performance 


.- 0 ^ 


By Rachel Johnson 

MR Norman Willis, general 
secretary of the Trade Union 
Congress, said yesterday that 
wage negotiators were delay- 
ing the , settlement of pay 
^arims because they were wor- 
ried that frifiatimi would out- 
strip pay awards and stoke up 
labour costs. 

Mr Willis said he was 
“gloomy about wages” at a 
meeting of the National Eco- 
nomic Development Council 
(NEDQ in which the Govern- 
ment also expressed deep con- 
cern about the UK’s poor trade 
performance, dwindling pro- 
ductivity rate and ris i ng unit 
labour costs. 

■ At the meeting, chaired by 
Mr Nicholas Ridley, the trade 
and industry secretary, Mr Wil- 
lis said there was a “tendency 
to extend negotiations” in case 
the next set of statistics 
brought worn economic news. 

Mr Nicholas Ridley said unit 
labour costs in the UK were 
“going up faster than all our 
co m p eti tors”. 

■ Mr John Banham, director 


general of the Confederation of 
British Industry, said, that it 
was clearly unacceptable that 
wages should increase- faster 

than www ui ml fl ppi- fnrmni’u-o 

While there was unanimous 
approval for the UK'S improved 
expor t perfo rmance - exports 
have grown by by an annual 
rate of more than 16 per cent, 
imports 4y only l per emit 
— the improvement — was 
acknowledged to be from a low 
startin g po int. 

• The UK Government should 
persuade Japanese electronics 
companies manufacturing in 
Britain to set up local research 
and design - activities, Mr 
Silvan Robinson, rimimwq of 
the NEDCs Electronics Indus- 
try Sector Group, added. 

He said that largely as a 
result of foreign investment, 
electronics production in the 
UK bad gro w n faster than con- 
sumption between 1984 and 
1988, whereas consumption 
growth had exceeded the rise 
in production in the US, Japan, 
France and Italy. . 


Era shareholders agree to 
sell furniture subsidiary 


By Nikki Tait 

A SHAREHOLDERS' meeting 
at Era Group, the troubled spe- 
cialist retailer which takes in 
the Beatties hobbies chain, 
ended yesterday with news 
that two executive directors 
are to resign and three non-ex- 
ecutives mil be appointed to 
the board. 

After more than two and a 
half hours ferocious debate, 
however, the vituperative 
shareholders finally approved 
the sale of Era's loss-making 
Lexterten furniture subsidiary 
to its management - the 
motion they had been called to 
consider. 




Air France is pleased to introduce its new meal and the best wine cellar in the sky. 
vision of business travel: Le Club, a crea- Car and hotel rental services. Air France, 
live space conceived for the demanding the airline with the most destinations in 
executive. A whole array of exclusive ser- Europe, sees business travel from a uni- 
vices have been designed to facilitate your que perspective. As does French sculptor 


business trips before, dur- 
ing and after the flight. 
Such as separate check-in 
counters. State-of-the-art 
comfort. A champagne 
welcome. A gourmet 
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Daniel Buren with his 
work in situ entitled 
“Passage". Come share 
that vision. Fly Le Club. 
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Growth signal 
for British 
manirfactonrig- 

By Peter Marsh 

AIN’S” £25bn-a-year 
chemicals industry, nf tho 
country's strongest production 
sectors, is set to continue lbs 
investment growth in l£9tf wfth> 
capital spending due to rise.' 9 
per cent in real terinsfromlast 


Him forecast, Tmwto yester- 
day by theOK Chemical Indus- 
tries Association, is in effect a 
yoto of confidence in manufac- 
tnring generally as most of the 
output of the dteaucate tori- 


torn sectors. " ' : ■ ' 

-The predicted growth in 
investment by the chemicals 
business, which 3s forecast to. 
rise to £L39bn this year from 
£2.05bn in 19 90, is linked as 
much to the hkeHhbod of extra 
demand overse as ■ a s' to pros- 
pects within the TJK. " 

The UK chemicals sector is a 
forge exporter and is one of the 
.few areas of manufacturing' to. 
have a "balance of payments 
surplus, which "last year 
reamed StLTbn.” . - 
Many in' the nhCTdrwfo busi- 
ness, while accepting that mar- 
ket conditions may be rela- 
tively di£Bciili.inrthe .199033 
period, are looking Jor_a gen- 
eral upturn in the Sector in' flm 
mid to late 1990s. That; in turn, 
reflects' 'good 'projects for 
chemicals in many regions out- 
side the. world's main indus- 
trial blocs, in the Par East and 
eastern Europe for instance. 


US group seeks CBS president warns against freedom ‘fantasy’ on TV 


in’ west Belfast 


LUIOTOS 1 Industries, . the 
- leading 3JS textile . manufac- 
turer, was yesterday named as 
the company’ involved la the 
takeover of one of Northern 
Ireumd's 'oideet engineering 
■firixm. assart cfa major ecb- 
■' iumuc ;]^euerutioh - initiativ e 
for norflfaBd west BeHfcst 
. : The multi-million pound 
plan announced by the Govern- 
menf '; depends ' on James 
Mackje -and *80118,. employing 
950 peopfe ln west 'Bel&st in 
the; manufacture .’of. textile 

•. nwnddriOT ' b fring successfully 
taken over by the" Georgia- 
based company . ' 7 • - 

LummuSy Mackie’s trustees 
anclV the'i Government ' have 
agreed. agreement in principle 
for toe US company to take 

ovmr JMatddes and renovate the 
business, on a more. efficient 
westBeKastsite. 

The Industrial Development 
.Board, and Lummus have 
reached ' agreement on a £2flm 

ffl f pgp nf ffwanrifll assistance 

to modernise and.re-equ]p new 
pra hfees . ~ ' 

Lummus is involved mainly 
in the manufac ture of cotton 
ginning and .related textHe 
machinery for the pi«n-*vmd p 
fibre Industry; with si g nific a nt . 


exports outside the US. Its 
products are complementary to 
Madrie’s product range. - 
‘ 3ha plan has yet & be put to 
the' Mackoe workforce but 
iqpprpval is almost (artain to 
be forthcoming. 

When the sale. Is completed 
it wffl vacate Mackie's existing 
factory to form the lynchpin of 
an economic regeneration pro- 
gramme in' west Belfast to be 
: known as Spr£ngvale. : 

A total of 130 acres have 
been earmarked for redevelop- 
ment in an area regarded as 
one of the Unemployment 
Mackspots of western Europe'. 

The Gov e rnment's economic 
steategyin Northern Ireland 
focuses sharply on areas of 
Ugh social deprivation and Mr 
Richard Needham, the prov- 
inctf s ~ Eoononiy winfa pr sa i d 
Springvale represented the 
largest' urban regeneration 
opportunity in Belfast. . 

Mr Needham said he envis- 
aged £30m being spent qn pro- 
viding the infrastructure for 
the scheme with job creation 
projects gfoen top priority. " 

Funding vriQ be a Joint ven- 
ture between the private and 
public sectors and there will be 
local consultation. 


THE HEAD of a US televirion 
network last night warned 
! against the "freedom fantasy" 
j that free market Utopians 
, promised for British television, 
j writes Baymond Snoddy, 

Mr Howard Stringer, presi- 
dent of CBS broadcasting, said 
that in the emerging British 
television market place the 
blessings of "freedom" would 
accrue primarily "to those with 
toe deepest pockets, the big- 
gest market place clout, the 


fiercest lawyers and the fewest 
moral and artistic scruples". 

Supporters of market place 
freedom such as Mr Rupert 
Murdoch, the Australian owner 
of Sky - the UK satellite TV 
station - claimed the competi- 
tion would unleash new vistas 
for the human imagination. 

The British-born Mr Stringer 
told toe Royal Television Soci- 
ety in the annual Fleming 
Memorial Lecture that while 
he Admired Mr Murdoch’s busi- 


ness acumen he was sceptical 
of a man "who if he had been 
bom 500 years ago might have 
happily used Gutenberg’s 
invention to publish celebrity 
gossip and pictures of half- 
clothed women". 

The explosion of choice on 
American television had made 
it more costly for television 
companies to take risks and 
experiment aud had produced 
a generation of dissatisfied 
viewers who zapped their way 


through channels never watch- 
ing anything from start to fin- 
ish. 

The debate over quality in 
the UK was not some parlour 
room linguistic squabble. 

"It is a landmark political 
confrontation over the very 
character of British television 
and in that sense it is a debate 
about the future of British cul- 
turer said Mr Stringer, whose 
network is struggling in third 
place in the US ratings at the 


moment 

The challenge now facing 
British television was to find a 
stable middle ground between 
regulated duopoly and a 
wholly unfettered free market 
place. 

To cope with the coming 
influx of foreign competition 
Britain had to keep to its own 
agenda and tap into new ideas 
and new export markets 
through judicious partnerships 
and co-ventures. 


Villagers change channel to multiple choice viewing 


By Raymond Snoddy 

MULTI-CHANNEL television choice has 
descended suddenly on Waddington, in 
north-west England, a Lancashire vil- 
lage where the main Intrusion of the 
n Hff* world comes from lwn‘« from 
a nearby quarry. 

Between £2m and £3m worth of pro- 
totype television systems have been 
moved into the village. 

' In a field at the end of the village, a 
special transmitter broadcasts WVTV, 
Waddington’s own community televi- 
sion channel which can be received 
over a radius of four miles. 

With the help of British Telecom, one 
group of villagers are also receiving 
five channels of microwave television. 

Cables laid in the stream that runs 
through the centre of Waddington 

HHrng gQ riiannak of Cable television to 

a second group of villagers - every- 
thing from Sky and BSB to the French 
TV 5 and channels from West Ger- 
many, Switzerland and Austria. 

Snm» others have their iwwnM! fitted 
with satellite and thin weekend 


one home will get a prototype hlgh-def- 
inition televirion system - the new, 
rfmrpai- television sets of the future. 

“We are interested to discover how 
toe sadden impact of multi-choice TV 
will effect people’s viewing habits, 
maybe even the way they organise 
their lives, ” said Ms Luise Nandy, of 
Granada Television, the editor of a six- 
part series. The Television Village, on 
the experiment which will be shown on 
Channel 4. 

The Granada experiment has the 
support of everyone from the IBA and 
the Cable Authority to the Home 
Office, Department of Trade and Indus- 
try and the European Community. 

It is the most extensive experiment 
on all the competing systems of new 
television ever conducted in the UK. 

Technicians are monitoring all view- 
ing in the 55 homes involved and the 
data is being logged by computer. 

The village channel, broadcast from 
the church hall, which can be seen by 
ev e ryo n e, is the resounding hit of the 


e x p erim ent so for, with about 95 per 
cent of the village giving up Corona- 
tion Street to tone Into their own 
nightly hour-long programme. 

The programme Includes the vicar, 
the Rev Alan Bailey, with his thoughts 
of the day, the local Brownies and a 
panel of local 14-year-olds interviewing 
Mr David Waddington, the Home Secre- 
tary, who not only shares the same 
name as the village but is the local MP. 

All the problems and decisions that 
come up on a real television station 
quickly surfaced at WVTV. 

“There have been political battles, 
rows between producers and presenters 
and arguments about advertising and 
budgetary problems,” said Ms Nandy. 
In the end, the villagers opted for both 
advertising and sponsorship and has so 
far raised £905, which will go towards 
refurbishing the village hall. 

A distinctive pattern is already 
starting to emerge on what local people 
mairp of multi-channel choice. 

“After an initial period of zapping, 


they have been selecting channels they 
want to watch,” said Mr Peter Bate, 
producer of the series. Young people 
have chosen MTV, the pop music chan- 
nel, the movie channels have been pop- 
ular, as has been the sports channels. 

But Mr Leslie Robarts, a former 
headmaster, said he had been disap- 
pointed by what was on offer. When 
forced to make choices he said he had 
ended up watching less televirion. 

Mr Eric Edmondson, ^airman of the 
parish council, said of the experiment: 
“It’s opened avenues up for people in 
the village they didn’t know about” 

Mr Marie Brown, whose son and 
daughter are both volunteer presenters 
on the village chann el, said she did not 
plan to get satellite television when the 
experiment ended on April 21. 

It will end with a bang - a live, 
exclusive debate between Mr Wadding- 
ton and the villagers on WVTV. Thai, 
ail but the three villagers who already 
have satellite TV will return to a four- 
channel system. 



over £330m bid 

By Charles L ea db e aftr, Industrial -Editor 


BRITISH STEEL was yesterday 
given clearance by the UK 
Monopolies and Mergers Com- 
mission’s to go ahead with its 
£330m bid forC Walker & Sons, 
the largest independent stock- 
holder, but only after' a legal 
dispute over whether the UK 
authorities had jnris di ca tton . 
over the deaL 

The legal dispute is a sign ef 
growing criticism among large- : 
companies about toe way that 
UK 1 and European merger pdfc 
des overlap. ' / 

The MMC*s report discloses 
that it was only- able to con- 
duct Its inquiry after beating 
off a strong challenge from 
British Steel which questioned 
the commissions, right . . to 
inquire into the deal 

The MMC was only able to 
proceed after taking advice 
from the European Commit, 
Sion and a land in g cOOUSeL -v ? z - . 

British Steel argued thatlhsU 
merger should only be cohsldr 
ered by the European Commie-* 
sion, under the 1952 Treaty e£ 
Paris, which set 19 the Euro-' 
pean Coal and Steel Commu- 
nity. The EC is close to making 
a decision on the deal, which 
should be closely followed by a 
ruling from the Republic of 
Ireland which Is looking into it 
because of C Walker & Sons* 
activities there. 


Treasurer in 
‘difficulty’ 
over SIB 

By Sue Stuart 

IT WOULD have been difficult 
for the Irie of Man Treasurer to 
co-operate with inspectors 
investigating the coll apse of 
the Savings and Divestment 
Hank because bank cre ditor s 
were pursuing a claim against 
him personally, a Manx- court 
heard yesterday. 

Mr Michael Carkery, QC, for 
the Crown, was replying to 
points raised by defence coun- 
sels who seek to have the trial, 
stopped for reasons of delay of 
eiimt former directors, officials 
and agents of the bank. 
Savings and Investment B a nk 
collapsed on the Isle of Man in 
1982 with debts of £42m and 
around 3J100 creditors, man y of 
whom were small depositors 

who lost their life savings. 

Mr Carkery said that in a 
letter to the inspectors, Her- 
bert Smith & Co, the Manx 
government’s insurers’ solici- 
tors, stated that Mr W illiam 
Dawson, the Manx Treasurer. 


I ^ * ’nV g ■ l ‘ - ^ 1 )1 ! 


It' comes afl British Airways 
is oppodng the referral to the 
MUG of its proposed deal with 
Sabena, toe Belgian Carrier 

and WLM, the DQtCh alrllno 

British Airways has argued 
that fis toe: deal to set up a 
Sabena World Airlines as a 
Joint airline operating freip 
Br ussels Is b eing pyamtnqd by 
toe*FforqpemT^mmiu8aibif the 
MMC riamkl not inquire into it 
as welL. 

The- MMC only looked ftitn 
competition in about 20 per 
cent of the product ranges 
Tavstved. to toe British Steel 
bidL The remaining product 
areas, qre being covered by the 

thVtekeova- would 
giye Brftish Steel a 34 per cent 
stizae nf toe UK steel stock- 
holder market It^ would, create 
significant barriers to competl- 
jitioa, tbe MMC said. - . 

’ ^ ■3h e deal w ig crea te a more 
become 

the hugest stockholder as well 
as the largest producer. How- 
ever its dominance of the mar- 
ket would he for lower than its 
continental European counter- 
parts. In France and West Ger- 
many mare than 80 per cent of 
the stockolder market is ccm- 
troUed by steel manufacturers. 


Waterford 


for strike 

By Kierm Cooks in Dublin 

MORE THAN 2,000 workers 
employed in. the crystal divi- 
sion of the Waterford Wedg- 
wood group in Ireland have 
v o ted to strlke over a manage- 
ment derision to withdraw 
specdal bonns payments to a 
section of the workforce. 

& The .crystal division . at 
Waterford 60 nines south of 
'Dublin, is one of Ireland’s 
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A company can't move forward 
if its hardware is holding it back. 








The Tine between stealing a march on your 
competitors and falling behind is a fine one 
Creating that competitive edge to gain ground 
greatly depends upon your company's efficiency. 

And that efficiency, to an increasing extent is 
becoming dependent upon the role of the PC. 

But as yots company grows, will you be rooted 
to the spot by your PCs inadequacies? 
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It all makes the investment in your PC strategy a 
critical one. 

Zenith Data Systems, part of Graupe Bull, have 
personal computers that will help you stride ahead. 

Including the widest range of 388 PCs in the 
world. 

They incorporate the highly powerful 80396 micro 
processor - an innovation that allows our PCs to 
exploit the full potential of today's most demanding 
software. 

But mare importantly, as new generation soft- 
ware is being designed with 386 in mind, our PCs 
will work with software that hasn't even been 
created yet 

So investing in Zenith 385 PCs today means you 
won't be tied down with out-dated PCs tomorrow. 


For more information on how to move forward 
with our 3ffi) PCs. call Zenith Data Systems on 0800 
525156. 

Poease sand me further {totals of The 386 range of I 
| personal computers from Zenith Data Systems. 

i 

J Name: — — 

■ Position:. 

I Company: 

I Address: — 


Zenith Data Systems. Freepost 1310, Slough, 
^Berkshire Sit 4BN. Tel: 0800 525156. ^ J/4W) 
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data systems 
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MANAGEMENT: Marketing and Advertising 



lenmorangie, the 
best-selling single 
malt whisky in Scot- 
land, is about to dou- 
ble its production capacity for 
the second time in 14 years. 

This investment partly 
reflects the success of a distinc- 
tive and award-winning adver- 
tising campaign, which has 
focused not just on the product 
but the people who make it - 
the 16 men of Tain, a small 
town on the shores of the Dor- 
noch Firth in Ross-shire. 

G lenmorangie is matured for 
10 years after distillation, so 
this summer's addition of four 
new s tills amounts to a state- 
ment of faith in the long-term 
demand for malt whisky. Such 
perspectives are inevi table 
with a product which has been 
produced legally since 1643. 

Remarkably, it has only been 
heavily advertised and mar- 
keted since 1983. The reason is 
simple: until then, demand out- 
stripped limi ted supplies. In 
common with all other single 
malt producers. G lenmorangie 
sold most of its output to add 
class to blended whiskies. 

Change came in the mid- 
1970s with a strategic decision 
by the owners of Glenmoran- 
gie, the independent distillers 
Macdonald Martin. Neil McKer- 
row, managing director, says 
the company decided that the 
future lay in marketing Glen- 
mo rangie as a premium global 
brand. It doubled to four the 
number of stills at Tain, 
stopped supplying the malt to 
blenders and started to buy 
back stocks already sold to 
other producers. 

By early 1983. Glenmorangie 
had bought back sufficient 
stocks to be able to start seri- 
ously promoting the brand. It 
approached Alasdair Ritchie, a 
partner in the London agency 
Holmes, Knight Ritchie. 

Ritchie says: “They wanted a 
unique campaign, aimed at A / 
B men, mainly professionals or 
working in fields such as the 
City or journalism. They were 
international travellers, and 
much better educated than 
average.” 

On visiting Tain, which lies 
40 miles north of Inverness, 
Ritchie was struck by two 
things: the size of the copper 
whisky stills and how few peo- 
ple were involved in making 
Glenmorangie - “the place 
seemed to be deserted.” 

The first advertisements in 
the press campaign appeared 
in 1983, featuring the swan- 
necked copper stills which, at 
nearly 17ft, are the tallest in 
the Highlands - providing the 
slogan that Glenmorangie was 
“A little nearer heaven than 
other malt whiskies.” 

Although containing serious 


Malt whisky 


Men of T ain advance 
on the Border 

Andrew Bolger on a campaign starring Glenmorangie’s workers 



Emphasis on the purity and integrity of 
Glenmorangie has certainly focused 
Macdonald Martin’s attention on the local 
environment It has bought hundreds of acres 
around the distillery (above) to protect and 
preserve Its forest spring water. 

When Ntrex, the nuclear waste disposal 
executive, included Ross-shlre among 
possible sites for the storage of nuclear 

information about Glenmoran- 
gie's production, the tone of 
early 


waste, Macdonald Martin contributed cash to 
the local protest cam pa ign, 
identification with the local environment has 
also yielded good opportunities for 
sponsorship. Glenmorangie supports a study 
of bottle-nosed dolphins in the Moray Firth 
and may back a project to monitor the health 
of (he large beds of mussels which fie a few 
hundred yards from. fra seashore distillery. 


the early ads was 
tongue-in-cheek. Some featured 
famous Scottish bridges with 
holes cut in them to accommo- 
date the passage of the s tills , 
and sightings of the Loch Ness 
Monster were explained as the 
periodic resurfacing of stills 
which sank in the loch while 
en route for Tain. 

Ritchie says: “Consumer 
research was split - half loved 
it and thought the ads abso- 
lutely right The rest were not 
so sure - particularly in Scot- 
land. They thought the cam- 
paign too refined, too much 
preaching to the converted.” 

Ritchie concluded: “We 
wanted an idea with wider 
appeal, as malt whisky sales 
began to gather steam." 

He therefore returned to his 
earlier observation - that 
Glenmorangie was produced by 
just 16 men, working in shifts. 
Before Christmas 1984, the 
agency produced an ad with 
the slogan “Every work of art 
should be signed by the artist" 
It carried the names, job 


description ana signatures of 
all 16, from distillery manager 
to tractorman. 

Reaction was immediate, 
with people telephoning and 
writing to the distillery, netting 
if the people named really 
existed and if it was true that 
so few were responsible for all 
of Glenmorangie’s production. 

Se nsin g that the agency was 
on to something, Ritchie com- 
missioned numbered woodcuts 
of the workforce, each ad 
describing the person and his 
contribution to Glenmorangie. 
These proved even more popu- 
lar and hundreds of Glenmo- 
rangie drinkers wrote in, ask- 
ing for copies. Eventually 
prints were produced and sold 
for £1.50 to cover postage. Rit- 
chie enthuses: “Serious grown 
men like to put them up on the 
walls of their study.” 

So what do the “Sixteen Men 
of Tain” make of all this atten- 
tion? Ian McGregor, manager 
at Glenmorangie, says: “We 
quite like it It has certainly 
increased local interest In the 
distillery, which used to be 
rather taken for granted.” 


The willingness of the work- 
force to promote the brand was 
demonstrated again in 1986, 
when Sir Michael Hordern was 
recruited to star in a promo- 
tional fihn for Glenmorangie. 
A pastiche of Brldeshead 
Revisited, the £65,000 project 
needed just two professionals 
— sir Mtehari mil the actor 
who played his younger self. 
All the other parts were taken 

by niprnnrrrartg ia shift and citi- 
zens of Tain in period costume. 

Not that relying on real-life 
people is without risks. Ritchie 
recalls one young worker who 
was about to be featured In a 
woodcut: “We had prepared the 
ad, at huge cost in noth agency 
and advertising terms, and the 
guy ups and leaves to work on 
an ofi rig.” 

The camp ai g n (tarff has suf- 
fered from the occasional wob- 
ble. Consumer research was 
commissioned into the way the 
campaign was viewed by 
younger drinkers, who - as 
they tend to consume more — 
are an attractive target audi- 
ence. The agency was rather 
perturbed to find that although 


younger drinkers liked the ads. 
some doubted whether the men 
portrayed in the woodcuts 
actually existed. 

Foster sites around the coun- 
try therefore started to carry 
large colour photographs of the 
distillery ana the forest spring 
from which Glenmorangie 
draws its water. The reaction 
of young sceptics to this photo- 
graphic evidence is unknown, 
but there was an immediate 
howl of protest from Glenmo- 
rangie’s traditional cu s t o mer s , 
who demanded to know why 
their personal brand was being 
pushed In such an obvious and 
to thpm garish manner. 

The sales effort involves pro- 
moting a strong Image of the 
Scottish Hi ghlands This can 

be a sensitive business, 
though. Some Scots were upset 
by a recent series of TV ads for 
the British Midland airline by 
the Scottish agency Baillie 
Marshall which ridiculed the 
use of haggis, kilts and heather 
to sell Scottish products. 

The ftlanmnr an g tp. camp ai g n 

has largely avoided such pit- 
foils, although the woodcuts 
certainly project an Arcadian 
and rather mythologised image 
of- Tain, which has seen its 
local economy go through 
boom and bust in parallel with 
nearby oil rig con s tr u ction. 

The company is, however, 
aware of changing attitudes, 
both in Scotland and the wider 
world, and the Loch Ness Mon- 
ster is unlikely to raise its 
head in future ads. 

There is certainly nothing 
bogus about the ixhag& of tradi- 
tion and continuity which 
Glenmorangie currently 
embodies. McGregor will 
shortly retire as manager of 
the distillery after 43 years in 
Tain. He was introduced to 
Macdonald Martin by his 
father, who joined the distillers 
as a 13-year-old office boy and 
retired 69 years later as direc- 
tor and company secretary. 

There is, however, a feeling 
that an era is coining to an end 
with McGregor’s Imminent 
retirement tht« summer’s 
expansion. 

The brand c om e a long 
way very quickly, with annual 
sp ending on advertising having 
.grown from £280,000 to £L5m 
frinne 1963 . S h M matofrninad 

Its share of the growing UK 
market for malt whisky at just 
under 15 par cent, and seen its 
share of the world malt market 
grow from 5 to 6 per cent 
between 1988 and 1989. 

Maintaining the integrity of 
both the reality and the image 
of Glenmorangie while selling 
it to a mare global market is 
the main challenge faring the 
company as it gears up for the 
next period of expansion. 


The over-50s 


Maturity — a ‘grey’ area 

David Churchill on the up-dating of stereotyped thinking 


H ow to target the over- 
508 is one of the most 
researched, talked- 
about, but least understood 
marketing conundrums facing 
companies in a wide range of 
consumer products and ser- 
vices in the 1990s . 

The demographics of the UK 
population mean that “grey” 
power will increasingly come 
to dominate marketers’ think- 
ing in the years ahead; by the 
middle of the decade there will 
be more consumers -over 50 
than under 30 in the UK popu- 
lation and the gap will widen 
considerably by the end of the 
century and beyond. 

Many marketers still over- 
simplify their approach. “They 
tend to treat all elderly people 
as one homogeneous market.” 
points out Graham Staplehurst 
of Research International, a 
subsidiary of the WPP Group. 
“The thinking that enables 
them to tackle other estab- 
lished markets with some 
sophistication seems missing 
when dealing with over-508.” 

Staplehurst is the director of 
a new division^ of Research 
International - appropriately 
called the Fiftysomething Proj- 
ect - aimed specifically at the 
over-SOs. “We felt' that while 
there is increasing research 
into this segment, it clearly 
needs better interpretation so 
that companies can plan their 
marketing strategies accord- 
ingly,” he says. ' 

Staplehurst and his col- 
leagues have already faulted 
some marketing strategies. For 
example, their initial research, 
revealed at a seminar In Lon- 
don last week, shows that 
over-SOs do not want “lifestyle” 
shops specifically targeted at 
them. Instead they seek shops 
projecting the traditional vir- 
tues of quality and value in 
both file design and the mer- 
chandise on sale. 

Similarly, file research sug- 
gests that too many advertise- 
ments are perceived by the 
over-50s as being patronising, 
stereotyped, and out of tune 
with the aspirations of the con- 
sumer. A Yellow Pages televi- 
sion MBimpirial featuring an 
elderly man searching for a 
particular book was particu- 
larly disliked; a mature 
woman, apparently widowed, 
standing alone on the deck of a 
cruise liner in a commercial 
for a life assurance company 
was also criticised. 


At the same time, however, 
the over-50s like being por- 
trayed by younger people who 
dress up to look older; the Brit- 
ish - Telecom commercials feat- 
uring Maureen Lipin an as 
Beattie were well received. - 

“The image people have of 
fire elderly is about 20 years 
out of date,” Staplehurst 
believes. “Marketing is domi- 
nated by young people whose 
idea of the over-50s fo based, 
perhaps unconsciously, on 
elderly people being -almost 
infirm ftnfl doddeiy."- 

Their mistake, he says; is to 
ignore the feet that the present 
generation of over-SOs Is a 
by-prodnetof the Welfare State 
and rising standards of living. 
“They therefore tend to be 
bpgithfar and more active in 
their leisure pursuits and the 
way they see themselves,” he 

ex plains 

The other marketing mis- 
take, Staplehurst suggests, is 
to ignore - the experiences 
shared by the over-SOs which 
shape their attitudes. “Market- 


ers need to sort out what 
aspects of the over-SOs’ needs 
and aspirations are simply doe 
to age and what are the conse- 
quences of the events they 
have lived through,” he says. 

For instance, the over-SOs 
believe that they missed out bn 
the sexual liberation of the 
1960s, so they dislike- salacious - 
or overfly sexy advertising. 

. Moreover, in spite of their- 
general affluence, the over-SOs 
are apparently turned off by 
profligate marketing, s uch a s. 
some commercials for luxury 

narg. - - . .. 

Staplehurst believes that the 
Fiftysomething Project is just 
the start “We in marketing are 
cHit ipg about this ' market 
and how to tap its potential,” 
he says. “We need to get com- 
panies thinking about not just 
how to reach the present 'gen- 
eration of oyer-SOs but also 
how to tune their strategies at 
consumers now in their 30s 
and 40s who will form the next 
generation of ‘grey* consum- 
ers.” 
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Markwt flumrch Turnover 1989 . J 

Company 

1989 (EOOOe) 

% -change -> 
over 198a 

AGB 

44.906 - 

+22* 

Nielsen Marketing Research 

30,580 

+1A8 

Taylor Neteon/MAS Group 

17,031 " 

- +3.8 

Mill ward Brown 

' v- 16728 

+25A-- 

Research International UK - - 

16.166 

:■ 1-6.1 

MRB Group 

15,978 

+310 

MIL Research Group * 

. ..15200 

+ZIj8" 

NOP Group 

- 14.809 

+10.2 - 

MORI 

8,623 

+58.4 

The Research Business Group . 

8,452 

-+20.4 i 

Research Services . • 

7,819 

+Z3 

The Harris Research Centro 

BJ40 

+20J 

The MBL Group - 

6301 

+119 

Social Surveys (Gallup Poll) 

4,251 

+285 

Gordon Simmons Research Group 

4,111 

+ 1.2 

8urke Marketing 

- - 3.649 ■ 

-- +1A2 ■ 

Martin Hamblin Research 

3.549 

. +21.3 

FDS Market Research Group 

3,475 

+45.1 

Public Attitude Surveys (PAS) 

* 99 * 

+7 JS 

Research and Auditing Services 

. . 3.043 

+ 15.8 

Communication Research 

1,852 

-18.4 

Independent Research Bureau 

1,710 

+159 

IFF Research . 

1,500 

■0.1 

Cooper Research and Marketing 

1,493 

0 

TOTAL 

333,382 

+1M 

>— octolfca td-Mffct Sarwy OmaWWww | 


Thfe Is m cor rected version of the tableon Matt Re search 
Turnover lor 1989 which appeared kt fro Market Research 
survey on March 30. 







As institutional and business investors’ 
requirements become Increasingly sophisti- 
cated, a new kind of intelligence is called for. 

An intelligence that has at Its core the 
solutions to investor needs. 

That interprets and responds to the 


complexities of the trade off between risk 
and return and asset allocation. 

That acts as a global interfacer between 
investors and issuers. 

And that has Invested in new personnel 
and skills for the future, creating a highly 


trained team of product specialists, sales 
people and researchers. 

An intelligence that's already proven its 
worth in illiquid sterling and dollar securities, 
foreign exchange and money markets. 

Applying its worldwide success in 


Unancial engineering and swaps to produce 
tailored -investment products, including 
synthetics, commodity linked securities^ 
instruments^ and asset-backed instruments. - 
The ; kind of intelligence that can best 
be described in a single word. Chase. 


Michael Bradley - Capital Market Sales 101 1 726 5682 
Karen Kelly - Foreign Exchange Sales {01)7265020 

Lemy Cp«a - Financial Engineering (01 ) 726 5e64 

!ohn Reffcll - Asser Sales (01 ) -*26 5723 

Tony Baron - Research (01) 726 3183 


Issued toy The Chase Manhattan Bank, HA, a member of TSA.' 
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BUSINESS LAW 


the penalty for making VAT errors 


By DoimnicTaylOr' 

T he new VAT pen^iy; .and 
and interest charges 
introduced nn AnriT V ’ u a 


aM*' i rS^<r 


- : &.xr\- .. 


T he new. VAT penally 
and interest charges 
introduced on 'April 1 
will be levied on 'virtually dll 
errors which are discovered by 
Customs and Excuse or which 
ere required to be disclosed to 
them. There Is- no power-to 
mitigate the amount ^ i^e 
charts to take accounttrfisil 
vi final d i aa e tmce^ . 

This last stage oTthe' VAT 

penalty regime- introduced by 
tiie 1985. Finance Act., win con- 
sist of a penalty; tor a “serioos 
misdeclaration” of the *n r> ra Tn t 
of tax payable qh a VAT return 
and ah interest- charge broadly 
Imposed oh all errors over 
£ 1000 . 

It is possible tor a taxpayer 
to plead against the impbsfttoa 
of the whole of the serious ixtis- 
declaration penalty that he bad 
a reasonable excuse for' the 
error but the scope far sod* a 
plea te severety limited. 

VAT tribunals have fre- 
quently lamented this hrnita- 
non and their inability to mfti- 
gate when considering appeals 
against other Finance Act 1985 
penalties in c&es where the 
fall application of the law Is 
dearly tmfeir. 

The legislation specifically 
excludes both inability to pay 
or reliance on poor advice as ^ 
being reasonable-excuses. • ' 

. But, while Customs ' has 
always contended that VAT Is 
a self-assessed tax and. Igno- 
rance of the law should not be 
an excuse for errors, it has 
proved to he anything but the 
“simple tax” envisaged by Mr 
Anthony Barber in 1972. 

The VAT legislation on prop- 
erty and constradfon matters 
introduced in the 1989 Finance 
Ad has proved to be a head- 
ache not only for the legisla- 
tors but also for Customs and 
Excise which is still wre s tlin g 
with the unforeseen effects of 
that legislation when applied 
in practice. 

VAT intrudes Into almost 
every business transaction 


andy Sincetiiettttelertfd at 
'■the .time® tifctnmsoctidzi. 
is dfflct^r-to^iedify mistakes 
even with the -heuefit of hind- 
sight. fr £ must;bc 'qcmstiohed 
whether automatic penalties of 
ther type -foiAd In the 1985 
Finance Act^are entirely appro- 
priate width Is both so 

btoarity^basot a&dKsd increas- 
ingly c^ponfex in its apgiica- 

ftn ay antpflff wfe - 

At the .thniBi -bf the 4985 
Finance. Act there was no 
doubt tjtat y th ia collection of 
VAT folpe was falling Into 
dfeartyy. -Sapp 'S) per cent of 
VAT returo* were being made 
lata 4 md , .in the absence of any 
penalties offiavfkan fix: fraud, 
there was llttje incentive for 
btathesseff to ensure the’ accu- 
racy ofthalrretpms- 

All ihat 'has diangBd. with 
the introdncfion of the civil 

penaltyregime recommended 
by -tne-.Kbith Conjhflttee, 
intahdihg the hdw infamous 
defaul t • surcharge Tor. r late 
returns. 

HOwever,the additional bur- 
den <m buftfoessed iof the new 
penalties should hot be under- 
estimated, hbr shouMCnstoms 
ahd _Eidse.be aUowedtn Jus- 
tify Bib use' of at blunt weapon 
on the grounds of administra- 
tive expediency 1 . ’ 

The currant use of automatic 
penalties 'by Customs ignores 
many of the real dHTh-nHSt«« in 
Hurfurting i nwfwwt today. ■ 

Cnatoms argues that strict 
pgnaWft« are impartial in their . 
effect, whereas a system wtoch 
aBows mitigation; at the dts- 
cretioh'of tiredepartmentor ah . 
independent ^.judicial body, 
would notbCFo reliable. 

In fect, the way in which the 
penaltiiw actually work isnel- 
ther straightforward nor fair. 

The new penalty is trlggered 
when' asrecror in - dflchttag the - 
amount of VAT for'payment. on 
a return, exceeds a certain per- 
centage of the "true - amount 
payable. The amount of tax 

piyn ^ la fryq h nabwag Ht ypryfe 
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Cadillac, America's luxury car 
leadei^is pleased to announce 
its exclusive US. delivery plan 
for European residents. 



l.W/ith Cadillac^ new USl delivery plan, 
residents of Europe caiipuitfore luxu- 
rious, V8-povvered Cadillacs atsubsfcan- 
fial savings while visiting the United 
Sates. Each new CkKIlac sold under 
this plan will be especially equipped 
fomedaUregidatiphsdfBtthorrie : 


1990 FLEETWOOD' SEDAN 

country, yet legally can be driven in 
the US. 

Before your next business trip dr hd- 
iday to the United States, visit a General 
Motors Safes Agent or Supply mail the 
attached form for more information on 
Cadillac^ exclusive new plan. 



dWwiyy 

THE-tmYmv . 
TO TRAVEL IS ‘ 
CADILLAC STYLE' 


. TELEPHONE NO — « 

“W* 

MaiTtoc Cadillac Regional Marketing Office 
CMServiceGmbM 
ftjstfach ~4150 Krefeld 500 
Federal Repdbte of Germany 


INTERNATIONAL TELECOMMUNICATIONS 


The Financial Times proposes to publish a Survey on the above on 


18th April 1996 


Fora 


contact 


. AHson Barnard 

on 01-873 4148 
oar write to her at: 


Nnnibc r One, Southwark Bridge 
London SE1 9HL. 


FI NANCI ALTI M tS 

■uUrti tuUHtu NUMMiti 


on. the .relationship between 
taxable costs and taxable sales. 

Two businesses with similar 
turnover can therefore have 
very different tax profiles. 

. In the service sector, tax 
pay m e n ts are generally large 
because moist costs are non- 
tarrahltt sajaripa but. aH sales 
catty tax at 15 -pear cent stan- 
dard- rate.. In a munn fa nfiirinp- 
badness with a high percent- 
age of tero-xated export sales, 
tax payments can be quite 
small -relative to tumover 
because goods purchased by: 
the business carry VAT but 

export sales do not. . . 

Oh ample arithmetic, an 
export manufacturer is there- 
fore more likely to incur a pen- 
alty for ma king e rrors than is a, 
service company with the , same 
t u rnover because an error of 
tiie same size made by either 
company will form a greater 
percentage of the smaller tax 
payment made by the mauufeo- 
; tnrffr. - 

Until the 1985 Finance Act 
there was only a system of 
penalties for VAT.' 

' The commissioners were 
required to take steps to prose- 
cute offender in order to 
obtain a penalty In addition to 
the arrears of tax, aUhon gb 
they were able in certain cases 
under the Customs and Excise 
Management Act powers, to 
“compound 11 the penalty and 
tax In a settlement before court 
action had been Initiated. 

The implementation of the 
civil system of penalties began 
immediately upon royal assent 
to the Finance Act 1985 with a 
st anda rd charge of 30 per cent 
of tax payable for late VAT 
registrations. 

A civil penalty substitute foor 
criminal proceedings where tax 
had been evaded by conduct 
involving dishonesty, together 
with some penalties of less 
impact for other breaches of 
regulations were also intro- 
duced. 

In 1986 these were followed 


by the default surcharges 
which automatically attach to 
the tax declared payable qn a 
VAT return If the taxpayer has 
regularly foiled to make the 
return promptly by the due 
date. This penalty, which 
increases from 5 per cent to 30 
per cent according to the his- 
tory of default by the taxpayer, 
has so for been the most wide- 
spread in its effect 
- The method of applying 
these penalties is automatic in 
that there is no scope for miti- 
gation of tire amount and very 
little discretion given to the 
VAT tribunals or the courts to 
grant an appeal against a pen- 


- The new penalty - 30 per 
cent of the tax under-declared 

- win not be charged where 
the mistake has been volun- 
tarily disclosed to Customs. 

The Interest charge will be 
levied on an qualifying errors 
and those errors are required 
to be notified to Customs «wd 
Excise for that purpose. 

There is also a penalty for 
“persistent misdeclaration” 
which Is to be levied for contin- 
ued errors permitted after a 
letter of warning has been 
issued to the taxpayer by the 
commissioners. 

Despite the delay in Imple- 
mentation and considerable 
criticism of the draconian 
effect of tiie Finance Act 1985 
measures already in force, 
these penalty and interest 
charges for errors on VAT 
returns have lost none of their 
seve rity . 

For some businesses they 
could be the last straw in what 
is already an oppressive finan- 
cial burden. 

The advice of a tax expert is 
not needed to see that the sec- 
tion of the business commu- 
nity most exposed to the new 
measures and at whom they 
will hit hardest will be those 
least able to cope with the 

fuiriigjnpal hi mten 

For example, businesses 


which are growing have the 
least capacity for administra- 
tion while those suffering from 
a downturn in the market will 
probably be in a similar posi- 
tion as a result of shedding 
marginally productive staff. 

Both types of business will 
already he suffering from high 
interest rates an finance and 
will almost certainly be forced 
to make further borrowings to 
pay unexpected VAT debts. 

For them the payment of an 
interest rate penalty is likely 
to be the ultimate insult 

There are therefore cogent 
reasons far making provisions 
to permit these new charges to 
be mitigated. 

The merits of allowing some 
discretion to mitigate auto- 
matic penalties was debated by 
Parliament in 1985. It was 
rejected, partly on the grounds 
that it was impractical and 
would overburden the appeals 
system. 

Appeals against the 
surcharge for late VAT 
returns, introduced in 1986, 
have, in fact, swamped VAT 
tribunals. Some of those 
appeals could certainly have 
been avoided had Customs 
been allowed to mitigate the 
amount of the penalty. 

More importantly, the effect 
has been to debase the stand- 
ing of the tribunals and the 
department as they struggle to 
find grounds to overturn the 
imposition of a penalty In cir- 
cumstances which are clearly 

unfair 

It Is pointless to advise busi- 
nesses not to make errors. 

Acknowledging that mis- 
takes do inevitably occur, 
despite the best precautions, a 
fairer system would fit the pen- 
alty to the circumstances by 
allowing mitigation, exercised 
either by the department or on 
appeal. 

The author is Senior Tax Man- 
ager with City solicitors 
Ashurst Morris Crisp. 


meeting venue? 

Why not try Scotland? 

— don’t know where to go or don’t know 
what to do? . . . then phone BERT. 

Are you always looking for a different venue? Somewhere 
unusual, somewhere that offers luxurious surroundings, 
beautiful scenery, special activities and of course excellent 
food among many other specialities— then look no 
further than SCOILANB, 

The Scottish Tourist Board operates a unique referral service 
(Business Enquiry Referrals to the TVade— BERT) at no cost to 
you which allows your meeting requirements to be circulated 
around 70 major Scottish suppliers covering country house 

hotels, hotel groups, conference 

— -'TSso -cuasi-saxA centres professional 
m — conference and incentive 
: organisers— all it takes is a 

\ call from you to BERT, 

80 ^ now on 

031-332 2433 

m v<s. and simply ask for BERT. 
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a U.S.-based NYNEX company 

is pleased to announce the addition of 

NECIGEF 

(Nederlands Centraal Instituut voor Giraal Effectenverkeer B.V.) 

to its growing list of international clients. 


NECIGEF represents to VISTA the natural expansion 
of the firm’s securities processing software products 
into the depository environment. 


NECIGEF’s position of prestige among the world’s 
stock-exchange/depository networks is expected to be 
further enhanced by the state-of-the-art technology 
which VISTA’s products will provide for securities 
settlements and clearance, both domestically and 

internationally. 


Both firms expect a timely and successful project 
which is scheduled to be completed in early 1991. 
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TECHNOLOGY 


Leslie Tilley examines computer manufacturers’ attempts to hold on to customers 

Moves to gain the advantage 


I n an effort to make com- 
puter packages more 
attractive to the user, 
manufacturers are 
increasingly “bundling” previ- 
ously separately priced and 
expensive software products 
into the basic operating system 
of their hardware. Incorporat- 
ing higher level software into 
the operating system has 
advantages for the customer 
other than lower costs. It also 
provides a single package with 
the different products needed 
to develop and operate applica- 
tions software. 

The database management 
system (DBMS), increasingly 
viewed as the heart of any 
business information system, 
is one product being bundled 
by manufacturers. It ranges in 
price from a few thousand 
pounds on 3 PC to a couple of 
hundred thousand pounds on a 
mainframe. 

International Business 
Machines (IBM) and Digital 
Equipment Corporation (DEC) 
- the two largest manufactur- 
ers - offer a DBMS with their 
proprietary operating systems. 
Software suppliers, such as 
Oracle, Software AG, Com- 
puter Associates and Ingres, 
offer a single implementation 
for most makes of computer. 
They argue that using an inde- 
pendent DBMS means that 
users can change systems 
without having to change the 
DBMS. 

IBM and DEC are coming in 
for the strongest criticism over 
their software stances. IBM 
released the highly successful 


D igital Equipment Bred 
off a salvo of new prod- 
ucts in the highly com- 
bative computer workstation 
and server markets this week, 
claiming - as all the major 
manufacturers do - to outper- 
form the competition. 

The new DecStation 5000 
computers run Digital's latest 
version of the increasingly pop- 
ular Unix operating system 
and achieve raw processing 
speeds of up to 24m instruc- 
tions per second (MIPS). Prices 
start at S15.000 (£9,000). 

Prime targets of Digital's 
new thrust in the workstation 
arena are Sun Microsystems, 
Hewlett-Packard and IBM, 
which recently entered the 
fray by launching a workstat- 
ion with record-breaking com- 


AS400 medium-sized range 
with a DBMS bundled into the 
proprietary operating system 
and offers a similar package 
for the desktop PS/2 range. 

IBM has also recently 
released the DB2 DBMS for its 
mainframe systems, position- 
ing it as a strategic product on 
which future technological 
developments depend. DEC last 
year bundled a version of its 
RDB DBMS, which had previ- 
ously cost around £9,000, into 
the proprietary VMS operating 
system of the VAX range of 
computers. This move made it 
cheaper for firms to buy appli- 
cations which were developed 
around RDB rather than those 
for a competing, and still 
costly, independent DBMS. 
Mike Hudgell, DEC'S database 
product marketing manager, 
said: “The benefits to our cus- 
tomers are significant Applica- 
tions developed to run on RDB 
will have a much lower cost of 
ownership than other data 
management solutions.” 

DEC'S decision to stop charg- 
ing customers for this product 
brought the bundling row to a 
head. Improving the function- 
ality of a system by enhancing 
the operating system is not 
new. But bundling together 
expensive software technolo- 
gies which traditionally had to 
be bought separately is causing 
consternation among the inde- 
pendent software firms which 
see ulterior motives in the 
manufacturers’ stance. Ingres's 
vice president, Robert Healy, 
said at the time of the 
announcement: “Hardware 



M, rs FKO G-KAMMEO To HypA/OTTS*? 
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vendors think that by owning 
the data and communications 
they will have control of the 
customer's account DEC sees 
IBM doing that and would like 
to emulate it.” 

The furore has its roots in 
the trend by companies to base 
their information technology 
on “open" systems - comput- 
ers based upon industry stan- 
dards that can share programs 
and data - such as those offer- 
ing the Unix operating system, 
now the international stan- 
dard. The advantage is that 
applications developed to oper- 
ate with Unix can be moved to 
other computers offering Unix 
without expensive revisions. 

Manufacturers concede that 


sales of Unix-based systems are 
now double those of propri- 
etary ones. Software houses 
argue that although manufac- 
turers are proclaiming their 
belief in open systems and 
launching new Unix-based 
products (see article below), 
they have been slow to push 
Unix because of years of 
investment in developing pro- 
prietary operating software. 

DEC points out that many 
years ago users had to buy the 
operating system separately 
from the hardware. It admits, 
however, that the operating 
system is essential while RDB 
is not. The software firms 
accuse IBM of adopting similar 
practices with the launch of 


An open mind to competition 


putational speed of 27 MIPS. 

Digital acknowledges that it 
cannot quite reach the raw 
speed of IBM’s new workstat- 
ion, but claims that other fea- 
tures of its machines more 
than compensate. “The IBM 
workstation is a hot rod. It can 
accelerate fast down the track 
but it does not perform so well 
in regular driving." says Don- 
ald Gaubatz, group manager 
workstations. Computer users 
need machines that perform 
well when running real appli- 
cations, rather than bench- 
mark tests, he explains. 

None the less. Digital Ha irma 
that its latest products beat all 


other desktop workstations in 
two dimensional and three 
dimensional graphics perfor- 
mance. This is to ignore signifi- 
cant competitors such as Sili- 
con Graphics; its comparable 
computers reside in “deskside” 
cabinets. 

At the root of the perfor- 
mance battle are the Reduced 
Instruction Set Computer 
(RISC) microprocessor chips 
that power workstations. IBM 
has leapfrogged the competi- 
tion with its proprietary RISC 
chips, but few doubt that oth- 
ers are far behind. 

More significant for many 
computer users is Digital’s 


clear commitment, with the 
introduction of the DecStation 
5000 workstations and compan- 
ion. network servers, to “open" 
systems. As the second largest 
computer manufacturer in the 
world, after IBM, Digital has 
built its reputation upon sales 
of proprietary hardware and 
software. Without reducing its 
commitment to its proprietary 
technology. Digital appears to 
be placing a much higher 
emphasis on open systems. 

“Digital intends to be the 
number one vendor of open 
systems in the 1990s,” company 
executives declared this week. 
The computer world that Digi- 


the DB2 DBMS ^ Hnlm tfra t 
it Is. already having a big effect 
on the market. 

Some firms offering an alter- 
native have run into financial 
difficulties. Computer Associ- 
ates has bought two of these 
companies, the last one being 
Cullmet which offered a rival 
to DB2. Mike Maunder, market- 
ing manager at Computer 
Associates, says: “IBM’s DBS 
helped to km them off. Now 
IBM is giving DB2 away free to 
certain sites for a nine-month 
trial period. It is just another 
way of stopping a client from 
moving to another system as 
DB2 locks them into the soft- 
ware and therefore hardware.” 

Peter Pag chid: executive 
of Software AG, the West Ger- 
man software firm which sells 
the Adabas DBMS, backs up 
this view: “Bundling can be 
seen as the last attempt by 
manufacturers to keep their 
proprietary environment 
closed,” he says. 

David Davis of IBM «rfrf-- “It 
is not IBM’s policy, and hasn’t 
been for some time, to bundle 
products. We do charge sepa- 
rately for hardware and soft- 
ware.” He concedes that some- 
times software is offered free 
as part of the package but that 
that depends on the customer's 
situation. 

The competition seems to be 
good news for users. Those 
decidi ng to stick with propri- 
etary systems gain a cheaper 
price while those opting for 
open systems continue to have 
as much competition as they 
could wish for. 


tal envisages will be “like a 
general session at the United 
Nations, where you can pick 
up a set of earphones and 
decide which language you 
want to hear,” says Gaubatz. 

For Digital, tin Unix-based 
DecStation 5000 is as much a 
defensive move against the 
trend toward open systems as 
it is an attack upon other 
workstation vendors. Digital 
believes that most of its estab- 
lished customers re main com- 
mitted to the company's pro- 
prietary VAX systems. But tor 
those who are switching to 
open systems Digital now has a 
credible offering that may pre- 
vent them from straying 
beyond the Digital told. 


Louise Kehoe 


Recording a 
prettier picture 

BROADCASTERS in the US 
and Japan may soon be 
recording their television pro- 
grammes and sfllf video shots 
on 12- Inch optical disks rather 
than magnetic Tape. 

Panasonic Communications 
mid Systems, part of the Mat- 
sushita group, has developed 
what H claims Is the first eras- 
able video disk recorder 
which records the pictures 
In an analogue format — In 
a similar way to today’s video 
tape — rather than the digital 
format used for computer 
disks. Analogue recording 
makes it easier to store more 
ol toe Image intensive video 
pictures. 

The r ec or de r, about the 
size of a smalt suitcase, can 
be attached to any- camera 
which uses toe NTSC televi- 
sion standard, such as those 
In the US or Japan. The 
machine can use one disk 
up to a mfllkHi times and each 
disk can record 30 minutes 
of live video on each side. . 

No price has been 
announced for the system, 
which should be available 
towards the end of year. 

Financial CDs 
take over 

THE merger of fina n cia l Inter- " 
mation and technology has-, 
produced a CD-Rom which 
gives all the latest European 
Information on company take- 
overs. 

The “CD/M&A: Europe” 
gives the latest details of 
mergers and acquisitions. 

Sold by Lotus Information - 
Berri c es . of Staines, the 
material has been compiled 
In conjunction with IDD, a 
member of toe Untied New^ 
paper Group. 

Updated versions of toe 
CD-Roms are despatched on 
a monthly basis. 

limits of the 
human touch 

HUMAN factors rather than 
technological ones prevent - 
the successful Implementation 
erf information technology (IT) 
in the UK’s biggest compa- 
nies. 

That Is the summary of a 
report from the PA Consulting 
Group, of London, which sol 
out to Identify whether compa- 
nies were maldng the best 
use of IT far their business 
advantage. 

The In-depth study of 15 
of Britain's blue chip compa- 
nies concluded that bi the 


majority of cases IT remained 
under-developed as a busi- 
ness weapon. Some of the 
banterswoTp ignorance as - 
to what can be achieved with 
IT, the inability to move from 
concept to practice, failure 
to recognise how people work 
together and poor training 
and user support. 

One significant factor was 
the Inability of IT profession- 
als to.eUcft from managers 
what they needed the toa 
puter system to do for Siam. 

Key to software 
protection 

MANAGERS worried about 
staying on toe right side of 
the UK’s new copyright. laws, 
and those wanting to protect 
their computer systems from 
toe spread of viruses, need, 
to prevent against the unau- 
thorised copying of software. 

Software Security, of Stam- 
ford, Connecticut, has devel- 
oped a hardware and soft- 
ware combination which 
prevents the UHcft copying 
of roost software application 
p n rt mj jo ff 

With the Acthrator-S, a 
hardware “key”, about the 
size of two matchboxes, is 
plugged into the parallel port 
of toe computer, between the 
PC and the printer. Each key 
has an individual Identity. 

A menu-driven software 
package is then loaded on . 
the PC, and the user- instructs 
the software to prevent the 
copying of a number of 
named packages. Unauthor- .. 
teed users can copy the soft- 
ware package but they can 
only use R mi a PC which has 
the appropriate hardware key. 
For business applications a 
whole network of PCs could 
have the same identity. 

Benefits of yeast 
on the rise 

YEAST la proving that it has 
more uses than Just a food 
agent, Soviet scientists have 
begun producing anonzyme 
extracted, from yeast which . 

can be used medically to treat 
bums or arthritis, or cosmeti- 
cally to help reduce wrinkles. 

Researchers at the All-... . 
Union Institute of Biosynthesis 
of Protein Substances, in 
Moscow, ere planning to pro- 
duce up to a. tonne of the . 
enzyme - aupeivoxiddtemus- 
tase — . every year. They are- - 
looking for partners to.help 
design and. produce a range . 
of imiScal and cosmetic prod- 
ucts based on the enzyme, 
according to the Navostf. 
press agency’s magazine. 
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WATCHING 

by Della Bradshaw 


A dvances ol Science and .. . 
Technology,. _• .. .. -■ 

A by-product of extracting, 
the enzyme from file yeast - 
cells fe the yeast ceil walls* •* / 
Because they have a high 
ab so rption capacity lor pesti- 
cides and h ea vy - metal* , fit#-. . 

researchers believe, toey - 
coukf be used for purifying 
fruit juices or wine- . 

Hospital gets a 
new Pet 

HAMMERSMITH hospital In • 
London wiH become Hie test 
me dica l centre to use what. * 
the manufacturers claim Is ■ 
the world’s amaHest cy cl otron 
— the particle acc eler a ting . . 
machine more usually, associ- 
ated with nucl ear physic* ■ 

■ IL »»■- 

man wnn iituuiuivii*. ■ • 

The machine, developed . 
by Ion Beam Application*, .. . - 

of Louvain-ta-Neuve Jn Bel- : 

glum. Is used in neurology 
tor diagn osing brain dlsor- - ; - 
dars, such as-epHspsy* 

The Cyclone 3-D, as It Is -■ 
ailed, protfiiees oxygen 15, 
a radioactive isotope of oxy- . 
gen. If Is mixed with glucose. . 

which, when Injected into or - 
Inhaled by the patientmoves 
quickly to toe brain. • 

A scanner picks up fim 
radioactive particles and dis- 
plays a picture of the brain - - 
on file mmiltor. 

Advocates of fids type of 
posftron emission tomogra- 
phy (Pet) technology say ft 
provides more a ccu ra te clini- 
cal Images than Its predeces- 
sors, Isotope* of strontium 
and rubidium. Pet th er efo r e ~ - 
makes R easier for doctors - 
to explore metabolism deep 
within the human body. 


CoelMlK PmaMBta Japan, M SOS 
«21. Loser UK, on* 459443. PA: . 
UK, 01 828 7744. Software Security: 
US, 283 329 3870. UK, 0734 438030. 
A IM m Inn fc w BkS e el Bl u e pnSi — le 
ol Protein Sobetroroat USSR. «M 
272 10 23. BA: Delghnp, H 47 BS 84. 
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ACCOUNTANCY APPOINTMENTS 


THE COMPUTER MARKETPLACE 


Young Treasury 
Professional 

c. £20,000 West Country 

Newly listed on the Stock Exchange following a highly successful flotation, South 
West Water Pic, through our wholly owned subsidiary, provides dean and waste 
water services to over 1.5 million customers. 

This is a first-class opportunity to join the small, newly established treasury team 
of a major Pic. committed to funding a massive E1.3 billion capital programme over 
the next ten years. 

As Assistant to the Group Treasurer, you will be expected to influence the 
development of our treasury activities, gaining broad knowledge in a progressive 
environment and assuming greater responsibility in a ’Number 2 1 role. 

Probably a member of the ACT, you will need to demonstrate first hand 
experience of money market dealing, treasury management and/or medium to long 
term borrowing within the corporate or banking sector. 

This position offers the benefits and prospects associated with a progressive 
group. Relocation assistance will be provided where appropriate. 

To apply, please forward comprehensive cv and salary details to John Ostle, 
Head of Personnel. South West Water Pic, Peninsula House, Rydon Lane, Exeter 
EX2 7HR. 

SowtSOti Water PD© 



N A N C I A L 
NTROLLER 


c .£25,000 + F.E. Quality Car 

Our diene, a successful manufacturing co mp a n y in Lancashire, is 
seeking to appoint a qualified Financial Controller with a 
background in die manufacturing industry, to head-up die financial 
function, reporting to die Managing Director. The Controller who 
will be commercially aware, will be expected to play an important 
role in strategic development of the company, together with 
strengthening the financial disciplines with the help erf IT. 

The company has been and is presently embarking on a 
considerable capital investment programme to ensure future 
growth, the introduction of BS.5750 is a priority objective. 

Other conditions of employment are excellent which includes 
B-U.P-A. membership, relocation expenses will be paid~where 

necessary. 

Please write wfch full details of experience to date induding 
current salary, stating the names of any organisations tp whom you 
do not wish your ap p li cation to be forwarded, quoting ref: 3227 to: 


Godfrey 

Solomon 

MANAGING 

DIRECTOR 




EUROPEAN CONVENTION FOR COMPUTER ASSOCIATES USERS 


For all companies, mastering information 
technology is the keystone of economic 
success. It is with this in mind that we offer 
solutions that guarantee improved produc- 
tivity, both for today and tomorrow. 


At PACT 90, Independent Consultants will 
help os illustrate the evolution of Computer 
Associates products in every strategic area of 
Information Systems. PACT 90 is proof of our 
commitment to our users for the next decade. . 




The Netherlands Congress Centre n— ■ mi 
The Hague 
April 18-20, 1990 

Don't nu$s this flighty 
interactive technical conference . . 
and trade exposition for 

Sun Microsystems users and resellers. § 

For a CompUmeatarj Exhibits & Keynote Gift Pam, 
registration. information. , ora. copy of the conference 
brochure, fax this coupon loday. ln. ih* UK, ■ ‘ 

/«*01 384 2313 or ring 01 3841122; . 
oauido the UK, fax 44 T 3842313 
or ring 44 1 384 1122, 

Exhibit hours: Keynote address: 

Wad o miofi April 18 ISxOOr- lihOO Bin. Joy, Sum CefoutuUr 

Tkmday, Aped 19 10z00-18z00 TUmnday, Apr* 19 

Friday, April 20 09.-00- 16:00 09*00 





Over SO technical sessions 
and 1O0 stand exhibits! 




For a detailed convention program, please contact Jem Lomas, 075377733 




Safatarmsupmiorbydetlgn. 


Beyond commtadauiont 
For an ininmy that ztEcS upon 

From ■ caupaoy thn iix'ogniira 
its need* 

Zf jou reqidse the BQvip9 dMt our 
cush k i wie expect- 
Thou pleuo telephone 

IDL Comm 

0139227000 

Mein CtaktK Faeindo.Pt>tfoaopi*r 
STbkpho»iww«fc, 


THE CO 
MARKETPLACE 
WIH appear every 


For Information 
Please Telephone 


01 873 3803 


01 407 STM 
Fax 01 373 3079 



HBOC M Viiga EV1LHMCE OWOOOWt' 

ft •g OBKSm KE TRANSPORT LUTfl 
g : mES gnBm *vp 

' DBmiU CT ‘TRANSPORT COMPANY 
•-•ran- . UMTS), ASSETS OV unor./atfm a r 

*heapune CPSV) ubsred and tS 

- . BOB COMBMW TJiimtp 


mbs helnda H-4. man end Mr Mark r. 

FUnfurty. Christina White Is proud -to 
announce the tortbocmlng nwriaps of her 
daughter. Bounds M Marie, son of JWer 
and Oorts RaiHurly of Auckland. New 2 m- 
fsnd. The Wedding' will take piece on 
Tfwreoey I2tfi April tsag. 


HsgtoMrad . number: 2238473 

Trading nsme(i)> Aatwooid Properties. 

Mature of bualnssK Oorimut 

Trade deutflestton: ive 

OMa ol s Mj oh i t n w HM of Joint edml nle tr sB uu 

fecehierar 2> Men* 1090.-. 

Name of peraen appointing tits joint edmlnto. 
tratwn racshe nc MaOonsI Weetmtnster gene. 
RC 

JOHHI FRHJBWK POWELL' end CHnWrt* 
PHER JOHN HUGHES , 

Joint AdmWstrsHve Receivers . 

(Office holder noo 240 end Ml) qf Cork GuBy 
« Temple How .• * 

■Birmingham B2 SJT 
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“What kind of a world is ftafcK 
without Nazis?” asks Masha 
Cfcoa OBn) of her lover Her- ' 
map goa ®br&)ln Enemies, A 
Loot Story. 

W hat i n deed. Tie West asks 
itself ^ semMdentical question 
today, as Iron Curtains cot., 

toSra torn into '. 

iks. At such afcbne what do we,. . 
da with aU par aid emotions? 
Like fear, hatred, bigotry or ' 
belligerence?- . •.-•• ’. ■ .- 

Herm an is the hero, inr anH. 
hero, of Paul Mazorsky’s skil- 
ful, Hgbtfooted film. of. Isaac 
Bashevls Singer’s novel. Notso .- 
much a movie, more a perpe- 
tuum mobile, it scarries around . 
America's East Coast Jewish- - 
territories, from Brooklyn to - 
the Catskills, telling the tale of 
Holocaust survivor .' Herman 
who Eyed through the war hot 
has a harder time living, 
through the peace. 

Why? Because this Polish- 
Jewish juggler with fate (who 
earns a living ghost-witting 
serm ons for a Rabbi) is. 
involved with three women at 
once. His reward for- escaping 
Bed before is to be *hmg into 
an p r e di ca t ed Heaven now. Hb 
fives- with Yadwiga (Margaret ; 
Sophie -Stein), th& Polish peas- 
ant who once saved him from 
the Germans by hiding him in 
a hayloft. He is -bedding and : 
romancing Masha, played by 
the hoaky-sensoons Mfo« Ohn ' 
(last seen doing unmentionable 
filings With a bowler hat in 
The Unbearable Lightness Of. 
Being). And to cap frail, his ' 
missing-preaumed-d ead wife 
Tamara turns up. She is the 
gawky, resplendent Aq jriira 
Huston, wearing pfflar hax lip- 
stick andpurring Slavic vow 
els. Happy to play the waiting 
whbb, her unspoken wwawy . ' 
to Hannan as he marks up his 
calendar for his other woman 
is "Tamara is anotberday.” 

Juggling -love trystsand 
transposing fear-of-discovery 
from wartom Europe to love- 
tom urban America (no bay - - 
lofts to hide in), the film is a 
mint of sly comedy. By the 
time Herman fcaa become 
pledged or re-pledged to all . 
three women, bfa vision fa so . 
steamed up by events that he 


: >STOTy ri 

. ■ PtriMazodcy 

• ' . i 

< "CHICAGO JOE AND 
,r. - THE SHOWGIRL' 

. BermmtRose - r . 

‘LOOK WHCJSlALKJNG 

. AmyHeckerBng .. 

, ALL DQGS^ GO TO 

* '.- . . 'KffiAVEN" . 

■vjwsebsk-.. 

Brian Yuzna 

gropes bttndljr-fbr advice from 
-worldly Rabbis (Alan King), . 
,from .deceptively sympathetic 
wives or from his own deep 
wells of Hebraic stoicun;' 

The movie maybe a mint of 
comedy, bat unfortunately it 
has a hate in it Actor Ran Sil- 
ver, deploying the all-purpose, 
5 o'clock-shadowed anxiety he 
brought to FeUaa) Traveller, is 
too' dour and inert for Herman. 
3he fibn needs an actor with 
panic written' into ,his -pores 
and a pair of nervous;' 50,fl00-' 
mile beds. I am not -sore it 
does not need Paul Mazursky 
himself, who as well as -duel- 
ing pops up In u toothsome 
cameo as Masha's ex-spouse. 
As fUm-ntaker . and actor, 

ISwnnAw -lin*. j CU lfa lWHi -hut 

ravenous ^sense of the ikfico- 
lous. -lt is /the quality that 
maktt^oste. for aQ itsaobS- 
ler tone, come from- the same 
bubbling 'comic source as 
Bfefme Jb iooe, JUbpn Over Btgy 
odor or X^um And Out fit Ben- 
erlyMBs 

-. "vfej : r - : — ‘ - .. ■ 

War, as M a zur ^ y ’ s fihn points 
out, makeR.fite-wbdd go mad; 

jmA . ap wx^ii far 

heyoitd the?fighting zoneu In 
Qkcago Jpe And The Showgirl, 
directed by Bernard Rose (P ap- 
erhouse) from a truth-based 
script by. David Yallop, a 

ynarw g . Awyirlraw army deserter 

meets- an English good-time 
girl. : Place, Hammersmfth; 
yeoV'WML Okie week later the 


couple have cut a trail of 
searaetess crime across- London 
and are under arrest for {inter 
aHa) the brutal murder. <rf a 
taxi-driver. 

Troth is stranger . than fic- 
tion, hut refictionalised truth 
can be the dullest , thing on' the 
menu: The movie^s wartime 
London, seems to have, been 
knodied op On a studio backlot 
and peopled with half a dozen 
extras waiting for the tea 

break. Whenever the director 

attempts to wallop up the watt- 
age, all he provides is daft 
hyperbole: a Wagnerian street 
inferno with upended bus, a 
crane-shot over a painted vista 
of rooftops that suggests Walt 
Disney let loose an post-Blitz 

T/mJrei - 

Worst of an, instead of estab- 
lishing Carl Holton (Kiefer 
Sutherland) and Georgina 
Grayson (Emily Lloyd) as 
in-depth characters, file film 

Uses the ghaTlr m r ‘ftmfcggy 

_• of re-costuming them within 
the same scene according to 
their wish-fulfilment images. 
She keeps glimpsing him as 
-her pinstripe-suited Chicago 
gangster, he hw as his blonde 
and candy-bloused w«*ii Mean- 
while each converses in speak- 
■ your-fate ironies - “There’s 
only so much luck, it’s 
rattened like everything else’' 
— Hjwrfgngd to remind us that 
" the "shadow of the noose is 
dose at band. ^o(h were sen- 
tenced to be hanged at war’s 
end, though Grayson was 
reprieved.) 

■' One scene stands out to 
show what might have been. 
T V midnight on a ^ 
whose fur coat Lloyd covets 
has the matter-of-fact horror 

- that would have enlivened the 
whole movie. The stolen army 
van palling up by a grim lake; 
the tyre-jack crashing into the 

- skull (“Oh my God" gurgles 
the victim ucdetly); the man 
wrestling tne girl to the 
ground; the watching Lloyd 

pi g pWri g fltiA kirfriwg her tegs 

in delight Suddenly we are 
pitched deep into file world 
ami minds of tbi« bargain-base- 
ment Bnwnifl jmrf Clyde. Else- 
where, the bargain basement 
values belong strictly to the 
flhn. 




Lena Ohn, Alan King and Ron Silver in 'Enemies, A Love Story’ 


Look Who’s Talking is the 
amazing tale of a baby who 
vcdces ms own thoughts. This 
bit comedy from writer-direc- 
tor Amy Heckerling ( Fast 
Times At Bidgmont High) is 
amazing partly because it has 
become the highest-earning 
film; ever -directed by a woman; 
and partly because — as slap- 
stick battles with schmaltz, wit 
with winsomene8s - you sel- 
dom know whether to laug h, 
chortle or throw up. Baby 
Mikey starts to get lippy In the 
womb ("Hey! You! Lefs get a 
little apple juice down here”) 
and graduates to chronic pre- 
cocity soon after. Bom of 
unwed mother Kirstie Alley (of 
TV’s Cheers), he is clearly a 
confused child and who ctmld 

hlimfc him? ffluup hie fa»har is 
h ndiwwiinan G€OrgB Segal *uil 
his stand-in Dad is Alley’s later 
boyfriend, taxi-driver John 
Travolta, he must niiwV the 
mala woodd consists entirely of 
Hollywood actors who have 
returned from has-been status. 

The movie runs out of plot 
after half an hour. Thereafter 
it busks furiously, throwing us 
everything fr om a car chase to 
a soundtrack full of old pop 
songs. The best scenes are the 
baby-talk ones. Dabbed with 
the hangover huskiness of 


Brace Willis, the infant is 
allowed all the smart come- 
backs we wish we had made as 
babies. “No, don’t want a naif*; 
“More milk, please”; and, when 
grandma Olympia Dukakis 

Iwmii over t-hB t»WM to malm 

goo-goo noises, a look of with- 
ering incredulity and tlw» judg- 
ment “Oh yeah; she’s gone.” 

★ 

In the Worst Imaginable Night- 
mare sweepstake, a world 
where babies talk comes a 
dose second to a world where 
dogs return from the dead. We 
are not taiirmg Stephen wing 
here. We are talking animator 
Don Bluth and his latest fea- 
ture All Dogs Go To Heaven. 
And we are tailring tiVb ting to 
prepare you for the hip, stree- 
twise lingo in this pen-and- 
waah fantasy from the creator 
of An American Tail and The 
Land Before Time. Here as 
before, Bhith’s visual virtuos- 
ity wars with his decrepit stor- 
ytelling. We have an Alsatian 
rariafl (voiced by Burt 

Reynolds) who furloughs from 
doggy Heaven only to get 
caught up on Earth with a 
crooked casino-owner, a Louis- 
iana alligator, a fellow doggy 
(Dorn De Luise) and an orphan 
girl wearing Snow White’s 
cast-off clothes plus cast-off 


simper. 

The story is so poorly devel- 
oped that it blunts even the 
goodish set pieces: an Esther 
Williams pool fantasia with 
alligators, a bayou “rat race.” 
The message is clean the dead 
should stay dead. Long before 
curtain-time, one is making- a 
mental note not to re-admit 
dear departed Fido into our 
lives, however much he may 
sound like Burt Reynolds and 
put over a good song through 
the letterbox. 

■k 

Soci et y hag somehow given tha 
video mar ket the slip and 
made for the wide open screen. 
It should be caught and 
restrained immediately. In this 
horror debut by director Brian 
Y uma , i am not sure which is 
worse: the first hour in which 
nntiiing happens or the final 
half hour in which everything 
does. By everything we mean a 
special-effects orgy with dis- 
tended limbs, dripping flesh 
and bodies that turn (literally) 
friairie out All this is played for 
some reason to the tune of the 
Eton Boating Song. It must 
have been a close choice 
between that and “Hello Dali.” 

Nigel Andrews 


More Maxwell Davies \ Margaret Price 


Ballets Jazz de Montreal 


QUBHM EUZAMTU MALL, HAIM© » 


There is no doubt that Maxwell ' 
Davies’s recent music traces fts : 
pedigree right hack through. 

mr ife wkp m in^ihiit Bw fjdK 11 

niques used in the Strathclyde 
Concertos have grown natu- 
rally oat of the processes of the V ■ 
Taverner Fantasias, Worldes 
Blis and the first Orkney " 
pieced Davies has steadily 
refined and honed these 
means, to fashion a style that 
now Is as biddable as. he could 
wish. ' ( j \ \ 

So the new Concerto for 
ham end trumpet, the third of 
the series he is writing for 'the" 
principals of the Scottish. 
Chamher Orchestra, is as. fin- ' 
gnt wnri geamless as one might' 
expect: expertly written, and 
not entirely without its serious 
undertow. It was first beard in 
Glasgow earlier tins y eaR and , 
the composer conducted .!*^. 
■English pramtere with theSCO*. 
on Tuesday night, withsatoSsts 
Robert Cook and P^er Ymks. 

If s etffl harf to adjust to-ifce 
idea of Davies as a ma de-to- .• 
measure composer, writing to;, 
order in the best tr ad i tio ns of . 
18th-century Clawriclsay had '" 
to discard the image of a corn-;, ; 
poser whose music was' con- • 
stantly questing, moving for- 
ward. . •' 

For a quarter of a century = 


DaviesoxplxHed as activelyand 
excitingly as any British 
composer; now the territory! 

contains: few surprises. 
Perhaps Davies himself has 
.revised -his notions at .the. 

• ftmriinHii ' flf Hjw nwn towbiPj 

perhaps bis priorities have 
changed. . But tfte sense of 

..challenge has; . almost j 

■* 

One recognise many of the 
dynamic elements of the new 
concerto, its ways erf building 
and dlscbandms tension, of 
crystallising melodies and 
harmonies and raw often place 
the works that. marked their 
first ^peaxanc& One can note 
too that .the substance of the 
concerto is alloted to the 

ownvbrands ;of matorfal ~ - 

- -* yli ulip^ ^hroff^tlkkinR .'. fry tliB 

. ham, runs and smears for the 
tnnripet^ The dark orchestral 
cotneix’ ..'might'-.- promise . 
' something more, and there are 
nteraehte ^ the music 
threatenS-^ wnrk, .agatnflt its 
0411 grain; in the end, t hou g h , 
Jt afl -smootiily and 

■ sense of 

Andrew Oements 


WKMIOIIS HALL 

This recital o&red a glimpse 
of a Wagnerian dream that is 
. unlikely ever to be fulfilled. 
Margarefr Price has^ declared- 

Mint nhn has nO mtanrimi jrf 

essaying the role of Isolde on 
-stage, hut she can and does 
sing the Wesendonk Lieder, 
Wagner’s inspired early 
sketches for the opera, and 
those songs famed the climax 
of her programme at the Wig- 
more TfeTl on Tuesday nigfit- 
Tbe recital was in the Brit 
ish Library’s Stefan Zweig 
series, which is built around 
manuscripts donated to the • 
library m the Zwmg collection. 
Liszt and Wolf were also 
among the composers and the 
singer responded with that 
extra warmth and resonance 
that her tone has acquired sx 
repent years, a -foDy- romantic 
instrument. The roughnesses 
that can occur when tids voice 
pushes for volume were only 
occasionally to be fat - 
Her choice of music was 
wn to T pH«rfwg The Liszt songs, 
simply and beautifully sung, 
iwrTntinri a couple of items out- 
aide the obvious half dosen. 
Thai we had a cycle entitled 
Trailer and Trust by Cornelius 
that in other circumstances 
might merely have seemed of 
limited potential. Its third 
song, “Bin Ton “ is written 
entirely on one note and would 


not have worked if the singer 
had been a less eloquent 
speaker of the German lan- 

guage.- 

A selection of Wolfs Mflrike 
Lieder elicited humour and 
some emotional weight, if not 
the spontaneous quickness of 
tiie reflexes that the pieces ide- 
ally demand. When Schwarz- 
kopf sang “Hetmweh,” which 
she did often, the singer’s eyes 
brimmed with tears at the end. 
Price prefers a more measured 
response and keeps her atten- 
tion on a voice that does not 
waver and words weighted 
with judicious care, the whole 
splendidly supported hy Gra- 
ham Johnson as accompanist 
Then finally to the Wagner, 
which proceeded to confound 
all expectations. -Just when a 
considered and broad style 
might have been predicted. 
Miss Price suddenly threw cau- 
tion aside and unlocked from 
these marvellous songs an 
intensity and immediacy of 
utterance that they rarely 
enjoy in the singing of most 
Wagnerian sopranos. Isolde 
seemed to burst in full dra- 
matic splendour from the 
musk: and to that extent at 
least, the dream has been real- 


Richard Fairman 


SADLER’S WELLS 

ranking at the Ballets Jazz de 
Montreal, I bad a CUriOUS genap 
of time travel. We were back in 
toe early 195% watching the 
jolly caperings that gave a 
spurious vivacity to the 
musicals of the period. At 
moments we were even further 
back in history as 
jitterbngging and bobby-sox 
girls wreaked their ancient 
havoc. 

The company - whose title 
at least identifies whence it 
came, if not the truth of its 
claim to produce ballet to jazz 

- opened a London season on 
Tuesday night Its calling card 
is, I suppose, that brash and 
oh-so- willing energy that hopes 
to convince us that we are 
having a wonderful time as the 
dancers are trapped in 
choreographic predictabilities 
which are as remote and 
unconvincing as the minuet 

I have rarely sat through an 
evening in which every least 
anti n g find tha fina old patipa 

acquired from generations of 
television shows, indifferent 
musical comedies - Jerome 
Bobbins has laboured in vain 

— and the hoariest emotional 
dichgs of the cinema. There 
was a trio being unbearably 
Latin to Stan Kenton’s 
recording of Peanut Vendor. 
There were diagonals of 
dancers ripping across the 


stage, stopping, and zipping 
onward with gay abandon. 
There was even the girl in the 
red dress behaving like a 
grievously wronged Rita 
Hayworth. 

The choreographers 
variously responsible for these 
deja-vu phenomena were 
Richard Levi, Lynne 
Taylor-Corbett and Brian 
Macdonald. One of the 
numbers in Mr Levi’s offering 
was called Rupture, though 
this did not, alas, interfere 
with the dancers’ activities; 
Miss Taylor-Corbett made 
three couples take off various 
items of cintWwg (and I don't 
blame the girls one bit their 
dresses were hideous); Mr 
Macdonald used Stan Kenton's 
stunning orchestrations of 
popular songs as a doormat on 
which his choreography wiped 
disinterested feet 

There was one item, though, 
deserving of attention: John 
Cranko's cariccio for two male 
clowns and their female 
accomplice, set to Stravinsky’s 
Ebony Concerto ( well played 
by the Wren Orchestra’s Little 
Band). It Is a securely-crafted 
frivol, brightly danced by its 
cast, and looked like a 
masterpiece in toe company it 
was keeping. 

Clement Crisp 


ARTS GUIDE 


EXHIBITIONS - 

London 

The Tide Gallery. Joseph Wright . 
erf Derby - a fnh study of the 
work crone at England’s most -.- 
dis tin ctive palptms of toe teto, 
ce ntu ry, yet one, tike Ms etoee . 
contemporary Georg e S t u bbs, 
too often dismissed as a mere 

nrovinciaL D aily until April 2L . 
except Bank Holidays. ■ ' 

Ike Bar bican. Scottish Art Since 
1900 - a brisk and effective cele- 
bration of what has always been 
a most vigoro u s and distinctive 
national school, yet one which '. 

has for far too long been not so . . 
much under-rated as und a rk- 
nown in the so utonm H g g jtoffl . 
'Zftere Hre stflZ gape and aver- ~ • • - 
rapid transitions, but the show 


March 30-April 5 


wefl. Daily until April IS. 

The Royal Academy. Deans HSls 
- the great retrospective, 
already shown in Washington - 
and due to go an toHaarisn, 
of toe work of one at t he gre atest 
painters of the 17£h century 
Dutch school. Master of the par*' 
trait, he was all hut forgotten 
for 200 years after his death in . 


and controve rs i al figure. 
Until April 8. 

Paris 

Grand Palais. SoHman Le Muni* 
firp ip. a treasure trove of gom- 
smiths' wok. mfcrdanires, ceram- 
Jes and textiles recalls toe '■ 
splendour of the reign, of Socman 
“the shadow of go d on earth V 
whose ottoman Empire str e t ched -. 
in the 16th century fmmthe Cau- 
casus to gates of Vienna. and 

from -Algeria to the Persian GnHL 
Closed Tue, Wed late dosing. 


ends May 14 (42686410). - { 

M a ate d’Orsay. The Fragmented 
Body. Bsctsxrftoe human. body, - 
• or toe incomplete body-fora toe 

tendln gntninil cf SB ffldllMtioilV 
-"beginning with ex-vdtos *na tdt 

. ■■ 

Maillol and especially Of Rodin '■ 
with his masterly transition from 
realistic to abstract sculpture.. . 
Ends June 3, closed Mon. -- 
entrance QoalAnatole nance 

Centre Georges P om p lto i. Pavel 
. rakohdevltoh FBanov. A solitary- 
figure of the Russian . 
avant-gards, ha rofutes cubism . 
andftitnxism-asccDizary.feo 
nature^ — aod aTOs— ccgxiUc 
devefc^nent. "Every atom” of ’ 
_tha of the 50 paintings 

and 1£0 drawings is ^venJntansa 
pttemnrm ypii Iwfta In ttw Hg ht 
at idyllic harmt»y in cruel con- 
trast to Mfl-owtififiBtiay. Ooscd 
Toe, ends April «1(4277I23 S)l ' 

Iffhafie (Snwiw alot -Antlq Ba 

breffrzes. Some 400 statuettes - 
tutag to lift* GMtoRoman 

woa up to theGth century. 
TleyareffloupedteSasscaaee 
around a mvintty surrounded 
by objecto’trftoeapjaxqnlata 
culLCaoeed MOT. ends July 1 . 
(42722113). 

(fraud Palate. PreOohaubian . 
art In Mexico QSDObc — ; lS21arf). 
So me 130 e xhibits from Mexico's - 
xrcbetrfogical museums bear wit- 
ma-to toe degree of artistic 

development of toe ancient civflr 

isationsof toe ^jbyas and Aztecs. 
A deep religkras sense imbues 
ihefr imaginary iwodd peopled 
- with dtvimttes oftampFesented . 
as Jagrars and smpants. Oosed 
Toe, late dosing Wed. Ends July 
*80(42885410). : 


Ajch i ve s Ggnflr a l e dnBoyonme, 
Grand Sablon, comm em m at es 
BeJgrnm’s short-lived dscdazatlon 
of indapeardence fr om the Ana- •’ 
trtan E m i g re and.tiiesubseqnent 
power strngate between Rrnice 
and Austria for control of Bel- 
gtum.DaBy, dosed Sunday, ends 
31 March. 

ICnafesRoyainc'D’AreetD’Hfs- 
toire. The Enlgna at the Easter 
T«hmd« -fa pwrtiany deciphered 
fri tHu exhibition of photographs 
And artifacts. <*3na«d Mnn toy 
ends April 29. 

Ghent 

Sfosenm vnor Stoane XansteB. 
Fksnlsh in a. 

European Context O9ODS80) with 
wraks by De Smat, Ernst, Per- 
ta^B. Van den Bexgfce andZad- 
ktoe. Closed Monday, ends 
JunelQ- 

Ant w erp 

Koninftfijk Hnsram voor 8dmne 
Ktmsten. Belgian Painters of 
Country lib. Closed Monday, 
ends April 22. 

Museum van HedesidaagM 
Kunst, Beeldsistonn._Aimo 1890 
- Contemporary Dutdi Artists. 
Closed Monday ends April 29l ‘ 


paiBBO GressL Andy Warhoi 
Betro6pectivie.'Until May 27. 
Mnseo Correr. Jacopo Palma 
A fflovane (1548-1628). On show 
ftn- the first time is one of the 
two albums of ifehna drawings 
owned by the 18th century coBeo- 
tor Anton Maria Zanetti (the 


other is in toe British Museum) * 
recently acquired by the 
museum, together with a selec- 
tion at paintings, mainly of bibH-' 
cal and myt ho l o g ic a l subjects. 


VXQaMaticL Self portraits from 
theUffizi - fromAafr^del 
Sartoto ChagalL Thirty works 
from the ctiDaction started by 
Cad bia lLeqxJdo ds yfadifl in 
the 17th cent ur y, 

Changes in style and .taste over 
800 years. Particularly interest- 
ing Is too fierce and mwompro- 
mbrfng self-Botttaii that was 
painted by Ingres in 1858. Until 
ApfU IS. 


Pnndackm Pendonea. 

Conceptual ark a perfective. 
Overall view of this xetetiv^y 
unknown movesneot whiedt is 
h»ww Hm>i«« co ptin ua lty ivmr|ii * v - 


Woaks on show range from the 
ndd-60B to the eariy 70s. Ends 
April 29. 


Mimw PicaSSO. Cubist w m - k B 
faeteoghig to the National Gallery 
of Prague - Kramar Collection. 
The show i ncludes 17 pai n ti n gs 
hy Picasso together with an 
im port a nt selection cf works 
by Czech and French artists. 

Ends April 29. 

BwrOn 

Panfflnl ia g nndhatl n, R nrinp flfi- 

ttsr Strasse 42: Lasar Segall 
(1891-1957) around 850 paintings. 


drawings, sculptures and graph- 
ics of the Brasilian painter, bom 
in Wilma, are to be exhibited 
until April 20. _ 

Braunschweig Ktmstvcrein. Les- 
singplatz 12: Gottfried Graubner. 
Around 100 aquarelles, pai n t in g s , 
and gouaches. Until April 24. 


Vhnm 

Kxmstefbrom. Works by the 
Romantics, ranging from Caspar 
David Friedrkfa to Adolph 
MenzeL 

Museum fag Volkcrtamde has 
a marvellously exotic etoibition. 
called Jemen. focusing on the 
world around the Queen of 
Sheba. Etods June 10. 


Haw York 

NCw York Public library. More 
than 12s documents of the Aboli- 
tionist Movement, Including pho- 
tographs, te tters and rare b oohs, 
display the spirit and drive of 
the long effort to free the slaves. 
TCnikt Sept 15. 

fonH' B fiw tn taw iaH n wa l Cwrinm. 
porary Arts. Large-scale works 
In pastel and compressed char- 
coal by 31-year-oUi British artist 
David OUphant. Is the first of 
a series of four shows of young 
British artists slated for this 
new, wall-received arts institu- 
tion. Ends April 2L 

Washington 

National Gallery. A joint Soviet- 
American collaboration brings 
together Matisse's fruitful and 
arguably pivotal work in 
Morocco during his visit in 


1912-13 n W lUdi TTg 23 nalnHngc 
and 45 drawings, among them 
the famous Moroccan Triptych 
from the Pushkin Museum, never 
before exhibited in America. 

Ends June 3. 

National Gallery. Highlighting 
this decade’s renewed interest 
in |n in hw aidng in America, the 
100 prints comprise a special 
exhibit borrowed from the collec- 
tion of Joshua P. Smith, a mo n g 
them works from major contem- 
porary artists i ncluding Jasper 
Johns, Richard Diebenkora and 
Alex Katz. Ends April S. 

Chicago 

Chicago Historical Society. The 
Land of Lincoln does Its most 
femora citizen proud in the exhi- 
bition A House Divided. America 
in the Age of Tln»?n, with docu- 
ments, mementoes and personal 
effects of the Great Emancipator. 
Chicago Historical Society . A 
special exhibit of Frank Lloyd 
Wright's designs far art-glass 
windows, ffcrrriture and silver 
shows why the details completed 
the Wright look. Ends June 17. 

Tokyo 

Isetan Museum. SkdmJnku. 
Impressionists and Post-Impres- 
sionists from the Fogg Museum, 
New York, including works by 
Van Gogh, Lautrec, Matisse and 
Picasso. The Japanese fascina- 
tion with Impressionism contin- 
ues unabated, so expect crowds. 
Simtary Museum. European 
posters from the Grandvil Collec- 
tion. Works by Lautrec and 
Mucha, as well ss by artists of 
the Art Deco and Pop Art peri- 
ods. Closed Mondays. 


Volpone 

AUSEIDA 

Do moralists have to dislike 
humanity? Disapproval need 
not mean disgust Pass from 
Hogarth’s scathing comic 
strips of social corruption to 
toe study of his servants in the 
Tate: love and respect sufftsse 
each portrait, from the fresh 
hopefulness of the young to the 
dignified serenity of the aged. 

Ben Jonson's satires evince 
little such affection. Predators 
and fools make up toe race, 
and Jonson's comedy too often 
consists of that last resort of 
the humourless, verbal dexter- 
ity; too often toe creaky farce 
of the unsmiling pedant trying 
to be one of the lads. Nicholas 
Hytner’s depiction of greed 
devouring itself takra a ruth- 
less blue pencil to the prolix- 
ity, incidentally omitting Sir 
Politick and Lady Wouldbe. 
His production sweetens the 
sour; but the bitterness he dis- 
cards from the play is actually 
the pilL Without it one realises 
that human characterisation 

and the mechanics of plo tting 

were beyond Jonson's powers. 

Some years ago Hytner, with 
designer Mark Thompson and 
actor Ian McDiarmid, gave us a 
legendary Country Wife in 
Manchester: a biting, tough 
production for our dehuman- 
ised times, funny, exhilarating 
and disturbing. The same 
team’s Volpone is jolly but, 
amazingly for the second 
d ecade of Thai-cher ism, lacks 
fangs. The stage consists of 
chests and crates, one of which 
opens a trapdoor to a sparkle 
of glitter-dust and a molten 
glow - Volpone even keeps Ins 
capering entertainers, dwarf, 
eunuch and hermaphrodite, 
stowed away in cupboards and 
chests, to emerge like cuckoos 
from a clock. A mock eucharist 
at toe altar of his gold is the 
toughest satirical note struck. 
Otherwise toe competent frolic 


breaks down into a series cf 
individual vignettes. 

McDianaid's Volpons shows 
up his time-serving sycophants 
a trifle too racralistjcaily. He is 
a licensed raiter, z cousin to 
Marston’s Malcontent, hut 
detached with an almost puri- 
tan fastidiousness from the 
rapacity of which ha should be 
prime exemplar. Draped in 
fox-furs on a couch that rises 
from toe subterranean, he is 
less the opulently self-indul- 
gent than the Calvinist with a 
mission to flay the sinners 
around him. This may have 
prompted the Scots accent of 
Denis Lawson's Mosca, a fly 
boy in mare than the philologi- 
cal sense, in the green bomber 
jacket and black FVC trousers 
that evoke a humanoid blue- 
bottle. The charaterisation is 
muted, though at least Mr 
Lawson shows more animation 
than the stony-faced stolidity 
familiar from his television 
and film performances. 

Cate Hamer’s touchingly 
straightforward Celia apart, 
toe grotesques carry the day. 
Philip Locke's cavernous! v- 
voiced Voltore, faintly evoking 
a white-haired Max Wall; Cyril 
Shaps’ brilliantly decrepit old 
Corbacdo; and above all Timo- 
thy Walker’s City gent of a 
Corvino. Slightly resembling 
Leonard Rossiter, he cf the 
predatory mandibles, Mr 
Walker gives an impeccable 
demonstration of high, stylised 
farce. This Is a truly Jonsonian 
performance that propels us 
into accepting the inhumanity 
as part o? the joke. But Mr 
McDiarznid's style, as he 
reminds us in his soaring!? 
erotic rhapsody over Celia, is 
Hogarthian. Humanity keeps 
breaking in - fatally for Jon- 
son's clockwork caricatures. 

Martnsa Moyas 


Marya 

OLD VIC 

A classical violin melody 
shattered by loud gunfire. A 
curtain is swept away; we see a 
small shelter, in burst three 
men - the first of whom blasts 
off with “God, it's been bloody 
HffRruit lately." 

The scene has been set in 
these few quick strokes - the 
old order tom violently asun- 
der. civilians sheltering in 
straitened mrr* . w mgtanras- Isaac 
Babel’s Marya is set in Retro- 
grad in 1920, while Russia was 
undergoing the first labour- 
pains of its new search for 
identity. Roger Michell’s stag- 
ing of Christopher Hampton’s 
adaptation - which opens the 
Old Vic’s new 1990 season - 
restores the play to London 
after 23 years; and, of course, it 
arrives at a time when a new 
question-mark hangs over the 
whole issue of the Bolshevik 
Revolution. 

The play is dense with refer- 
ences to past history, world 
culture, the price of bread, the 
sadness of life, sex, toe class 
system and the search for a 
happy resolution. “The Bolshe- 
viks will complete the work of 
Ivan the First,” says General 
Mukovnin, “They will give us a 
united Russia . . . They are 
fighting for an id e a l." 

Marya, Mukovnin’s eldest 
daughter, working for that Bol- 
shevik ideal, becomes the 
play’s controlling symbol. In 
every scene, different people 
talk eagerly of hen beautiful, 
large-spirited, stronger and 
finer than anyone else in the 
play. She never arrives. Mean- 
while the rest of the Mukovnin 
family, each more vulnerable 
and passive, eke out existences 
in Petrograd that lead deeper 
into error, humiliation, 
destruction, fine performances 
here from Geoffrey Bayldon, as 
the scholarly, optimistic and 
refined General, from Julie 
Legrand as the sly, silly, edgy, 
good-time Ludmila and from 


Sylvestra Le Touzel, half soft 
and domestic, half tough and 
bitter as Katya. 

The play runs without inter- 
val for an hour and three-quar- 
ters. W illiam Dudley has made 
a superb series of different 
sets; each shows us a new, 
small, domestic, scarred, once- 
handsome interior. Behind, 
two permanent showers of 
printed sheets of paper - cue 
Red, one White - hang like 
falling leaves; and a ghastly 
skeleton rides grand architec- 
ture. More expressive yet is the 
turmoil of every scene-charge. 

Babel wrote the play in 1933, 
just before Stalin closed his 
grip over the arts. The thrill of 
Marya is the thrill of Pstro- 
grad. The action is fast, the 
concentration on individual 
character poignant. The 
Mukovnins etc only a few 
parts of a broad, wonderfully 
Russian view of society. Alisa 
Cordcner, Robert Bemeger, 
Matthew Marsh, Sheila Burrell 
and others bring alive the 
worlds of toe army, the demi- 
monde, the black market, the 
interrogation chamber, the 
mmmiinal hOUSe. 

We know that the worst 
things are happening offstage; 
but what this staging shows us 
- including a rape, and deaths 
by shooting-squad, sudden duel 
and heart-attack - is bad 
enough. Yet we know that 
these individual disasters are 
only part of the picture; and 
the final scene is optimistic. 
Blue skies and baroque archi- 
tecture seen through toe win- 
dows; new characters getting 
used to toe Mukovnins’ rooms; 
the offstage singer now 
onstage (Frances Jellard), sing- 
ing steadily as she cleans. 
(Convincingly Russian songs 
by Jeremy Sams.) 


Alasta&r Mscaslay 


SALEROOM 


Buyers hold off 


The top of the art market has 
caught a cold and the lower 
levels are suffering from pneu- 
monia, but big names can still 
command big prices. 

Sotheby's was selling yester- 
day 39 bronze sculptures of 
animals by Rembrandt Bugatti 
from the collection of the 
French movie actor Alain 
Delon. This was the most 
important group from this 
famous, but short lived (he 
died in 1916 aged 32), animalier 
to appear on the market The 
group sold at the very low end 
of the forecast, but solidly, 
bringing in £2J5m. with 10 per 
cent, or four lots, bought in. 

The top price, and an auc- 
tion record for Rembrandt, was 
£242,000 for two stalking pan- 
thers made in 1903 in an edi- 
tion of three. They went to a 
private German collector who 
also paid £131,500 for a 1909 
white elephant, one of five, and 
£159,500 for two more panthers. 
A stag and some deer realised 
£176,000, below estimate. 

Tuesday night’s major auc- 
tion of Impressionist and mod- 
ern pictures at Sotheby's 
suggested that buyers were 
holding off ending a two year 
period of unprecedented price 
rises. The auction totalled 
£33. 76m. with 36 per cent 
unsold, although a major 
Picasso was disposed of after 


the sale for P2m, under its low 
estimate. The only artist in 
demand was Chagall, who set 
two records culminating in the 
£3. 74m paid by a Japanese bid- 
ding on the telephone for a pic- 
ture of a wedding couple 

painted in 1949. 

Hesitation by the Japanese, 
unsettled by a falling Stock 
Market and rising interest 
rates, has contributed to the 
jump in unsold lots. This was 
repeated yesterday when Soth- 
eby’s offered Impressionist and 
Modern drawings and water- 
colours which totalled £5.1m, 
also with 36 per cent unsold. 
This was an improvement or. 
Christie’s 57 per cent unsold at 
its watercolour sale, although 
Christie's performed margin- 
ally better with the major 
paintings. AU the main lots 
went to continental buyers. 

A French dealer paid 
£561,000 for a late Picasso 
(1968) pastel of two heads. A 
private German collector paid 
double the estimate for a Klee 
watercolour of a quarry, while 
a German dealer acquired a 
Kandinsky geometric abstract 
gouache, for £418,000. A 1921 
Picasso drawing of two bathers 
went for £396,000 and a Swiss 
bought a Paul Kies Bauhaus 
abstract for £352,000. 

Antony Thoracroft 


t 



FINANCIAL TIMES THURSDAY APRIL 5 1990 



NUMBER ONE SOUTHWARK BRIDGE. LONDON SE1 9HL 
Telephone: 01-673 3000 Telex; 932186 Fax: 01-407 5700 


Thursday April 5 1990 



The 


TWO LAWS were published 
yesterday affecting the future 
of Hong Kong: one in Peking 
and one in London. Neither 
contained any surprises. Nei- 
ther offered any real comfort to 
the mass of Hong Kong people 
as they wait for their absorp- 
tion into China in seven years 
time. 

The Peking test is by far the 
more important. Britain's 
power to affect the destiny of 
Hong Kong is steadily declin- 
ing. Peking’s power is growing 
and Peking's law lays down 
the framework under which 
Hong Kong is to be governed 
from 1997 onwards. 

To the casual reader, that 
framework might look quite 
promising. It lays down that 
“the socialist system and poli- 
cies shall not be practised'" in 
Hong Kong, and that "the pre- 
vious capitalist system and 
way of life shall remain 
unchanged for 50 years.” More- 
over. the National People's 
Congress "authorises” Hong 
Kong to exercise a high degree 
of autonomy, except in foreign 
and defence affairs, and to 
"enjoy executive, legislative 
and independent judicial 
power." Hong Kong residents 
are to be equal before the law 
and to enjoy freedom of 
speech, of publication, of asso- 
ciation , assembly and so on. 
The provisions of various inter- 
national covenants and con- 
ventions are to remain in force. 

Sadly, last year’s events in 
Tiananmen Square, followed 
by a series of hostile state- 
ments and gestures towards 
Hong Kong from the Chinese 
leadership, have discouraged 
the Hong Kong population 
from taking these clauses at 
face value. More attention has 
been paid to the fact that 
China has whittled down the 
number of seats in the legisla- 
ture to be filled by direct elec- 
tion, has refused to commit 
itself to any timetable or proce- 
dure for the “ultimate aim” of 
moving to full universal fran- 
chise and has introduced 
clauses making it very difficult 
for members either to amend 
or to initiate legislation. 

Basic freedoms 

China has also strongly 
opposed the introduction of a 
Bill of Rights codifying the 
basic freedoms which casts 
doubt on the value of the Basic 
Law’s references to them. And 
a chill has been sent down 
Hong Kong spines by China's 
insistence that “subversion” 
and contacts with foreign 


Backlash from 
tiie bid boom 


The takeover boom may have 
slowed dramatically in the first 
quarter of 1990, but the back- 
lash lives on. That much is 
clear from the enthusiasm with 
which the Pennsylvania legis- 
lature is contemplating action 
this week against takeovers 
from outside the state and the 
continuing public hostility in 
Massachusetts to the bid for 
East coast industrial group 
Norton by the UK-based con- 
glomerate BTR. Nor is the 
wave of discontent confined to 
the United States. British 
industrialists have been excep- 
tionally vocal of late in their 
condemnation of short-termism 
in the City. 

There is, admittedly, a cycli- 
cal element in all this. Yet the 
reaction seems extreme by past 
standards. Part of the explana- 
tion lies in the sheer scale of 
takeover activity in the past 
three years, when the ready 
availability of junk bond 
finance made even the largest 
companies vulnerable to hos- 
tile bids. The high profile of 
Japanese inward investment, 
most notably in the case of the 
acquisition of the Rockefeller 
Centre in New York, provides 
another clue to the depth of 
feeling that prevails in the US 
if not in Britain. 

This underlines the exis- 
tence of a powerful populist 
element in the backlash. And 
even the most enthusiastic pro- 
ponents of red-blooded capital- 
ism would be wise to acknowl- 
edge that populist instinct is 
not invariably mls-directed, at 
least so Ear as the diagnosis is 
concerned. This week's release 
of convicted insider dealer Ivan 
Boesky is a reminder of the 
excesses that accompanied the 
boom on Wall Street, while tbe 
Guinness trial in Britain pro- 
vides insight into the extremes 
of takeover behaviour. 

Strange solutions 

Also worrying, from the 
point of view of industrialists 
as well as the public, is the 
way the market in corporate 
control has thrown up strange 
solutions. Many of the present 
generation of corporate raiders 
owe their position less to the 
verdict of the market on their 
performance than to the 
patronage of one man, Mr 


Michael Milken, who was 
rebuilding the depleted corpo- 
rate clientele of Drexel Bum- 
ham Lambert with the aid of 
junk. Small wonder that good 
companies as well as bad have 
ended up in questionable 
hands on both sides of the 
Atlantic. And while the com- 
plaints about Japanese acquisi- 
tions are tinged with xenopho- 
bia, American and European 
industrialists have had a legiti- 
mate grievance in relation to 
their Japanese competitors* 
lower cost of capital. 

Draconian proposals 

The trouble with handling 
these complaints at the level of 
the state legislature is that 
broader considerations relating 
both to trade policy and to the 
accountability of management 
go out of the window. Pennsyl- 
vania’s proposals, for example, 
are so draconian that they 
would, in the words of the 
chairman of the Securities and 
Exchange Commission, Mr 
Richard Breeden, disenfran- 
chise shareholders and leave 
incompetent managers free to 
run the company into the 
ground. 

It is possible to exaggerate 
the importance of ownership in 
promoting industrial effi- 
ciency. Some companies - 
British Petroleum is a current 
case in point - appear to 
undergo periodic managerial 
renewal without needing the 
threat of takeover. Elsewhere, 
as at General Motors, the 
capacity for renewal remains 
an open question. But at the 
British dr inks group Distillers 
earlier discipline would unde- 
niably have helped. 

One of the more welcome 
features of the corporate pic- 
ture on both sides of the Atlan- 
tic is precisely the growing 
readiness of institutions to 
intervene directly to address 
problems of mismanagement. 
But to rely exclusively on insti- 
tutional intervention without 
the farther sanction of hostile 
takeovers pins too much faith 
on an under-developed form of 
discipline. Where populist-in- 
spired legislation against take- 
overs incidentally deters insti- 
tutional intervention, it is none 
the less a step firmly in the 
wrong direction. 


Stefan Wagstyl examines the long slide of the Tokyo financial markets 


groups must be prohibited. 

No less ominous is the grow- 
ing interference of Peking in 
important infrastructural 
investments in Hong Kong 
such as the proposed new air- 
port and container port. This 
suggests that China's leaders 
are still very far from grasping 
what it is that makes Kong 
Kong’s “capitalist system and 
way of life” so successful and 
worth preserving. 

Little leverage 

Unhappily Britain's policy of 
making convergence with 
China and continuity through 
1997 the overriding priorities of 
its Hong Kong policy has left it 
with very little leverage. Hong 
Kong could by now have been 
a working democracy had 
Britain so willed it, confront- 
ing C hinn with a fait accompli 
the demolition of which would 
at least carry a significant 
political cost. It is very late for 
that now, but at least the Bill 
of Rights should go ahead, and 
preferably be strengthened in 
line with the expressed opinion 
of Hong Kong lawyers and 
other community leaders. 

Otherwise Britain can only 
seek to bolster confidence in 
Hong Kong by offering a guar- 
anteed escape route to those 
whose premature flight would 
be most damaging to the econ- 
omy. That is the purpose of the 
bill published yesterday 
enabling the Home Secretary 
to grant passports, on the 
advice of the Governor, to up 
to 50.000 Hong Kong heads of 
families with their spouses and 
minor children. It falls well 
short of what independent con- 
sultants and the Hong Kong 
Government believed neces- 
sary but it is apparently the 
most that the British Govern- 
ment feels able to put before 
the House of Commons. 

The opposition which even 
this limited measure encoun- 
ters within the Conservative 
party, and the opportunism of 
the Labour party in seeking to 
exploit the issue against their 
own proclaimed principles, are 
equally contemptible. The peo- 
ple to whom the Government 
proposes to offer British citi- 
zenship, in the hope of per- 
suading them to stay where 
they are, are people who could, 
should they decide to come, 
make a valuable contribution 
to Britain’s economy and soci- 
ety. 

The bill does not do much 
for Hong Kong but it is surely, 
in the circumstances, the very 
least that Britain should offer. 


A lmost every day since the 
Tokyo financial markets 
started crashing, earnest- 
faced Japanese stockbrokers 
have appeared on television to tell the 
viewers the worst is over. Almost 
every day they have been wrong. 

The most frightening fact about the 
Tokyo crash is the length of time it is 
taking to play itself out. At Dai-Ichi 
Kangyo Bank, the largest in the 
world, senior managers meet daily to 
examine the impact of further falls in 
equities, bonds and the yen. Mr Tokio 
In o lie. one of the DKB committee, 
says the bank cannot start to plan 
anew until the slide stops. Only then 
will Japan know where it stands. 

Some Japanese are tempted to 
relate the crash to all that is wrong 
with Japan - political corruption, 
isolation in the international commu- 
nity, failure to settle trade disputes 
with the US and the alienation of the 
average salaried worker in a country 
dominated by property owners. 

These concerns magnify the sense 
of unease but the Tokyo crash is pri- 
marily about money. Too much cheap 
money flowed into the markets for 
most of the second half of the 1980s 
and drove up stocks and bonds and 
land prices to levels which could only 
be justified by the argument that 
more money was on its way to drive 
prices higher. 

The Japanese authorities allowed 
this to happen partly because many 
powerful people were making hay and 
partly because of pressures from the 
US to keep down interest rates and 
stimulate domestic demand. But the 
authorities could not keep reality at 
bay forever. In the end the fear of 
inflation forced them to end the sup- 
ply of cheap money. 

Japanese investors are suffering 
from an almighty hangover. The Nik- 
kei index has fallen by 27 per cent 
since the beginning of the year; the 
yen has dropped over 10 per cent 
against the US dollar to a three-year 
low, bonds are down by nearly 20 per 
cent Prices in the property market, 
which is perhaps five times larger in 
value than the stock market, have yet 
to move but there are grave fears they 
might foil for the first time since 1945. 

It is not uncommon for the psycho- 
logical impact of a financial shock to 
be bigger than its subsequent eco- 
nomic effect. The worst fears of 
Americans about October 1987 failed 
to materialise. In Japan, sober-minded 
economists forecast the country's eco- 
nomic miracle was finishe d following 
both the 1974 and the 1979 oil shocks 
and again after the yen shock in 1985. 
In each case, Japan emerged stronger. 

Looking around Tokyo, it is diffi- 
cult to see why people should feel so 
despondent In the worst financial cri- 
sis since the 1960s, there have been no 
big bankruptcies, no mass dismissals, 
no closures. The shops are still full of 
the highest-priced luxury goods in the 
world. Spring has come and the 
cherry blossoms are in bloom. 

The worst most Japanese econo- 
mists predict is a slowdown in eco- 
nomic growth from a forecast per 
cent this year to about 3.8 to 4 per 
cent combined with a slight increase 
in consumer price inflation, perhaps 
to 3 per cent Three years into the 
longest sustained expansion since the 
1960s, Japanese industry is still pour- 
ing capital into new plant and new 
products. Higher interest rates may 
bite under-capitalised groups. But the 
most common problems are labour 
shortages - the result of success not 
failure. 

Nevertheless, Japanese Cassandras 
are right to warn that there is trouble 
ahead, if not for the economy as a 
whole then for the financial markets 
in Japan and overseas. 

Much depends on what the Japa- 
nese authorities do next Early last 
year, the Bank of Japan, fearing that 
inflation in asset prices would fuel 
general inflation, started raising rates 


The cheap money 
trail that led to 
a crash landing 



and lifting the Official Discount Rate 
from its all-time low of 2^ per cent in 
stages to SJ2S per cent 

The central bank would have 
moved foster had it not been for stren- 
uous opposition from the Ministry of 
Finance. So while it has sent inves- 
tors running for cover in stocks and 
bonds, the central bank has failed to 
stop the yen’s decline. 

The authorities are now In a bind: 
on the one hand, higher rates are 
needed to stabilise the yen and cm the 
other, they would almost certainly 
prompt a further foil in equities. An 
early chance to end the uncertainty 
could come at a meeting of the 
finance ministers of G-7 countries in 
Paris this weekend. Japan would like 
to persuade the US and West Ger- 
many to lower rates while simulta- 
neously raising its own. But agree- 
ment seems unlikely since both 
Washington and Bonn are concerned 
about inflation. Japan looks to be an 
its own. 

tually come to the authorities’ rescue. 
The weakness of the yen is boosting 
exports. The current account surplus 
in the 1990-91 financial year, which 
started this month, could rise again 
after a steep decline from 1988 to 1980. 
Salomon Brothers, the US Investment 
bank, expects a surplus of $50bu 
against $47tm in 1969. 

Capital outflows, which have done 
so much to undermine the yen, are 
slowing down. In the first quarter of 
1990, net purchases of foreign bonds 
were only about $3bn, against $32bn 
in the last quarter of 1969. Salomon 


Brothers estimates that in the 1990 
financial year, long-term capital out- 
flow could foil to $70hn from $105bn in 
the year just ended. One reason is 
that Japanese bonds yielding more 
than 7 per emit are attracting over- 
seas buyers. The crash will also force 
Japanese institutions to slow dawn 
their foreign investment as their cli- 
ents take funds out of risky secure 
ties-related instruments and put them 
in safety-first bank deposits. 

It Is not uncommon for 
the psychological 
impact of a financial 
shock to be bigger 
than its subsequent 
economic effect 


Nevertheless, the yen's salvation Is 
by no means imminent in the view of 
Tokyo foreign exchange brokers. Nor 
is it clear that the authorities can 
quickly cut interest rates if the yen 
recovers, given the central bank’s 
concerns about inflation. 

The big question Is how for the 
stock and bond markets may fell as 
investors adjust to the changed envi- 
ronment Mr Inoue, of DEB, calls the 
fell in equities a “bottomless slump.” 
The calculation which most scares 
Investors is that shares still look 
expensive in comparison with bond 
yields. The last time Japanese govern- 
ment bonds yielded more than 7 per 
cent was in the early 1980s, when tbe 


p/e ratios on equities were typically 
around 30. Today they are about 40; A 
foil to 30, would require the Nikkei to 
drop from yesterday's close of 28,442 
to 26,000, or even 22,009 depending on 
how the sums are done. 

To make matters worse, the deregu- 
lation of Japan’s fmannial markets 
has expanded the range of alternative 
investments. At home, banka and the 
post office pay market-related rates 
on all but the smallest investments. 
Overseas, Japanese institutions and 
individuals are becoming more expert 
at seeking out profit. 

Not everyone is pessimistic. The 
main argument for expecting a recov- 
ery is that Japanese interest rates _ 
may foil back in response to a slow- 
down in the economy which would 
ease inflationary pressures and give 
the central bank more room for man- 
oeuvre. Goldman Sachs, the US bro- 
ker, thinks this will .happen and fore- 
casts a rebo und in the Mkkei index to 
37,000 by the end of the year. 

Stockbrokers may not recover so 
fast The Big Four companies are 
likely to announce record profits for 
the last financial year but profits in 
199991 seem certain to fell sharply. 
Investors are staying away from the 
market As in London and in New 
York, the effect of a crash could well 
be to depress stock market volumes 
more than prices. 

Underwriting income will suffer. 
The Big Four brokers in mid-Mfrch 
made an informal agreement to halt 
new issues for a month following can- 
cellations. For tbe three months to 
the end of June, 13 equity issues are 


planned worth YllSbn, against 123 
issues worth Y2,403bn in the three 
months to March. 

After bumper profits for most of the 
1980s, large Japanese brokers will sur- 
vive a lean year far better than their 
counterparts on Wall Street. However 
sortie of tits 200-plus snail brokers 
may he forced to cut hack or dose 
down. The crash may also prompt a 
shakeout among the 69 foreign secu- 
rities companies. Mr Randy Harris, 
president of Merrill Lynch Japan, the 
US broker, says: "It will accelerate a 
process which has already begun and 
which is to some extent inevitable.” 

Among other financial: co mpan ies, 
banks are suffering badly. The Nik- 
kei's fell has cut the value of their 
securities holdings, so reducing the 
size of their capital. This will make it 
more difficult for them to meet tough 
new international rules on balance, 
sheet strength published by the Bank 
for ffiternational Settlement*. Banks 
have raised large amounts of new cap, 
ital in the last two years but this will 
become mare difficult. So banks may 
have to slow down at home and over- 
seas. . ^ 

Large banks, i n s tit u tion al investors 
and industrial groups, however, are 
almost certainly strong enough, to 
cope. Equities account for just 9 per 
cent -of thefunds of financial institu- 
tions, according to Nomura. The casu- 
alties will be exceptions; companies 
such as Tatehp Chenteal-whiA bad 
to be rescued in 1987 after it suffered, 
heavy losses mismanaging bond 
futures investments. 

Bankruptcies are more Ifitely to-be 
individuals and. small companies 
possibly modest-sized institutions 
which Lent them money. Total stock 
bought by individuals on margin 
(credit extended by brokers') exceeded 
Y10,000bn at one point this year. Sev- 
eral speculative investment groups 
are already in trouble. 

The most worrying question is what 
might happen if the fell in, stocks 
spreads to property. The same flow of 
easy money which fuelled a three-fold 
leap in equities in 1985-88, caused 
Tokyo land prices to double. Bank 
loans rore from a steady 3235 per cent 
of gross national product to 48 per 
1 cent, with much of the excess going 

irrtn land. 

It spgma logical to expect that land 
prices will now. fell. But Japanese 
bankers answer that property prices 
have not fallen since the war. The 
market-just goes very quiet during 
times of financial uncertainty. .. . 

Mr Akin VTImni, president of Mik- 
nni credit rating agency, thinks , this 
time things may be different He' says 
prices could fell by half as speculators 
are forced to sell by higher interest 
rates and by fears of government 
plans to reform land taxes. 

~ Mr Mflnini does not foresee a col- 
lapse* “There will be some blade spots 
among smaller financial institutions 
but noMLure across the board.” 

Others are not so confident, particu- 
larly about tiie exposure of trust 
hanks. They specialise in long-term 
lending, are second in size only to the 
top city (conmtercfet) banks and they 
count real estate fiTtamy as a main 
business. 

Moody's, the US credit agency, yes- 
terday downgraded long-term obliga- 
tions of Yasuda Trust and Banking 
from aa3 to Ai. This is nowhere near 
the danger level. But Moody's com- 
ments are significant it is concerned 
about 'The continuing exposure of 
Yasuda and other Japanese trust 
banks to Japan's domestic real estate 
market, particularly in the light of the 
recent stock market decline and inter- 
est rate hikes.” 

The extent of tiie.damage the Tc*yo 
crash will cause is impossible to quan- 
tify but there is every sign that its 
effects will reverberate around Japan 
for years. Mr Inoue’s committee, at 
DKB has good reason to meet every 
day. 


Back home in 
Budapest 

■ Price Waterhouse may be 
a mighty force in the world 
of accountancy, but after last 
year’s wave of mergers 
between the big international 
firms, there is probably only 
one country where PW is indis- 
putably number one: that Is 
Hungary. 

The firm has had a presence 
in Budapest since 1988, and 
now employs 50 full-time staff. 
They are involved in scores 
of large projects, advising the 
Hungarian government on 
accounting issues and helping 
to prepare Hungarian compa- 
nies for privatisation. 

The General Manager of the 
Budapest office, and chief 
architect of the firm's growth 
in Hungary, is Les Bonnay, 
a 39-year-old consultant who 
used to work for PW in 
Toronto. He speaks English 
with a strong Canadian accent, 
but his Hun garian sounds per- 
fect - at least to untutored 
ears. 

He says that It is an “abso- 
lute fluke” that be has ended 
up back in Budapest. Bom 
there in 1951, be left five years 
later during the 1956 Soviet 
invasion, walking across the 
border to Austria. After a spell 
in a UK refugee camp, he went 
off to Canada. At that age, he 
reflects, he had little thought 
that he would one day return 
to head up an accountancy 
practice. 

He went back in 1973 to see 
the relatives that he had left 
behind. He found not only 
uncles and cousins, but love 
at first sight: he met his wife- 
to-be at a Budapest art gallery. 
When he returned to meet her 
parents in 1974. be was 
expelled by tbe Hungarian 
authorities after two days. His 
fiancee went to Canada to join 
htm- 

In time, it seemed doubly 
unlikely that he would ever 
go back: his wife had skipped 
her visitor's visa, and his 
career was steaming ahead 
in Canada. But in 1987 he 
found himself in Budapest 
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again, working on a consul- 
tancy project for the Montreal 
office. 

He decided to stay - a move 
which looked like “career sui- 
cide” tO bin C anadian col- 
leagues. In retrospect, it was 
a smart decision. As a leading 
adviser to the Hungarian gov- 
ernment on privatisation, his 
relations with those in author- 
ity are somewhat better than 
in 1956 and in 1974. And the 
art gallery where he met his 
wife is now a PW audit client 


Life goes on 

■ The Tokyo stock market may 
be crashing, but not enoug h 
to moderate the sumptuous 
style of Japanese business 
receptions. Tuesday noon was 
the turn of Kokusai Securities, 
a middle ranked broker con- 
trolled by Nomura, to receive 
the great and the good In one 
of Tokyo's finest hotels. 

Kokusai, like most Japanese 
brokers, must be suffering 
from the slump in prices in 
the past three months. Yet it 
made no concession to the 
gloom generated by the the 
slump or by a heavy storm 
gustlng through Tokyo yester- 
day at the end of the cherry 
blossom season. 

Hokusai's officers smfled 
and bowed and smiled and 
bowed: a quartet of young lady 
violinists in pink frilly frocks 
played Haydn, and an endless 
supply of Western and Japa- 
nese delicacies were offered 
up to the 2.000 odd guests who, 
having created a gigantic traf- 
fic jam outside the hotel as 
they arrived, gradually worked 
their way through the huge 
reception room. 

It Is so nice to have this 
party In cherry blossom sea- 
son," one Kokusai official said 
in reply to a vague opening 
gambit about the market. Hisa- 
yoshi Kato, executive manag- 
ing director, offered a bit more 
substance. “We are off to a bit 
of a slow start, aren’t we?" he 
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"We may hare to axe our poll 
tax collection service.” 

said with a smile. Then every- 
one returned to their offices 
to discover that the Nikkei 
average had dropped another 
900 points at the opening of 
the afternoon session. 


Big Jack 

■ Ireland is in the World Cup 
football fltmia starting in Italy 
in June - the first time the 
country has gums so for. But 
not everyone is looking for- 
ward to it. Employers have 
been warned about probable 
loss of production due to 
absenteeism, early holidays 
arid workers watching TV. 

So tbe Dublin Chamber of 
Commerce is organising a sem- 
inar to advise managers on 
“how to motivate and satisfy 
their employees until the soc- 
cer fever abates". The main 
speaker is Jack Chariton, the 
En glish manager of the Irish 
team who rates as the most 
popular man in the country. 

Ireland play En gland in the 
first round of the cup an June 
ll> If the Irish team goes on 
to greater things, even the 


up work. Irish 


meeting.of the European Conn- - 
dl in Dublin on June 25 could 
also be curtailed by events in = 
Italy. ... 


Independent bug 

■ Someone has been hugging 
The Independent Shortly 
before the launch of its Sunday 
paper, something -very suspi- 
cious was noticed in the wir- 
ing. British Telecom, which 
has a special sweeping service 
used mainly by government 
departments, was called in to 
investigate. And indeed there 
was a bug, though it had been 
de-activated. 

Andreas Whittam Smith, 
the paper's editor, declined 
to become very concerned 
about it He takes the view 
that there is too much secrecy 
anyway, and dummies of the 
new Sunday paper were avail- 
able to anyone who wanted 
to get holdof than. Neverthe- 
less, says Whittam Smith, 
security at The Independent 
haB since been tightened.. 


None too green 

■ The Royal Botanic Gardens 
at Kew and the Gaia Founda- 
tion bare been sending out 
invitations to the green and 
the good to attend a gathering 
on The Forest People ra Guard- 
ians of fchw Rainforest next 
week. The card says RSVP but 
offers no telephone number, 
o nly a fax number. This pres- 
ents a problem for the purest 
of the greens because rax 
machines do not use the right 
kind of paper. 


Just missed 

■ Did you hear about the trav- 
elling salflgwmn 'w lyi ran out 
of petrol one night on a lonely 
country road? He walked to 
the only house in sight - a 
farmhouse — and asked if he 
could have* bed for the night. 
“Well, yes," thefermer said, 
“if you don't mind sharing a 
room with my- young son." 
“Oh, dear,” said the salesman, 
Tm in the wrong joke." 
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'-i fTI hose: who cEslike 

-^•i.--.- Vj " Jr i ifv^, ■ monetefy developments haver 
JH- seized on the ,, problems o£ 
Gemu (German Monetary Union) a&a.v 
&esh obstacle both toBntambecoto- 
ing a member <tf the BSiaiang&' Bate 
Me chanism and to the development of.’ 
Emu (European Monetary UnionX- ; 

They say that a period of inonefaory- 
turbulence in Germany will make ibe 
D-Mark a less, reliable' moneSipy 
anchor, and the EMS a less- attractive ■ 
prospect. They also argue- that -the v 
strains of absorbing E ast Germany 
wiU take-up so muchenergy;fta«he' 
wider Emn -will have to be Shelved. 1 • 
to fact , the analogy between Gemtt 
and Emn is largely - misplaced *As ’ 
became clear at a mnftrnat±onaI m«yt . • 
ing of Euro monetary puniHte’at 
Ktchley Park last weekend, the name 
Gemu is largely a misnomer. For 
what is now being negotiated is not'a 
monetary union but the x& 

the D-Mark to the whole country. • 
with the Bundesbank in charge. A 
better, although still imperfect, com- 
parison for Gemu would be with Os 
absorption of the Saarland (formeriy 
occupied by the French) in the I950s. 

The use of the supposed inflation- 
ary impact of Gemu as an argument 
against Britain joining the raws jj a 
transparent debating trick. It has 
hitherto been said that the gap 
between British and German inflation 
rates is too wide to join the EMS. Now 
it is being said that a D-Mark aririftpr • 
win be too inflationary. It. is beads: I ~- 
win and tails you lose. > ' ;>•— 

In any- case; the infiattouary threat 
of Gemu is much exaggerated. The-': 
East German -population is about ..a - • 
fifth of that of tne whole country. As 
output per head is only about a third, : 
the East Germany- economy repre- 
sents about a thirteen th of the tot a l. -' 
The' conversion of East Motors -into 
D-Marks is the least of the inflation- 
ary threats. Readers of this column • 
have been warned against taking ear- 
lier talk of one-for-one conversion at 
face value. Now we know that the 
conversion offer at parity only applies 
to a limited amount of smalt savings - . 
- the exact size of which wifi' be-a - 
matter of further argument. The addi- ' 
tfon to the Federal Republic's broad 
money balances now looks Eke being 
about a tenth, which is on the same' 
scale as the addition to productive 
capacity. The main scope for inflation- 
ary pressure is entirely different, mid 
comes from the capital needs of East 
Germany and the call on Federal 
ftmds for social and other purposes at ' 
a time when there is strong resistance 
to any increase in tax levels. The need • 
to re-equip East Germany wifi work . 
like any other farce; boosting invest- . 
meat relative to domestic saying. 

It is often. foigotten, however, that . 
Germany has a reservoir of savings 
denied to most other countries: 
namely a large curr ent payments sur- 
plus, which amounted last year, to . . 
nearly 4% per cent of gross domestic 
product. Mains tr eam economists and . 
Group of Seven ministers who have 
been complaining about the supposed 
problem of international ftnhatenmw 
should be delighted at the prospect uf- 
the German surplus melting away 
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UK measures up to 
^Seiuuand Eurofed 
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By Samuel Brittan 
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within two or three years - although 
I doubt if they wflL. -- 
Of course^, resources cannot be 
switched from exports to construction 
and infrastructure in the eastern part 
of the -co untr y o v ern i ght It will be up 
to tiie Btmdeabank tp ensure that any 
shortterm pressure an resources is 
translated into higher. interest rates 
rather : than -'excessive .monetary and 

Gemn is largely a 
misnomer for foe 
extension ef foe D-Mark 
fo^foe^tioIec»imtry 

nwW creation. . 

-A cautions ‘estimate is that the 

nwriwriy in g Gennan' inflation nde Will 

be contained at an annnai average at£ 
3 par cent over the next-five years, 
with at the waist a peak of 5 per cent 
in the period of maximum stress. My 
cfier to jwMent. half a dozen bottles of 
good: qmdity sekt if Britain does as 
well, to- the first, person who points 
this out to me, -holds good. 

■' The absorption of East Germany 
into fhe sodal ufadtet economy of the 
West .will require time. Transitional 


derogations from the. Treaty of Rome 
wifi be needed to allow East Germany 
to compete. It is possible that all these 
efforts wifi postpone the date at which 
members are prepared to put the third 
and final stage of Deloxs int/> opera- 
tion. filns is the stage which the new 
Community central bank, which h*s 
been christened Eurofed, takes over 
responsibility for monetary policy 
from national central banks). 

But the date of implementation of 
tiie fan jpfrm niwiiiri be sharply distin- 
guished from the negotiations to draft 
the Treaty Amendment- pgfrahliaWnp 
Emu, due to begin at the Monetary 
Conference this December. If any- 
thing, the desire to reassure partners 
about its jywnmitmpnt to a “European 
Germany” will make the German 
Government hasten to agree to the 
Emu Amendment in 199L 

Meanwhile, the new Brussels Com- 
mission Riper slwmld have taken file 
edge off British opposition to Defers. 
The Commission has suggested aban- 
doning Centrally agreed gnirfpWwx for 
national budget deficits. Instead, the 
idea is that each country should set 
out its own fiscal objectives in a 
Medium Term Financial Strategy - 
s omething to which the British Gov- 
ernment, which pioneered the MTFS, 


can hardly object Indeed it should 
enthusiastically welcome the two 
remaining hard cote fiscal principles. 
These are: a) No monetary Wnimriw g 
of budget deficits and b) No automatic 
hatting out for member states in bud 
getary difficulties. 

The heart of the difference between 
British politicians of all parties and 
the other 11 countries thus comes 

Hie drive to Eurofed is 
political rather than 
economic and nearly all 
members are committed 


down to the Eurofed. The Ditchley 
discussions showed that the British 
Treasury’s “evolutionary approach* 
could be developed into a perfectly 
reasonable plan far monetary union. 
The main development required is 
that permanently fixed exchange 
r ates shnnM b ecome a definite ai™ to 
be achieved after Stage One and not 
merely a possible option. 

If evolution went that far. some 
informal institutions would be 
required for concerting monetary pol- 
icy. Indeed, the nucleus is already 


there in the Committee of EC Central 
Bankers, to be chaired by the Bundes- 
bank’s Mr Karl Otto P&hl for the next 
three years. The Committee has 
already inaugurated studies on con- 
certed guidelines for monetary policy. 

For the final stage, the Defers Plan 
has? the advantage over the British ' 
Treasury’s of greater permanence and 
therefore credibility. For it is more 
ffifflr-nit to leave a monetary union 
than to abandon a pledge on fixed 
exchange rates. On the other hand, 
there is a dang e r that the Eurofed, 
which would have on its Council rep- 
resentatives of all 12 Community 
countries, would be more inflationary 
than the Bundesbank. The competi- 
tion - not so much between curren- 
cies but between monetary policies - 
envisaged by the British Treasury 
paper could well be more succes sful 
in pftfo Wishing few inflation. 

But if one thing became clear at 
Ditchley, it was that these two plans 
and other ideas (such as Prof James 
Meade’s forthcoming Blueprint for a 
European Central Bank ) would not be 
compared on their technical merits. 
The drive to Eurofed is political, 
rather than economic; and the supra- 
national element is precisely why 
nearly all Community countries are 
already committed to Defers. 

Does that mean a parting of the 
ways at the Monetary Conference? 
Not if the British Government plays 
its hand with reasonable skill. 

There are two models which it 
could fellow. The first is on the unfor- 
tunate lines of the British response to 
the Itoaty of Rome: which was not to 
take part in r*» g n t^atinnn and not 
to sign the Treaty, but to apply to join 
many years later when the rules had 
already been written. The second 
model is that followed with the Euro- 
pean Monetary System, where Britain 
is formally a part of the System, has 
attended all the initial and subse- 
quent meetings, but has postponed for 
more than a decade joining the 
Exchange Rate Mechanism at its core. 

If this precedent were followed with 
Emu, the British Government could 
play a frill part at the forthcoming 
conference and in the last resort try 
to introduce its ideas as variations on 
Defers, rather than as alternatives, 
but not try to exercise a veto if the 
c ou^pukor favours the original ver- 
sion. There is, in any case, likely to be 
a two or three speed track. For other 
signatories of the amendment, such as 
Greece and Portugal, are unlikely to 
be able to take part in Eurofed at the 
wme time as the core Community 
countries. Britain could similarly 
reserve its position on the timetable, 
while signing the Amendment 

By the time Eurofed is ready to 
take over from national central 
banks, British politicians might even 
have come to see the vanity of a ficti- 
tious monetary sovereignty. Indeed 
they might come to see that they had 
no impact on thg EC Central Bankers' 
committee in a purely EMS set-up and 
start to clamour for Its replacement 
by the Eurofed, which would have 
ultimately to be responsible by one 
route or another to democratically 
elected representatives. 
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Ironic 
a bitter 



M inorco’s bid for Con- 
solidated Gold Fields 
was, at the time, 
Britain’s biggest, loudest, lon- 
gest, fiercest and costliest take- 
over battle. It valued Gold 
Fields at about £3.5bn, lasted 
nine months from September 
1988 and, in the first 100 days, 
Gold Fields spent £16m to raise 
a political outcry around the 
world about Minorco’s South 
African parentage. 

During the course of the bat- 
tle, the contenders spent 
£250,000 a day on high-priced 
“advisers" in the UK and the 
US. Gold Fields at one stage 
had 46 American private eyes 
on its defence payroll. 

Geld fields was fast off the 
mark because the bid was also 
the worst kept secret in British 
takeover history. In Johannes- 
burg, three days before it was 
announced, the price of Gold 
Fields' shares had soared to 15 
times its normal level. There 
was a singe of option dealings 
all pointing to the crucial date. 
At one stage 8m shares, repre- 
senting 4 per cent of Gold 
Fields' issued equity, were 
under option in the market 
Who was behind this activity 
remains a mystery, unlikely to 
be unravelled by a UK Depart- 
ment of Trade and Industry 
investigation still in progress. 

The bid had the City of Lon- 
don in contortions about a 
number of important issues. 
For example, near the end, 
when Minorco had acceptances 
for 54 per cent of the Gold 
Fields’ shares but the target 
company's board refused to 
give in, not one accepting insti- 
tutional investor raised its 
voice in public protest, nor (fid 
any of the independent Gold 
Fields’ directors speak up to 
defend the company’s remark- 
able stance. 

In this book, which is mainly 
about the bid. Bill Jamieson, 
deputy City editor of the Sun- 
day Telegraph, concentrates on 
telling, in fascinating detail, 
the story of how Minorco 
snatched defeat from the jaws 
of almost certain victory, 
rather than debating the issues 
raised. 

However, he does dig deep 
into the background of Mr 
Harry Oppenheimer’s patriar- 
chal Anglo American Corpora- 
tion-De Beers group, 60 per 
cent owners of Minorco. Jamie- 


GOLDSTRIKE: THE 

OPPENHEIMER EMPIRE 
rN CRISIS 
By BUI Jamieson 

Hutchinson Business Books. £!5S5 

son concludes that Anglo faces 
three crises: one of where to 
invest, one of management suc- 
cession, and one of how it 
should handle South Africa's 
rapidly-changing politics. 

He describes how the Oppen- 
heimer family keeps control of 
a complex web of companies 
including the world’s largest 
gold producer, the biggest plat- 
inum producer and one which 
controls world diamond trade, 
yet owns only 8.3 per cent of 
the master company, Anglo 
American. 

Oppenheimer made his first 
strike at Gold Fields nine years 
before the bid because he 
wanted to continue to domi- 
nate the South African gold 
industry. Hie built up his first 
29 per cent shareholding by 
stealth and then by a “dawn 
raid," methods heavily critic- 
ised later by the UK authori- 
ties. 

All this came back to haunt 
him at the end of the Minorco 
bid, which failed because a 
New York judge refused to 
remove an injunction while he 
considered whether it was in 
the US public interest for the 
world's largest gold producer 
to take over the second-largest 
Stripped of its rhetoric, the 
judge's opinion was that Anglo 
was not to be trusted because 
of the way it built up that first 
stake in Gold Fields. 

Gold Fields eventually fell 
easily into the lap of the Han- 
son conglomerate. Jamieson 
reveals the reason: Gold Fields 
had previously invited Hanson 
to play the White Knight and 
come to its rescue. 

Ironically. Lord Hanson, 
whom Jamieson rails “the exe- 
cutioner in the silken gloves,” 
is dismembering Gold Fields so 
one of the world's biggest con- 
centrations of mining expertise 
has been abruptly broken up. 

In contrast, Minorco wanted 
to build up Gold Fields. 

It was, says Jamieson, the 
worst outcome for everyone 
except Hanson. 

Kenneth Gooding 
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Telephone and the UK review 


thmal calls - has been used by 
national .monopolies (normally 
statenjwned) to subsidise local 
network ' costa, thus keeping 
down . exchange line rental 
charges. 

With , the introduction of 
competition, some eteps have 

‘ j the 



From Mr lain Vallance. 

Sir, Hugo Dixon’s compre- 
hensive survey of international . 
accounting practice in telecom- 

munications (“Telephone users 
over-charged by world cartel 
operation,” April -3) raises a 
number of interesting : issues; 
some of which go well beyond 
the: immediate subject df-Msi 
article. V^sv. 

British Telecom 
believe; one of the few interim#"* 
tional telecom mnnJcatiopal 
operators that would be happsj: 
to : see the acCQunting jtetes'j 
come down. But these rateaide J: r?toe„ 
largely determined by na tion al ' - wha 
governments, not by inflepen- , frame ’dost 

dent operators. V r , -midnta’ * 

. Historically, the relative^-. J This . .. 

high profitability of-^ 

charges - particularly intmria: - Jmerd ^xanse^ustki^^epe^ 

The present position 

From Mr Gregory Staple. • - of-$3flbn. However my estimate 

Sr, Hugo Dixon's. article on. .of pgqfifis,: based an 
international phone grates • nepoafe 
(April 3) contains a serfeos-iqf tfre otd& of : 
error regarding my work xmr-as rite amide 



and 
fnatwoA. 
:<$jtorttfhe 


industry output and profits. 

My .forthcoming study tor 
the London Tntpm«Hny>«i insti- 
tute of Comminticaiions- fpC) 
does estimate that crgsshqrder 
traffic on pubUc vcilca cBuu» 

win total approximately 30bh 

minutes in 1990 with revenues 



- Industry profits: 

dfoeetiy equated w#& _ 

“overcharge"; tafMr 
IHxotf^ irferem^ imt Tni»e or 

telephone 


tors have to subsidise local net- 
works by overcharging for 
calls. 

On the one hand it allows 

competitors who concentrate 

on long distance and interna- 

tional services selectively to 
undercut the national opera- 

tors, without die latter being 
able to respond on price. On 

the other hand, it inhibits the 

establishment of alternative 
local networks. 

. We are expecting that this 
fundamental issue will be tack- 

led by Government and regula- 
tors in the forthcoming review 
of telecommunications liberal- 
isation in the UK. 
IainVaUance, , 

: C&airman, - 
British Telecom, - 
81 Newgate St, EG 


radar. But we shall not be able 

to judge the extent at progress 

; in tWs area rnitew tha indus- 

try's position today is fairly 
, report ed . 

Gregory Staple, 

Director, .* 

SC Telecommunications 

■ Fontm, 

■ The WiUard Office Building. 
1455 Pennsylvania 

' Avenue, NW, 

Washington DC 


Cezanne, Renoir and a road; pricing system 
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From Mr Tom Schar. 

Sir, I am not surprised by 
the amount of confusion and 
discord Joe Rogaly describes 1 ■ 
("Tied up in knots over road ; 
pricing," March 9) when a con? ' 
cept like read pricing comes 
under discussion. Every pric- 
ing suggestion made so far .has . 
a certain arbitrariness about it 
that most of us resent 

Like Mr Bogaly, J love driv- 
ing about in motor cars. But X 
also bate getting stuck in traf- 
fic jams and I hate even more 
missing appointments . . and 
even flights because I cannot : 
find a slot to sto w, my car 
when we have to separate. 

I also love paintings. Our . 
walls at home are covered with 
canvases but there is not a 
Cezanne or a Renoir among 
them. I find them too expen- 
sive but I accept that their rar- 
ity value has established- “mar- 
ket prices.” 

I mention these points 

because, like most of my feBow 

citizens, I would only accept 
road pricing if I knew that I 
was competing for a bit erf road 


space almost as valuable to me 

ns a ffi pnww -gr <i Ran nfa'. 

A free, market determines 
acceptable prices^ according to 
the benefits percefaed fry the 
-consumer. Tbejxrice ot a com- 
modity.5n.the market is reatty 
quite mdepehdent <£ -fts cost. 
Let file public eompete for 
mfrah space once it becomes 
scarce, and the' “market price” 
will establish itself.. - 
Gsce amenmt of. traffic 
throughput,, profayailable 
parking-space, has been estab- 
lished dearly, it must become 
the c riteri on around which the 
control which establishes the 
price most be set, v 
Because of modern ccanput- 
ers it is now possible to use 
this principle for car parking 
and a patent application is 
pending in Switzerland. The 
detailed engineering bas been 
flnnfe and . we hope to lanneh a 
prototype installation soon- 
The computer sets the. pack- 
ing fee according to the “rate 
of occupancy” o£ a carpark. If 
the controls are set to achieve 
an occupancy of 90 per cent to 


95 per cent, the utilisation of 

the car park Is optimised. Such 

full utilisation results not only 

in low average parking fees but 

afcn in a maximirm profit tO 

the carpark operator. In addi- 

tion it assures some vacant 
parking spaces for those who 
have to park “at any price" - 
where that price can go up to a 
deterrent rate. 

The system can also be 
extended to pricing journeys 
into an urban conurbation 
where the charge levied at 
ea rh electronic eye can vary 
according to the traffic flow so 
that the system takes all the 
traffic it can digest but is pre- 
vented from getting choked. 
An alternative is the rationing 
of narking space by price 
mechanism. Such a parking 
system would ensure that 
everyone entering the area 
could find a parking space and 
the free market would deter- 
mine the cost. 

Tom Scbur, 

Chesa Islas, 

Samedan, 

Switzerland 


Export credit 
insurance 

From Mr Adrian P. Hewitt 
Sir, Mr McGregor pretends 

(Letters, March 29) that he can- 

not understand what I am 
“going on about,” yet he seems 
confident enough to allege that 

I am against development and 

that the Treasury is set on 
sabotaging the BE economy. 

Of course export credit 
insurance is necessary, just as 
credit is a necessary put of the 
financing of development. 
Where guarantees have to be 
supplied by the state, rather 

than through the private insur- 

ance industry, public funds 
should be employed to offset 
risk and not to distort the prac- 
tice of competitive bidding. 
That way developing countries 

get best value and this is 
where our interest lies. 

My letter was about the 
eventual Europeanisation of 
development assistance. Mr 

McGregor has not persuaded 

me this . would be detrimental 

to devefepment, only that he 
sees petty nationalism every- 
where. It was odd, therefore, 
that he should accuse the Trea- 

sury of “shooting the economy 
in the foot” 

As I understand it, soldiers 

inflicted thin minor mutilation 

on themselves in Flanders as a 
means of self-preservation. 

Some of the cases probably 

occurred within earshot of 
Brussels. Is Mr McGregor advo- 
cating more intra-European 
trench warfare instead? 

Adrian P. Hewitt, 

Overseas Development Institute, 
Regent’s College, 

Regent's Park, NW1 

Cutting cackle 

From Sir diaries VURers. 

Sir, Congratulations on your 
leader (“A cautious move on 
vouchers,” March 28). I had 
warned of problems arising 
from inherited attitudes, such 
as the school-leavers’ urge to 
maximise instant pay and 
managerial lack of intrarat in 
training (Letters, December 12 
3989), but I was horrified to 
read of the CRTs anxieties. 

The news from the Director- 
General of a real threat to the 
T raining and Enterprise Conn- 
ells - th e vehicle for training 
vouchers - due to infighting 
hr Whitehall, is terrible. May I 
urge Nicholas Ridley to use his 
immense clout to cut the 
cackle. 

Charles Where, 

Blacknest House, 

SiammghiU, Be rksh ire 


9 billion reasons 
why investment 
is such a 




Of the billions of dollars invested by 
overseas companies in Ontario, Canada over 
the last few years, at least 9 billion of them 
belonged to British companies. 

This is a massive vote of financial 
confidence by any standard and not the kind 
of money invested without very good reason. 

The fact that companies in Ontario 
are located in the heart of a North American 
market of 275 million people and enjoy 
after-tax profit levels three times as high as 
the USA might have something to do with it. 

Add to that a well-educated workforce 
and highly developed technological expertise 
and you begin to see the attraction, 
as productivity and quality control here are 
second to none. 

But the real beauty of a place that experi- 
enced the world's fastest industrial growth 
between 1984 and 1988 is that economic 
development (700,000 new jobs in the last 
five years) has not been at the expense of the 
environment 


The Ontario wilderness remains vast 
and magnificent while cities like Toronto, 
the provincial capital combine a sophisticated 
international financial community with an 
enviable quality of life. 

Over half of all venture capital raised 
in Canada is spent in Ontario by companies 
like Hillsdown Holdings, Allied-Lyons, 

Marks and Spencer and Hammerson. 

These companies have already invested 
here because the advantages make it worth 
their while. Send for a brochure and see how 
we can make it worth yours. 

j Please send me a brochure telling me how to make it in j 
Oruaxio. , 


Name. 


-Position. 


Company- 


Address. 


Complete and send uk Business Development Branch, 
Government of Ontario, 21 Knjghcsbridge, V 

■ London SW1X 7LY Tel: {01) 245 1222. 0 b 

| Alternatively, fax your business card to (01) 259 666L j 


Male it in 
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Latin America makes a break with the past 


Tin: LUX COLUMN 


Stephen Fidler on how policy-makers are reversing their antipathy to private enterprise 


I F it is to believed, the rhet- 
oric which has emerged 
this week in Mon- 
treal - where the Inter-Ameri- 
can Development Bank iTADB) 

yesterday concluded its annu al 
meeting' - suggests a shift in 
economic attitudes has swept 
the whole of Latin America. 

Beleaguered by the eight 
year old debt crisis which has 
cut off virtually all sources of 
co mm ercial debt finance, Latin 
America must attract loans 
from the development institu- 
tions, the World Bank and the 
newly enlarged LADB. But its 
governments must also 
increasingly seek foreign 
equity and project investment 
and, more significantly, tempt 
their own citizens to resume 
domestic investment 
As a result, economic policy- 
makers have turned their for- 
mer antipathy towards private 
enterprise and foreign invest- 
ment on its head. They must 
- in the face oE accelerating 
inflation caused largely by 
expanding budget defi- 
cits - shrink the state's 
involvement in economic activ- 
ity. The urgency of their task 
is intensified by the fierce 
international competition for 



Angel Gurria: meeting is a 
first for Mexico 


investment and international 
attention on the newly emerg- 
ing economies of eastern 
Europe. 

Yet this commitment - and 
many long-term observers of 
Latin America remain sceptical 
of its depth - should not be 
seen as a Thatcherite retreat of 
the state across a broad front. 
As Mr Miguel Urrntia, a former 
Colombian p lanning minis ter, 


noted, the task is to redirect 
the state. In his own country, 
government control over large 
areas of its territory is at best 
tenuous and the state needs to 
assert Itself over lawlessness. 

In most countries, the plight 
of the poor has deteriorated 
over the last 10 years. They 
have borne the brunt of the 
economic adjustment pro- 
grammes and social problems 
have deepened significantly 
over the 1980s. 

Delegates repeatedly empha- 
sised that social welfare 
syst e ms must be reorganised to 
benefit the poor rather than 
the middle class. They also 
called for taxation systems to 
be reformed to enlarge the net 
of taxpayers and stamp out 
evasion. 

The high-risk economic 
shock programme of the new 
Brazilian Government provides 
an example of this mix of lib- 
eral economic attitudes to 
trade, enterprise and the bud- 
get deficit and a “left wing” 
commitment to legitimise the 
programme by making sure all 
sections of society, in particu- 
lar the rich, bear the costs. 

The emphasis on encourag- 
ing private enterprise has also 


been accompanied by a scal- 
ing-down of the rhetoric on for- 
eign debt There are a number 
of reasons for this. For exam- 
ple. it lacks credibility for 
some countries, such as Argen- 
tina, to blame foreign debt for 
its economic plight when it has 
not been servicing it for years. 
Others, such as Mexico, can, if 
all goes well, look to a future 
beyond the debt crisis, thanks 
to the Brady initiative which 
aims to provide international 
support for a reduction in debt 
burdens. 

In a speech at the weekend, 
Mr Angel Gurria, the Mexican 
Finance Ministry official who 
has been responsible for 
Mexico's foreign debt negotia- 
tions for the past eight years, 
remarked that this was the 
first IADB meeting for years in 
which the Mexican representa- 
tives could think beyond the 
debt issue. He was speaking 
after Mexico's Brady-inspired 
deal was concluded last week 
with the exchange erf $44bn of 
bank loans for concessionary 
bonds. 

Mr Gurria Is an optimistic 
man. While the deal offers the 
possibility that Mexico can put 
the debt crisis behind it. It pro- 


vides no guarantee. If things 
do not go well, the next 
rescheduling will be compli- 
cated by the structure of the 
one just completed. 


Another category of country 
is even closer to putting paid 
to the debt crisis. Colom- 
bia - which has never resched- 
uled, but has suffered from the 
poor imag e of the whole conti- 
nent. — and Chile are both 
countries where new loans 
should he available if bankers 
deliver on their word. Signifi- 
cant difficulties remain ahead 
for both countries, but a return 
to normal relations with for- 
eign creditors could be just a 
year or two away. 


Although there is still much 
uncertainty about the depth of 
commitment to economic 
reform In Latin America, all of 
this signifies an important 
break with the recent past The 
“contagion" which blighted an 
Latin American debtors is 
gradually lifting. Creditors and 
investors are increasingly per- 
ceiving differences between the ' 
countries of the region. By 
doing so, they are signalling 
the beginning erf the end of the 
debt crisis. 


;aria’s debt difficulties worsened by banks 9 stance 


By Stephen Fidler in Montreal 


A LACK of co-operation by 
international banks over Bul- 
garia's foreign debt exacer- 
bated the country's shortage of 
foreign currency and was in 
part behind a decision 
announced last week to freeze 
repayments on its interna- 
tional debt. 

According to a message to 
the banks from the Bulgarian 
Foreign Trade Bank, the main 
government borrower, the 
country’s payments difficulties 
were worsened by the "absten- 
tion by a number of financial 


institutions from co-operation." 

The Bank was temporarily 
freezing principal repayments 
from March 29. according to 
the message, relayed by telex 
last week. “Our efforts will be 
concentrated on ensuring reg- 
ular interest payments," it 
said. 

Bulgaria's foreign debt is 
estimated at about $10bn. of 
which about $6.6bn is owed to 
foreign banks. About a fifth of 
the bank debt is in the form of 
short-term credit lines. Many 
of these credits were added on 


Belgian king gives 
up throne for a day 


By David Buchan in Brussels 


KING BAUDOUIN of the 
Belgians is due to get his 
throne back shortly after 3pm 
today, after stepping down for 
a day so that a controversial 
abortion law which he had 
refused to sign could be 
passed. 

But the refusal by the 
staunchly Catholic and sadly 
childless king finally to sign 
into law an abortion measure 
passed by both houses of the 
Belgian Parliament has led to 
calls that he should do more 
than just take the day off 

Article 82 of the Belgian con- 
stitution allows the govern- 
ment and parliament to take 
over “if the king finds it impos- 
sible to reign." The only previ- 
ous resort to this was in May 
1940 when Leopold 111, Ban- 
douin's father, surrendered to 
the Germans, much to the fury 
of the retreating Belgian Gov- 
ernment. 

Yesterday's statement by the 
Martens Government said King 
Baudouin had given bis agree- 
ment that Article 82 should be 
used again. The King's con- 
science would not allow him to 
sign the abortion law, but at 
the same time he had “insisted 
that this should not block the 
proper functioning of demo- 
cratic government." 

King Baudouin. deeply con- 
scientious and with little more 
glamour than the average bank 
manager, has studiously 
rebuilt royal prestige over the 
past 39 years, which have been 
marred for him only by several 
miscarriages suffered by his 
Italian wife Fabiola. 

Although there hardly seems 
a chance that the Chamber of 
Representatives and the Senate 
will fail to do the Govern- 
ment’s bidding and vote Bau- 
douin back, even the king’s 
sympathisers have complained 
that the constitution has been 
bent and the royal prestige, a 
unifying force in a linguisti- 
cally divided country, has been 
dented by a bit of fast constitu- 



King Baudoxdn; refusal 



in the last three years, during 
which time the country's debt 
rose from about $6bn. 

Bankers said the Bulgarian 
problem would increase inter- 
national banks’ discomfort 
about lending to eastern 
Europe in general, even though 
they appeared to be partly to 
blame. It would make it even 
less likely that banks would 
consider fresh credits, even if 
governments regarded these as 
desirable. Poland is currently 
in talks with banks about a 
rescheduling of its debts, with 


one quarter of its $40bn foreign 
debt owed to commercial 
banks. 

The Bulgarian message 
painted a picture of a “difficult 
and pa infi ll" economic crisis. 
National income shrank 0.4 per 
cent last year, with agricul- 
tural production declining. 
Inflation accelerated, while for- 
eign trade dropped by 9J per 
cent compared with 1988. 

“The limited export earnings 
and severe shortage of convert- 
ible currency led to the 
increase in the external debt 


to critical figures,” it said. 

New economic measures 
would stop a further increase 
in the international debt and 
help towards an eventual fall. 
But because of a bunching of 
repayments this year, it was 
impossible for Bulgaria to meet 
its economic and monetary 
objectives and continue with 
full payment of its debts. 

It proposed discussions with 
individual h anks and said that 
Bulgaria would start govem- 
ment-to-goveroment talks to 
seek possible solutions. 


Lithuania outlines stance 


for independence talks 


By John Lloyd in London and Mark Nicholson in Moscow 


tional footwork. 

Mr Guy Spitaels, leader of 
the French-speaking socialists, 
the second largest party in the 
Government, urged constitu- 
tional reform to require the 
king to carry out parliamen- 
tary acts, while at the same 
time rebuffing calls for the 
king to abdicate. 

By keeping his conscientious 
objection to the abortion mea- 
sure secret for so long, and by 
co-operating in a constitutional 
fix, the king has effectively 
saved the Government. Had 
the royal opposition become 
known earlier, it would almost 
certainly have broken up the 
coalition between Christian 
Democrats led by Prime Minis- 
ter Wilfried Martens, who have 
had deep reservations about 
any legalisation of abortion, 
and the Socialists who have 
campaigned for it. 

Belgium's new abortion law, 
which entered into force yes- 
terday by government - as dis- 
tinct from royal - promulga- 
tion, is still one of the strictest, 
in Europe. It allows no abor- 
tion after 12 weeks, except in 
cases of serious risk to the 
mother’s health or certainty of 
serious and incurable birth 
defects. 


A SENIOR Lithuanian official 
yesterday outlined the series of 
concessions - including a con- 
tinued Soviet military 
presence - which the repub- 
lic's government is prepared to 
make in the hope of starting 
formal negotiations on its inde- 
pendent status. 

The package was outlined in 
London by Mr Algis Cetuolis, 
spokesman for Mr Vytautas 
Landsbergis,the Lithuanian 
President He said he had been 
authorised to publicise the 
Lithuanian position by Mr 
Landsbergis in the uncensored 
environment of a Western capi- 
tal, to which he had flown 
from Moscow on Tuesday 
night 

His announcement came as 
both Soviet and Lithuanian 
officials described as encourag- 
ing the progress of talks begun 
on Tuesday between a Lithua- 
nian delegation headed by Mr 
Romualdas Ozolas, the deputy 
Prime Minister, and Mr Alex- 
ander Yakovlev, a senior mem- 
ber of the Soviet Politburo. 

Mr Cetuolis said that Lithu- 
ania would: 


• recognise Soviet “interests" 
- but not “rights" - in the 
Baltic states, “maybe including 
a military presence," together 
with access to the city of Kali- 
ningrad on the narrow strip of 
Soviet territory between Lithu- 
ania and Poland and use of the 
Baltic ports. 

• retain the present economic 
relations between the republic 
and the Soviet Onion because 
“an economic blockade would 
cause damage for both sides." 

• stop further movement 
towards independence, and “let 
the idea sink deep into the 
minds of the people.” This 
would be based, however, on 
acceptance by Moscow that 
Lith uania was independent. 

• hold a referendum, in which 
the question might be “Do you 
approve the decision of March 
11?” - when the Lithuanian 
parliament decreed the inde- 
pendence of the state. 

Mr Cetuolis said that “ time 
is on our side," and appeared 
confident that a resumption of 
talks would see real progress. 
However, he also likened the 
Soviet military presence in Vil- 


nius, the republic's capital, to. 
the 1968 invasion of Prague, 
the Czechoslovak capital, by 
Warsaw Pact forces. 

He said that “there is a dan- 
ger of Western governments 
repeating the mistakes of 
Munich (the 1938 acautescence 
by British and French Govern- 
ments in the German invasion 
of Czechoslovakia) - speaking 
of Gorbachev as the only sav- 
iour of the Soviet Union." 


He forecast that Latvia 
would join Lithuania and 
Estonia in declaring indepen- 
dence in early May and that all . 
three Baltic states would leave 
the Soviet Union. 


The remaining 12, he said, 
should evolve into a federal 
state - otherwise the “turn 
towards democracy” could be 
lost for the remainder of the 
century. 

Soviet public opinion, how- 
ever, may back a hard line. A 
demonstrator in a rally outside 
of the Supreme Soviet yester 
day holding a pro-indepen- 
dence placard was set on by a 
crowd and beaten. 


Thatcher faces HK revolt 


Continued from Page 1 
tary Group, said: “The Govern- 
ment are about to do some- 
thing which 1 never thought I 
would live to see - legalising 
an activity which was crimi- 
nal, namely creating a market 
in passports," 

Mr Tony Marlow, Conserva- 
tive MP for Northampton 
North, accused Mrs Thatcher 
of having a “death wish." He 
added: “Many people are won- 
dering why the Prime Minister 
has given precedence to a com- 
mitment conned out of her by 
the elite of Hong Kong over a 
commitment freely given to 
the British people at three suc- 
cessive General Elections." 


Mr Roy Hattersley, Labour’s 
home affhirs spokesman, said 
the Bill was worse than expec- 
ted. It would not retain key 
personnel in Hong Kong and 
granted citizenship “solely on 
the basis of wealth, power and 
influence" and it offered privi- 
leged protection from existing 
immigration rules, at the 
expense of others waiting fra: 
entry into Britain. 

Mr Simon Murray, chairman 
of Honour Hong Kong, the 
pressure group trying to 
ensure stability in the colony’s 
future, said the Bill provided 
“just enough” passports to pro- 
vide a basis on which to 
restore confidence. 


G7 talks will 
focus on Japan 


Continued from Page 1 


growth win be stronger in* 
Europe, leading to a substan- 
tial adjustment internally in 
the next two years, while the 
movements in the Yen could 
have a big effect on competi- 
tiveness. 

A farther G7 meeting will be 
held in a month, associated 
with the policymaking IMF 
Interim Committee. The meet- 
ing will be dominated by com- 
pleting decisions an fee review 
of IMF quotas or resources and 
World Bank issues. These 
could be tackled in Paris if 
there is tima 


Chinese parliament passes Basic Law 


Continued from Page 1 
has been attacked because it 
fails to contain any commit- 
ment to univ ersal suffrage and 
was toughened by China fol- 
lowing the crackdown on pro- 
democracy demonstrators in 
Peking last June. 

The tougher measures 
include a curb on what China 
regards as subversion and 
restrictions on people with full 
foreign passports holding top 
government and political posts. 

This last provision has been 
seen as an attack on the Brit- 


against the mini-constitution, 
29 abstained and eight chose 
not to cast ballots. Some Chi- 
nese delegates believed a 
tougher line should have been 
adapted towards Hong Kong. 

Deng- Xiaoping, China's 
senior leader, called the docu- 
ment a legal “creative master- 
piece.” 

The NPC also passed a for-' 
mal resolution establishing 
Hong Kong as a special admin- 
istrative region. The title is 
intended to illustrate Hong 


would be set up in 1996 to over- 
see transition to Chinese rule. 

The leader and members of 
the group would be appointed 
by the NPC and would chose a 
selection committee to super- 
vise Hong Kong’s post 1997 
government, including the cru- 
cial appointment of the terri- 
tory’s legislative council and 
first chief executive. 

This committee will be 
drawn from Hong Kong resi- 
dents, but will owe its loyalty 
to Peking as they will also 


Peking claims is an attempt by 
Britain to undermine its re-re- 
sumption of sovereignty. 

The vote in Peking was not 
unanimous. Of a total 2,713 
NPC delegates, 16 voted 


with Peking under the concept 
of “one country, two systems,” 
devised for the hand over of 
sovereignty. 

At the same time, the NPC 
announced that a new body 


npc, the Chinese Peoples’ 
Political Consultative Confer- 
ence (an advisory body), or 
people deemed to have “practi- 
cal experience” in Hong Kong 

government. 


Sun puts others 
in the shade 


Forget Barclays or S.G. 
Warburg. With each set of 
results. Sun Alliance confirms 
its standing as the UK's high- 
est-quality financial company. 
. There is a school of thought 
which says that Sun Alliance's 
success is merely down to good 
fortune. Certainly, it may 
never again get a deal as good 
as its takeover on the cheap of 
its rival, Phoenix. Nor can it 
expect a re-play in the 1990s of 
investment conditions which 
. helped expand its sharehold- 
ers’ funds by £L6hn in the last 
five years, thanks to their high 
equity and property content. 
But the view that Sun Alliance 
has simply been lucky looks 
less sustainable after yester- 
day’s results and the 6 per cent 
rise in the shares to 30tp. 

There are three ways of 
looking at this. The crudest 
reason for the shares going up 
is that Sun Affiance’s pre-tax 
profits of £318m, and its £220m 
estimate of : gross losses from 
this winter’s windstorms, were 
each about £10m better than 
expectations. A second bullish, 
factor is the remarkable £730m 
of capital appreciation on Sun 
Alliance’s Investments, of 
which £140m came from its 
large stakes in Chubb and 
Commercial Union. Even 
allowing for week equity mar- 
kets since the year-end, the 
group’s solvency margin (net 
worth as a percentage of pre- 
miums) is 111 per cent It could 
afford an acquisition with an 
£S0Qm goodwill write-off and 
still be as well capitalised as 
any of its UK rivals. Its 22 per 
cent rate of dividend growth 
looks safe well into the 1990s. 

The best way to see the situ- 
ation, though, is as Further evi- 
dence that Sun Alliance has 
the right formula. It stub- 
bornly defends money-spinning 
areas where it has high market 
share, like UK property insur- 
ance. Beyond that, it is cau- 
tious operationally, provides 
adequate reserves and makes 
the really big money on its 
investments. This all sounds 
very simple, but It Is extraordi- 
nary how few financial compa- 
nies do it 


Share prices relative to I 
FT-A Ai-Share Index 
130 



cost; but if he were ever to 
make' a frill tilt at BAA, he 


would presumably have to pay 
the fun bid price for the shares 


ADT/BAA 


It is easy to understand the 
market’s disappointment ova: 
ADTs decision to tie up 
around half its stake in BAA in 
a £!00m convertible preference 
issue: Other stakebuildezs have 
used the technique before 

- General Cinema with Cad- 
bury, Murdoch with Pearson, 
Elders with Allied Lyons 

- and in no case has a bid yet 
appeared. The manoeuvre will 
save ADTs Mr Ashcroft per-; 
haps £7m of his £!8m carrying 


covered by the preference 
issue.. 

But then, Mr Ashcroft's 
game plan has been carefully 
ambiguous from the outset. 
BAA.’s articles forbid any 
shareholder owning more than 
15 per cent With 9 per cent 
alre&dy.Mr Ashcroft could eas- 
ily muster the 10 per cent 
needed to force a vote on 
chang in g ' thearficles; and with 
luck, .the. necessary, simple 
majority of shareholders might 
then he .persuaded, of the mer- 
its of introducing BAA to the 
world of capitalism. But with- 
out the agreement of the 
Transport Secretary, the vote 
would be useless; ahd imhke 
Briloil, where the golden share 
had been wrongiy dre wn np.ar 
Jaguar, where the company 
was on the rocks, It is hard, to 
see leverage befog brought to 
bear on the Government in 
BAA'S case at alL 

It seems clear that Mr Ash- 
croft is not out to meddle with, 
the running of the airports 
proper. But even with non-air- 
port assets such as hotels and 
property, it is not easy to see 
how he can bring about; 
changes if he Is not allowed a 
h olding big enough to secure 
board representation. The mar- 
ket, which has learned an 
uneasy respect for Mr Ash- 
croft’s ingenuity, is left: won- 
derjng_whether he has made a 
blander or has spotted some- 
thing 1 . others are missing. 
BAA’s shares, which fell 5 per 
cent yesterday, could well drift 
further while the waitinggame 
Is played out. ' • 


edge ahead to £135m-£140m, 
although earnings -will be 
staticbecauseofsharesissued 
for acquisitions. -However, Har- 
rison may be content to be per- 
ceived as a yield stock for at 
least the next year. With apro- 
.spective return of over 8-per 

it has considerable ap pal l 

on that scores And when inter- 
est rates eventually fall, the 
refined structure should at last 
produce, earnings growth* . 


Investment trusts 


Harrison & 
Crosfteld 


It can be a long hard strug- 
gle to turn an overseas trader 
into a coherent industrial com- 
glomerate, as Harrison's mea- 


The current enthusiasm for 
warrants is being exploited by 
the investment trust sector, as 
shown by yesterday’s rights 
issue from Paribas French 
Investment Trust. Trusts are 
anxious to take advantage of 
those rare occasions whim dis- 
counts are narrow; PFTT was 
trading only 6 per cent below 
net asset value at yesterday’s 
opening. Warrant issues are 
designed to keep, that disc ount 
within.- hounds, and PFTF, 
which floated without war- 
rants in 1987, is catching up 
with other more adventurous 
souls in the sector. 

The interesting question is 
the effect on existing share- 
holders who do not want to 
take up their rights. Warrants 
offerings are merely delayed 
rights issues, and investors 
face potential, dilution. But 
with the rights offered at cur- 
rent asset value, compensation 
for e xis t in g shareholders will 
depend solely cm how correctly 
markets value the two warrant 
elements of the nil paid, since 
the rights have no other intrin- 
sic value. That will be a severe 
test of the efficiency of a nar- 
row market. . 


FIDELITY 1 NTE.RN ATI ON A L 


GLOBAL 


INVESTMENT 


MANAGEMENT 


Fidelity is one .of the world's leading investmenr 
manageme nt org ani sa t i o ns with a network of kcat^icaUy 
pl 306 ^ fiuad management qpaations coveting the globe. 

^ng^minded .-.tiedicaiioii to providing superior 
investment performance is the foundation of our business. 
With one of the largest buyside research teams in foe world, 
the resources we commit to generating sound, original 
investment ideas are probably unsurpassed in foe fond 
management business. . 

And, because Fidelity is a privarely-owned company; 

to re better ai^ ro Invest in diepeo{rfe and systems to excel to 

foe future - a paramount amsideiaiion when choosing an' 
investment manager: • 

. ft ’ s 00 boater companies wifoin life Fidelicy 
Organisation together manage over $115 billion. r ' 

Foe further Information, pleffse contact Hilary Statifo,- 
Director; on 44 1 283 99U. - ... 
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sly L8 per cent earnings per 
sbaregrowth iflastrated yester- 
day- Slipping out of the FT-SE 
does not help; the shares have 

underperformed the index by 
25 per cent over the past year. 
But- with the sale erf the gen- 
eral trading division and. tie 
reduction in importance of 
plantations, the group is. now 
' down to three-and-a-bit divi- 
sions with some intilt in cycli- 
cal diversification. A series erf 
acquisitions, such as the 
. Edward Baker pet food busi- 
ness and Moores builders mer- 
_chants,in the US. is aimed at 
bujlding up critical mass in 
each sector. 

: Thiff year wffl be. difficult fbr 
the timb er and b uilding sup- 
plies division, which only 
improved : profit^.. last year 
because of acquisitions. Food 
anrt agriculture aretmHkely to 
repeat last year’s ^ per cent 
. profits growth. But there 
should be further growth, from 
the niche chemicals . busi- 
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Survival of a onga ; 
endangered specie*:! 

' At tho tin^ojf Big ijftfifl;;- 

merchant bank. Was o:' . 
threatened species. To 

survive, it was suppbaad 
Id offer a white ranflocrf 

services inthe style of a 

US inyestmeqt boiiLin^ : . 
1990, however, ;mainy V. v- 
- . . merchant banics Hava ^^ 

retreated after i Unplanned fo rays irito th ti secjj- • 
rifles business — and a recant crop of1989 
rssulte shows them making good nxmeytOner- 
bank for example; Baring^ more tharidoublett^ 
profits last year to a record £66m «107Smir - 
before tax. Page 20 - 


US Chopping, spree _ 

Hawker Siddeley is In negotlations fo bw .'two* 
aircraft turbine engine overhaul and r^drW' 
vice businesses from the US group UNC.ftlte . 
deal, worth up to $1S0m, follow* Hawker Skfde- 
ley's unveiling of a sweeping reargbHfratidh 
aimed at creatmg more cohorerrt business 
units. Page 2S . - ■ ■•• 


Banks head for Argentfaie stfae 

Foreign banks. whlch ■!••••' ■ 
hold some $40bn of-'.. 
Argentina’s- SOObn debt, - 
are too kl ngto CartaS . : 
Menem'a (lettj much- 
heraided privatisation f 
programme for ,* 
debt-equity conversions . 
on a grand scale. Tbe - “ 
setting up of a $l.2bn 
fund this week to handle, 
debt-equity. swaps .. v 
resulting front the pro- 
gramme was, say bankers, a tacit admission t 
that there is only a remote possibility the bulk ;• 
of Argentina's debt will ever be repaid: Gary •: 
Mead reports. Page 24 „ 

• - - '^V'l .'•S*'.* 

' . ' ■ •■ ■r? : : --irv '!■=<• 

The more things c ha i g i , . J - ; ' 

Malaysian bankers are waking up.to:a tough 
reality. Legislation passed six montheagp v 
intended to facUHale foreign investment in the 
country’s financial institutions has made IRUe 
progress. At least eight instHutipns;. inducting 
the United Asian Bank, the country's. fifth farg- ’ 
est, are in danger of becoming JnsotvenL But : . 
was the I eg isiation all it promised to.be? Urn ... ■ 
Siong Hoon reports. Page 22 . 
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By Andrew HID ami Paul Abrahams in London 


ADTi the UK security and vehicle 
auction group headed by Mr 
MMiad Ag t nyift 1 , is to refinance ■ 
its stake in BAA, the farmer Brit- 
ish Airports Authority, with a 
XlflOm (3i63i»m) issue of prefer- 
ence stock which can be 
exchanged far its BAA shares. 

-The announcement wiped 
«•: almost fiftm- off the value of 
ADTs holding, whidi has been 
increased to 9 per cent, as BAA'S 
shares slipped I9p to 386p, and 
dealers speculated-, that the 
duuoce of a 'bld from ADT was 
nowjnore remote. 

However, BAA, which was pri* 
vatised : in .1987, is already pnv 
tectedfrom takeover by the Gov- 
ernment’s “golden share” and a 
25 per cent restriction on any 

Tn’a recrait Mter to sharehold- 
ers iMr " Ashcroft said ADT 
thdoght the stake •- now worth 
£174m - “represented sound 
vahie”,^ irrespective of the restrio- 
tioine.- However, the groiQi spedfl- 
caHv criticised the IS dot ewnt 
' limit, which is enshrined in 
: BAA’a articles of association. 
s - The Bermuda-registered com- 
pany would not add to those com- 
. meats yesterday, and is believed 
to be keeping its options (^jen. 

A spokesman for BAA said the 
: company bad noted ADTs deci- 
sion, and added that ADTs 
actions did not directly affect 
BAA's position. 

^Analysts confirmed that the 
move did hot represent any s%* 
wfffnaiit Chany * in the Atand-off 


between BAA and ADT. Indeed, 
some pointed out that ADT now 
had even more flexibility to 
increase its holding, adding 
2100m. to the (L2bn or cash and 
Kquid securities It had on its bal- 
ance sheet at the end of 1989. 
ADTs shares slipped 2’Ap yester- 
day to 185 %p. 

The terms of the issue are yet 
to be announced formally by 
Credit Suisse First Boston, lead 
manager for the issue, and Us 
co-lead Barclays de Zoete Wedd. 
However, the move will not 
restrict ADT from selling or 
increasing its stake. 

The cumulative redeemable 
preference shares will have a 
yield of about 8 per cent, and 
holders will be able to exchange 
them for BAA shar es from Octo- 
ber or November this year until 
fiie end of 2005. The exchange 
price should be set at a premium 
of between 16 per cent and 19 per 
cent above the BAA share price 
on the day the terms are fixed. 

Preference shareholders could 
end up owning about half the 
BAA stake, if they aE decided to 
exchange, but ADT has fixe right 
to offer the shareholders cash 
equivalent to the BAA share 
price rather than BAA shares, 
Shoold it Wish to mafrrfgfn ffcj 
stake. This type of refinancing is 
not unusual. It was used by both 
Associated Newspapers and 
United Newspapers, to help fund 
their stakes in Renters. 

Lex, Page 18; 

Euromarkets, Page 35 



I n arse afternoon last week, 
Italy's bankers received the 
two pieces of news they had 
been waiting years to hear. 
Restrictions on opening branches 
were lifted, and hanking reform 
legislation leapt a vital parlia- 
mentary hurdle, raising the pros- 
pect that a key group of public- 
sector banks might become 
quoted companies. 

Both events could transform 
the shape of finance in a country 
where banks, dominated by the 
State, are becoming deeply con- 
scious of their limita tions com- 
pared with their big European 
rivals. 

Although few expect a con- 
certed foreign attack on the Ital- 
ian retail banking market after 
1992, many Italian bankers are 
aware of the ground they must 
make up if they are to compete 
effectively with their bigger 
French, West German and UK 
counterparts for crucial corpo- 
rate business. 

Dismissed for as 

overstaffed and susceptible to 
political rather than business 
pressures, Italy's banks have 
often been forgotten, or, worse 
still, derided abroad. While Banca 
Commertiale ItaHana (Bd), the 
most sophisticated and interna- 
tional of the country's 1,200-odd 
banks, and, more recently, Isti- 
tuto Bancario San Paolo di 
Torino, have won respect abroad, 
last year’s $2L9bn letters of credit 
scandal at the Atlanta branch of 
Banca Nazionale del Lavoro 
seemed to sum up the worst in 

Italian hanking 

Yet despite their acknowledged 
inefficiencies, Italy's hanks are in 
the middle of a profits boom 
thanks to the country's buoyant 
economy. Last year’s 3.4 per cent 
gross domestic product growth 
has been reflected in surging 
lending and deposit figures in 
most of the banks reporting their 
1989 results in recent weeks. 
Meanwhile, tight regulation has 
stifled competition and allowed 
the hanks to re tain the fat lend- 
ing margina which remain the 
envy of Europe. 

Even a drop in earnings at BCI 
and Credito Italtano is deceptive. 
Both banks' profits were boosted 
in 1988 by one-off gains from the 
sale of part of their shares in 
Mediobanca, the pow e rf u l Milan 
merchant bank which raised pre- 
tax profits before provisions by 
69 per cent in the second half of 
last year. Both Bd and Credito 
Italiaho are lifting their divi- 
dends, as is Banco' Ambrosiano 
Veneto, Italy’s largest private- 
sector bank fallowing last year’s 
merger between Nuovo Banco 
Ambrosiano and Bpw CattciUca 
del Venefo. 

Last week’s news looks set to 
spur a new race for growth. The 
decision by the lower bouse of 
parliament to approve the Amato 
law, named after a former Trea- 
sury minister, will open the way 
for big banks such as San Paolo, 
Monte del Paschi di Sena and 
Carinlo — which are foundations 
- to become quoted companies. 
Although a majority of shares 
will remain in public hands, fire 
banks are poised to raise trillions 
of fire on tire bourse. 

That will not only allow them 


Italian bank results 

(end 1989) Lire bn 


Bilbao forecasts rise 
Spanish deposit war 


'ey Norma Cohan In London 

BANCO -Bilbao Vizcaya expects a 
modest increase in profits in 1990 
of slightly more than 10 per cent, 
despite a “deposit war* among 
J3l»nish banks which has driven 
' up the cost of funds and a tough 
lending -environment, said Mr 
Emilio Ybarra, chairman of the 
banking group. - 
Mr Ybarra, speaking at a press 
briefing, said p r nffl a for the bank- 
ing group were expected to rise 
toriL4Zbn.(£868m) in 1990 from 
$L29bn In 1969, and to $L57bn in 
1S9L . Profits among Spanish 
ba nks in the late 19B0s had been 
buoyant, with some banks report- 
ing annual pro fits growth of op 
to 30 per cent. BBV’s 1989 profits 
; bad risen 12£ per cent from the 

' year earlier. 

The bank plans to ent expenses 
by -paring 100 branches - after 


having shed 250 brandies in 1989 
— and by cutting more than 1,000 
employees through voluntary 
redundancy. 

Mr Ybarra was named chair- 
man of BBV by the Bank of Spain 
after an unusually public battle 
among the bank’s top offidala. 
The bank had been run by two 
co-chairmen following the merger 
which created it in 1088. 

The sudden death of one of the 
co-chairmen, Mr Pedro Toledo, 
created a hotly-contested vacancy 
which resulted in the appoint- 
ment of Mr Ybarra as a single 

rtiairmnri 

Meanwhile, the deposit war - 
which has forced Spanish banks 
to begin paying market interest 
rates on current accounts - has 
not proven as expensive for BBV 
as had been feared. 


Spain’s third largest bank, 
Banco Santander, sparked the 
battle for new current accounts 
last autumn by offering to pay 
interest rates of up to 12 pear cent 
Mr Ybarra said that BBV had 
been paying interest on about 
half its Pta600bn (£3J98bn) in cur- 
rent accounts before that, but 
bad only been paying a sub-mar- 
ket rate of six per cent 
The phasing in of higher inter- 
est rates has raised BBVs cost of 
funds by about 40 basis points, 
but this has been offset by the 
imposition of fees for account 
holders. Bank customers will 
now he charged for bank credit 
cards and for the maintenance of 
their accounts, as well as a per- 
transaction charge of 30 pesetas 
if more than five transactions are 
conducted each month. 


CGE bond issue to raise FFr5bn 


By Qtorgt Graham in Paris 

COMPAGNIE Gdndrale d’Elect- 
ndtS (CGE), the French engi- 
neering a Ttd t elec ommuni catio ns 
group, is to raise FFr5bn ($866m) 
of fresh w q yi te l through an issue 
of convertible bonds, on the 
strength ■ of ^more - ^ than doubled 
net profits of FFrL94bn in 1988. 
JDetafls.of the bond issue were 
not released, but FFrSbn will be 
reserved to gviating- shareholders 
and FFr2bn to the international 
market. 

Mr Pierre Suard, chairman, 
also confirmed that his group 
would take over th* 12 .per-cent 
stake held in Framatome.; the 
partMIy state-controlled nuclear 
plant builder, by Dumez, the 
French construction group, while 
Dumez would take 68 per cent 
control of CGE’s electrical, distri- 
bution operations. 

Mr Suard said CGB's 'resulta 
were particularly satisfying as 
they incorporated the creation of 
GEC-Alsthom through the 


merger of its engineering activi- 
ties with those of the UK’s Gen- 
eral Electric Company. 

The creation of GEC-Alsthom 
led to a change in accounting 
practices which produced a 
FFrlbn non-recurrent profit. 
Excluding this change, CGE’s 
earnings per share rose 28 per 
cent to FFr4060. despite a 43 per 
cent increase in the number erf 
shares in issue. . 

Mr Suard said the results 
reflected the recentring of the 
group through the absorption erf 
a number erf intermediate holding 
companies; he added that every 
one of CGE’s divisions had 
improved its results, with the 
exception of Framatome. 

Mr Suard said the advantages 
were self-evident erf a closer asso- 
ciation between CGE, which is a 
major player in the non-nuclear 
energy engineering sector, and 
Framatome. 

He said he approved of Frama- 


tome’s recent policy of diversifi- 
cation through the acquisition of 
a number of electrical connec- 
tions manufacturers. 

He said, however, that he 
refused to allow Framatome to 
risk FFrlbn in the stock market 
takeover battle between Paribas, 
the investment banking group, 
and Navigation Mixte, the 
industrial conglomerate in which 
Framatome is a major share- 
holder. 

At the same time, Mr Suard 
announced the absorption of 
Electro-Fmanci&re, a separately 
listed CGE affiliate, by Generate 
Occidentale, once the holding 
company of Sir James Goldsmith, 
bought by CGE in 1987. The offer 
of seven GO shares for five Elec- 
tro-Financfere values the com- 
pany at FFr3.47bn. 

CGE also said it would ask 
shareholders to change its namn 
to Alcatel Alsthom Compagnie 
Generate d 'Electricity 


Banca Cotnmerciale ftalfana 

Credito IbUlano 

Banco dl Roma 

Banco Nationals del Lavorot 

Sen Paolo dl Torino 

Banco dl NapoH 

Ambroveneto 


Net profit 
(loss) 

420 (-16%) 
270 (-35%) 
103 (+129%) 
(408) 

560 (+8.5%) 
104 (+40%) 
143 (+15%) 


Total Total 
loans assets 

83,700 112,600 
67,161 94,045 

53,022 81.912 

84,388* 101,644’ 
48,663 111.000 
54,856 85,131 


$ Net profit 1988 was Ure 105 bn. * parent company 
COMMENTS 

■ BCI- Italy's most international and sophisticated bank is set to be 
one ot the winners from any liberalisation. 

■ Credito ttaQano- temporarily becalmed after blockage of Its 
attempt to buy into Banca Nazionale dell'Agricoltura, but should 
recover. 

■ Banco dl Roma- still undercapitalised and barely profitable. But 
foreign interest remains strong thanks to the bank's nationwide 
branch network. 

■ BNL- overshadowed by last year's Atlanta letters of credit 
scandal, and is facing an uphill task re-establishing Its credibility. 
Internal pre-occupations will predominate. 

■ San Paolo- currently the most aggressively outward looking 
Italian bank, set to be a winner once transformed from a foundation 
to a joint stock company. 

n Banco dl Napoli- Lack of capital continues to hold back the largest 
southern Italian bank, which is also restricted by the region's 
economic problems. 

■ Ambroveneto- Strong and confident following its merger, Italy's 
biggest private sector bank should now flourish. 


New era opens 
for Italy’s 
banking sector 

Reforms look set to spur a race for 
growth, reports Haig Simonian 


to keep ratios in line with the 
central bank’s requirements 
without holding back on new 
lending, but also provide valu- 
able new funds for investment, 
and, possibly, acquisitions. As Mr 
Marcello Tacci, the managing 
director of Banco di Roma - one 
of the smaller, and less well capi- 
talised state banks - noted last 
week, the arrival of several new 
names on the Milan stock 
exchange could also stimulate 
interest in a bourse which lists 
barely 200 companies. 

Meanwhile, the unrestricted 
right to open branches should 
stimulate competition and fur- 
ther growth. The Bank of Italy 
has been gradually relaxing 
branching rules since the mid- 
1980s when banks were forbidden 
to make any changes without 
lengthy prior approvaL 

Italian banking remains 
divided as a result, with only a 
handful of hanks enjoying nation- 
wide coverage. Even then, net- 
works are small by European 
standards. San Paolo, with 727 
outlets including all its subsid- 


iary banks, has the most 
branches; BNL, with total group 
assets of Ll23,000bn ($97bn) last 
year, the highest assets. But even 

then, neither hank rented hi gh er 

than 39th in the world, measured 
by asset size. 

Many of the richer Italian 
hanks bad been gearing up to 
take advantage of more liberal 
branching rules even before last 
week’s key decision. Even 
smaller regional Institutions in 
wealthy northern Italy are taking 
advantage. Banca Pqpolare di 
Bergamo, a hlghly-successfUl co- 
operative in one erf Italy’s richest 
and most export-orientated areas, 
plans to push through more 
mergers with smaller domestic 
counterparts and is already 
applying to open full branches In 
Lyons and Munich. 

But the biggest winners from 
the new situation will be big 
banks such as BCI and San 
Paolo, based in Milan and Turin 
respectively, which already have 
strong roots in the industrialised 
north, are financially strong and 
soundly managed. Likewise 


Monte dei Paschi, the venerable 
Siena-based institution which 
dates back to the 15th century, 
could also gain if it overcomes its 
native conservatism. 

Monte dei Paschi has already 
been consolidating its dominant 
position in Tuscany by buying 
smaller regional banks such as 
Credito Commerdale of Northern 
Lombardy and the Tuscan-based 
Banca Toscana. Surprisingly, 
both it and San Paolo, which 
owns majority stakes in Banca 
Provinciate Lombard a and the 
quoted Banco Lariano, both Lom- 
bardy based, have not incorpo- 
rated their subsidiaries into the 
parent company, but run them 
independently. 

The reasons are more complex 
than just appeasing local pride. 
Exchanging small stakes in sub- 
sidiaries of other countries’ 
banks could be a way for some 
big Italian institutions - which 
have been much slower in devel- 
oping European networks than 
their foreign neighbours - to 
gain a foothold in Europe with- 
out opening new branches. 

For the more ambitious big 
banks, gaining their own stock 
market quotes via the Amato law 
could lead to the possibility of 
direct reciprocal stakes with 
other European banks as a way 
of accelerating essential new 
links. Late last month, Monte dei 
Paschi sold a 5 per cent interest 
in Credito Commerdale, in which 
Japan’s Taiyo Kobe already has a 
similar-sized holding, to Ger- 
many's Bayerslche Landeshank, 
in exchange for a 10 per cent 
stake in Bahkhaus AufMuser, a 
small Munich-based private bank. 

San Paolo is a forerunner in 
direct stakes. Last year It agreed 
to buy 5 per cent of Salomon 
Brothers in return for a like-val- 
ued stake once its own shares are 
quoted. Following BCTs abortive 
hid for New York-based Irving 
Trust, San Paolo is wincing a 
name as the most foreign-minded 
of Italy’s banks. Last week it 
became the biggest shareholder 
in Hambros, the UK merchant 
bank, by raising its 12.4 per cent 
interest to more than 14 per cent 
and consolidating its recent 
French acquisitions to give its 
subsidiary, Banque Sanpaolo, a 
50 branch network. 

As is often the case in Italy, 
politics probably represents the 
biggest danger to banks in their 
liberalised future. There have 
been suggestions of enforced 
marriages between strong north- 
ern institutions and weaker 
southern counterparts like Banco 
dl Napoli and Banca di Sidfia. 
Although the two southern banks 
will benefit from the Amato law 
once it is finally approved by the 
Senate, with substantial capital 
boosts to bring their ratios into 
line with the central bank’s roini- 
mum requirements, neither is an 
ideal bride. 

Politics has also raised its head 
in the horse trading for top man- 
agement appointments at some of 
the big northern banks, where 
several senior executives are up 
for re-election or replacement In 
the end, it may be that Italian 
politicians, rather than neigh- 
bouring European bankers, are 
the banks' mafa enemies. 


This announcement appears as a matter of record only. 

SPOTLAUNCH PLC 

a company specifically formed by Granville &. Co. Limited, 
with funds available of up to £42.4 million, 
to make a recommended offer for 

WALTER ALEXANDER PLC 

with equity finance totalling £18.4 million provided by 

Postel Investment Management 
Standard Life Assurance Company 
and 

Callender Granville Euromanagement Fund 
Clydesdale Bank Equity 
County NatWest Ventures (Scottish Office) 
Friends' Provident Life Office 
Granville Modern Management Trust 
Granville Modern Management Trust II 
Melville Street Investments PLC 
Scottish Ventures Fund 

The Second Causeway Development Capital Fund 
Venture Strathclyde 

together with 

existing and proposed management of Walter Alexander PLC 


borrowing facilities of £24 million 
arranged and provided by 

Security Pacific EuroFinance PLC 


GRANVILLE 

Granville & Co. Limited 

initiated the transaction, advised Spotlaunch PLC 
and made the offer on behalf of this company 
April 1990 
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Netherlands 
insurer posts 
record result 




By Laura Raun 
in Amsterdam 

EARNINGS AT Natlonale- 
Nederland en. the biggest 
insurer in The Netherlands, 
soared nearly 24 per cent in 
1989 thanks to bnoyant life 
insurance and lower taxes. 

Reflecting the record profits, 
which exceeded analysts* 
expectations, Nat-Ned boosted 
its anim al dividend to FI 3 
($1.57) from FI 2.80 in 1 988. 
The company forecast that net 
income in 1990 would equal 
the high level of 1989 In spite 
of heavy claims from a soles 
of wind storms that battered 
north-west Europe early this 
year. 

Net income jumped to 
FI 973.3m In 1989 from 
Fl7S7.2m the year before 
although per-share earnings 
rose only 8 per cent to FI 6.84 
from FI 6.33. The life insur- 
ance business hoisted its oper- 
ating income by almost 38 per 
cent to FI 468.8m, fuelled by 
activities in The Netherlands 
and in the US, where the 
recently acquired Southland 
Life Insurance company made 
a "handsome contribution.’’ 

Nat-Ned’s overall tax burden 
plunged 19.5 per cent to 
FI 260m last year from Fl 323m 
in 1988. Total revenue jumped 
about 15 per cent to Fl 23.11ra 
from F120.12bn in 1988. Non- 
life insurance activities 
reported a 14 per cent drop in 
opmating income to Fl 155.6m, 
depressed by natural disasters 
such as Hurricane Hugo and 
the San Francisco earthquake. 
These and other calamities 
produced a Fl 72m charge 
against 1989 earnings. 


Volkswagen to 
lift dividend 

VOLKSWAGEN, the West 
German car maker, said it 
would raise its dividend on 
ordinary shares to DM11 
($6.47) on 1989 results from a 
DM10 dividend in 1988, Reuter 
reports. 

VW said the dividend on 
preference shares would he 
raised to DM12 from DMU the 
previous year. It said the 
supervisory board would pro- 
pose the increase to the share- 
bidders’ meeting on July 19. 


US hospital supplier takes 
$566m restructure charge 


By Karen Zagor in New York 

BAXTER International, the 
leading US hospital supplier, 
yesterday said it would take a 
pre-tax charge of $566m against 
first-quarter earnings as a 
result of a restructuring plan 
aimed at streamlining 
operations and improving mar- 
gins. 

The company is to cut its 
worldwide workforce of 64,300 
by about 10 per cent through 
selling, consolidating or clos- 
ing 21 manufacturing plants 
and by reducing the cumber of 
administrative staff both at 
corporate headquarters in Illin- 
ois and elsewhere. Baxter also 
plans to move away from sev- 
eral marginal businesses. 

In the long run, the restruct- 
uring is expected to generate 
an increase in annual pre-tax 
savings of about 8275m by 1993. 

However, as a result of the 
charge, Baxter expects to 
report a 3990 first quarter loss 
of between $1.50 and $1.60 a 
share. In 1989, Baxter recorded 
first-quarter per-share earnings 
of 34 cents. 

Although Baxter’s manage- 
ment had announced plans for 
restructuring and employee 


reductions late last year, yes- 
terday’s announcement was 
more dramatic than Wall 
Street had expected. 

The move was generally 
regarded favourably on the 
Street. Shares in Baxter added 
$% to $25'/« at mid-day yester- 
day in heavy trading on the 
New York Stock Exchange. 
The company's issues had 
traded no higher than $25% in 
1989. 

"The affected plant commu- 
nities and employees will 
receive advance notification 
and employees whose jobs are 
being eliminated will receive a 
range of benefits, including 
severance pay and outplace- 
ment assistance," said Mr Ver- 
non Loucks, chairman and 
chief executive. 

The group has grown swiftly 
during the 1980s, to a revenue 
base of more than $7bn in 1989 
from just $1.3 bn in 1985. Then 
it acquired American Hospital 
Supply, a company almost 
twice its size, for $3.7bn. 

However, assimilating Amer- 
ican Hospital Supply has been 
more troublesome than Baxter 
expected. 


Operating income for the 
whole of 1990 is expected to 
advance by more than 15 per 
cent from $S34m In 1989, in 
spite of a projected first-quar- 
ter decline of about 15 percent. 
Baxter expects the restructur- 
ing to support annual operat- 
ing income growth of between 
15 per cent and 18 per cent. 

Baxter also said it would 
establish a separate subsidiary 
for its diagnostics products 
business and is looking at 
ways to "enhance that busi- 
ness’s contribution to share- 
holder value.” One possibility 
is a public offering of a minor- 
ity interest in the new diagnos- 
tics subsidiary. Baxter's diag- 
nostics business had sales of 
$1.42m in 1989. 

In the fourth quarter endad 
December 81, Baxter had sales 
of $l96bn, up 7.5 per cent from 
the previous year. Sales from 
the company’s Hospital group 
rose only 5 per cent in the 
quarter, and the IV sector had 
particularly sluggish sales. 

The company axed more 
than 6.000 jobs shortly after the 
American Hospital Supply 
acquisition. 


Sun Alliance fall cheers market 


By Eric Short in London 

PRE-TAX profits of Sun 
Alliance Group, Britain's larg- 
est house insurer, fell 14.4 per 
cent from a record £372.4m 
($609m) to £318.6m in 1989. The 
drop was less severe than expe- 
rienced by other composite 
insurance groups and the com- 
pany's shares rose 6 per cent 
yesterday. 

The strong underlying 
growth in the group's equity 
and property investments in its 


non-life portfolio enabled 
shareholders' funds to advance 
from £2.lbn to £2.9bn, with the 
solvency margin (shareholders’ 
funds as a percentage of non- 
life income) jumping from 93 
per cent at the beginning of 
the year to 119 per cent at the 
end. 

The total dividend for 1989 is 
being raised by 22 per cent 
from 10.25p to 12. 5p per share, 
with a final payment of 8p. 


The increased payout for the 
12 months reflects the underly- 
ing asset strength as modi as 
it does the relatively good 
profit performance. 

Despite the 1969 subsidence 
cost and severe competition in 
the commercial market. Sun 
Alliance managed to record a 
full-year underwriting profit in 
the UK, albeit only £L2m com- 
pared with £88 Jm. 

Lex, Page 18. 


COMPANY NEWS IN BRIEF 


YVES SAINT LAURENT, the 
leading French fashion and 
perfumes company, has turned 
In net profits of FFr224.5m 
($39.3m), more than six times 
higher than 1988's earnings 
and 28 per cent ahead of 
the FFrl75m it forecast at the 
time of its heavily oversub- 
scribed stock market flotation 
last July, writes George Gra- 
ham. 


Operating profits rose 26 per 
cent to FFr552 .5m on sales up 
16 per cent to FFz3.06bn. 

■ Aerospatiale, the state- 
owned French aeronautics 
group, boosted 1989 net profit 
to FFr204m in 1989 from 
FFr93m a year earlier. 

The rise was led in part by 
its civil aviation activities, 
which include its membership 


of the European aircraft con- 
sortium Airbus Industrie. Con- 
solidated revenue advanced to 
FFr31.7bn from FFr28bn in 
1988, while new orders surged 
to FFl63bn from FF138bn. 

■Feldm&hle Nobel, the West 
German papers, chemicals and 
explosives group, has acquired 
a 5 per cent stake in Sarrio, of 
Spam, for an undisclosed sum. 


Christiania 
to merge 
with bank 
hit by losses 

By Karen Fossil in Oslo 

CHRISTIANIA BANE, 
Norway's second largest bank, 
said yesterday that It had 
agreed to merge with Soer- 
landshanhen, a medium-sized 
commercial hanfc which oper- 
ates in tiie southern part of 
Norway. 

In Janaary, Christiania 
acquired S unmno ers hanken, a 
troubled medium-steed com- 
mercial bank which was 
deemed technically insolvent, 
but increased Christiania's 
market share in the 
north-west of the country to 
about 50 per cent 
The new deal, which must 
he approved by Norwegian 
authorities, is expected to be 
completed before but 

is symptomatic of a major con: 
solidation under way within 
over-banked Norway. 

Combined assets of Christi- 
ania and So eriandsbanken will 
reach NKrl35JiIm (320.6m) but 
with Sunnmoersbanken 
included Christiania’s assets 
will be in the range of 
NKrl42bn. 

In comparison, the com* 
blued assets of Bergen Ranh 
and Den norske Creditbank 
(DnQ, which are in the pro- 
cess of merging to form Den 
norske Bank (DnB), are 
NKr2I0bu, making it the sev- 
enth largest Scandinavian 
bank. 

Soeriandsbanken, not m»nfcw 
a large majority of Norway's 
banks, suffered estimated 
losses cm loans and guarantees 
in 1989 of about NKrl95m but 
posted an estimated operating 
profit of about NKrUSm. Net 
losses for the bank hit 
NKr75m in 1989. 

Under the agreement, 
domestic shareholders in Soer- 
landsbanken will be given six 
ordinary shares in Christiania 
Bank for five Soeriandsbanken 
shares. Foreign shareholders 
in Soeriandsbanken will be 
given six "free" shares in 
Christiania for five of their 
shares. 

Soeriandsbanken employs 
about 325 staff. Redundancies 
are not expected, but in those 
towns where both hmifa are 
represen t ed, restructuring wifi 
be undertaken. Mr Jan Wesen- 
berg, the head of Soexiands- 
hanken, will head the new dis- 
trict bank. 


Smaller merchant banks 
keep making big money 


David Lascelles finds big is no longer beautiful 

T he independent UK mer- flush of enthusiasm at the time - which did CBa ja 
chant bank, once of the; Big Bang in 1988, many of dea& respectively. la 
thimo M. to be an threat- merchant banks have reversed ~ and Lazarus. Innea 


T he Independent UK mer- 
chant bank, once 
thought to be an threat- 
ened species, is holding its 
own. 

The most obvious evidence 
of this -is the recent crop of 
1989 results which showed that 
the merchant banks are mak- 
ing good money again after the 
financial turmoils of the late 
1960s. But It also emerges from 
shifting attitudes in tiie City of 
London, in . particular the 
Av-Hning fasMonahHity of the 
view that "big Is beautifnl.” 

All thig marks a striking 
change from two or three years 
ago when some merchant 
banks were racking up heavy 
losses from ill-planned forays 
intn thp securities business. It 
was thought th*»h that-, the glit- 
tering prizes would go to large, 
strongly-capitalised houses 
which were able to offer a wide 
range of services in the style of 
US investment b anks. Today, 
some of the most successful 
merchant banks axe «wmTi and 
specialised. 

The stock market has 
already registered the mer- 
chant banks' improving for- 
tunes. The share prices of the 
publicly quoted banks rose 


part of last year. But the pri- 
vate banks are also doing welL 

Last month Barings, the 
City's oldest continuously trad- 
ing merchant bank, disclosed 
its true profits for the first 
time in 228 years. These - no 
coincidence sorely - more 
than doubled last year to a 
record £66m ($108m) before tax. 

“We think our ownership 
structure and independence 
are marvellously suited to the 
market - we feel very fortu- 
nate,” rays Mr Peter Baring, 
the chairman. ( Altho ugh still 
closely associated with the 
Baring family , Barings is actu- 
ally owned by a charity, the 
Baring Foundation). 

Among tiie large publicly 
quoted banks, Klein wort Ben- 
son has recovered from heavy 
securities losses and nearly 
quintupled profits in 1986, and 
S.G. Warburg is expected to 
announce sharply improved 
results later this year after a 
two-year spell In the doldrums. 

The turnaround has not been 
achieved without considerable 
changes to the merchant banks 
themselves. After the initial - 


flush of enthusiasm at the time 
of the Big Bang in 1986, many 
merchant banks have reversed 
the advances they made into 
the securities business. 

gome, like Morgan Grenfell,, 
have retreated completely, oth- 
ers like Klein wort or Barings, 
have pared back and are trying 
to strike a new b a l ance 
Even so, more than half of 
Barings’ profits last year came 
from Its securities operations, 
particularly its strong 
operations in the Far East. 
Five years ago, this business 
did not even exist, prompting . 
comment that Barings has 
actually transformed itself 
- from a merchant bank into an 
investment house. 

Generally, thoug h , the mar- 

Larger banks have been 
the least profitable since 
Big Bang) while smaller 
banks , do not seem to 
have lost business sim- 
ply because they do not 
command 'great armour- 
ies of capital 

chant banks' move into securi* 


results. While Kleinwort and 
Warburg are now making 
money on equities they are 
probably still losing it an debt 
. mmirfHaa. Robert Fleming, the 
private merchant hank which 
was one of the first to move 
into the equities business, was 
badly hit by recent market 
crashes, and Mr Joe Bumettr 
Stuart, the nhairmari . gays this 
business is still operating at a 
loss, though improving. 

The question whether hav- 
ing a. securities operations 
others parts of the business is 
also moot Mr David Peake, the 
chairman of Kleinwort, says: 
“The reason why we got into 
equities — to complement our 
corporate finance activity - is 
working. We are no longer 
worried about whether we 
should remain in if He claims 
that the securities business 
gives Kleinwort a better 
all-round capability which is 
a ttrac ti ve to clients. 

• Yet three of the most suc- 
cessful merchant banks in cor- 
porate finance do. not have sub- 
stantial UK equity operations: 
Schraders and Morgan Grenfell 


- which did £20m and £tsbn 
of deals respe ctivel y last year 

- and Lazarda. Indeed, Mor- 

gan Grenfeirs performance has 
improved sharply afeice ir pol- 
led oat of equities hi late 198&, 
'Mr John Craven, tbecfefes®^ 
and once a strong advocate of 
the integrated approach, said 
cf its 57 per ceirt profit tooease 
in 1989: so results : show 

that yon-do not need x securi- 
ties arm." 

Linked to this is the 1 ' view 
that sheer sire fe not as impor- 
tant as tt was. The -larger 
banks have certainly been the 
least profitable since Big Bang, 
while smaller banks do not 
. seem to have lost business rim- 
ply because they do riot com- 
maud great armouries of capi- 
tal. Mr Buraett-Stuart of 
Flemings comments: "Some 
people say that yon need lots 
of capital in this business. But 
I've always believed that the. 
trick is to manage with as tittle 
capital as possfhte.” 

Singer A Friedlander. a 
medium-sized bank which 
prides itself on . its 16-year 
record of unbroken profit 
growth, also tr u mpets virtues 
other, than size:. “We don’t need 
more capitaL” says Mr Tony 


the deal is right yon can 
always .use outer people’s 

ffwmr-fal mUSde." 

T hereto much enoamaeB- 
ment for tiie. merchant 
banks in- the fact that 
none of the many UK and far- 
eign commercial hanks *■ with 
the exception of Barclays - 
which entered the securities 
business at Big Bang have 
made a conspicuous success of 
it Rather the oppaeftm many 
have suffered failure and 
losses. 

A further indication of the 
resilience, of the merchant 
banks is the fact that only one 
of them, Morgan Grenfell, has 
fallen prey, to takeover. And 
even Morgan is arguably an 
exception In that its acquisi- 
tion by the Deutsche Bank was 
triggered by the sudden safe of 
a large block of its shares. Mr 
Solomons at Singer says: 
“There always has been and 
there always win be a place for 
the independent merchant 
bank so long as it provides 
quality service and fin good 
people," 
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FOUR CORE 
BUSINESSES YIELD 
RECORD PROFITS 


£ 130-710 


£ 123 3m 


£90.1m 


£63.0m 






FULL YEAR 
PRE-TAX PROFITS 


PRELIMINARY UNAUDITED FINANCIAL HIGHLIGHTS 

Turnover 

£1919.0 million 

Profit before tax 

*£130.7 million. 

Earnings per share 

16.8 pence 

Recommended dividend per share 

8.5 pence 


6i We have concentrated our 
resources in areas uHth the 
greatest potential for growth 

(David Hopkinson, Chairman) 


Harrisons & Crosfield pic 



Ibis announcement appears as a mattecof record only. These Securities have not been registered undecihe 
United States Securities Act of 1933 and may not, as part of the distribution, be offered, sold or 
delivered, cflrectiy or indirectly, in the United Stales orto United States persons. 


New Issue f April 1990 



U.S. $1 ,500,000,000 


Republic of Italy 


9%% Notes Due 1997 


Salomon Brothers International Limited 


Banca Commerciale Italians 
Deutsche Bank Capital Markets Umlted 
IBJ International Limited 
Istituto Bancario San Paolo di Torino 
«l. P. Morgan Securities Ltd. _ . 
Paribas Capital Markets Group . 


Morgan Stanley International 


Credit Suisse First Boston Limited 
Goldman Sachs International Limited 
IMI Capital [Markets (Luxembourg) S. A. 
Merrill Lynch International Limited 
Nomura international 
UBS Phillips & Drew Securities Limited 



Pursuant to a resolution of ttra Ext ra or din ar y M anting of Sharahokien of PNA 3 
NV Oaiad April % 1S90. a partial repayment of lb premium r e serv e w> fl be made 
id Hie dapoahary-reoeipt holdera of US doHara 33.73 par Isaued and mitmtatvUng 
common share which makes US doKafe 142JH par Deepoaftary ftaceipt. 
Payment will be made against remittance of dividend coupon noJt aa of April 23, 
1890. Depositary Receipt holdera are raquaatad to Send the mentioned coupon 
together with detailed payment Instructions to the addre ss at the undenrignwt 
Heranflrach! 320, 1010 C£ Amsterdam. The Motherlands; . _ 

SHefiflno IPNA 3 Tniat Sarvtcee . 

Heranflraota 320 
1016 CE Amsterdam 


J weekly net asset 
j value 


Tokyo Pacific Holdings 
(Seaboard) N.V - 

M at 30-3 was US$ 165.75 
Listed on the Amsterdam 
Stock Exchange 
InfiKnunont 

t? *J?L 2 KK Anwchlum. 

Td.+ 31-20 -Mihb- . 
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Eastern creditors vote for 

a trustee 




By Martin Dickson inNew York 


A GROUP of creditors - off 
Eastern Air Dues, the bde* 
gnered US carrier, has voted to 
ask' the bankruptcy court to 
appoint a trustee to mn 
business 1 in place off manage- 
ment and possibly to sell off xte 
assets, ■ : - 

The .decision represents a 
new low-point in relations 
between the creditors nmj 
Eastern and Texas Air, its par- 
ent company, headed by Mr 

Frank Lorenzo, , which would 

almost certainly oppose such a 
move. 

Eastern said there was “no 
legal or policy basts for the 
appointment of a: trustee." ' 

The vote,'takeii by a commit- 
tee of the airline’s unsecured 
creditors, came as they 
rejected Eastern’s latest offer 
of repayment, which wwurf^yd 


off about 25 'bents on the dollar. 
That am«>ares with a previous 
tentative agreement to pay 
arojmd 50 cente onthe doBac 
^ Eastern announced in late 
.March it was' no longer able to 
meet that agreement because 
of its L worasmrt% flnanHal posi- 
tion. K said thenit was. falling 
to gehat^ 'sufficient traffic to 
meet its goals because of "neg- 
ative and disruptive public par- 

under the protection of the US 
bankruptcy courts since: Its 
pilots' honoured a strike .by 
the airline’s machinists a year 
ago. 

Its unions: have longbeen in 
favour ofthe anointment of a 
trustee but un^f now. creditors 
have resisted . such a move, 
agreeing- to let Mr Lorenzo try 


to reorganise the group. This 
week’s vote indicates that their 
patience is running out, with 
some believing their best hope 
is a trustee who might sell the 
airline’s core assets to other 
carriers with a gap in their 


The airline’s latest offer to 
the unsecured creditors, who 
are owed about $lbn, is undej> 
stood to have consisted of some 
five cents on the dollar in cash, 
or about $50m, and a further 20 
cents through secured notes, or 
about SUOm. 

Creditors had been seeking a 
larger role in the financial 


reconstruction by Texas Air, 
which this week apparently 
suggested it could underwrite 
up to S25m of Eastern’s future 
losses - less than some credi- 
tors had been Bggfcfng- 



By Roderick Oram In New York 


win services rehearing 
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THE SEVEN regional Bell 
telephone companies in the US 
have won anoth er day in court 
to try to gain permission to 
offer information services over 
their local networks. 

The Federal appeals court in 
Washington has ruled that 
Judge Harold Greene erred 
when he kept a tight hd on . 
their services fn his 1987 
review of the agreement which 
broke up American Telephone 
& Telegraph and created the 
regional Bells. 

Hie denied the BeDs permis- 
sion to - create and offer Infor- 
mation services, - offer 
long- distance communications 
or manufacture equipment. 

Rather than focus on the 


monopoly .issue, he should 
have assessed whether the 
Bells' provision of information 
services was In the public 
interest, flie appeals court said. 
It Instructed him to hear 
again that portion of the 
case.. - 

Telephone companies and 
legal expats said the appeals 
court was sending -.Judge 
Greene a message to be more 
accommodating on the issue. - 

The Bells were disappointed; 
though,thatthey would get no 
speedy review of the bans on 
long-distance and equipment' 

Mr Laurence Tribe,, a Har- 
vard law professor represent: 
ing the BeDs, said: “It seems to 
me it’s a complete victory with 


respect to information ser- 
vices." 

The Bells argue they would 
be the most logical and effi- 
cient providers of services such 
as stock quotes, news and con- 
sumer tnfiyrmatinn 

Critics worry, though, they 
would use their position as the 
local monopoly carrier to sub- 
sidise charges and undermine 
competition from other infor- 
mation service providers who 
have to use their phone Dues. 

The American Newspaper 
Publishers Association raid a 
continuing bar on the Bells 
was “the best assurance of the 
development Of a marfanim 
number of diverse electronic 
information services.” 
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Icahn claims 
break-up would 
lift USX 30% 

By Martin Dickson 

MR CARL Icahn, the corporate 
raider, has put financial flesh 
on his break-up plan for USX, 
the Pittsburgh-based energy 
and steel group, claiming it 
would increase the market 
value of the business by some 
30 par emit compared with its 
current share price. 

His plan, which is strongly 
opposed by the USX board, wifi 
be put to shareholders at the 
company's annual meeting on 


May 7. 

It calls for US Steel, . Amer- 
ica’s biggest steelmaker, to be 
span off into a sep arate com- 
pany, leaving USX to concen- 
trate on its Marathon oil and 
natural gas operations. Mr 
Icahn owns 18A pear cent off the 
company's equity. 

£a a circular to shareholders 
Mr Icahn and follow investors 
estimated Marathon had a mar- 
ket value of S39 a share and US 
Steel 89 a share, giving a total 
for the separated companies of 
>48 a share. 

USX which declined immedi- 
ate c omm ent has argued that a 
group combining energy and 
steel increased the financial 
strength of the whole, with the 
cyclical variations in the two 
sectors offsetting one another. 


DAF and 
Navistar 
discuss joint 
ventures 

By Kevin Done, Motor 
industry Correspondent 

DAF, the Dutch commercial 
vehicles maker, has begun 
exploratory talks with Navis- 
tar, the US truck and diesel 
engine maker, about collabora- 
tive ventures in truck compo- 
nents, tiKitndhig 

DAF, which took over the 
previously UK state-owned 
Leyland truck operations in 
1987, has failed in recent 
months In two takeover bids 
for the Steyr truck operations 
In Austria and tor Enasa in 
Spain. 

ft has slipped down the West 
European truck industry 
league following the alliance 


of Volvo and Renault and the 
takeover of the Steyr truck 
business by MAN of West Ger- 
many and the planned joint 
takeover of Enasa by MAN and 
Daimler-Benz. 

Mr Aart van der Padt, chair- 
man of the DAF 
board, who confirmed he had 
held talks recently with Navis- 
tar in Chicago, said the fail- 
ures over Steyr and Enasa had 
not diminished DAP’s “enthu- 
siasm for collabora- 
tion . . .there are still opportu- 
nities for successful 
collaboration in the field of 
components or products.” 

Navistar International, a 
leading North American 
medium and heavy truck 
maker formerly known as 
International Harvester, 
announced last autumn it was 
seeking partners to re-enter 
the West European market. 
This was less than a decade 
after it had been forced to 
withdraw in disarray with its 
North American operations on 
flip t jlwfc 4if fhramrial collapse. 

International Harvester was 
a leading minority shareholder 
in DAF, but its stake was sold 
in the mid-1980s. 

Navistar is seeking links 
with European truck makers 
in Nw gtrtA manufacturing and 
in truck distribution and 
assembly. Hr van der Padt 
said DAF was only interested 
In collaboration In compo- 
nents. 

Navistar, the world’s lead- 
ing producer of mid-range die- 
sel Mighum, is seeking to gain 
a foothold In Europe with 
what it riahfwt is the world’s 
first “smokeless" diesel 

wi ping 

DAP’s planned deal with 
Renault of France to develop a 
new 1 H. 1 . tonnes medi- 
um/heavy panel van range 
would be finalised in the next 
few weeks, said Mr van der 
Padt 

The two companies were 
planning a total investment of 
El l-3bn (9680m) in the project 
to establish capacity to pro- 
duce around 90,000 vans a 
year at two plants in France 
and in the UK. DAF was aim- 
ing to produce around 40,000 
vans a year at its Birmingham 
van plant with production 
beginning in 1994/95. 

Mr van der Padt said the 
Renault and DAF ranges 
would have the same engines, 
mostly produced by Renault. 
“We will have common sourc- 
ing, we will supply as much as 
possible from within the two 
companies," he said. 


Xerox to write-off $400m 
on VMS in first quarter 


By Karen Zagor In New York 

XEROX, the US office 
equipment and financial ser- 
vices group. Is to take a first- 
quarter pre-tax write-off of 
about S400m in connection 
with its Investments in VMS 
Realty Partners of Chicago. 

The company said its first- 
quarter results would be 
reported at the end of this 
month. In the first quarter of 
1989 Xerox recorded net 
Income of gl 58m or $1.48 a 
share on revenues of $4.14bn. 

Xerox’s decision to take the 
hefty provision on its troubled 
property partnership MBW as 
no surprise to some analysts. 

“We had already cut our esti- 
mates by about 10 cents a 
share to reflect the loss in 
equity earnings from VMS," 
said Mr Alex Henderson, vice 
president and securities 
analyst at Prudential Bache 
In New York. “Xerox’s stock 
has been brutalised as a 


result of the VMS Investment” 

The company’s shares foil 
sharply after VMS said, on Feb- 
ruary 33 , it hud suspended all 
but essential payment to its 
creditors because of “severe 
cash flow problems." VMS then 
said it would begin negotia- 
tions with its creditors and 
seek professional guidance ou 
“workout” plans to pay off its 
investors. 

Xenix said its decision fol- 
lowed an evaluation by VMS 
and its advisers of the esti- 
mated realisable value of VMS 
holdings “for the purpose of 
resolving its financial difficul- 
ties.” 

The office equipment maker 
paid $80m for its VMS stake in 
February 1987. Xerox’s credit 
arm holds a 25 per cent stake 
in VMS, and has a high expo- 
sure to it through notes, 
accrued Interest and a line of 
credit. 


Provigo loses C$51.4m 
despite increased sales 


By Robert Glbbens in Montreal 


PROVIGO, Canada's second 
largest food distributor, suf- 
fered a C$51 Am fUS$44m) loss 
after special charges for the 
year ended January 27 1990 on 
net sales of C$S.lbn, up IS per 
cent The company has been 
selling its non-food assets. 

Net profit from continuing 
operations, mainly the food 
business, was C$53.4m, or 63 
cents a share, down from 
C$ 6 & 8 m, or 75 cents, a year 
earlier. A drop in food distribu- 
tion in . the western US 
accounted for the decline. 

But after special charges 
totalling C$105m to cover re- 
structuring costs, the final lens 


was C$51. 4m for the latest 
year. 

Provigo, controlled by Mr 
Bert in Nadeau, a Montreal 
entrepreneur, and the Sobey 
family of Halifax, Nova Scotia, 
reversed last year a five-year- 
old diversification policy, forc- 
ing its well-known president, 
Mr Pierre Lortie, to resign. 

It has already sold its cata- 
logue retailing and drug whole- 
saling: iwirtfi and another retail 
chain, is on the block. 

Mr Nadeau said Provigo 
could expect Improved earn- 
ings this year despite tough 
competition in Canadian and 
US food distribution. 
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Common Stock 


This portion 0/ the underwriting was offered outside the United States by the undersigned. 

5,250,000 Shares 

Shearson Lehman Hutton International 

Paribas Capital Markets Group 

Banco Banif De Gestion Privada Daewoo Securities C<x, Ltd. Donaldson, Lufkin & Jenrette 

Securities Corporation 

Kidder; Pea body lnteroatkmal .Kuwait Foreign Trading: Contracting: & Investment Co. (SAX.) 
New Japan Securities Europe Limited Nippon Kangyo Kakumaru (Europe) Limited 

Nomura International 
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This portion of the underwriting was offered in the (/ruled States by the undersigned. 


15,750,000 Shares 


Shearson Lehman Hutton Inc. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 

Kidder, Peabody & Co. 

Incorporated 


Stifel, Nicolaus 8s Company 

Incorporated 

Wheat First Butcher 8s Singer 

Capita) Markets 


Bear; Stearns 8s Co. Inc. 

A. G. Edwards 8 b Sons, Inc. 
Prudential— Bache Capital Funding 


Alex. Brown 8s Sons 

Incorporated 

Goldman, Sachs & Co. 
Salomon Brothers Inc 


Deutsche Bank Capital 

Corporation 

PaineWebber Incorporated 
Smith Barney, Harris Upham 8s Co. 

Incorporated 

Dean Witter Reynolds Inc. 


WflHam Blair & Company 


Blunt Ellis & Loewi 

Incorporated 

Gruntal 8s Co, Incorporated 


Wertfaeim Schroder fis Co. 

Incorporated 

Advest, Inc. Robert W. Baird 8s Co. 

Imaporattd 

J. C. Bradford 8s Co. Dain Bosworth 

Incorporated 

Ladenburg, Thahnarm & Co. Inc. Legg Mason Wood Walker McDonald & Company 

Incorporated Securities, Inc. 

Neuberger & Berman Oppenheimer 8 b Co, Ina Piper; Jafiray 8s Hopwood 

Incorporated 

Prescott, Ball 8s Thrben, Inc. The Robinson-Humphrey Company, Inc. Tucker Anthony 

Incorporated 

Arnhoki and S. Bleichroeder, Inc. Bateman Eichler; Hill Richards George K. Baum & Company 

Incorporated 

Boettcher & Company, Inc. The Chicago Corporation Cowen&Co. R G. Dickinson 8s Co. 


Doft 8s Cosine. 

First Albany Corporation 


Furman Selz Mager Dietz & Bimey 

Incorpo ra ted 

Jesup 8s Lamont, Inaapwated 


Fahnestock 8s Co. Inc. First Affiliated Securities, Inc. 

First of Michigan Corporation Robert Fleming Inc. 

Janney Montgomery Scott Ina 


Interstatfi/fohnson Lane 

Corporation 

Josephthal & Ca 

Incorporated 

Morgan Keegan & Company, Ina 


Ragen MacKenzie 

Incorpor ate d 


Mabon, Nugent & Co. 

The Ohio Company 
Raymond James 8s Associates, Ina 
Stephens Ina 

Blinder Robinson 8s Co, Ina 
R C. C hris to p her Securities Co. 

Frederick 8s Company, Ina 
Parker/Hunter Quick & Reilly, Ina 

Incorporated 

The Stuart-James Company 

I n c o rpo rate d 


WR hazard, Laidlaw 8s Mead 

Incorporated 

Needham & Company, Ina 
Rauscher Pierce Refenes, Inc. 

Rodman 8 b Renshaw, Ina 
Wedbush Morgan Securities 
JW Charles Securities, Ina 


Sutro 8s Ca 

Inoorporated 

Brean Murray, Foster Securities Ina 

D. A. Davidson & Ca Dominick & Dominick, 

Incorporated Incorporated 

Hanifen, Imhoff Ina Lovett Underwood Neuhaus & Webb, Ina 

Southwest Securities, Ina 
Henry F. Swift 8s Co. 




MALAYSIA 

US$650,000,000 
Floating rate notes due 2005 


in accordance with the provisions of the notes, notice is 
hereby given that for the six months interest period from 
5 April 1990 to 5 October 1990 the notes will carry an ■ 
interest rate of 8‘ 3 /u% per annum. 

Interest payable on 5 October 1990 will amount to 
US. 5447.97 per US.S1 0,000 note and US$11 .199.22 per 
US$250,000 note. 


Agent: Morgan Guaranty Trust Company 


jPMorgan 


NOTICE TO THE HOLDERS OF ANOELSBANKEN DANEBANfC 
ECU 30,000,000 

9% % SUBORDINATED BONDS DUE 1992 

The General Meeting held on March 12. 19*0 adapted the following resolutions : 
FIRST RESOLUTION 

The General Meeting, after haring sdinm/ledgcd the Terms end Conditions set 
out In Hie prospectus dated 16th June. 1665 prepared m connection with the issue 
of tno Sontfe. decides and enacts, pursuant to article 313 Of French Law n° 66-537 
of 24 th July, 1366 ("the French Company Law 1 '), that I ho Events ol Default section 
ol the terms, end Conditions of the Bonds as contained in me Prospectus be 
hereby modified and ameded by the subsiliuiion of the fifth event which currently 
reads 'the issuer shall be dissolved', by the following : 

'The Issuer shall be dissolved or suspends its operations otherwise than as a 
part of a Reorganisation or merger as a result of which the obligations under tne 
bonds are assumed by another corporation'. 

SECOND RESOLUTION 

The General Meeting, pursuant to article 313-6* of the French Company Law. and 
hamng acknowledged the terms and conditions at the documents produced py tne 
Board of Directors of the Issuor (the Merger Plena and Merger Reports) which 
propose a merger to be implemented as Miows : anCiELSSAnken a/s and 
PRIVATES AN KEN A/S will be convened into holding companies, their activities 
being continued in wholly-owned subsidianes in accordance with me applicable 
statutory provisions on company reorganisations. This will give each bank an 
organizational structure corresponding to mat establlsned by 5DS 
(SPAREKASSEN) upon Its transformation imo a public limited company. The three 
holding companies will subsequemly be merged with a newly established holding 
company Dy the name of UBD Holding A/S. whereupon the throe subsidiaries - 
ANOELSBANKEN A/S. PRIVATBANKEN A/S AMO SPAREKASSEN A/S - will be 
merges unoor the name of UNI SANK A/S: 

- notes the conditions Of the envisaged merger comprising the responsibility of 
UNI BANK A/S lor the liabilities ol ANOELSBANKEN A/S and particularly the 
amount of its Bonds Issue; 

- approves tne merger proposition submitted to it, and, on condition that the 
morgor is carried through, accepts as now and only debtor UNI BANK A/S which 
will sutmitutc Itsotf as the issuer of Bonds with the same force and etfoct as If it 
had been tho original issuer thereof. 

THIRD RESOLUTION 

The General Meeting decides that tho documents relative » Its convening, ita 
dollbe rations and m decisions. Shall be deposited at Uur Capital Markets Division 
gt SOCfETE GENERALE. 










a partnership among affiliates of 

Greycoat Mitsubishi Estate Park Tower Realty 

PLC Co., Ltd. Corp. 


has been formed to redevelop 
Paternoster Square 

an office and retail development adjacent to 
St. Paul's Cathedral, London, England 


Morgan Guaranty acted as financial advisor 
to Paternoster Associates in the structuring and 
formation of the partnership 



JPMorgan 


mm? 





McCaw Cellular Communications, Inc 


has acquired a controlling interest in 


LIN Broadcasting Corporation 


The undersigned acted as financial advisor to 
McCaw Cellular Communications, Inc. 
in this transaction. 


MORGAN STANLEY & CO. 

Incorporated 


March 6 , 1990 


NOTICE TO HOLDERS OF WARRANTS OF 

DJUKiN>BNDUSTRBES 9 LTD. 

(The “Company”) 

U.S. $100,000,000 
2% per cent Guaranteed Bonds 1992 
with Warrants (the "Warrants") 

Pursuant to Clause 3 of the Instrument dated 19th May, 
1987, the following notice shall be given. 

Notice is hereby given that, as a result of the Issuance of 
Yen 40 billion 1.4 per cent. Bonds due 1994 with Warrants to 
subscribe for shares of common stock of the Company In 
domestic market on 26th March, 1990. the Subscription Price 
of the Warrant will be adjusted pursuant to Clause 3 (vii) of 
the Instrument relating to the Warrants referred to above, as 
follows: 

(1) Subscription Price before 

the adjustment: Yen 686 per share 

(2) Subscription Price after 

the adjustment: Yen 680.40 per share 

(3) Effective date of the 

adjustment: 27th March, 1990 (Japan time! 

The Sumitomo Bank, limi ted 

Dated: 5th April. 1390 as the Principal Paying Agent 



FINANCIAL STATEMENTS - MIO FIM 


Net sales 


10,760 


Operating profit 1,283 1348 

Profit of ordinary 
activities before 

taxation 950 906 

Profit after taxafion 872 841 

Profit for the year 872 989 

Copies of die foil text of the Annual Report are available in 
the UK on request from: Kansallis Goto Securities LtdL, 
Corporate Finance, Kansallis House, 80 Bishopsgale, 
London EC2N 4 AU. 
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State groups seek control of L&T 


By R.C. Murttiy in Bombay 

AN extraordinary general 
meeting of Larsen and Toubro, 
a prominent forHan engineer- 
ing company, has been called 
by state-controlled financial 
institutions in an attempt to 
riislnd gg Mr Dhirubhai Ambani 
of Reliance Industries and his 
associates from the manage- 
ment of L&T. 

The move, instigated by Life 
Insurance Corporation of India 
(Lid) with the backing of five 
other institutions which have a 
combined stake of 35 per cent 
in the company, is being 
endorsed by the National Front 
Government which came to 
power last November. It would 
be the first time that govern- 
ment agencies have wrested 
control of a large private sector 

Indian co mpany . 

At issue are the disputed 
means by which Reliance 
gained management control of 
L&T in 1968. At the weekend 
the Government sacked Mr 
M. J. Pherwani. ch airma n of 
Unit Trust of India (IJTI), one 
of the ffnanrdal institutions. 
This was a consequence of his 
alleged role in the sale of L&T 
shares to Reliance group 18 
months ago which facilitated 


the entry of Ambani nominees 
to the board of the company. 

A decision either way on the 
future of L&T, which has a 
market capitalisation of some 
RsSOGra ($33 .5 m) will be of 
far-reaching importance. 

A failure to oust Reliance 
nominees would be a setback 
for administration of Mr 
Vishwanath Pratap Singh, 
which is seeking to introduce 
reforms governing the conduct 
cf corporate takeovers. 

On the other hand, the exit 
of Mr Ambani, an entrepreneur 
whose empire grew rapidly 
under tiie previous govern- 
ment of Mr Rqjiv Gandhi, will 
start worrying many business- 
men who acquired companies 
over the past three years. 

Local stock markets have 
responded unhappily to the 

developments. 

Financial institutions and 
state-owned mutual funds have 
stakes in about three quarters 
of the 600 -odd private sector 
Indian companies and 
managements generally 
depend on their support for 
survival. 

Official policy is to support 
manag e men ts when faced with 



Dhirubhai Amhnnl? empire 
grew rapidly under Gandhi 

hostile takeover bids, but there 
have been exceptions in the 
past 

Mr Anil Ambani, a L&T 
director, describes the extraor- 
dinary general meeting, to be 
held within 45 days, as a threat 
to the management 

hi the Reliance takeover of 
L&T in October 1088 a key ele- 
ment was its purch ase o f 3.3m 
L&T shares from UTL This, 
deal became the subject of liti- 


gation brought in the Supreme 
.Court by opponents of Mr 
Ambani, 

The disputed, shares were 
retisned to UTI at the iosist- 
ance of the court late last year, 
but Reliance remains in con- 
trol of the company as a result 
of separate purchases. .in' the 
market which, it. says, gives it 
33 per cent of the equity. 

Reliance accuses- New Delbi 
of mounting a vendetta. ' The 
administration for its part 
wishes to avoid being accused 
of witch-hunting, -and has pro- 
ceeded . with caution. 1 However, 
events have now started 
unfolding rapidly since the 
sacking of Mr Pherwani at IITL 

The Ambanis, through court 
appeals, are attempting to post- 
pone the extraordinary share- 
holders' meeting: If they aic- 
ceed hr delaying it beyond the 
end of May a partial conver- 
sion: of a convertible 

bend issue by L&T Is due. Reli- 
ance has a substantial but 
unspecified portion .of these 
bonds, which would tilt the 
scales hi its favour. 

The financial institutions are 
thus seeking an early legal res- 
olution of the matter. 


Reforms fail to hook investors 

Lim Siong Hoon on problematic banking legislation in Malaysia 

A Malaysian legislative The restriction is reinforced by with the earlier edict mdses if Sanwa, which has a 16 per 
attempt at strengthen- an edict from Bank Negara, the 30 per cent indeed is the allow- cent stake in Bank of Com- 
ing the country’s flnan- central bank, that each Malay' able foreign equity portion. In . merce’s merchant • unit, was 


A Malaysian legislative 
attempt at strengthen- 
ing the country’s finan- 
cial institutions and drawing 
in fresh capital has, after six 
months, brought nearly no 
result. 

Injections of capital are 
needed for a dozen-odd banks 
and fmarmp companies. BlgN 
of them - such as United 
Asian Rank, the country's fifth 
largest - are in danger* of 
becoming insolvent 
It was hoped that foreign 
banks would Invest in some of 
the ailing institutions as well 
as contributing to a general 
capital restructuring which 
would help fund the growth of 
healthy kical institutions. 

Legislative support for the 
process was provided under 
the Banking and Financial 
Institutions Act passed last 
year. However, new 
investments have been few, 
particularly from foreign 
sources. 

Just two banks, both Japa- 
nese, have bought equity: 
Sanwa took a 15 per emit stake 
in Bank of Commerce and 
Mitsui 10 per cent in Develop- 
ment and Commercial (D&Q 
Bfluk- 

Some bankers believe that 
the provisions of the now law 
are more a handicap than a 
help. It limits individual equity 
stakes, whether foreign or 
local, to 20 per cent in each 
domestic financial institution. 


The restriction is reinforced by 
an edict from Bank Negara, the 
central hank, that each Malay 3 * 
sian institution can accept 
only one foreign partner. 

Investments m merchant 
hanfcg have proved the most 
attractive to foreign groups in 
the past and existing share- 
holding arrangements are In 
breach of the new regulations. 
Ten of Malaysia's dozen mer- 
chant hanks have 22 foreign 
partners among them, each 
with a varying equity stake. So 
12 of these foreign banks must 
go, but which 12? 

If it is required to evict its 
partners, Aseambankers Mal- 
aysia faces an especially tough 
decision. Each of its foreign 
partners - Kieinwort Benson, 
Dai-ichi Kangyo, Basque Pari- 
bas, Dresdner Bank, and Union 
Bank of Switzerland - has a 5 
per cent share. 

At Airign international Mer- - 
nh>mt Bankets there is a differ- 
ent dfiemma. The 26J> per cent 
stake held by ANZ Grindlays Is 
already above the legal limit 
Adding Fuji's stake, the total 
foreign nTwrehnliHTiy in Asian 
International stands at 3L5 per 
cent 

Last weekMrJaflar Hussein, 
the Bank Negara governor, 
added a further problem. He 
said domestic banks ought to 
limit, through their company 
charters, the total foreign 
shareholding to 30 per emit 

However, a contradiction 


with the earlier edict arises if 
30 per cent indeed is the allow- 
able. foreign equity portion. In . 

A arlan TnteraatifmalV i case, for . 

example, Fuji could perhaps 
then stay put if ANZ Grlndlays . 
reduces its stake to within 20 
per rot| i . . 

- Mr Jaffar’s statement was 
prompted by reports that 
Japanese, Singaporean and 
other foreign interests in D&C 
had risen above 30 per cent He 
advised D&C to follow the 
example of Public Bank, a 
listed banking group Which 
stipulates a 30 per cent foreign 
?h fi p^iHiny -.limit in its- 
articles of association. . 

. D&C’s merchant banking 
arm is in a differ ent quandary 
if it observes the central bank’s 
partnership ratio of Just one 
foreign to one domestic bank. 
Mitsui has a 20 per cent stake 
in D&C Merchant Bank while 
its overseas - unit, Mitsui 
Finance Asia, owns another 10 
per cent. On this score, the 
centr al bank 1 is silent. 


O n one interpretation 
Mitsui, as a group, will 
have exceeded its law- 
ful limit;. If considered sepa- 
rately, r one of the .tiro Mitsui 
anns may have to leave. So far, * 
however, a - foreign 
shareholding in a commercial 
bank has not been held to-dle- 
qualify simultaneous owner- 
ship In its merchant banking 

arm. 


allowed to pick up 15 per cent 
in the commercial banking 

-operation. 

Exemptions to the 20 per 
cent limit are possible, but 
applications most go to the 
Ministry .of Finance. One exam- 
ple is Ramrinting Corpora tion, 
a diversified local investment 
group which gained control of 
Malaysian French Bank after 
the law was passed.. Kamunt- 
ing had obtained an indirect 70 
per cent equity stake by 
acquiring Multi-Purpose, the 
bank’s holding company. 

The new law also gives the 
16 foreign bank branches in 
Malaysia until 1994 to 
exchange their existing 
licences for anew form of oper- 
ation in which they will have 
to incorporate locally. No 
change is required to their 
shareholding structure, under 
which the foreign parent can 
keep foil control. - 
However, all the other confu- 
sion over who can own what 
and how much gives the 
impression that file legislation 
was not meant, drastically to 
change the ownership status 
quo* for Malaysian banks any- 
way-- After the passing of the 
legislation Mr Daim Zamuddin, 
file Finance Minister, said the 
law merely changed “the form, 
not the substance” of owner- 
ship. 


Buoyant Lauritzen plans big share issue 


By Hilary Barnes in Copenhagen 


LAURITZEN Holding, which 
controls Denmark's J. Laur- 
itzen shipping and industrial 
group, plans a substantial new 
share issue and a share split 
after a further improvement in 
earnings last year. 

Earnings after financial 
items were up at DKr409m 
($62. 9m) from DKrl21m on 


Australian unit 
of Mitsubishi 
Motors rallies 

MITSUBISHI Motors Australia 
(MMA). the Adelaide-based 
subsidiary of Japan’s Mitsubi- 
shi Motors, posted record pre- 
tax profit of A$7l.2m 
(US$5L2m) last year, up from 
the previous peak of A$5&6m 
in 1988, Renter reports from 
Tokyo. 

The improved performance 
was helped by higher demand 
for Imported vehicles. Sales by 
the ofiahoot rose 17 per cent to 
AJLSObn, or in vehicle terms to 
72,402 units from 62,791, the 
parent company said. Mitsubi- 
shi Motors is 12.1 per cent 
owned by Chrysler of the US. 

Of the total sales, those of 
Australian-made Magna cars 
foU to 36,423 units In 1989 from 
40,518 a year earlier, while 
those of Galant and Lancer 
sedan's and hatchbacks 
imported from Japan rose to 
6,577 from 1,523. Sales of 
imported commercial vehicles 
rose 69 per cent to 22^38, Mit- 
subishi said. 

MMA held an 1L9 per cent 
share of the overall 1989 Aus- 
tralian vehicle market, against 
242 per cent for Ford, 182 per 
cent for Toyota, 172 per cent 
for General Motors and 11.1 per 
cent for Nissan, it said. 


sales of DKxl0.70bn against 
DEr923bn. After ship sales, 
earnings increased to DKr840m 
from DKrl99m, but a reduction 
in extraordinary Income and. 
an increase in tax means that 
the net result was slightly 
down to DKr603m from 
DKr706m. 

Equity capital, including 


minority shares, increased to 
DKr2.46bn from DKrl.86bn, 
while total assets Increased to 
DKrlOJ&bn from DKrS^bn. 

Lauritzen Holding is to issue 
lm A shares to the JJl Foun- 
dation and 9m B shares for 
public subscription. Terms will 
be set later. The shares will be 
divided into units of DKr2G. 


Earnings after financial 
items this year are expected to 
improve on last year, but lower 
revenue from ship sales means 
that the net result will be 
slightly lower, according to the 
provisional statement 
The Lauritzen group 
includes a large fleet of refrig- 
erated cargo vessels. 
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SABRE VI 


US$72,000, 000 
Floating Rate Secured 
Notes Doe 1992 
For the 6 months period 2nd 
April 1990 to Id October, 
1990. The Notes bear the 
interest rate at 8.9375% per 
cmnum. US$4,51 8.40 wiD he 
from 1st October 
per US$100,000 
amount of Notes. 


Yomoichi Iwtew mkwel 
(Europe) Limited, Agw* Bonk 


Introducing One-Month LIBOR Futures at the CME. 

With the increased volatility in short-term interest rates, financial managers 
need a risk management tool that gives them the power to match shorter ^ 

Chicago .Mercantile Exchange* new 

One-Month LIBOR Futures contract. 

The One-Month LIBOR (“EM") is a $3 million contract toa&duto settled (b 
toe w^-tnided London Interbank Offered Rate ftrTSSSe 
*p°ats. ft can be used atone to more predsety manage risk in the short eriti of 

tract to tdre atowi^e of the spread between one-monto airf toree-montomtesL 
Par a free LIBOR tratfing kit, call 1-800-331-3332 or 312^930-8213 
- - In London, call 01-9204)722. In 'Ibkjo, call 

OHiwco MERt/WTiueai^^ : ; 
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,1 v y INTERNATIONAL COMPANIES AND FINANCE 


12 Issues free when 
you first subscribe td 
the Financial Times 


When you take out your first subscription 
to the FT, we’II send you l&issue& free. 
For further information anddetails of 
subscription rates,oomp!ertetfie coupon .' 
and return it to: .... . £ J . 

GUI Hart ' . * 

F inancial Times (Europe) Ltd: . 
GuioOettstrasse 54 ’ H 

D-6000 Frankfurt am Main 1 
West Germany 
Tel: (069) 7598-101 





Deutsche 
Babcock set 
to buy 20% 
of Riley 

By Our Financial Staff 

DEUTSCHE BABCOCK, the 
^est German machinery 
maker,' has signed a letter of 
intent to acquire 20 per cent of 
die Riley Consolidated subsid- 
iary of Ashland Oil of the US, 
for an undisclosed financial 
constdsratkm. . 

-Holey, haajed in Worcester, 
Massachusetts, is a specialised 
. engineering machinery maker. 
Deutsche Babcock said the 
agFtameht.is subject. to expec- 
ted, regulatory approvals in the 
US and. to the completion of 
negotiations over other details. 

However,, the pact also 
allows for Hie. West German 
company to buy as much as 
100 per cent of Riley by August 
81 199L 

. ; Deutsche Babcock said it 
expects eventually to acquire 
aCLatf Riley. But whether that 
indeed occurs / 1 stm depends on 
developments at Riley over the 
■ next 14 months," the company 
said. 

The final decision would 
depend on financial develop- 
ments at Riley and on how it 
integrates with Babcock's busi- 
ness hues. The letter of intent 
calls for Deutsche Babcock to 
. buy the 20 per of 
Riley by the end of June 
1990. 


The unusual appeal of Desjardins 

Robert Gibbens on Quebec’s provincial network of caisses populaires 


T he C$45bn OJS$23.6bn) 
Desjardins finannfa j ser- 
vices group is C anada 's 
only business that consistently 
attracts a turnout of more than 
3,000 at annual meetings. 

But Desjardins is unusual in 
many ways. It was founded 90 
years ago in Quebec City on 
European co-operative princi- 
ples to provide credit to farm- 
ers and artisans — a market 
then ignored by the big city 
banks — has evolved into 
the leader in the Quebec con- 
sumer. mortgage and farm loan 
markets. 

Desjardins swiftly grew into 
a provincial network of semi- 
autonomous caisses populaires, 
or credit unions. A potential 
shareholder bought a voting 
share in local caisse and 
obtained basic banking ser- 
vices, Including loans. The 
deposit base came from the 
local economy. 

There are now nearly 1/400 
caisses throughout Quebec, 
with 4.4m shareholder mem- 
bers. The network operates 
nearly 1,000 automatic hanWng 
irorfilngg, has a C$30bn loan 
portfolio, and earned a return 
of about 94 cents per C$100 of 
assets last year, up with the 
best of Canada’s chartered 
banks. 

When all affiliated caisses in 
Ontario, New Brunswick and 
Manitoba are included, plus 
the financial services 
subsidiaries, Desjardins’ total 


payroll is about 34.000 and 
assets total C$45bn. or nearly 
half the Royal Bank of Cana- 
da’s. 

The group’s organisation 
chart is as complex as any 
large management holding 
company with financial ser- 
vices subsidiaries. 

The core network of 1,400 
caisses is grouped under 11 
regional es and finally under 
the confederation or group 
headquarters in Quebec City. 
Desjardins owns life and prop- 
erty casualty insurance affili- 
ates, a trust company, a whole- 
sale bank operating in 
Canadian and international 
money markets, an industrial 
holding company, stockbroker- 
age and a Brinks-style security 
company. 

The Individual caisses, 
backed by the resources of the 
confederation, send delegate 
shareholders to annual meet- 
ings which ensures a flow of 
Maas through Hip organisation. 

Desjardins, now headed by 
Mr Claude Bfland, 57, is a for- 
midable political force and 
Quebec's largest indigenous 
private pool of capital. Its 
financial cl oat is larger thaw 
the Caisse de Depot, the Que- 
bec Pension Plan manager, 
with C$37bn in assets. 

Holding Desjardins together 
has not been easy. The big 
Montreal reglonale broke away 
for many years. There were 
sharp divisions over commer- 


cial lending policy, entry into 
credit-card operations, invest- 
ment in Quebec industry, and 
the future of cooperative prin- 
ciples. Nevertheless, growth 
has been persistent. 

However, last year Desjar- 
dins lost mortgage and deposit 
market share. While it has ben- 
efited from Quebec's financial 
services deregulation, it is feel- 
ing the heat from the big 
banks and trust companies, 
especially in Montreal. 

Mr Belaud is raising C$250m 
in new equity from caisse 
members to help the network 
to compete. Is merging and 
modernising the insurance 
units and putting more energy 
into industrial investment 

He is also building closer 
links with credit union groups 
in English-speaking Canada, 
and pushing thi» financial ser- 


vices subsidiaries beyond Que- 
bec's borders, especially 
Ontario, where the franco- 
phone population continues to 
grow. 

Desjardins Life has just com- 
pleted its second acquisition in 
Ontario in two years. Together 
the life companies will have 
assets of C$2.6bzt and annual 
premium volume of C$427tn. 

The challenge for Desjardins 
is to maintain growth in a mar- 
ket still mainly confined to 
Quebec and against much 
stronger competition in com- 
mercial lending and in con- 
sumer products. Its answer is 
to develop the financial ser- 
vices subsidiaries further out- 
side Quebec. 

Mr Be land often recalls 
founder Alphonse Desjardins’ 
dictum: “Pour l’amour de Dieu, 
commencons!" 


Molson lay-offs unlikely 


MOLSON Breweries workforce 
is likely be spared the 500 lay- 
offs forecast when Molson 
merged its brewing operations 
with those of its fellow Cana- 
dian company, fining O’Keefe 
Breweries. AP-DJ reports. 

Announcing the merger in 
January 1989, Molson and 
Carling said they would close 
seven of their combined 16 
plants and trim their 7,000- 
member workforce by 1,400 


over the next 2 Vi years. 

Layoffs were to claim up to 
500 jobs, while the remaining 
positions were to be e limina ted 
through attrition and workers 
leaving voluntarily to take 
advantage of severance and 
early retirement packages. 

Molson Breweries said the 
packages were proving so pop- 
ular the company now doubted 
that layoffs would be neces- 
sary. 


Courts 
sequester 
37.8% of 
L’Espresso 

A MILAN judge has 
sequestered 37.0 per cent of 
Gdltoriale L ’Espresso owned by 
publisher Mondadori, AP-DJ 
reports. The sequester was 
requested by L’Espresso chair- 
man Carlo Caracciolo and 
Eugenio Sealfari, editor of La 
Repubblica, a newspaper pub- 
lished by the Rome-based pub- 
lishing group. Both are minor- 
ity Mondadori shareholders. 

They said they requested the 
sequester pending the conclu- 
sion of a public tender offer by 
Mondadori for the outstanding 
shares in L’Espresso it does 
not already own. 

Last autumn Mondadori 
reached an agreement with Mr 
Caracciolo and Mr Sealfari, 
who respectively owned 35 per 
cent and 10.6 per cent in L’Es- 
presso, to buy a controlling 
stake in the company. Monda- 
dori also said it would launch a 
public tender offer for the 
rem aining shares. 

Some details of the opera- 
tion. which includes a cash and 
share offering for the outstand- 
ing L’Espresso shares, were 
released last year. 

Future control of L’Espresso 
will play a part in any negoti- 
ated settlement between Mr 
Carlo De Benedetti and Mr Sil- 
vio Berlusconi in their battle 
for control of Mondadori. 



Cl, 


If it caught fire, most insurance companies 

would send you a cheque. 
Wouldn’t you rather have a fire engine first? 


Baltics didn’t become the largest insurance group 
in Denmark simply by seeding daims more promptly, 
or writing policies more dearly. 

!We did it by caking the whole idea of security further 
than any other insurance company in Europe. 

How many companies complement their home and 
accident insurance business -whh a complete emergency 
service? (Fire-fighting, ambulance, domestic alarm 
systems, motor recovery - and the largest animal rescue 
service m Denmark.) 

How many will lend you ,the money to buy a car; 
insure it, cover repair costs and arrange a replacement 


BALXICA HOLDING: 

1989 FINANCIAL HIGHLIGHTS 

Total Group income: 

DKK11.6 billion (1988: DKK 10.4b) 

Operating profit before capital gains: 

DKK 1,181 million (1988: DKK 474m) 

hire car; if necessary, all under one plan? 

How many complement fife assurance with petitions, 
banking and stockbroking - for companies as well as 
individuals? 

This product development - much of it in die last few 


years - has put Baltics among die top ten companies on 
the Danish stock exchange, and yielded the outstanding 
results you see on the left 

All over die world, people have the same concerns 
for their financial and persona! security. 

Similarly, we believe that our innovative approach in 
these areas is worthy of a wider international audience. 

With the financial strength you can see from our 
results, we are well placed to realise this ambition. 


BALTICA 


Baltica Holding A/S, Klansdalsbrovej 601, DK-2750 Ballerup, Denmark. 
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a commitment to 
quality, reliability 
and innovation 


LONG TERM CREDIT 
CORPORATE FINANCE 
INVESTMENT BANKING 
ASSET MANAGEMENT 
LIFE ASSURANCE 
COMMERCIAL BANKING 


Internationally the 1MI Group provides investment 
banking and asset management services through 
the following main foreign subsidiaries: 


IMI Securities Corp (USA) 

(member of the New York Stock Exchange) 

IMI Capital Markets (UK) Ltd 

(member of the Securities Association) 

IMI Securities Ltd (UK) 

(member of the International Stock Exchange) 

IMI Bank A.G. 

(member of the Frankfurt Stock Exchange) 

IMI Capital Markets (Lux) SA 

(member of the Luxembourg Stock Exchange) 


Gonsottdaned Highlights at March 31, 1989: 

lOrilaa In MBJtans, 1 MS. S - 1 J88.130 Ike) 

OUTSTANDING LOANS 

23,934 

ASSETS UNDER MANAGEMENT 

14,821 

SHAREHOLDERS' EQUITY 

3,312 

ALLOWANCES 

612 

NET INCOME 

362 


IMI - Head Office in Rome - 25, Wale deil'Arte 


m 

Sweden 

ANNUAL 
REPORT INDEX 




ASEA 

Owns 50 percent of Asea 
Brown Boveri, (be world’s 
leading electro-technical 
group. Besides its ABB hol- 
ding, ASEA is operating in 
(he business areas power 
production and distribution, 
tracked vehicles, marine and 
offshore cranes, hydraulics 
and shipping. ASEA also has 
large holdings a Electrolux, 
ESAB and SILA. 


PERSTORP 

A rapidly growing che m ical group. International leader in specialized 
niche markets. Production in 14 countries. Listed os die Stockholm, 
London and Paris stock exchan g es. 


SCA's business idea is based on the company *s broad expertise is ihe prop- 
erties of wcmd fiber and its applications in industry , the institutional sector 
and for individual consumers. Business areas: Graphic Paper, Packaging, 
Hygiene (MSlnlycke), Forest and Timber, and Energy (BAKAB). 


SKANSKA 

The Slcan&ka Group hases its strength rm construction, prtyffrty, fmanefeti 
and industrial operations. This makes Skanska into one of Europe's lead- 
ing companies with a worldwide reach. 


The ASSI Group consists of a network of companies specialising in the 
manufacture and supply of packaging and packaging materials. Produc- 
tion in Sweden, Denmark. Germany, Great Britain, Switzerland. Feign mi 
and Italy. Annual sales: GBP 700 M. 


CARDO 

Investment and industrial bolding company. International supplier of 
industrial batteries, brake equipment, industrial doors, pumps and renal 
can: products. Annual sales: GBP 700 M. Market value share portfolio: 
GBP 400 M. 


World leader in roUiqg bearings. Also manufactures cutting tools, machine 
tools, airframe components, textile machinery components and many more 
precision-engineered products. Operates in 130 countries. Listed on the 
Stockholm, London, Paris. Geneva, Basel, Zorich stock exchanges. 
Traded in the USA on the NASDAQ national list. 


EUROC 

Euroc is an international industrial and trading group. Mineral-based 
building materials constitute the platform for our operations. We focus our 
efforts on the Nordic countries, the European Co mmunity and die ** ft ^ * n i 
scabord of the United States. 


High technology with both military and commercial applications, ord- 
nance, aviation technology and electronics. 


MoOo 

One of the world’s leading producers of pulp fMoDo CeUKraft), fine paper 
<MoDo Paper), newsprint and magazine paper (Holmen Paper) and paper- 
board (Iggesund Paperboard). Timoven GBP 2 bfllkm. 

NORDSTJERNAN 

The Nordstjernan Group, with sales of GBP 2,400 M and 25,000 em- 
ployees. is focused primarily on construction and real estate through its 
main subsidiary NCC. Nordic Construction Company. NCC is involved 
in large-scale property projects in London, Brussels, DOsseldorf and con- 
struction projects in other locations worldwide. The group is also active 
in specialty steel, shipping and department stores. 


STORA 

Europe’s leatfing forest products group. Pulp, paper; packaging*, flooring, 
building materials, interim’ products and chemicals. Total sales approx. 
GBP 4.0 billion. L i s t e d on the Stockholm. London and Frankfort stock 
exchanges. 

"During tiie 1980’s, Swed- 
ish companies were active- 
ly promoting international 
expansion and leadership 
through major restructur- 
ing of Industrial opera- 
tions, nationally as well as 
globally. This Internation- 
alization is likely to contin- 
ue in the 199G's as Swedish 
companies are determined to maintain and further 
improve their position as leading industrial corpora- 
tions in a global marketplace.” 




Stoffon Gaddy Chairman, J.S. Gadd Holdings Limited, London. 
Manberof the International Stock Exchange and Securities Association. 


To find out more about the performance, direction 
I and prospects of some of Sweden’s most successful 

I corporations please circle below for your free copy 
of their 1989 Annual Reports: 


Attach your business card or please print. 


ASEA ASSI CARDO 


EUROC FFV MoDo 


Company 


j NORDSTJERNAN PERSTORP SCA 
| SKANSKA SKF STORA 


Address 


j This offer expires Oct 31, 1990 

I 


Country 

Swedish Annual Report Promotion, 

Box 10020, $-10055 Stockholm, Sweden. 
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INTERNATIONAL CAPITAL MARKETS 

Bid to cut Argentine web of debt 

Gary Mead reports on the unveiling of a debt-equity swaps 'fund 


T he threat of bankruptcy 
usually induces either 
panic or concentration. 
In today’s Argentina there is a 
liberal sprinkling of both, 
particularly in President 
Carlos Menem’s Peronist 
Government. 

It has ditched Peronism’s 
co mmi tment to general state 
control of the economy, in 
favour of promises to sell all 
the tarnished family silver to 
avoid a greater disaster. 

Mr Menem’s determination 
to privatise the 13 largest 
state-owned companies, which 
last year lost an official 
$3-S7bn, is giving chances not 
just to foreign investors bat 
also to foreign banks, which 
collectively hold almost S40bn 
of the country’s $60bn foreign 
debt 

Argentina has paid no 
commercial bank interest on 
medium-term loans since April 
1988, and its debt currently 
trades at around 12 cents in 
the dollar on secondary 
markets. 

Foreign banks are looking to 
the privatisation programme 
for debt-equity conversions on 
a grand scale. 

This week the Argentina 
Private Development Trust 
(APDT), a $1.2bn fond 
specifically created to handle 
Argentine debt-equity swaps 
resulting from the 
privatisation and deregulation 
programme, was publicly 
unveiled and got into fall 
swing. 

The APDT Is formed by 
Midland Rank . Banco Rio de la 
Plata (Argentina), the Bank of 
Tokyo and the International 
Finance Corporation (IFC), the 
World B ank affiliate promoting 
private ventures in developing 
countries. 

With the exception of the 
IFC, the three banks plus 
banks from Europe, the US and 
Asia subscribe the APDT’s 
shares, assigning their 
Argentine debt to the fond. 

There is only one class of 
share, which comprises H00 of 


Liffe volume 
doubles in 
first quarter 


By Doborah Hargreaves 


TRADING volume on the 
London International Finan- 
cial Futures Exchange (Liffe) 
soared in the first quarter of 
the year to 9.4m contracts, 
almost doable the 19ffl JeveL 

The S3 per cent rise in trad- 
ing at Liffe outstripped vol- 
ume growth at the exchange’s 
main European competitor, 
the Marche k Terme Interna- 
tional de France (Math), where 
trading was up by 20.6 per 
cent at 8.7m lute. 

Liffe’s burgeoning volume 
fids year has been based on a 
surge in trading in German 
bund futures. This was up 
almost threefold on last year’s 
level to over 3m contracts. 
Short sterling futures also 
nearly doubled to trade L4m 
lots. 

The Matif s interest rate 
futures contracts have contrib- 
uted to steady growth this 
year, but none has seen the 
sort of volume boost experi- 
enced at liffe. 

The exchange’s notional 10- 
year bond was np 20 per emit 
to 5m lots and Its CAC 40 
stock Index futures rose to 
328,871 contracts. 

Liffe is so far winning the 
battle on Enromark futures, : 
where the contract traded 
737,426 in the first quarter 
compared with 265,630 lots on 
the MatiL 

The link-up between Liffe 
and the Loudon Traded 
Options Market announced on 
Tuesday will create the largest 
derivatives exchange in 
Europe, which will be in a 
strong position for growth and 
competition on world mar- 


BMW enters 
syndicated 
loans market 


By Norma Cohen 


BAYERESCHE Motoren Werke 
(BMW), the German ante man- 
ufacturer, is tapping the inter- 
national syndicated mar- 
ket for the first time, raising a 
flbn revolving credit facility 
arranged by Dresdner Bank 
and J .P. Morgan. 

Terms of the facility will ini- 
tially allow four BMW subsid- 
iaries in different countries to 
borro w funds in a variety of 
currencies. 

BMW has previously 
depended on a series of bilat- 
eral lending agreements for 
funds, which not offer the 
flexibility of the wn^ w t facu- 
lty. 

Drawings will c ar r y a mar , 
gin of 9 basis points if Jess 
than $333m is ontstanding, ris- 
ing to IS basis points if up to 
two-thirds of the facility is 
drawn and to 19 basis points if 
more than two- third^ of the 
funds are drawn. 

There is also an 8 basis 
point facility fee. 

AU borrowings by BMW 
subsidiaries axe guaranteed by , 
the parent company, j 


Argentine debt, including 
interest, ontstanding to March 


interest, outstanding to March 
9 this year. 

The APDT’s creators have in 
turn formed a separate 
company, CLP Services, to 
wanag g the fond Ard spy out 
suitable Argentine debt-equity 
propositions for It. 

CEP’s ownership is divided 
between Banco Bio (51 per 
cent), Midland (34 per cent) 
and the IFC (15 per cent); the 
Bank of Tokyo has board 
membership. The IPO’s role is 
that of sponsor of the project 

Some of the APDT’s 
shareholders have put in the 
whole of their Argentine debt 
others just a portion. A 
nmTimum of 20 per cent of the 
fond’s assets can be invested in 
any one company. 

No one from the fund is 
prepared to put a figure on 
what they expect the 
exchanged debt to ultimately 
convert at but Midland Bank 
representatives in Buenos 
Aires say they are looking for 
"at least 100 per cent more 
than its current secondary 
market value of 12 per 
cent" 



•> mm 





Carlos Menem: determined to 
privatise largest state groups 


B ankers Involved are 
prepared to admit 
privately that the 
setting-up of the fund is the 
first tacit recognition that 
there are now only remote 
possibilities of seeing the bulk 
of the debt repaid. 

That pessimism - justified 
by the facts - has to be 
counter-balanced by an 
optimistic note. The APDT 
represents for its shareholders 
the first creative opening 
towards getting something in 
return for their withered 
Argentine loans. • 

The view of Midland's 
Buenos Aires office is that 


debt, there is less debt around 
and the odds of being paid, or 
having interest paid on the 
remajrrjitg- debt, axe that much 
greater. There is no significant 
demand for this debt. 


"We cannot sell it at book 
value in large volumes as the 
xnarkat is illiquid. We cannot 
sit on it , 

"We have got to find ways of 
recovering It over a longer 
period. One solution is 
diversifying into industries 
which, hopefully, have a good 
turn-around potential." 

If the- banks stand to benefit 
from putting their debt to some 
use, Argentine Government 
thinking is that by handing 
over physical assets it' stands 
to gain in three respects. It 
hands over turbulent 
management problems at . 
for me r state-run companies; it 
gets rid of nationalised 
industry deficits; and it 
shifts on to someone else the 
future investment 
requirements of - the 
debt-swapped companies. 

Such optimism will soon be 
put to the test, with the 
Government’s plan to sell off 
ENTel, the state-run 
telecommunications company. 
By the end of June, if all goes 
to schedule, the successful 
purchasers of the two new 


halves, .of ENTel _ Trill be 

annmneBi. 

ENTel is out only the test 
ca se for ' M r Me aem's 
privatisation programme; it jg 
also the test case ; for 
debt-equity conversion 
schemes such as the APDT 
fond is aimed aL - 

ENTfel has been valued by 
the Government at JX5bn. 
Sixty per cent' of it is up for 
sale al JLSbn, with $213m cash 
and the bulk to be covered by 
debt-equity conversion. But the 
terms figures involved in 
the conversion are being 
muddied by the day* '' 

Political opponents of the 
scheme, who include a large 
number of the Government’s . 
own Peronist congressional 
members, seem to' have 
managed to force, a change to 
the basic conditions of sale, 
watering down- guaranteed 
profits and fixing a minimum 
amount of debt to be 
exchanged. 

Such last-minute changes, 
arriving long after interested 
purchasers thought the terms 
were fixed, seriously damage 
confidence. 

However. Banco Roberts, an 
Argentine commercial bank 
which has close ties with 
Midland and has advised the 
Government on the sale of 
ENTel, argues that in fact no 
limit has been placed on the 
amount ' of -debt which 
potentially can be exchanged. 


B anco Roberts officials 
suggest -that, far from 
less than S2bn of debt, 
competition among interested 
buyers - such -as Nynex, 
Telefonica of Spain and Cable 
and Wireless of the- UK - is 
such that, to win the bid. they 
will compete among 
themselves to offer greater 
quantities of debt, perhaps in 
excess of ENTel’s $3.5bn net 
asset value. 

So far the game is delicately 
poised, hanging on more 
precise political definitions 
from Mr Menem. 
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.75 193% 94% 0-0% 12.98 

100 195% 95% -0% -0% 12.75 
125 191%. 91% 40% -1% 1297 
60 89% 90 40% 40% 1434 

100 95% 96% 0 -0%. 13.03 
150 95% 96%- 40% -0% 8.10 


400 92% 92% -0% -1% 1243 
150 82% 8340% 40% 13.97 

100 87% 88-0% 40% U.88 

100 100100% -0% -0% 14.67 

100 88% 88% 0 40% 14.49 

150 88% 88% 0-1% 1235 

125 84% 85% 40% 40% 13.93 
200 92% 93-0%-l% 1238 

MO 97% 97% -0% -0% 14.68 
250 90% 91% - 0 40%. 1039 


100 87 
100 u 


STRAIGHTS 

Aden Dev, BK.694 

Austria 6% 99 

BfcFipn.Ecoo.USSB 7 96 

Beak of Tokyo 5% 93 

Comimntfsnka/s. 5% 93-^. 

Credit Fonder 6% 99 

EJ.B.6% 99 

EI.B. 6% 99..- 

EI.B. 6% 96. 


EI.B. 6% 96 
EI.B. 6% 95, 


EJ.E 82000. 

EaroXoalA Steri 7% 94. 

EurofTma 6% 96 ' 

Eke De France 5% 97 

Hyftp-QwdMs6% 99.— 

Japan Dev-Bk.5% 95-—-.. 
Japan FWUKe5% 97— 

LA.D.B.7%99 

Ireland 6% 97 — 

Ireland 7% 99 . —j — ^ — — 

Malaysia 6% 94 — . 

Hsu. West BIL PUT 698— . 
Nippon TeJa-ATet. 6 951: — — 
Oestm.Konttfc.593— ^.„ 

Parugal 5% 92 

Portugal 6% 95 

Royal taswance5%92 — : . 

Turkey 6% 95. — — 

Union BfcFTntaad5% 94 

World Bank 69B 

World Bank- 6% 97, 

World Bank 6% 99 

Average price change— 


200 88 % 
750 87% 
73 0 189% 
100 92% 
300 91% 
500 187 

600 84% 
300 85% 
600 90% 
300 90% 
500 97% 
100 193% 
100 87 

300 83% 
300 87% 
300 85% 
100 83% 
300 90% 
300 «6% 
500 89% 
150 90% 

300 184% 
OUT 87% 
300 90% 
150 93 

150 90% 
300 94% 
500 86% 
200 88 % 
500 82 
60(1 I 
600 B7% 
On day 40 c 


Oger day week 
89% 40% 40% 
88% -0% 4-1% 
90% 40% 41% 
92% 40% 40% 
91% 40% 40% 


ToyoU Mtr.CrJLl% 92CS 
World- Bank 7% 99F!_— 
World Bank 9% 96 Eol, 
v WoridBariclo%94£— 
WMd Boric 13% 92 AS 
World Bank 14% 94 AS 
Zentnpfcl3%93AS— . 


100 101% 102% -0% rOh 143' 
150 91% 91% -0% -1% 12.6. 
150 97% 97% 0-0% 1230 

300 89% -90% 40% 40% 8.77 
100 95 95% -0% -0% 20.80 

200 90% 90% 40% 40% 13.95 
100 98% ■ 99 -0% -0% 13.95 
2 99% 99% -0% -0% 1434 
75 197% 96% 40% 40% 1338. 


86% -0% 40% 
90% 40% 41% 
91% -0% 40% 
97% -0% 41% 
96% -0% -0% 
87%. 40% 40% 
m%40% +1 

as%-o%4i% 
86% -0% 40% 
84-- 0 40% 
91% 0 4i 

87 40% 40% 
89% 0 40% 

91%. 0-0% 

84% 042% 

0 40% 
S% 40% 40% 
5% 0 40% 

90% 40% 40% 
94% -0% +1% 


rittATm a BAT1 

■ amf 

Alliance &UrifcBld 94 £ 

Bankef Greece 99 US 


Betatron 91 US. 

C6eH.& Gloucester 94 £ 

CredltToecrer98 U S..- 

Dresdner Finance 99 DM. . j 

EEC 3 92 DM 

Hatlfinr BS94£ 

laettnhMuwy94E 

Leeds Pena. B/S.94E 

MUk MfeEBnE593 E 

NewZaalrmd 5 97 
Herthem Back QJ f — ■ 

State Bfc New. 96 US.: 

Woolwkli EqulL3S. 93 £_ 

Woahridi595E i 

Average price dange_ 


38 9936 99.91 24/041533 
10% 9837 98.62 .8/03 9% 

O 99.96 100.0621/08 832 

. .063 99351 99.8031/05 15%. 

.063 -99.63 99.7520/04 831 

tJBl 100.16 1003628/04 6.97 
10 100^5 100.55 21/06 ■ 9 

. J 99.99 100.04 9/05 15J2Z 
0% . 99.94 100.0317/04 15% 
0% 10037 100.1217/M 1537 
9939 99.9429/03 15% 
JS7 9935 100.05 22/W 15.S6 
0% 99.79 99-8430/04 15.10 
088 99.55 99.8014/08 836 


0% 100.00 100.0517/041537 
_ 0% 99.94 99.9922/05 15%. 
On day -031 oa wttk-tQjOQ 


CBNVDnTBLK 


87% -0% -0% 
89% 40% 40% 

87% 0 40% 

e week 40% 


SWISS PMHC 

STKAICHTS | 

African Der.Bk. 596 

Asftnsg 5 03— ... — 

B^.CX.4%98 

B.M.W.FM.NetfcS13 

Britannia 8/S, 4% 94— 

CIR. In. W/W393 

CrecOt Lyoj«wh4% OO — 

EI.B 4% 98 

Finn. Exp. Cd. 8% 92 

Fletcher ChaiL 4% 98 i, 

1JV.D.B.6 2004 

Kobe Qty4% 98. 

Leeds Perm. 8/S. 4% 93. ' 

Matarda 5% 98 — : ^ 

Maxwell Comm.Crp.595 1 

Nat-Bfc Hungerj 5% 94: 

Nationwide Ang. 8/5. 493 ___ 

Prar. Hewt««KfUntf503„: 

Thailand 4% 95 

World Barit 5 03 .... 

Average price ctsugiE. 


■nod BU 

150 183% 
100 180 % 
200 162% 
150 173 

100 165 

129 184 

100 178 

ISO 162 
75 196 

150 175 

200 187 

150 T82 

200 168 
100 184 

150 181 

75 183 

200 186% 
150‘ 179 
200 165 

150 180% 
Go day 40% 


•fte dar week VMM 
M 040% 838 
81% O O 7.26 


83% 0-0% 738 

75 040% .738 

K% 0-0% 838 
84% 0 40% 839 

80 40% 40% 732 
40% 7.6o 
97-0% 40% 935 
75% _.0 O 9.44 
M40%-0% 7.43 
»-««%-2% 734 
ff% 44% 40% 8.70 
8^ 0 4*% 7.91 

82-1% -0% 9-68 
84 0-0% 1035 

E 0-3% 8.93 
80 0 0 7A3 

& ■ 0 0 7.97 

81% 40% 40% 737 
oa emk 40 % 


. Alena M, 03 Ht 

Aawr. Braods5% 05 lt$ 

Asda4%02E ; 

C8S.lnt502ire.-L__ 

CRH Capital 5% 05 (IS 

DaMddKJH.3%04 0S 

Datwa Bank 3 V 95 03 

Primerlca5% 02 US 

z: 

BSftBS: 

MHsririsM Bfc 3% 04US. 

Hal Pic 5% 03 f- - - 

M)MepA2%t8US 

ta«iBc.6U2%MtS 

OmelftUZVISIB 

SStaK 

tad n. ec 

Snta Bo* 3% M 
Twitatt.aig HS- ; 

wejnacCTga« r - 
wAtaMsuPK- nr - 


Car. Cm 
dele price 

8/87 62. 
4/90 79. 
3/87. 154 
■ 14/87 200. 

. 14/90 332 
7/893486. 
2/901628. 
4/87 66.75 
9/88 43 
5/841106. 
6m 3.55 
6/87 632 
2/86 1004. 
9/87 69.62 
.,3/89 3266. 
1W7 43 
4/68 BIX. 

m a 

isu. 
MB 35 
1/87 5.4 

tiam -4A1. 

2/B 3M7. 

. 9H7 8287 

mn 8.77 


Md Offer dor Pnm 

108% 109% -0% 631 
99% 100% 40% 21.07 
101% 102% .40% 60.85 
95% 96% 40% 733 
98% .99% 0 14.92 

69 ‘ 70 -2% 15 J B 


B4% .85% -2% 

71 72 40% 70.45 

82% 83% -i% ■ 335 
183% 184% -11% -6J3 
9b 97 0 1613 

80% 81% 40.%- 935 
94% 95% 01331 

89% 90% -0% 23-74 
66% .67% -0% 14.02 
96% 97% 36*64 


M»% 110% -6% -U* 
101% 102V -0%..23.7B 
2» 222% -8% 2W 
us% no -0% tuo 
100 - lfli -o% .-« w 
66%: 67% 9 U2M 

97%' ■ 60% .40% ■ ag 


75% 76% >«% 72» 

® -W 


4232 88% . 89%,’ . 40% TOA 
■ ' Ho tafrimatJon aeal lab le ^»eriow ttay% price • 

■! On% one aoartat mrintr supplied a price 

H-IAe yWdto redemption o f the m ld-priref 
ftrttMtM m1 "Iff* °* ta n n e r daHerriccapt lerYen 

«S* b l " b,ll,QBS -. Oanae eawS-Chmm am price » 


otaT ■ — -■~ii,.iNuni m oonarx rami nm»mr 
“taftare. Critt-PeauSttoeapoe becamee 
aften slx-mmrtb offered rete ft***: 
latwvt mean rata). tar. .US.ftlta. tcpn-TTie xamr* i; 


drifts sates otterertae4nr«cta 
«ia»-Flm dftkflf coore reloAlrio 

•s ^ 8 £% , 5 aag«Btgas 3 esg 


• The Ffasudal Times UiL, 1990. 
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INTERNATIONAL CAPITAL MARKETS 



By Norma Cohan and. 


YESTERDAY saw the first" 
borrowing by the' perennial 
favourite of Swiss investors, 
Nestte, on the Euromar&ts in 
what was sees) as U hi ghly suc- 
cessful issue in lire. 

High coupons oh fire hoods 
and the strength of fha od>.; 

INTERNATIONAL 

BONDS*;: 

rency within the European' 
Monetary System have com- 
bined to make issues in that 
currency attractive. Nesfig 
Holdings (Delaware). issued ' a 
XilOObn three-year offering ear- 
lying a coupon of 13% per cent 
and was priced at 10114. 

At a dfecount equal to ibH 
fees, 'the Nestte bonds are yield- 
ing 123 per cent But deafen 
said the bonds were well within 
the 1% per cent fees at-less 55 
to less 45 basis points. • 

. A FFrlhn seven-year nffwhig 
for the World . Bank also 
received at te ntion . Tins is its 
borrowing in that currency in a 
year. The bonds carry a coupon 
of 10 per cent and were priced 
at 101 X A to yield 47 basis points 
over the interpolated yield of 
two seven-year OATs. - 
Lead manager was Credit 
Commercial- de^ France, wbfcto 
launched the deal with a group 
of Id co-lead managers -and no 
co-managers. The bonds traded 
late yesterday at a discount 


^■:'#' s tfSMi®:**dEW^HTOlllATIONAt BOND ISSUES 

FRENCH JWWCS- -.rV 

Wodd Banfc(fl}+ 

' jfcnhf. 
"■ Ibn 

Coupon %' 

. 10 

Pries ■' 

10T% • 

Maturity 

1997 . 

Fees 

1%/1% 

Seek twiner 

Credit Comm, de France 

W" ;7-v. 

WetofoHofcftXN l*Ms)4 .. 

lOObn , 

■ t&k . 

101% 

1998 

1%/% 

Sen Paoto Bank 

h MhfTKB C- • V ■ 

'Tufto* Repubfic -[S' 

i 

y- . 290 

10 ' 

ra 

1997 

avi%- 

Commerzbank 

flatllia ■ «' 

<iM?r Ltdjbjt. ^ i j t: - t 

V. *» ' 

. 8 

100 ■ 

2005 

2 hnh 

C3FB 

^NTP*i ism ftQll.ftfffl ■; 

EuroRms#- 

^ - • . . 

14% 

101.60 

1994 

i%/f% 

Deutsche Bank Cap. Mkts 

US UOLLARS . : .i 

FM PHtio C&KS- . . 

ABsaho; hwri tWCaymah}(flj ♦ 

50 

: 20 - 


•too • 
101% 

' 2000 
1993 

Xi 

J. Henry Schrader Waao 
IBJIfiL 

.fConiradlble. OFtol.toiiK a) Non-callabia. b) (Ud— mahla prahrince sharps. ExdtanOMbla bond Into ordinary shares of 
BAA Pto. Pat Vpdon Jufy taW-to ytefd 50-75bp ever 12% 1995 gitt. Call from July 1993 at 100 subject to BAA shares 
«xc*«dkig iho axchajvae prioo by perconiape equal to-put preidiuifl. Option to pay investor cash equivalent of market value 
of BAA ahareiL^cl-Convenaito-preleranca aharaa. CaR after 30 days at 105% deetining to par aub}act to 130% rule, further 
cafl toreit year atoat lOO^FutVIflSS. u yfaftt %. 


equaltofiiflfeeiacf l&per cent 

> •' : -.v- 

The AfTStai -&she'{ff-litindto'%a! 
Earofima which, was 
toy Deatejctie Bankfoand some 
demand Hanfag ’ -ddniiestlc 

bend maite^ l^ ^a no t sell a s- 
. quhddy as expected Deutsche 
'Buik had sold'' half UsaHot- 
meht df bonds tout wi g ht ' and 
Westpac. which.- was a co-lead, 
said ft hfld aold Oct. ' : 

Meanwhile, bro new offer- 
ings of convertible preference 
shares emerged. % ti»e larger df 
whlchjifeas, a SiOC&n issue, for 
ADT,- ca amiM e; Intoshares of 
British Airports Authority. 

ADT tons becomes toe latest 
to .use an rffe fi n g of 
shares tiy finance a 


holding in a second company. 
ADT lww a 9 per cent-stake in 
BAA and if all the preference 
, shares were converted, its stake 
‘ would be cut roughly in half. 

. The coupon on pr pfcrpnnp 
shares is 8 per emit, below what 
ADT would have to pay on an 

hite thanlf ltm used tO 

its share purchase. 

- The shares offer investors a 
put option after five years, 
winch, when final terms are 
fixed, will pay 50 to 75. basis 
painta over UK Government’s 
12 per cent bonds due 1995. 
.Lead' wiawftgw Credit Suisse 
First Boston is sdBng toe secu- 
rities on a fixed-price reoffered 
basis at par. ' 

• < rtw> -flHwr i ffl t um ti Wft prefer- 


ence share offering was for 
550m fin First Pacific Co whose 
shares are traded on toe Hong 
Kong Stock Exchange and 
whose business is concentrated 
in Hang Kong, ft was the first 
such offering of shares for a 
Hong Kong company t fop 
student revolt in Tiananmen 
Square last June, and only the 
third convertible share offaHwg 
for a Hong Kong company to be 
sold In London. The shares are 
indicated at 7 to VA per emit 
with a conversion premium of 
12 to 16 per cent. There is an 
investor put option after five 
years, which will give investors 
a spread of 120 to 130 basis 
points over five-year US Trea- 
suries. 


Yasuda credit rating cut on property fears 


By tan Rodger fh Tokyo . 

MOODY’S Investors Service, 
the New York-based interna- 
tional credit-rating agency, 
yesterday low e red ite rating of 
long-term deposits in Yasuda 
Trust and Banking from Aa3 to 
Al, citing its exposure to 
Japan's domestic real estate 

market. 

Following the slump in 
Japan’s stock markets, worries 
about a Rimflar slide of the 
country's high pr operty prices 
have been growing. 

Moody’s said that. Yasuda, 
Japan’s fourth largest trust 
bank, had “a considerable 
direct exposure to toe domestic 
real estate sector” in common 
with other trust banks. More- . 
over it “has an even higher 
indirect real estate exposure 
through its lending to non- 
banks, which m turn make 
loans to lower quality , real 


. , ' -T- TRUST RANK DOMESTIC LOANS 
■A. Y«ar to Marsh 31 19M (Yba) 

Bank «•■• . Ptoanca ft tnaurance 


Rani Estate 

Total 

. MtoUWeW ^2,184 


1^02 

9298 

• Sumitomo ; 2^69 


1,410 

9.300 

Mitsui , ••• ‘ ■ 2.010 


- 1,651 

9.024 

. Yasuda ; ^ . 2JJ05 


. 1.038 

7^72 



It bas already lowered toe 
ratings at Ifitsuhfehi Trust and 
Wmikhig anfrgumltgmo Trust 

and Mtoilrhig , flw ~ h rgwd: and 

second- largest trust banks, 
from Aal to Aa2, and that of 
Mitsui .Trust «n* Ranking ; the 
toird^anked, from Aa2 .to AaS. - 
Mr. Roger- Amer, executive 
vice president .of - Moody’s 
Japan, said yesterday that toe 
agency^ was concerned both 
about the possible Impact of & 
slump in, property prices an toe 


trust hanks and about the 
impact of deregulation. “There 
is a nmtHnning erosion of their 
franchise, such as toe-loss at 
their exclusive right to manage 
pension funds.” 

Mr Amer warned against 
-putting too wiw!* em phasis on 
toe figures: “Our ratings are 
not just.toe result of a num eri- 
cal calculation. They are a very 
subjective judgment” . 

The downgrading of Yasuda 
to Al also applies to toe senior 
debt of Yasuda’s guaranteed 


subsidiary, Yasuda Trust and 
Finance (Hong Kong). How- 
ever, ratings of Yasuda Trust’s 
short-term deposits a™! com- 
mercial paper remain 
unchang ed at Prime-L 

Bruce Jacques writes from 
Sydney: Moody’s has 

annnrmftvf it may downgrade 
the long-term deposit rating of 
ANZ Bank, the Australian 
bank, from toe current Aa3 
status. 

Moody's said the review was 
prompted by the bank’s 
planned A$3.4bn (US$2.6bn) 
investment in the National 
Untnal iwgiiranra group. 

“The review will focus on 
the economic b enefits of the 
proposed deal and the cost for 
debt holders, because ANZ 
Intends to financ e this sizeable 
equity investment without 
taming sto ck, ” Moody’s said. 


Defaults on 
corporate 
bonds surge 
In US 

By Janet Bush 

US CORPORATE bond defaults 
surged in the first quarto: of 
this year and will probably 
total more than $15bn for toe 
full 12 months, according to 
the Bond Investors Associa- 
tion, a Florida-based analyst. 

In a report published yester- 
day, toe association said that 
13 corporate bond issuers had 
defaulted on 38 issues total- 
ling $5.7bn in the quarter, 
compared with $iJ3bn In cor- 
porate defaults in the first 
three months of 1989. Even 
excluding toe 53.5bn default of 
Campeau Corporation’s US 
retail subsidiaries, default 
rate was up 64 per cent from a 
year ago. 

Mr Richard Lehmann, presi- 
dent of the association, said: 
“In light of the first-quarter 
results and given the number 
of issues on the brink of 
default, we feel our prediction 
of 8l5bn in defaults for 1990 
may have been optimistic.” 

Moody’s Investors Service, 
toe credit-rating agency, said 
in January that corporate 
defaults were set to outstrip 
toe $9.3bn total on long-term 
debt seen in 1989. Mr Leh- 
mann that the growing 
defeult rate reflected the 
explosive growth of the junk 
bond market since 1985 and a 
general worsening in credit 
quality. 

He said default rates would 
remain high until poorly 
stru c ture d companies trying to 
support impossible debt loads 
were restructured. 

M unicip al bond rinfimffat so 
far reported in the first quar- 
ter total 5276.1m, lower than a 
year ago. Mr Lehmann said he 
expected the number of munic- 
ipal bond defaults to drop this 
year because there were less 
double digit interest rate 
bonds outstanding. However, 
he warned: “The singular 
event we see that could make 
1990 a record year for munici- 
pal defaults would be a default 
by Executive Life on the 
$1.7hn in municipal bonds 
backed by their guaranteed 
investment contracts.” 

Executive l ife is toe main 
subsidiary of First Executive, 
toe Los Angeles insurer which 
is in finanrial trouble because 
of its substantial holdings of 
distressed junk bonds. 


Treasuries move sharply 
higher in flight to quality 

By Janet Bush in New York and Deborah Hargreaves in London 


US TREASURY bonds moved 
sharply higher yesterday, 
mostly on a flight to quality 
due to unconfirmed rumours 
that a Japanese financial 
house may be experiencing 
trouble because of the sharp 
drop in share prices in Tokyo 
in recent weeks. In late trading 
the benchmark Long bond was 
quoted a full point higher for a 
yield of &51 per cent. 

The hectic buying of Trea- 
suries came on fears that Japa- 
nese markets could have an 
extremely rough session over- 
night. There was some scepti- 
cism about the validity of the 
rumours because they did not 
appear to have any impact on 
the yen. 

The market had been mod- 
estly higher before the 
rumours started circulating, on 
emerging optimism that tomor- 
row's March employment fig- 
ures will show a deceleration 
in toe rate of job creation. The 
non-farm payroll is expected to 
have gained between 150,000 

GOVERNMENT ’ 
BONDS 


and 200,000 last month, a much 
smaller rise than the 372.000 
jump seen in February. Any- 
thing towards the bottom of 
that range could help boost 
prices, bond traders said. 

Another concern of the 
market is the w eekend meeting 
of the Group of Seven leading 
industrialised nations. 

Morning trading yesterday 
was uninspired as traders 
waited for details of next 
week’s seven-year bond auc- 
tion and the sale of 40-year 
Resolution Funding Corp 
bonds. The 575bn size of the 
seven-year sale was in line 
with forecasts but the $3.5bn 
total for the Refcorp auction 
was smaller than expectations 
of an auction of $4bn to $&5bn. 

■ WEST GERMAN bond j 
edged lower for toe 
in a row as the market remains 
stuck in a technical trading 
range which it is finding hard 
to break. The cash market 
remains cautious over the con- 
tinuing debate on the appropri- 
ate rate of exchange for East 
German marks in toe run-up to 
union of the two currencies. 

Bond prices were 10 to 15 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Date 

Price 

Change 

Yield 

Weds 

ego 

Month 

ego 

UK GILTS 

10-000 

1OS00 

9.000 

4/93 

5/99 

10/00 

9209 

90-10 

82-13 

+8/32 
+ 13/32 

+ 17/22 

13.18 

1ZSS 

1126 

13.43 

12.54 

11.48 

13.19 

12.17 

11.11 

US TREASURY * 

8.500 

&50Q 

02/00 

02/20 

99-23 

99-29 

+ 20/32 
+ 101/32 

8.54 

8.51 

8.54 

8.49 

8.56 

8-57 

JAPAN NO 119 

No 2 

4.800 

5.700 

8/99 

3/07 

B6.5359 

88.2073 

+0.217 
+ 0J35 

7^4 

7J25 

7.34 

7.26 

7.09 

678 

GERMANY 

7.125 

12/99 

91.4500 

-0.100 

8.44 

8.59 

883 

FRANCE STAN 
OAT 

9.000 

8^00 

02/95 

03/00 

954927 

93^700 

-0.035 
+ 0070 

10D9 

9.55 

10.35 

9.73 

10.84 

10.19 

CANADA * 

9250 

12/99 

83.5000 

+ 0.175 

1123 

10.97 

10.69 

NETHERLANDS 

7.750 

01/00 

9&9750 

-0.046 

8.68 

8.77 

9.15 

AUSTRALIA 

12.000 

7/99 

91.4794 

-0.341 

13.83 

13.37 

13.71 

London dosing, ’denotes New York closing session 

Yields; Local market standard Prices: US, UK ki 32nds., 

others in decimal 





Technical Otaml ATLAS Price Source* 


pfennigs lower at the fixing 
when the 7 % per cent 2000 
bond was fixed at 95.55 com- 
pared with 95.69 on Tuesday. 
The yield rose to 8.43 per cent 
after a previous yield of 8.40 
percent 

The futures contract on the 
London International Financial 
Futures Exchange (Liffe) 
remained locked around the 84 
level and closed at a price of 
8425. It was a dull day for trad- 
ing on the exchange and activ- 
ity was light 

Mr Helmut Haussmann, the 
West Ger man Economics Min- 
ister, commented that inflation 
pressures in the economy had 
still not been solved, but his 
opinion failed to move the sub- 
dued market 

The market continues to be 
concerned about coming wage 
talks at IG-Metall, the coun- 
try’s largest union of metal- 
workers. West German con- 
struction industry workers 
settled yesterday on pay rises 
of 5.8 per cent and 6^ per cent, 
but IG-Metall is asking for 
increases of up to 9 per cent 
and a reduction in the working 
week. 

■ THE FRENCH government 
bond market moved higher 
yesterday, but more on the 
back of demand for recent cor- 
porate bond issues than 
because of much interest in 
government bonds. Investors 
are sitting out the government 
bond market in anticipation of 
the Treasury’s bond auction 
today. 

The French Government is 
due to auction FFrBbn to 


FFrlObn of 10-year and 30-year 
bonds and the market expects 
yields to come out at around 
9.5 per cent on the 10-year 
issue and 9.6 to 9.63 per cent on 
the 30-year issue. 

The Government said yester- 
day it was reviewing its list of 
primary dealers in the govern- 
ment bond market and would 
be announcing changes in 
May. Brokers said this could 
mean some of the s malle r play- 
ers which have become dealers 
in toe second-tier of the mar- 
ket being knocked off the list 
after some complaints sur- 
rounding their capabilities in 
the market. 

■ THE UK gilts market saw a 
slightly firmer tone yesterday 
on toe back of an improvement 
in sterling. The Bank of 
England’s trade-weighted index 
closed at 87.8 after a close on 
Tuesday of 87.4. However, the 
government bond market 
remained thin with little activ- 
ity. 

■ THE AUSTRALIAN bond 
market has seen a sell-off in 
the last few days as the Gov- 
ernment cut interest rates by 
1 per cent, which was less than 
the market had expected. 

The benchmark July 2000 
bond was trading at a yield of 
13.64 per cent yesterday - a 
rise from a yield of 13.45 per 
cent several days ago. 

International investors have 
stayed out of the market 
recently as they remain con- 
cerned over the high Austra- 
lian dollar and the outlook for 

inflati on. 
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TRADITIONAL OPTIONS 


• First Dealings April 2 

• Last Dealings April 12 

• Last Declarations July 5 

• For settlement July 16 

For rale indications sea end of 
London Share Service 


Calls In Gaelic Res^ Next, Mecca 
Lels., Ivemla West, Stonehlll, 
Rocfcwood, GEC, B lades Lels. and 
WOCO. Put and call in Tuakar 
Res. 


LONDON TRADED OPTIONS 


A FAIRLY calm session in the 
FT-SE 100 index futures and 
options markets was featured by 
brief bouts of excitement over the 
progress of the pound and in a 
small batch of special situation 
stocks. 

The FT-SE June futures con- 
tract opened against a mixed and 
uncertain background, with New 
York equities firm but Tokyo still 
weak overnight. 

After a very quiet morning, 
when the contract traded at a 
modest 20 point premium, it 
moved up smartly at midsession 
when the pound look a him for 
the better. 

At best the premium ranged to 
around 40 points, but the edge 
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was taken ott the futures and 
options markets by a disappoint- 
ing start to the new session 
across the Atlantic, where there 
was some early and aggressive 
selling of the Standard & Poor's 
futures contracts. 

By the close, the premium on 
the Footsie contract had returned 
to 23 points, with the futures mar- 
kets notably ignoring nervous 
hints of an impending rights issue 
in the underlying stock markeL 
Traders commented that, with 
foe professionals unable to make 
profits in the desultory morning 
session, there was a general 
withdrawal during foe latter part 
of foe day. 

Turnover on foe London Traded 
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P.&Q. 550 386 55k 65k 8k 14 29k 

(•586 ) 600 8 26k 36k 39 41k 44k 

Plttlngtoa 200 12 17 23 5 9 11 

C2Q3 ) 220 4 7k 13 17 23 24 

tolly PKk 360 39 5166k 71* Uk 19k 
(•388 > 390 IBk 34k 49k 17k 28k 30k 

Pndflitial 200 9 16 20 M 12 13 

(•204 > 220 2 8 U 26 27 28 


fecal IK) 18 24 32 5 8 11 

(•190 ) 200 7k 14 22 15 18 20 

RT2L 500 52 70 84 6 U 14 

(*535 ) 550 17 38 54 25 30 35 

Scat 280 17 28 57 9 1518 

C*2f5) 300 8 ■ 16 26 26 30 31 

Tesca 180 18k 23k 28k Ik 3k 5 

(•195 ) 200 4k 10k 16k 10k lZk 13k 

Wail m e * M0 10 15 18 4k 9 U 

C144) 160 3 5k 8 17 23 24 

HltfS 1500 90 120 150 60 100 115 
<•1513) 1550 U 90 120 80 140 160 


tor Jal 


tor Jel 


Ferranti 
<•44 > 


Orito 


« b 9 - 

45 3k 5k - 


3 - 

7 - 


Apr Ja Aag Apr Jin Aag 


(Jitters 

(•1159) 

O plto 

AMey Hat 
m93) 


1100 76k 113 138 9 26 3bk 

1150 40k Slk IK 25k 45k 56k 

Jai Sep Bes Joa Sep Dec 

180 M 27 32 4 6 7 

200 8 15 21 U 15 16 


Options MarkeL enlivened by a 
visit from foe television camera 
crews, was topped by Hanson, 
which recorded 3.736 lots. James 
Capel. the London brokerage 
house, was active in Hanson, sell- 
ing 500 of the May 250 and foe 
August 240 contracts, and buying 
May 240 and August 220 con- 
tracts. 

A convertible Issue by ADT 
focused attention on the British 
Airport Authority options, with 
some traders selling BAA under 
the mistaken apprehension that 
the ADT Issue would reduce the 
chances of an all-out bid for BAA 
from ADT. But Barclays de Zoete 
Wedd was an aggressive buyer of 
foe BAA Nov 390 calls. 

CALLS PUTS 


Option 


Jn 

s* 

he 

J* 

Sep 

Dec 

Amaral 

70 

8 

1215k 

5 

7k 

8k 

C72) 

80 

3k 

8 

U 

11 

12 

13 

fljedau 

550 

53 

68 

S3 

20 

14 

17 

C578) 

600 

20 

36 

M 

30 

33 

33 

Blue Circle 

200 

16 

23 

29 

7k 

10 

12 

(*209) 

220 

6 

12 

18 

22 

23 

24 

Britbk Gas 

200 

15 

17 

23 

4k 

7k 

9k 

(*206 > 

220 

4k 

8 

14 

14 

19 

19 

Dbraas 

120 

9k 

14 

16 

7 

11 

12 

t*121 ) 

130 

b 

8k 10k 

12 

15 

18 

Glaxo 

775 

62 

_ 

_ 

18 

_ 

_ 

pm) 

800 

47 

79 

94 

30 

35 

42 

Hawker Sidd. 

600 

<0 

63 

75 

30 

48 

60 

(*605) 

650 

16 

40 

53 

65 

82 

93 

HIHsdom 

220 

16 

24 

30 

b 

10 

12 

P226) 

240 

6 

14 

20 

17 

22 

23 

Leerto 

260 

23 

28 

38 

9 

12 

16 

I*2b6 ) 

280 

11 

18 

28 

20 

24 

26 

Midland 8k 

330 

.30 

40 

49 

10 

15 

19 

P3dl ) 

360 

15 

25 

33 

26 

29 

32 

R Roja 

180 

14 

20 

25 

6k 

9 

9k 

(*183 1 

200 

4k 10k 14k 

18 

19 

20 

Sears 

90 

6k 

9k 

12 

5 

6k 

7 

CN2 ) 

100 

2k 

5k 

8 12k 

14 

15 

THF 

260 

15 

27 

32 

12 

lb 

18 

C264 1 

280 

/h 

1/ 

22 

25 

26 

30 

ThonEMI 

650 

42 

50 

67 

22 

33 

40 

(*6571 

/UU 

IB 

28 

42 

4/ 

64 

65 

TSB 

130 

14 

15 

20 

3 


7 

(*135) 

140 

6 

9 

14 

9 

10 

11 

Veal Reefs 

90 

u 

15 

17 

6k 

4 

u 

re») 

100 

7 

10 

13 

11 

14 

16 

WrilCMM 

700 

52 

82 105 

30 

<2 

50 

(*709) 

750 

2/ 

57 

80 

57 

67 

75 

EURO FT«5£ DfDEX <*22391 



Z13S 2175 2225 2275 2375 2375 242S 2475 

CALLS 








Jin 155 

120 

89 

63 

45 

33 

23 

14 

Sep 202 

- 145 

- 

93 

- 

58 

_ 

Dec 250 

- 182 

- J 

L2B 

— 

92 


Mar 293 

- 233 

- 180 

- 

135 

- 


PUTS 

Joa 35 50 67 89 U8 152 192 232 

Sep 53 - 79 -125 - 185- 

Dtt 68-83 -129 - 178 - 

«Ur 75 - 100 -130 - 175 - 

FT-SE BfOQ P22291 

2150 22M 2258 23002350 2408 2459 2SM 

CALLS 
Aw 


100' 64 
UW 122 87 
Jun 140 104 
158 125 
- 205 


Jui 

Pec t 

i 


35 17 8 3k lk 1 

58 37 23 14 8 4 

77 55 38 25 16 U 

95 73 54 40 29 21 

- 145 - 100 - 67 


PUTS 

Apr 

« tt 

Jin 

Jul 

0 k r 

f 


17 30 54 88 132 182 232 282 

29 46 71 102 138 183 232 2S1 

41 57 82 ID 1*. 166 231 281 

53 70 91 119 152 188 232 Z70 

-86 -133 -198 -280 


April 4 Tail Contrast 29.713 

Calls 16.538 Puts 13 175 

FT-SE lien Calk 3.020 Puls 2,958 

Euro FT-SE Cafe 153 Putt 773 

•Unfcfljmg iKurltj pike, t Loufl dated expiry imfis 
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Plantations company records modest advance as it diversifies 

Harrisons & Crosfleld at £130.7m 


By David Owen 


A REDUCED contribution from 
plantations, largely owing to a 
previously announced sale, 
restricted Harrisons & Cros- 
fleld to a 6 per cent advance in 
pre-tax profits for the year to 
December 31. 

In recent months the group 
has been diversifying steadily 
into building supplies, foods 
and chemicals, away from its 
traditional commodity trading 
and plantations mainstays. 
Recent moves undertaken in 
keeping with this realignment 
have included the purchases of 
Pfizer Pigments and Edward 
Baker Holdings, the pets food 
maker, and the sale of a large 
part of its general trading unit 

Earlier this week. H&C 
signed an agreement with Mil- 
waukee-based Universal Foods 
to dispose of the bulk of its 
loss-making Felton Worldwide 
flavours and fragrance busi- 
ness for some S30.5m <£l8.6m\ 
According to Mr George Paul, 
chief executive, the group will 
announce a further acquisition 
in the food sector “within 
days.” 

Helped by a £4.4m reduction 
in interest payable to £l9.1m, 
pre-tax profits edged ahead to 
£130.7m. against £123.3m in 
1988. Turnover rose 6.4 per cent 
to £1.92bn (£L8bn>. 

Besides contributing to a 41 
per cent reduction in operating 
profit from plantations, the 



Tony Andrews 

David Hopkinscm. chairman, wife his chief executive, George 
Paul (left) and Bill Turcan, finance director 


group's £145. 5m sale last March 
of its stake in Harrisons Malay- 
sian Plantations produced a 
£75.9m extraordinary gain. 

The transaction resulted in 
no material change in net 
assets, however, since the 


investment was carried in the 
1988 balance sheet at a reval- 
ued amount about equal to net 
after- tax proceeds. 

Shareholders’ funds overall 
rose to £470m at the latest 
year-end - a gam of 11 per cent 


This compared with net bor- 
rowings of £210m, including 
£75m of subordinated convert- 
ible bonds, to give gearing of 45 
per cent 

Food agriculture, aided 
by Edward Baker which con- 
tributed £l_2m to profits in 
two-and-a-half months, was 
H&C’s fastest growing ope rat 
ing division. The malt business 
was the largest contributor, 
although soups (H&C is the 
largest packet soup manufac 
turer for the UK private label 
trade) ended the year strongly. 
In all, the unit produced a 39 
per cent increase to £2SJ2m in 
operating profit 

Timber and building sup- 
plies, spurred by a record year 
in northern England, produced 
a 27 per cent profit increment 
to £31.2m_ Moore’s, the US 
builders’ merchant bought last 
August for 685m. contributed 
in the final quarter. Prof- 
its from the chemicals and 
industrial division rose by 11 
per cent to £55.7m. 

Earnings per share, affected 
both by a higher tax charge 
and an 11m increase in the 
number of shares, were ahead 
just 2 per cent at 16J$p (I6.5p). 
A final dividend of 5.1p is rec- 
ommended, making a total Of 
8.5p (7.7p). 

The shares rose 2p to 

154p. 

See Lex 


Hickson shares fall as 
‘Black Jack 9 sells stake 


By John Thornhill 


MR “BLACK JACK” Dellal has 
sold his 129 per cent stake in 
Hickson International, the spe- 
cialist chemicals group - end- 
ing his near two-year involve- 
ment with the company. 

Hickson's shares slipped 12p 
to 197 p yesterday as the stock 
was placed with various insti- 
tutions at a price of 189p. It is 
believed that Mr Dellal showed 
a substantial loss on his 13.8m 
shares, amounting to nearly 
£7m. 

Mr Mike Taylor. Hickson’s 
finance director, said he was 
delighted that the unfriendly 
shareholding had been placed. 
“It is a relief to us that it has 
gone. We are pleased that it 
has not found a home with a 


predator." 

Mr Dellal, a financ ier and 
property developer best known 
for his involvement in Keyser 
Ullman. the ilHated merchant 
bank, in the early 1970s. first 
bought shares in Hickson in 
May 1988 and steadily built up 
bis stake. 

Hickson’s share price rose 
rapidly in response, although it 
slid back in 1989 as the bid 
rumours evaporated. 

Mr De llal’s stake, held by 
Allied Commercial Exporters, 
was placed yesterday through 
Smith New Court, Hickson’s 
stockbrokers. 

Mr Taylor said the placing 
was three times oversub- 
scribed. 


Dalgety/GrandMet in 
£2.5m swap arrangement 


By Clare Pearson 


DALGETY, the foods and 
agribusiness group, is exchang- 
ing its cake manufacturing 
division for the cake mixes and 
sauces businesses of Grand 
Metropolitan, the food and 
drinks group. The swap 
involves Dalgety in a cash 
adjustment of about £2.5m. 

Dalgety’s Memory Lane cake 
business commands just 5 per 


cent of the UK market, while 
GrandMet has a much more 
significant position in the 
European market 
Greens and Hammonds. 
Grand Metropolitan's side of 
the swap, are to be integrated 
into Dalgety’s Homepride divi- 
sion which makes a range of 
cooking sauces, domestic flour 

a nd hairing mixes - 


Holmes directors step down 

By Andrew Hill 


MR BRIAN O'Connor and Mr 
Tom Forrest have been per- 
suaded to resign as directors of 
Holmes Protection Group sev- 
eral weeks before the troubled 
security company’s annual 
meeting at which they were 
due to step down. 

The two directors, who 
resigned as c hairman and vice 
chairman of Holmes in Janu- 
ary. were unavailable to com- 
ment on their accelerated 
departure yesterday. 

However, it is thought that 
Wormald International, the 
Australian fire protection com- 
pany which owns 14.6 per cent 
of Holmes, suggested that they 
resign immediately, leaving 
the company in the hands of 
the recently installed new 
management. Wormald has 
been frying to give Holmes a 
new direction since Mr O'Con- 
nor announced a slump in the 
group’s 1988 profits last May. 


Last week. Holmes revealed 
that it had fallen into the red 
in 1989 after non-recurring 
expenses. The full figures will 
be released in mid-May. 

At the same time the group 
announced that Mr O'Connor 
and Mr Forrest would not offer 
themselves for re-election at 
the annual meeting, which 
should take place in June. 
They will together receive com- 
pensation under their con- 
tracts of $L8Sm (£L15m). 

Apart from Holmes, which is 
listed in London but has all its 
operations in the US, the out- 
going directors are on the 
board of two other quoted com- 
panies. Mr O'Connor is chair- 
man of Cresta Holdings, an Isle 
of Man nursing home and prop- 
erty group and also sits on the 
board of Rockwood Holdings, 
the USM-quoted distribution 
company where Mr Forrest is 

riiairman- 


Strong demand lifts Butler 


By Alan Cane 


STRONG DEMAND for its 
services enabled Butler Cox, 
the London-based consultancy 
which specialises in advice to 
major corporations on informa- 
tion technology strategies, to 
raise pre-tax profits for 1989 by 
43 per cent from £924,994 to 
£l-3m. 

Re venues increased 24 per 


NOTICE OF REDEMPTION 


lo the Holders erf 


UNITED KINGDOM 


Fifteen Year 8%% Bonds Due 1993 


NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Fiscal Agency Agreement 
dated as of Mav 1, 1978 and the Terms and Conditions of the Bonds, ail of the r emaining 
outstanding Bonds due 1993, in the aggregate principal amount of 816,400,000 have been 
selected for redemption on May 1, 1990 for the mandatory Sinking Fund at 100% of the principal 
1 interest to the redemption date as roL‘ 


amount thereof plus accrued 


)Uows: 


OUTSTANDING BEARER BONDS OF S5.000 CALLED IN FULL 
EACH BEARING THE FOLLOWING DISTINCTIVE NUMBERS: 


397 

836 

3097 

3102 


14579 

14827 

14830 

15684 


15687 

15688 
15691 
15693 


15715 

15716 
15720 
15722 


15725 

15726 
15734 
15736 


15742 

1637S 

16385 


OUTSTANDING REGISTERED BONDS CALLED IN FULL 
EACH BEARING THE FOLLOWING DISTINCTIVE NUMBERS: 


21799 

12575 

12608 

1264? 

12654 

12669 

12676 

12460 

12585 

12618 

12648 

12662 

12670 

12678 

12471 

12586 

12627 

12649 

12663 

12671 

12679 

1252S 

12587 

12628 

12650 

12664 

12872 

12680 

12527 

12589 

12629 

12651 

12666 

12673 

12681 

12532 

12591 

12645 

12652 

12667 

12674 

12682 

12546 

12592 

12646 

12653 

12668 

12675 

12684 


12686 

12687 

12692 

999996 


Payment will be made on May 1, 1990 on the bearer Bonds upon presentation and surrender 


Payment will be made on May 1. 1990 on the registered Bonds upon presentation and surrender 
if said Bonds at the above-mentioned offices. Payment of registered inter 


oi said Bonds at the above-mentioned offices. Payment of registered interest due May 1, 1990 
will be made to the registered holders by check in the usual manner. 

On and after May 1, 1990 the Bonds will no longer be outstanding and interest thereon shall 
cease to accrue. 


Payments at the office of any Paying Agent outside of the United States will be made by chec k 
drawn on, or transfer to a United Stales dollar account with, a bank in the Borough of Manhattan. 
City and State of New York. Any payment made by transfer to an at 

S jyee with a bank in the United States may be subject to reporting to 1 
evenue Service ( IRS J and to backup withholding at a rate of 20% if 


made by transfer to an account maintained by the 
; to the United States Internal 
if payees not recognized as 
exempt recipients fell to provide the 'paying agent" with an executed IKS Form W-8, certifying 
under penalties of perjury that the payee Is not a United States person or an executed IRS Form 
W-9, certifying under penalties of perjury the payee's taxpayer identification number ( employer 


identification number or social security number, as appropriate). Those holders who are required 
to provide their correct tax paver identification number on Internal Revenue Service Form W-9 
id who fell to do SO ma 


also be subject to a penalty of 650. Please therefore provide the 

payment. 


ana who mil to ao so may also be subject to a penalty ot 
appropriate certification when presenting your securities for 
It Is suggested that each bolder consult his own tax adv 


situation. 


advisor concerning his particular tax 


THE LORDS COMMISSIONERS OF HER 
MAJESTY^ TREASURY 


Dated: March 29, 1990 


The following Bonds each bearing the following distinctive numbers previously called for 
redemption have not as yet been presented for payment: 


566 

3458 

3860 


4251 

4270 

8167 


10075 

12193 

12260 


12432 

12462 

12477 


12519 

12576 

12615 


14309 

15698 

15701 


1S711 

2S717 


cent to £9,4m, well above the 
industry average, and earnings 
per share rose 60 per cent from 
10-24p to 16.43P. The company 
ended the year with cash 
resources of £2.7m. 

Butler Cox became a public 
company last May. The direc- 
tors propose a final dividend of 
3.6p, making a total for the 
year of 5.25p. 

The company is one of a 
small number of organisations 
recognised for understanding 


how companies can best man- 
age the introduction of new 
technology. 

Mr George Cox, m a n a gin g 
director, warned that there 


would have to be a period of 
consolidation while the com- 
pany absorbed the impact of its 
new activities. The results for 
the first half of 1990 might not 
match the corresponding 
period of 1989. 


Hawker 
Siddeley 
poised for 
US buy 


By David Owen 


HAWKER SIDDELEY, fee UK 
engineering group which 
recently unveiled a sweeping 
reorganisation. Is in negotia- 
tions to buy two aircraft tur- 
bine engine overhaul and 
repair service businesses from 
UNC of fee US. 

The expected purchase price 
is between 6125m and $150m 
<£76m-£91m), according to 
spokesman for the Maryland- 
based company. The subsid- 
iaries - Airwozk and Pacific 
Airmotive - had combined 
1989 sales of approximately 
2160m and boast pre-tax oper- 
ating margins of about 7 per 
cent 

The trade conducted by the 
targeted units, which have 
facilities in New Jersey, Flo- 
rida and California, is over- 
whelmingly commercial. 
Major customers include 
Alaska Alrlimw pm! Midway 
AirHngq, tfo gg regional carri- 
ers, DHL, the package delivery 
business, tj»Hb American 
»iriin«» lika Venezuela’s LAV. 

Hawker Siddeley is cur- 
rently conducting due dili- 
gence and fee parties expect to 
reach a definitive agreement 
before fee end of month. 

The group’s reorganisation, 
unv eile d after it awnnimo— i a 
10 per cent increase In pre-tax 
profits to £202m, is intended to 
create more coherent business 
units better able to control 
costs and develop long-run 
strategies. The company cur- 
rently manufactures every- 
thing from large electric 
.motors to sheep shearing 
equipment. 


Cadbury 
Schweppes pays 
£312,500 to 
former director 


By David Churchill, 
Leisure Industries 
Correspondent 


Cadbury Schweppes, the 
confectionery and soft drfaika 
group, disclosed yesterday 
feat it had paid out compensa- 
tion for loss of office of 
£312,500 to Mr Adrian Goz- 
zanUts former group person- 
nel director. 

Hr Gozzard left the com- 
pany last July after only seven 
monfes in the Job, having been 
recruited by Cadbury from a 
similar post at Flessey. Mr 
Gozzard Is now a senior par- 
sonnel executive wife fee TSB 
group. 

Details of fee compensation 
were revealed in Cadbury's 
report and accounts to share- 
holders published yesterday. 

The accounts also show that 
fee total remuneration of fee 
company’s directors rose from 
£236m in 1988 to £3. 19m last 
year. A Cadbury spokesman 
«iid last night that an exact 
comparison between the two 
years was not possible, 
because there were different 
numbers of directors in each 
year. 

The highest paid director 
last year received £430,053, 
compared wife £271,187 in fee 
revioos year. Cadbury 
to reveal fee direc- 


tor’s name. 

Sir Graham Day, who took 
over as part-time chairman of 
the company last year, 
received £67,407. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Corres - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

AS Electronic 

—int 

4 

May 30 

4 

- 

17.5 

Ash & Lacy 

-.fin 

3.9 

- 

3.5* 

a4 

6* 


—fin 

It 

- 

0.8 

1.5 

1.1 

Butter Cox — 

-Jin 

3.5 

- 

- 

535 

- 

Cfull Resources!-. 

—fin 

1 

- 

- 

1 

- 

Friendly Hotels — 

-fin 

2t 

- 

1.8 

3.35 

2.7 

ffsona/CrosfloM fin 

5.1 

- 

4.7 

8.5 

7.7 

Herring Son Daw - 

—fin 

3.25 

- 

2.5 

5.751 

4 

Lee Retrig srin . — 

-fin 

10.5 

May 19 

10.5 

14.5 

14.5 

Norich 4> 

-fin 

7 

May 24 

7J& 

11.47 

11 

Ocean Group 

—fin 

9.19 

June 1 

8 

13.43 

11.68 

Serif Cowells § fin 

2t 

- 

4.5 

3.5 

6 

Sherwood Group § 

—fin 

5.2 

May 23 

3.9 

7.5 

5.5 

Sun Alliance 

—fin 

8 

- 

12.5 

8.5 

1IL2S 

SwaHowfleM § 

-fin 

3.4t 


3 

6.6 

3 

Tilbury — 

—fin 

22 

June 27 

13.9 

32 

18.5 

Wilson Connolly — 

—fin 

23 

July 2 

2 

3.45 

3 


Dividends shown pence per share net except where otherwise stated. 
’Equivalent alter allowing for scrip Issue. tOn capital increased by 
rights and/or acquisition Issues. §USM stock. SSUnquoted stock. ♦Third 
market. 


INTERNATIONAL DIRECT 
MARKETING 


The Financial Times proposes to publish a Survey 
on. the above on 


APRIL 18th 1990 


For a full editorial synopsis and advertisement 
details, please contact: 


Neville Woodcock 


on 01-873 3365 
or write to imn at: 
Number One, Southwark Brid ge 
London SE1 9HL. 
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Tilbury just ahead of forecast 
with 87% increase to £27.5m 


By Andrew Taylor, Construction Correspondent 


PRE-TAX PROFITS at Tilbury 
Group last year rose 87 per 
emit from £l<L66m to £27.46m 
- achieving wife just £460,600 
to spare the forecast made last 
September when the construc- 
tion company was fighting an 
unwelcome bid from rival con- 
tractor LiHey. 

These pr o fits , as mentioned 
in fee forecast, included pen- 
sion fund surpluses of £i.lm, 
against nil in 1988. The previ- 
ous year’s figures, however, 
included £L49m from fee sale 
of group occupied properties. 

Tilbury only escaped Lffley’s 
clutches by a whisker last 
Autumn. The battle left Lffiey 
with a 299 per cent stake in 
Tilbury. Phillip Holsmann, fee 
West German contractor 
recently attempted to acquire 
this holding. 

Mr Michael Boftjer, Tilbury's 
managing director, said yester- 
day: “We know Holzmann well 
and would, not feel uncomfort- 
able if they acquired fee stake, 
but feat is not in ourconfeil." 

He said the cost of defending 
tile bid from LiQey, included as 


an extraordinary item, was 
£L87m. 

Group tur nover increased by 
25 per emit from £18iL54m to 
ft m Wa rning s per share 
rose 88 per cent from 4&9p to 
9L9p.~ M Emly indications are of 
a promising start to trading fin* 
fee current year,” said Mr 
Bottjer. 

.. "Despite the uncertain mar- 
ket conditions we believe our 
strengths in fee growing civil 
m glnwrlng arid specialist con- 
tracting fields, as well as our 
Scottish-based housebuilding 
activities and the opportunities 
offered by our property devel- 
opment programme, particu- 
larly.. the Linwood project, 
ensure we are well placed for 
the future.” 

Property profits provided the 
main engine for' growth hud 
vear. more th an rinuhit-pg from 
£7.77m to £17 Aim, helped by a ' 
£5m contribution from land 
sales at fee former Chrysler 
car plant at Linwood. Con- 
struction profits increased 
from £5. 66m to £8u55m. 

. A. recommended final divi- 


dend of 22p makes 32p for the 
year, an increase of 94 per cent 


• COMMENT 

Tilbury has achieved all fe ^t it 
promised at the time of its fore- 
cast last Autumn. The best per- 
formance has been in Scotland 
where fee housing market has 
remained strong by compari- 
son wife the' rest of fee coun- 
try. Average prices are up from 
£39$00 to £46,QOOi Sales volume 
is expected to increase further 
this year. linwood, unless the 
company wants to go back- 
wards, will need to approach 
last year’s £Sm from, land sales 
but should be capabje : cf ach- 
ieving this. The market for 
commercial property will be 
weaker but profits may rise a 
little depending upon the tim- 
ing of sales. Contracting, 
where Tilbury has a strong 
order book, should also be bet- 
ter. With the pressure still on 
for the company to perform. 
Tilbury should be capable of 
squeezing out about £30m 
which iwafceg it look cheap OH 
a prospective, p/e of 6. 


Slight rise for Wilson (Connolly) 


By Andrew Taylor, Construction Correspondent 


WILSON (Connolly) Holdings 
just managed last year to hang 
on to its 15 year record Of con- 
tinuous profits as UK house 
sales fell steeply and prices 
game under severe pressure in 
parts of southern En gland and 
East Anglia. 

Pre-tax p ro fits during the 12 
months to end-December rose 
by just 2.4 per cent from 
£52 .97m to £54 .24m. Mr Lyn 
Wilson, chairman, said this 
was an excellent performance 
in the worst housing market 
since the group was floated 25 
years ago. 

Group t ur nover, boosted by 
strong performances from con- 
tracting activities and commer- 
cial property sales, rose by 19 
per cent from £161.57m to 
£l92i&n. gaming s per share 
rose from 19-lp to 19 .6p. 

Mr Wilson said the bousing 
market remained in a fragile 
s ta te . This made ft very diffi- 
cult to forecast the outcome for 
the current year. 

The number of homes sold 
by the group last year fell by. 
14 per cent from from 2J.00 to 
L800. Prices reductions of up to 
30 per had been made in 


locations. 

Eas£ Angtifl and the south 
coast were among the hardest 
hit anas, both of which are 
major contributors to profit 

Overall prices across the 
country rose on average from 
£59,000 to £64,500 reflecting 
stronger housing markets in 
the north of the country, par- 
ticularly during fee early part 
of last year. 

Wilson’s strength, h owev er. 
Is its long land bank of 15,300 
plots.. Much of this was 
acquired many years ago at 
very cheap prices; fee average 
cost of a plot is £10,900. This 
gives the group much greater 
flexibility to maintain margins 
than its rivals operating with 
more expensive and more 
recently acquired landbanks. - 

The extent of the downturn 
can be measured by the feet 
feat Wilson’s housing profits 
last year tumbled by 18 per 
cent from 943.41m to £35.51m. 

This was offset by an 86 per 
c east increase, from £8£7m to 
£16. 7m. in .commercial pr oper ty 
profits. Contracting profits 
more than trebled from 
SSMfiOO to £2D3m. The sale of. 


a 25,000 sq ft Holbom office 
block and of offices - in Hamp- 
shire and Newport Pagnell 
boosted property earnings. 

The proposed fined dividend 
of 23p makes 3-45p (3p) for the 
year, an increase of 15 per cent 


• COMMENT 

Wilson (Connolly), like Wilson 
Bowden, is a must for any long 
term investor in housebuilders. 
Both own high quality land- 
banks acquired at very cheap 
prices. This gives the compa- 
nies tremendous flexibility 
oyer the timing and fairing of 
profits. Big gains from com- 
mercial property last year 
meant less pressure on Wilson 
<Oonnolly) to squeeze more out 
of the brewing side. Commer- 
cial property, however, will 
have to work hard to match 
last year’s big gains. The con- 
tracting. - business should 
improve . further. Despite 
another difficult year for hous- 
ing, the group should still be 
capable of making £55m which 
puts oh a prospective p/e of 
about $ still worth a purchase 
if you have not got it in your 
portfolio. ... 


Headlam defeats dissidents 


By Jana Fuller 


THE BOARD of Headlam 
Group, a Northampton-based 
footwear and fabrics company, 
yesterday narrowly fought off 
an attempt to oust it by dissi- 
dent institutions. 

A motion to remove Mr John 
Chaplin, chairman and chief 
executive, was defeated in a 
poll by the holders of 4L432m 
shares, against 4.096m. The 
votes cast represented 86 per 
cent of fee company's 9.952m 
shares. 

The meeting was called by 
supporters of a would-be new 
management team, led by Mr 
Mark Vaughan-Lee, a former 
fond manager at MDC, and Mr 
Barry Gi defines, the only one of 
the opposition quartet to own 
shares. Among fee institutions 
backing them was Govett Stra- 
tegic Investment Trust, which 
owns 15 per cent of Beadhun's 
shares, and mtm . 

Mr GiddbigB said altar the 
mee ting that the Headlam 
management had waged a per- 
sonal campaign. He said his 
plan would have been to keep 
Headlam independent ana 
improve and expand its core 


businesses. 

The other motions included 
file removal of Mr David Hag- 
gett, deputy chairman, and the 
appointment to the board of Mr 
Vaugha n- Lee, Mr Glddings, Mr 
John Irwin and Mr David 
Courtier-Dutton. All were 
roundly defeated oh a show of 
hands. 

The incumbent management 
will how resume discussion 
a reverse takeover by Cadogan 
Oakley, the men’s accessories 
and furniture maker which is 
part of Cadogan Estates. 

Mr Chaplin said the share- 
holders had seen that there 
was "not a lot of experience” 
the proposed team. He 
" the present manage- 


management had "warded off 
the boarders,’' but he noted the 
size of the adverse vote. 

“We have to decide whether 
it was anti-us or anti fee 
board. But it must be remem- 
bered “that all but one of the 
requisitions was signed before 
our deal was announced." 


HeadLam’s shares have b eat 
suspended at 76p since Decem- 
ber. 


China & Eastern 
Investment Trust 


ment’s- performance, particu- 
larly against criticism of the 
sale of fts loss-making Cotton 
Oxford sportswear subsidiary 
for £L The other options would 
have incurred cost,, he said: 

Also at the inerting was Mr 
Peter Grant, managing director 
of Cadogan, who win become 

Chief executive Of Headlam ft 

the . acquisition goes through. 
He Mid he was pleased the 


China .& Eastern Investment 
Trust reported pre-tax: revenue 
for six months to January 31 
1990 down at $319,572 
($449,685). 

- -There was a tax credit of 
$4*527 (SL937 debit) and undi- 
luted earnings per share were 
$0.0188 ($0.0262). 

The net loss an disposal .of 
investments totalled $697,543 
($L04m) and net assets were 
$2S.4Sm (629.27m) or undiluted 
per share $L47 ($L60X ' ... 


Revued 



L* ASSURANCE 

europeenne 


LA GRANDE TRANSFORMATION 


MeM ALBSTTn Ctaodfl BraEARn Duncan FERGUSON □ FsbMANCaJLA-GAnCMn 
MdeRMXMDMrifeKUOEOra JreoPEVRaEW®EoGroSS^^a 
Mtov VON OCR BURG q 


*nud " 

P^WUfSHaJafBRNSM^laOrtomAIMIaaBSSSTOopSl^SS^Wr, 

BenokJOUVETnltenWffiSlIJMaJsMarcU^^ 


Pa&fckPBK3E0T a CfantilPnAffiaPM REARDON □ Robot TEYSSEERn 


. ntfckTHOURGTa Gtmd VMJNq DMs VBJUNo 


TMVEAUDb 


pul 



• V 




A 




L 




a *i'*- 




<0iiS i f *■ 




:P llll? 


: .. ; ~ 




Have 


* 






s- 


/•«S4 








27 




-i- s 3P: 

Mr west 





.1 












FINANCIAL TIMES TH^hR£EpAyjAPiaL -5 1?90 


UK COMPANY NEWS 


Ocean expandsby *22% to £47m 


By Jofm Thomhffl 

OCEAN GSOTTP, the 
diversified industrial services 
group, yesterday reported a 22 
per cent increase .in pre-tax 
profits for 1888 as it continued 
to reshape its t mghwy a ct ivi- 


' Mtphniwo %aftaT ; dnef exscS 


tiverBald: * 
nesses are 


our bum- 

in differ- 


Taxable profits- increased 
from £3&5m to £47 Jm cm turn- 
over ahead 5 -per cent- at 
EUX&ri (QLjoibn). Ocean , attri- 
buted one third of the growth . 
to organic expansion the 
rest to.' contributions from 
re cent a cquisitions..' - 

During the year, the group, 
lonneriyasOcean r temspoit& 
Trading, completed the. dis- 
posal of Its finer «h*p prn g and 
fuel distribution businesses 
and is now concentrating on 
three main areas: freight and. 
distribution;'' environmental 
services and marine support 
services. 

Explaining - the rationale 
behind the reshaping, Mr 


ant market sectors they all 
eotier mdusttiaTfservfcea and 
are 1 quite homogeneous in the 
way we develop relationships 
withcustomm. f;.- . ^ 

. Tbecompany's freight and 
' di^^ratSKahtistnenes showed 

ti ’iilji^n y “ tnm sisfi' fmrn - flip ijtp 

ta £26 1 iri - hi trading pmftaf as 
they/ benefited from -several 
~ ac quMUo iisiaade- in 1988 -and 
favourable foreign, exchange 


■>- Ocsgu’s fatererts in /oflBicre 

support sendees were boosted 
after theaopiisatiopofa-mfljOT 

' CT n ttQw fa^ 1 - OSA Mnrlno : ftoru 

vices, and operating profits 
grew; by 80 get cent to £3&8m 
(Emm). ~.y • ; 

Meanwhile,’ its interests^in 
w wmmnMifi services ‘were 
expande d by .the pmr haar of 
six move emrtrcmpgntal testing 


Jaboratoiies creating a network 
of 16 such laboratories in the 
US. The diviflion’s trading prof- 
its grew from £4£m to £7m. 

Ocean benefited- from sub- 
stantially reduced . interest 
chaises off ELftn (£&8m) as a 
.wnlt'flf large cash receipts fol- 
lowing the disposal of its inter- 
ests In liner shipping. 

Earnings .per share grew 
fronr22£p to38Jp. A final divi- 
dend of &i9p is reaUnmended 
to hake a total of 13.43P 
OL68P). 

• COMHDfT 

Ocean last year spent £66m on 
acquisitions and Investments 
continuing an extensive run of 
expenditure in reshaping the 
business. Gone are the days of 
ruffled trading resufrs from the 
company’s; shipping -interests, 
it d«fi»iH_ anri fn their plarft a 
new stable grouping of busi- 
nesses has now emerged. The 


departure of Sir Bon Brterley 
from the shareholder register 
has removed the revolver from 
the managemen t's heads and 
some analysts were struck yes- 
terday by a sense of renewed 
confidence at Ocean. And the 
prospects for the future look 
encouraging. The company has 
built up strong market posi- 
tions in three core areas and 
will benefit from its good 
defensive strengths as two 
thirds of its business c urrently 
comes from overseas. Pre-tax 
profits this year may rise to 
£S5m putting the company on a 
prospective rating of 10. That 
seems a shade meagre given 
the outlook for growth 
aHhnwigh some anxiety about 
the integration erf recent acqui- 
sitions is understandable. 
Ocean is no longer the busi- 
ness it once was and that 
should be a cause of relief to 

dwrphnlrfop a. 


Hanover Druce forecasts £2.25m loss 

By Clare Pearson 


HANOVER DKUCE, the estate 
agency and property manage- 
ment-group, yesterday 
announced a sharp fell into the 
red for the year to end-Febro- 
ary and said it expected to cut 
its final dividend. 

The company forecast a pre- 
tax loss for the year of £9..2Sm, 
against-'a p ro fi t of Sfl-Mm last 
time. At the half-way stage, it 
had' fallen into the red to the 


tune of;£340OO. - 
- Hanover Drtice’s warning 
comes hard en the heels off an 
announcement: last week-front 

Hflmhm at ytfiiir 

estate agent, 'that it waspass- 
ing its final dividend. 

Prudential' Property Services 
last week said it bain' made a 
£4&9m loss against a £172m 
profit in 1988. - 
-Hanover saMfrte prolonged 


depression in residential prop- 
erty had resulted in material 
trading losses few Its 45 estate 
agency branches. It had also 
incurred increased financing 


. But it Said Hurt, ntw ■month 
into its currant year, it was 
experiencing higher levels of 
activity than in the corre- 
sponding period of 1989. If this 
continued, it would lead to a 


much improved performance. 

In contrast to residential 
agencies, commercial business 
and p r o pert y activities made a 
good contribution last year. 
Hotels and leisure agencies 
traded satisfactorily. 

Thin trading in the com- 
pany’s shares yesterday left 
the price 5p higher at 93p. 

At the half-way stage it paid 
a maintained dividend of I6p. 


Boustead Improves: to £5.1 


BOUSTEAD, the intetnatipnal 
trading ^ fouhmtTtal TmTirfing 
group, reported a strong year 
with profits iwmlwgft np 
more than 30 per cent ' 

The taxable result far 1988 
raise from £&8&n'ta £5J4nr on 
sales Of £87.92m (£64J3m). Earn: 
ings pear share advanced from 
3.71p to 4Sp. v . . 

The company highlighted 
thetnrnrodndadiievedunder 
the new management at King 
Trailers, which achieved an 
outstanding profit Air Cteaner 
Technical Services also per- 
formed wen, aided by FB Stew- 
art Mouldings, vhidi 
many of tee farmer’s 


rrnn ponenta . 

Metal Supplies, a distributor 
off copper tubing; ' had been 
affected by -the - downturn in 
-the building' market ' and was 
sold, this year for£2.9m te a 
subsidiary-of TreHebdrg, the 
Swedish- group. Mr Michael 
Noaies, chief executive, said 

■ rtifC-Wrwt? Y piWrBiM* - Tilwri * rih t tiam . 

strong for sdfa& UK companies. 

- ' hi souffi=east Asia, quality of 
earnings:- had' been wnherfewi 
by greater management con- 
t^ . erf products and services. 
Acuafsitjans made_durtog wm 
and -since had reduced the 
dependence oh consumer agm- 
cies. Bousteadco entered the 


areas of printed circuit board 
design, the distribution of 
industrial, imaging products 
and the supply of marine and 
aviation safety equipment 

On a geographical basis, the 
UK contributor (£1.77m) 
erf profits on sales of £4L54m 
(£36. 69m) and route east Asia 
put in £L59m (£iJ27m) on sales 
of £20.8lm (£15. 4m). Profits 
from c o nti nen t a l Europe rose 
to £428.000 (£173,000) and other 
Far East areas pushed up 
their share to £802,000 
(£662,000). 

The recommended final divi- 
dend of lp makes a total erf L5p 
(Lip) far the year. 


EEP lifts stake in USH to 20% 

By Andrew Bofger * ; 


j".r T.' 


SP Securities, ' the UK -shares dorod .unchanged jar, 
i vestment vBJndfenSf*?Hr L Roh '$% 5u T ; 5 « 4 

noriosr +*«» r w . nr SMflanrf -frf November 'the 

qedallat engineering group, 
lapsed its QOfrn bid far USH, 
even though it had wem accep- 
iaras representing 83:p« cent 
of tee equity.' 

It cited adverse .financial 


trierley, the Zealand 

usfaessman, yesterday said it 
tad lifted to 2065 par cent its 
take in United Scientific Heati- 
ngs, the defence contractor 
rtrich narrowly escaped being 
aken over last year. : USH 


hyU§H 

ec? a frid ;• ^ was 
lannc&d:^ - " ”*• ' v ^ ■ 

- IEP has no t rule d out a take- 
over bid fear USH, merely say- 
ing it believes Me ggttf s hid, 
whitih- valued each USH share 
at X44p^ undervalued tee busi- 
nesses. 


Safer markets 
see Herring up 
65% to £3.4m 


Herring Son and Daw, tee 
commercial estate agent and 
property adviser, anno unced 
pre-tax profits for 1989 ahead 
65 per cent from £2.Q8m to 
£3.43m. 

Mr Nicholas Owen; chair- 
man, said the company had 
enjoyed a successful year and 
continued to trade wen benefit- 
ing from its positioning in 
more professional and reces- 
sion proof markets. Directors 
saw the present rniffartaiTittea 
fa some areas of tee market as 
clear opportunities for selec- 
tive acquisition. 

The value of the order book, 
he said, had increased by 25 
per cent, excluding instruc- 
tions received for rating reval- 
natiwi Preparation for revalu- 
ation was on target with 
significantly increased income 
ex pecte d to flow early in 1991- 

Turnover rose from £7 65m 
to £1266m. 

The total dividend is 
increased from 4> to 5.75p with 
a proposed 365p final; earnings 
per share increased from 13JSp 
to Z9.S3p. 


Have yow booked your holidays yet? 

There are many to choose from in the 
WEEKEND FT every Saturday. 

Make sure of your copy today. 
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ASH & LiAGY pic 


1989 


1988 




Profit before tax ; 
Earning s per share 
Dividend 


£4.86M 

13.29p 

" :d.4p 6-Op 


Increased total dividend following 


David Fletcher 
Chairman 


Galvanizers, metal perforators and expanders, 
storagetanks, cTaddingfixingsystenis, 
non-ferrous meal stockholders. 

SinetkWick, Wariey, West Midlands. 


NORWAY 

The Financial 
Times proposes 
to publish a 
Survey on the 
above on 

21st May 1990 

For a full 
editorial synopsis 
and 

advertisement 

details, 

please contact: 

Chris Schaamring 
or Gillian King 

on 01-873 3428 
or 4823 

or write to them 
at: 

Number One, 
Southwark Bridge 
London SE1 9HL. 
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Paribas 
French to 
double size 
via rights 

By Nikki TaH 

PARIBAS FRENCH 
Investment Trust, a specialist 
trust investing fa the French 
stock market, yesterday 
announced plans to double its 
sire via a £16. lm rights issue 
of ordinary shares and war- 
rants. 

Rights issues by investment 
trusts have always been a very 
rare occurence. This is because 
price of most trusts' shares 
Stand at a d gntfiranf ftisrmrwf 
to underlying net assets. 

Over tee past year, a hand- 
ful of specialist trusts have 
managed to make rights issues 
but their share prices have 
generally stood at a premium 
to net assets ahead of the 
issue. 

In this case, PFXT shares 
were standing a small dis- 
count to underlying assets 
ahead of yesterday's rights 
announcement. The company 
calculates that net asset value 
was 110.3p per share at March 
30, and ahead of yesterday's 
news the shares were trading 
at about 104p, although they 
subsequently rose to 109p. 

However, the right issue 
takes the farm of an offer of 
new “units” — ««rh compris- 
ing five new ordinary shares, 
one series A warrant and one 
series B warrant. The right 
issue huge is one milt at 550p 
for e very five shares held. 
PETPs advisers have not pub- 
lished an estimated value for 
the warrants, but claim that 
once the valuation of these is 
included the issue is effec- 
tively being made at a dis- 
count to net asset value. 

The series A warrants confer 
the right to subscribe for one 
ordinary share at llOp on cer- 
tain dates in 1992-1995; tee 
series B to subscribe for one 
ordinary share at 150p 
between 1996 and 1998. The 
life of the trust, formed in 
1987, was originally expected 
to last for 10 years, but it is 
now to be extmided for a fur- 
ther two years, largely to 
accommodate the warrants. 

The managers said the 
French market presents attrac- 
tive investment opportunities 
over the next decade. Almost 
65 per cent of the new units 
have been underwritten and 
irrevocable undertakings to 
take up tee rest have been 
received. 


AK20 


The annual general meeting of 
stockholders will be held in Musis Sacrum, 
Velperpleln. Arnhem, the Netherlands on 
Thursday. April 26, 1990, at 2:00 pm 
Facilities for simultaneous translation 
into English are available. 


Agenda 

1 Opening 

2 Report of the Board of Management for 
the fiscal year 1989 

3 Approval of the financial statements; 
consideration of the dividend proposal 

4 Determination of the number of members 
of the Supervisory Council: appointment 

‘ of members of the Supervisory Council 

5 Proposal to retire the shares of 
cumulative preferred stock held by the 
Company 

6 Proposal to amend the Articles of 
Association 

7 Proposal to desifftate the Board of 
management as entitled to issue shares 
and to restrict or disregard the 
preemptive rights of stockholders 

8 Proposal to authorize the Board of 
Management to acquire shares of the 
Company on behalf of the Company 

9 Any other business 


Re item 4 

It is proposed that the number of members 
of the Supervisory Council be raised by one 
and that it be fixed at eleven. 

It is further proposed that A.R. Dragone, 

H. Kopper and H.H. van den Kroonenberg 
be appointed to the Council; FJH. Fentener 
van Vflssingen is nominated for reappoint- 
ment 


Re item 5 

The object -of this proposal is to abolish this 
financing tool, which has outlived its 
usefulness to the Company. If the proposal 
to retire them is adopted, the cumulative 
preferred shares will be removed from the 
Company's records and the share 
certificates in question will be cancelled 


Re item 7 

This proposal concerns the designation of 
the Board of Management for a period of 5 
years, as entitled: 

a) to issue, and to grant rights to take up. 
the ordinary shares not yet issued or, if 
the proposal to increase the authorized 
capital is adopted, a maximum of 10 
million ordinary shares; 

b) to restrict or disregard the preemptive 
rights which the law accords to 
stockholders upon the issue or the 
granting of rights by virtue of a) insofar as 
shares are.concemed which are issued 
pursuant to a resolution of the Board of 
Management 


Re item 8 

This proposal concerns the authorization of 
the Board of Management for a period of 
18 months, within the limits provided by the 
(aw and the articles of association, to 
acquire for a consideration shares in the 
company at a price not in excess of market 
value. 

The agenda, the signed financial 
statements, a list of personal data on the 
nominees for the Supervisory Council, and 
copies of the proposals named in agenda 
items 5 and 6 are available for inspection 
by stockholders at the Company's office, 
Vetperweg 76, Arnhem. 

There and through the undermentioned 
banks stockholders may obtain free copies 
of the aforesaid documents as weH as a free 
copy of the annual report 

Stockholders who wish to attend the 
meeting should deposit their shares In order 
to establish their identity not later than 
Friday, April 20, 1990 at the Company's 
office, Arnhem. Vetperweg 76. or with one of 
the following banks: 

in the Netherlands with Algemene 
Bank Nederland N.V„ Amsterdam- 
Rotterdam Bank N.V_ Bank Mees & Hope NV, 
Nederlandsdie Middenstandsbank N.V. and 
Pierson. Heldring & Pierson NY. in 
Amsterdam. Rotterdam. The Hague and 
Arnhem, insofar as said banks have 
branches in these cities, and with 
F. van Lanschot Bankiers N.V. in 
's-Hertogenbosch and Rabobank Nederland 
in Utrecht; 

in the Federal Republic of Germany and 
in West-Berlin with the Deutsche Bank AG, 
Deutsche Bank Berlin AG, Berliner Handels- 
und Frankfurter Bank, Dresdner Bank AG, 
Dresdner Bank Berlin AG and Sal. 

Oppenheim jr. & Cie. in Frankfurt aM, 

West -Berlin, DQsseldorf. Cologne, Hamburg 
and Wuppertal; 

in Belgium with Generale Bank N.V, 

Paribas Bank BelgiS N.V. and Kredietbank NY. 
in Brussels and Antwerp; 

In Luxembourg with Banque Generate 
du Luxembourg S A in Luxembourg; 

in the United Kingdom with Barclays 
Bank PLC and Midland Bank PLC in London; 

in France with Lazard Frferes & Ge and 
Banque Nationale de Paris in Paris; 

in Austria with Creditanstaft-Bank- 
vereln in Vienna; 

in Switzerland with Swiss Credit Bank, 

Swiss Bank Corporation. Union Bank of 
Switzerland in Zurich and Basel and their 
branches, and also with Pictet & Ge in 
Geneva; 

in the United States of America with 
Morgan Guaranty Trust Company in New 
York NY. 

The Supervisory Councfl 
Arnhem, April 4, 1990 
Akzo N.V, the Netherlands 

501-552 
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FINMECCANICA SpA 


Euromobiliare 


FERRANTI ITALIA SpA 


Samuel 


Montagu 


& 


Co 


Limited 


Hie acquisition of a 50% interest in Ferranti 
Italia by Finmeccanica, a subsidiary of the 
Italian state-owned IRI Group, from Ferranti 
inte rnational pic was an example of the dose 
working relationship between the UK and 
ItaEan offices of our European network. 

We believe international corporate clients 


wmi only be property served by advisers who 
understand the complexities of each 
individual market and can Identify cross 
border business opportunities. 

If yon*d like us to help you identify 
cross border business opportunities call us 
on 01-260 9000. 


Samuel Montagu & Co. Limited 

PART Of MIDLAND MONTAGU. THE INTERNATIONAL AND INVESTMENT BANKING ARM OP MIDLAND QROUP. 

10 LOWER THAMES STREET. LONDON EC3R 6AE. TEL i 01-260 9000. 

A MEMBER OF THE SECURITIES ASSOCIATION. 

AMSTERDAM ■ ATHENS ■ DOSSBLDOKF- HELSINKI • LONDON ■ MADRID - MILAN ■ NEW YORK- OSLO ■ PARIS ■ STOCKHOLM • ZURICH 
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.NOTICE OF REDEMPTION 
of 


Rorer Group Inc. 


6% Convertible Senior Subordinated Debentures Doe 2001 
Redemption Date: April 23, 1990 
Conr ersto n Sight Expires Close of Bnsineiw April 23, 1990 


NOTICE IS HEREBY GIVEN that Rorer Group Inc. a Pennsylvania corporation ("Rarer") 
i April 23. 1990 like “Redemption Dole") all of its outstanding 0* Convertible 


will redeem, on ... _. 

Senior Subordinated Debentures Due 2001 (the “Debentures"). In accordance with the terms 
of the Indenture dated as of October 1. 2986 between Rorer and The Royal Bank and Trust 
Company succeeded by First Interstate U-nsi Company of New York a a Trustee, at the 


r e d e mpt ion price or lOSrcof their principal amount plus accrued interest from October 1. 1989 
ion Date. Payment of the redemption price and accrued interest, which will 


to the Redemption , 

a g gregate E5.31d.17 for each S5.000 principal amount of Debentures will be made upon 
presentation and surrender of the Debentures (together with all attached unmanned interest 
coupons in the case of Debentures which are Bearer Securities! 

Debentures which are Registered Securities may be surrendered for redemption at the 
offices of any oT the paying agents and conversion agents (“Agents") listed below. Debentures 
which are Bearer Securities may be surrendered for redemption (together with all 
un matured interest coupons appertaining thereto) only at the offices of the Agentan um beied 
2 through 6 below; Bearer Securities nuty not be surrendered for redemption at the office of 
the New York. New York Agent listed below. 

The Debentures will an longer be outstanding after the Redemption Date and all rights 


with respect thereto, including accrual of interest, will cease on the Redemption Date, except 
only tberigtiiof the holders thereof to receive the redemption price and interest accrued la the 


Redemption Date. 

Debenture holders have, as alternatives to rrdonption. the right to sail their Debentures 
through usual brokerage facilities or. on or before the close of business on the Redemption 
Date, to convert such Debentures into Common Stock of RoreT. 

The Debentures may be converted into Rorer Common Stock at the current c on v ert ion 
price of £34.17 per share. At this conversion price, each 3S400 principal amount of 
Debentures b convertible into 14&33 shares of Rarer Common Stock. A holder who 
surrenders Debentures for conversion will receive s certificate for the full number of whole 
shares to which such holder is entitled. No fractional share will ba issued upon conversion of 
any Debentures, biitin lieu vhereol Rarer will pay m United States dollars an amount equal to 
the market value of such fractional share computed on the basis of che closing price of Rorer 
Common Stock oo the New York Stock Exchange on the business day prior to the data of 
conversion. If more than om Debenture shall be delivered for conversion at one time by the 
same bidder, the number of full shores which shall be deliverable upon conversion shall be 
computed on the basis of the aggregate principal amount of Deban tom so surrendered. The 
conversion will be deemed to have been effected immediately prior to the close of business on 
the date on which che Agent receives the Debentures surrendered far conversion, together 
with a completed conversion notice The co n version notice printed an the reverse side of the 


Debentures may be used for this purpose. Upon conversion of Debentures, oo payment or 
l accrued thereon or for any dividends on the Common 


adjustment will be mode for interest 
Stock delivered open such conversion. 

Debentures which are delivered for conversion must be accompanied by all interest' 


coupons maturing after tbe date of surrender and may be aineadered at the offices of any of 
its listed below. 


the Ageni 

From January 1. 1990 through March 16, 1 990. the prices at which Rorer Common Stock 
sold on the New York Stock Exchange ranged from a high afSST^i per share to a low of $46Ji 
per share. The lasL reported sale price ofRorer Common Stock on such Exchange on March 
16. 1990 was S65?i per share- At such last sale price per share, the holder dJWWO principal 
amount of Debentures would receive upon con v ersion, shares of Borer Common Stock and 
cash for the fractional interest having an aggre ga te value of 39.621.20. However, such value is 
subject to change depending on changes in tbe market price of Borer Common Stock. 
Do ben cure holders are encouraged to get a current market quote. As long as tbe market price 
Of Rorer Common Stock is 536* or manner shore. Debenture holders upon converskra will 
receive Common Stock and cash in lira of any fractional share having a higher market value 
than the cash which they would receive upon redemption. 

Delivery of Debentures to the Agents set forth below after tbe dose ct business on the 
Redemption Date, regardless of instructions in any notice; will result in the redemp tion of 
such Debentures at the redemption price of 103% of their pr incipal amount together with 
accrued bM to tbe Redemption Date; 

Paying Agents and Con ver sion Agents 

L First Interstate That Company of New York 4. NMB Bank (Belgium) S.A-/N.V. 


One Exchange Plaza 
56 Broadway 
New York. NY 10006 

2. Royal Bank of Canada Europe Limited 
71 Queen Victoria Street 

London ED4V 4DE 

3. Royal Saint George Bank SA 
3 Rue Scribe 

76440 Paris 
France 


RoedeUgne. 1 
B- 1000 Brussels 
Belgium 

& Royal Bank of Canada (Suisse) 

Bue Diday 6, 

EKM Geneva 
Switzerland 

6. Basque Internationale a Luxembourg 
2 Boulevard Royal 
L-2953 Luxembourg 


IMPORTANT FACTS 

AS DESCRIBED ABOVE. BASED UPON CURRENT MARKET PRICES THE 
MARKET VALUE OF RORER COMMON STOCK INTO WHICH THE DEBENTURES. 
ARE CONVERTIBLE PLUS CASH RECEIVED IN UEUOF FRACTIONAL SHARES 
IS SIGNIFICANTLY MORE THAN THE AMOUNT OF CASH WHICH WOULD BE 
RECEIVED UPON SURRENDERING THE DEBENTURES FOR REDEMPTION. 
ALL RIGHTS TO CONVERT THE DEBENTURES INTO RORER COMMON STOCK 
EXPIRE AT THE CLOSE OF BUSINESS ON APRIL 23. 1990. 

OTHER MATTERS 

Rorer and Rhone- Paulette SLA. f“ Rhone- Poulenc'*) recently announced the signing of an 
Acquisition Agreement dazed March 12, 1990 Ithe “Agreement! under which Rhone- Poulenc 
wilf combine its worldwide human pharmaceu t ica l business with Rarer. Upon completion of 
this transaction. Rhone-Poulenc will own 68% of Rorer. 

Pursuant to the Agreement. Rhone-Poulenc Ins co mm e iw e d s cash tender offer for 
21,629.061 shares of Rorer Common Stock si the price of 873,00 per share ss S step in 
acqulringacontroliing interest in Rorer. The Agreement provides, among other things, chat 
after the purchase of sharesof Rorer Common Stock poreuanlto the lender offer and upon the 
terras and suhject to the conditions contained in tbe A g ree m ent. Rorer shall (I) issue to 
Rhone-Poulenc additional Rarer shares (the “Second Step Shares’! and araumeS264 million 
aggregate grind pal amount of Rhone-Poulenc'a debt in exchange for tbe ante to Rorer of such 
number of CondngeriL Value Rights to be issued by Rhone- Po u lenc (the “CVRs") pursuant to a 
Contingent Value Rights Agreement (the “CVR Agreement") as shall equal tne number of 
issued and outstanding Rarer shares held by each holder of record of Rarer shares. other than 
Rhone-Poulenc. Rorer or any of their respective subsidiaries fa “Holder of RecanT). is of the 
record date for tbe distribution of the CVRs in accordance with the terms of the CVR 
Agreement ! which date shall be determined by the mutual agreement of Rhone-Pouleseami 
Rarer); (11) issue to Rhone-Poulenc additional Rorer shares (the Third Step Shares") ami 
assume 31 million aggregate principal amount of Rhone- Poo tone's debt in exchange for 
Rhone- Poulenc’s worldwide human pharmaceutical business (except for the business 
described below in liii)), excluding certain Rhone- Ptoitenc health sector buiiinuw. such as 
serums and vaccines, veterinary medtdnes.aaiiiiel nutritiouand Rhone-Pouleuc's interest in 
Roussel Uclaf S-A.: and liii) pay 320 million m cash to a U.S- subsidiary of Rhone-Poulenc in 
exchange for the human pharmaceutical b usines s assets of such subsidiary. Rorer shall oIm 
assume certain liabilities in eomectkm with the IrsnsactiooB described In (H) and (iu) above. 
The number of Second Step Shares and Third Step Shares shall total 24.149213, or such 
greater number of Rorer shares so that when such Rorer shares are added to tha Rorer shares 
purchased by Rhone- Poulenc in tbe tender ofler and pursuant to the Agreement. Rhone- 
Pda tone will own 68% of the shares of Rorer Common Stock on a fully diluted basis. As soon aa 
pra ct i ca ble after tbe consummation of these transaction*. Rorer shall distribute one CVR as a 
dividend for each Rorer share held by a Holder of Record. No CVRs win be distributed with 
respect to the Rarer shares purchased pursuant to the tender offa-. 

Rhone-Poulenc and Rorer presently expect that the transactions will beeomptoted by the 
end of June. The transactions between Rhone- Poulenc and Rorer are subject to a number of 
condition*, including the approval of Rorer’* shareiwktore. For more information, upon 
request, Rorer will furnish to any bolder of Debentures copies of the Schedule 14D-1 Tfender 
Offer Statement and the Schedule 14D-9 Sok'citaiioa/Recomraendataoii Statement which 
have been filed by Rhone-Poulenc and Rorer. repectivriy. with the United States Securities 
and Exchange Com nunion. Requests should be directed to Dewe Rodgmun b>&. 850 Third 
Avenue. New York. N.Y. 10022. 

Doted: March 23. 1990 Rorer Group Inc. 


cation number) or ex empthm certificate of the payee. If you surrender your Debentures for 
1 States. • - • ■ 


payment in the United States, ptoase furnish a properly completed Form W-9or exemption 
certificate or equivalent 


UK COMPANY NEWS 


Higher costs and 
soft markets hit 
AB Electronic 


By Jane Fuller 


HIGHER COSTS and soft 
markets in areas such as 
defence and consumer goods 
hit margins at AB Electronic 
inducts in the six months to 
December 3L 

The south Wales-based com- 
pany saw pre-tax profits fall by 
24 per cent from £7. 04m to 
£5 .35m in spite of a 27 per cent 
rise in turnover from £97.l3m 
tO F!92ftSwi 

While operating profit was 
only slightly down, interest 
charges took £L62m, compared 
with £36,000 last time. 

The group also announced 
that it was closing its Nor- 
thampton factory, which 
makes connectors for the 
defence industry, with the loss 
of 220 jobs. Mr Ted Merrette, 
manag in g director, said about 
30 workers would be offered 
the chance to transfer to Aber- 
cynon. 

Mr Peter Phillips, chairman, 
said operating margins had 
fallen from 7.3 per cent to 5.7 
per cent Problems had been 
encountered in assembly, 
resale and distribution, and 
components - especially in 
microelectronics. 

Assembly accounted for 
nearly a third of group sales. 
Margins had been eroded by 
increasing competition and by 
a shortage of materials, which 
had led to short batches being 
produced on hlgh-voiume 

vwarliimfcg 

Resale and distribution, the 
first to be bit by tbe interest- 
rate-induced squeeze, had suf- 
fered a loss. The combining of 


two operations and signs of 
recovery in the market was 
expected to restore profitability 
in the second half, said Mr 
Phillips. 

Two decisions made by Brit- 
ish Telecom had also adversely 
affected the company. 

One was a three-month mor- 
atorium on the purchasing of 
some supplies. The other was 
the decision not to proceed 
with a project to provide a 
mass videotex service, involv- 
ing terminals attached to file 
telephone network, similar to 
Minitel in France. AB had 
bought Tandata with this proj- 
ect in mind and was now sell- 
ing the engineering centre to 
management. 

Better news came from file 
automotive side, which 
accounted for 17 per cent of 
sales. Mr Phillips said demand 
was strong because of the 
increasing electronic content 
in cars. The group was consid- 
ering expanding this activity 
through joint ventures. 

The telecoms product group 
was benefiting from the grow- 
ing market In cable and satel- 
lite television. 

Gearing rose to 47 per cent, 
compared with 13 per cent at 
the end of June. This was 
fuelled by having to hold stock 
because of delayed contracts, 
working capital increases and 
£7m of capital spending. 

Fully diluted earnings per 
share, after a higher tax 
charge, fell from I6.lp to U.7p. 

The Interim dividend Is was 
held at 4p. 


SwallowfleW at £2m 
in mixed trading 


By Clare Pearson 


SWALLO WFIELD, the 
USM-quoted aerosols and toi- 
letries concern, pushed pre-tax 
profits ahead II per cent from 
£1.92m to £2.14m in mixed trad- 
ing conditions last year. 

But earnings on die enlarged 
number of shares issued to 
finance the purchase last 
autumn of Atlas Group, a cos- 
metics company, fell to 14.4p 
(14.6p). The final dividend is 
lifted to 3.4p (3p), making 545p 
for the year. 

Turnover for 1989 amounted 
to £l&17m (£14J37m) and gross 
profit was £4J3m (£3-33m). But 
after increased distribution 
costs of £676,000 (£534000) as 
well as administrative 
expenses of £1.14m (£732,000), 
operating profit fell to £2 23m 
(£2. 07m). 

Swallowfield said it had 
received fewer orders from 
brand-owners as their sales 
fell But tbe own-label sector, 
for which Swallowfield sup- 
plies a wider service, was 
above 1988 levels and this had 
improved margins. 

Including a Elm loan guaran- 
tee, Swallowfield paid £ 2 . 5m 
for Atlas last November. Mr 
Tony Waddell, managing direc- 
tor, said it reduced group pre- 


tax profits by about £60.000, 
but was expected to malm a 
positive contribution this year. 

Larger than expected write- 
offs at Atlas, higher capital 
expenditure elsewhere in the 
group, and additional borrow- 
ings pushed gearing to 92 per 
rent by the year-end. 

Mr Waddell said this was not 
a source of concern as interest 
cover remained comfortable. 
However, the company hoped 
to reduce gearing to between 
60 and 70 per cent by the end of 
this year. 

Both the toiletries and cos- 
metics sides of the business 
had a slower start this year, 
with destocking among retail 
chains becoming more severe. 
But he was confident that 1990 
would be another year of 
“steady progress.” 


Erskine House 
$25m fund 


raising 

By Andrew Hill 


OCEAN GROUP 


Strong growth in all sectors 


Year ended 31 December, 1989 


Profit before tax 

£4Zlm 

Up 22% 

Earnings per share 

28.1p 

Up 24% 

Dividend per share 

13.43p 

Up 15% 


1989 saw Ocean complete its transformation into a thriving 
freight, environmental and marine services group. 


Ocean Group pic; 47 Russell Square; London WC1B 4JP 


Erskine House Group, the 
distributor of facsimile and 
photocopier machines, has 
again turned to the Prudential 
Insurance Company of the US 
for long-term Wrifl i ^, this Mwk» 
raising $2Sm (£15 .3m). 

The latest deal is similar to a 
$35 m fund-raising exercise 
through Prudential last year, 
and Erskine has again ear- 
marked the proceeds for the 
reduction of short-term bor- 
rowings and future expansion. 

The acquisitive UK gr oup is 
issuing further warrants, 
which give Prudential the right 
to subscribe for 1.61m Erskine 
shares at 240p each, compared 
with a market price of lK)p. 

Altogether Prudential now 
owns warrants which could 
convert Into 7.25 per cent of 
Ersktae’s fully-diluted equity. 


Telecomputing sending out revised 
accounts to shareholders 


By Clare Pearson 


A CONTINUING legal battle 
between Telecomputing, which 
has reported a £777.000 pre-tax 
loss for last year, and its for- 
mer chairman Mr Bernard Pan- 
ton has compelled the 
USM-quoted computer services 
company to send out a revised 
version of its report and 
accounts originally posted to 
shareholders last week. 

in a note to the a ccounts . the 
new version explains that at a 
court hearing last week costs 
were awarded against Telecom- 
puting in respect of injunctive 
proceedings faifepn against Mr 
Panton, and an enquiry into 
his damages ordered. The note 
says the company does not 
consider the total cost of the 
action will exceed £55,000. 

The company said yesterday 


due to an administrative error 
the original version of the 
accounts was sent out before 
Touche Ross, the company's 
auditor had formally signed its 
report 

New management was 
installed at Telecomputing 
after fellow computer group 
Ferrari Holdings, backed by 
merchant bank Singer & Fried- 
lander. bought a 29-8 per cent 
stake from Mr Panton last 
autumn. 

The court dprfgfon came late 
last Thursday afternoon, at 
about the time the accounts 
were due to be posted, “in the 
confusion nobody rang the 
printers to tell them not to put 
them in the post,” Mr Michael 
Whitaker, a director, said yes- 
terday. 


In its report. Touche Ross 
says “the financial statements 
have been prepared an an. on- 
going hauls that assumes the 
successful outcome of the 
rights issue -to raise about 
£500.000 net of expenses.” A 
placing to -raise tins amount, 
with clawback provisions for 
existing shareholders, was 
announced last week. 

Touche Ross plans to retire 

- as Telecomputing's auditors at 

the general meeting on 

April SO- ■ 

The new management 
changed Telecomputing's 
method of accounting for 
research and development 
and this was reflected in 
the loss fbr the year to end-Sep- 
tember. 

- The a ccounts show Telecom- 


Globe linked with European fund 


By Nikki Tali 


GLOBE INVESTMENT Trust, 
Britain’s largest investment 
trust, is tintring with Compag- 
nie Financiere de Suez of 
France, which owns Banque 
Indosuez, and MercapitaL the 
Spanish investment bank, to 
launch a European develop- 
ment capital fund. 

The aim is to raise about 
Ecu200m-S00m - £150m to 
S220m - which will then be 


invested in unlisted situations 
in five geographical areas. 
Globe will manage the UK por- 
tion while Merc a p faa l takes on 
file Spanish portion. Suez will 
contribute investment manage- 
ment via existing operations in 
France and West Germany and 
a new team has been recruited 
for Italy. 

Yesterday, Globe said that 
about 50 per cent of the fund's 


assets win be invested fairly 
equally between the five geo- 
graphical regions. The remain- 
der will be allocated according 
to opportunities which present 
themselves. 

The marketing of the fond 
will take place over the sum- 
mer, and tiie first dosing will 
be at end-1990. The fund part- 
ners said that the first dosing 
might take place at a level 


below Ecu200m. 

However, Globe added that 
there would probably be same 
contribution from, the three 
organisations into the hew 
fond. The trust suggested that 

- depending on the lead of 
interest from exteriial parties 

— its own contribution might 
be about Ecu2Sm, and (Sat 
Suez and Mercapltal might put 
up similar amounts. 


Cluff to pay first dividend 


By Ken nett) Gooding, Mining Correspondent 


CLUFF RESOURCES, which 
has been transfo rme d from a 
minor, loss-making oil com- 
pany into a profitable, medi- 
um-sized gold producer, yester- 
day revealed a 68 per cent rise 
in taxable profit for 1989, 
announced its first-ever divi- 
dend payment end old it is to 
move from the USM to a foil 
Stock Exchange tiering 

Pre-tax profits rose from 
gi-gm to tail, an outcome well 
below most analysts’ expecta- 
tions. However, the share price 
held steady at 92p after yester- 
day’s announcement because, 
by joining the dividend payers 
and by switching to a fuH list- 
ing, Cluff will be able to attract 
as shareholders a " i”^ 1 wider 
group of institutional inves- 
tors. 

At present Hutchison Wham- 
poa holds 2L3 per cent of Cluffi 
Investors in Industry 8.4 per 
cent; Prudential Assurance 7.5 
per cent and Provident Mutual 
Assurance 5 per cent Mr J G 
“Algy” Cluff, chairman, owns 


nearly 7 per cent 

Mr Cluff said the company, 
one of 11 founder members, 
tiad "outgrown” the USM. 

He described the proposed lp 
per share dividend, which will 
absorb £465,000 of tbe £914.000 
net p ro fi t as "modest and pru- 
dent” It will be the first paid 
since Cluff was set up as an oil 
exploration company 16 years 
ago. 

During 1989, Cluff produced 
70,160 troy ounces of gold, 
nearly an of it in Zimbabwe, up 
from 23,153 ounces in the previ- 
ous year. The cas h cost of pro- 
duction was $240 per ounce 
and Cluff sold its gold at an 
average price of £23L equiva- 
lent to $378 an ounce. 

Mr Cluff «»m the company 
might produce about 90,000 
ounces in 1990 but this 
depended on the go-ahead 
being given for an expansion of 
production at the Freda-Re- 
becca mining complex in Zim- 
babwe. 

Cluff was concentrating its 


exploration and development 
efforts in that country and 
Ghana where it hoped to know 
by tiie end of 1990 whether its 
BakffsL project might mate a 
mine. 

• Mr Mark . Ashley, finance 
director, pointed out that the 
cost to Chaff of discovering tts 
1.4m proven and possible 
reserves of gold so far was only 
$500 an ounce compared with 
an industry average of about 
$30. If only proven reserves 
were counted, the cost was still 
only $11. "That is one . reason 
our strategy is to go for 
organic growth,” he edited.' 

Cluff s turnover last year 
grew from £609m to £16. 75m. 
There was an operating profit 
of £3m (Elm). Interest pay- 
ments rose sharply, from 
£381400 to £L4m. Although ft 
is not yet paying tax in Zim- 
babwe, Cluff tucked away for 
the fixture Elm in deferred tax 
provisions and this boosted its 
tax bill for 1989 to £L09m 
(£609,000). 


Lee profits 
plunge to 
£886,000 


In a year "blighted” by publie 
concern over the effect of CFC 
gases and high interest rates, 
taxable profits at Lee Refriger- 
ation dropped .from £4Jn to 
£886,000 111 1989. 

Turnover . declined from 
£56.11m to £49^m. 

Directors said that the work- 
force had been reduced in the 
early part of the year due to 
high stocks. 

When demand, picked up in 
late summer it had been diffi- 
cult to engage personnel. 

. However, a recruitment 
campaign had restored the 
workforce to a realistic JeveL 

Mm mfa ff lu r l ny l« to cease at 
the Cates factory and produc- 
tion will be transferred to 
headquarters at Bognor Regis. 

The final dividend la 
unchanged at lBJSp, maintain- 
ing the total at 14JSp. 

Earnin g s were cut to 9.47p 
(47J7p). 

The shares ended the day 
unchanged at 8I5p. 


WEEKEND FT 

Advertisement Rates . 


Per toe 
(mfiL 3 


Residential Prop ( mono ) 
( FuS CqKhit ) 
(Spot Colour Per Cotow ) 
Peraorai , Mafl Ortts, 


£ 

7j00 


£8400 


slngte 
col cm 
mfci 3 
ems .. 
£ ' 
3000 
4400 


Diversions 
Weekend Business 
Arts. CoBectJng 
Art Galleries 
Books Page 
Books Pant 


1100 

600 


1500 

1100 

200 


3600 

2200 

3600 

5000 

3600 


2800 

4900 


All p r i ces exclud e VAT 


For further details write to: 

Classified Advertisement Manager 

FINANCIAL TIMES 

1 SouSnvark Bridge, London SE1 9HL 


This announcement appears as a matter of record only 


Swale Housing Association 

£77,000,000 


Financing related to the purchase of housing stock from 
Swale Borough Council 
affixed and variable interest rates. 


Funds provided by 


Arranged by 


.A 


National 
Westmins te r 
Bank PLC 



fBHEEEBgaanga 


Completed 28th March 1990 


INTERNATIONAL 
RESIDENTIAL PROPERTY 
ADVERTISING 

Appears every Saturday. 

For further details please contact; 
Clive Booth 

Tel 01 873 4915 Fax 01 873 3063 


Hasthedollar 

BECOME THE WORLD 
CURRENCY? 



doubt it, International companies li1r» yours. will 
continue to suffer • die inconvenience of* separate 
currencies, in every major world market; 


How great an obstacle this is depends on your cho ice of 
fin a nci al management software. . 


For a report on the solutions adopted by international 
companies, dip your business card to- tbe coupon. It 
could change .your view of die world. 


FINANCIAL MANAGEMENT SOFTWARE • 

IT’S THE NEXT BEST THING TO A WORLD CURRENCY . 


Tbrocefreyoor WEE report fiBtoihc coupon bdow; , 
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pc ting had negative capital 
and reserves eff £770OO at the 

balance-sheet data, and. a bank 

overdraft of £142000. . 

- it. notes that In February 
1990 a debenture over the com. 
pasty's assets was -granted to 
the company’s bankers by way 
of security foe the cn nth n T^ 
overdraft. . 

Mr Pantos retains a 70 -per 
cent stake in Telecomputing. 
-The company , says it has been 
advised that , the portion of Ms 
. claim for damages that rakttes 
to loss of value, in Ids share- 
holding, and defamation/ is 
unfounded.- - 

In mid-January Telecomput- 
ing obtained;, an injunction 
against Mr Panton following 
an action for defamation. This 
was tfisefcarged. last month. 
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Downturn aotso trivial as 
Serif CoweWss jiins to £3.7m 
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By Andrew Hm 

SERIF COWELLS’ thelsfeore: 
pu blishi n g and printing group, 
has bad to pay some of its i9S9 
aiv ldfin as oat of reserves, after 
closure costs at 3te loss-making 
book and colour printtag'divi 
sion hit attributable profits.' •' 

Pre-tax profits last year 
tumbled. from-;£6 4 S2m>-:to 
£3.68m and earnings;. -per 
share dropped to 9.4p (16.9p)7 

A final dividend of 2p is 
recommended, making- 3 .§p 
(6p) for the year. Turnover 
fell from £67.48m to 
S63-59B1. 

Serif Cowells -also reveal 
ed yesterday that it would 
not renew its contract- to mar- 
ket the cult board-game Triv- 
ial Pursuit in Europe, when -it 
expires at the end. of June . 

Instead, the company will 
revert to its original role as 
a dedicated manufacturer of 
the board-game, sales of 
which are levelling out, and 


Pickwick 
calls for 
£9.07m 

PICKWICK GROUP, the audio 
and . visual entertainment com- 
pany, is to raise £9.07m, net of 
expenses, via a rights issue of 
4.68m new ordinary Shares at 
200p each on the basis of ran** 
new share for every five held. 

Some £1.4Sm of the proceeds 
will be used to satisfy part of 
the c omrt daratlQiiforthe acqui- 
sition of New Trade Interna- 
tional, a Paris-based medical 
product distributor. The bal- 
ance of £7.95m -will be used to 
fund future growth. 

Initial consideration for New 
Trade, amounts to FFttS-Sm. 
(£L64m) payable on comple- 


-yf. ' * 

concentrate.-on the UK mar- 
keting, distiibutibn and sale 
ofNmtemJOv atyideo game. ; - 

Serif Cowells warned, of -‘a 

it also repealed- then .thid,tlt 
“ had res toted ita J^87 figures 
following, ination: of 

Iher acco»nfk^I<7CoweHs^.tiie 
-USM- traded ^specialist printer 
- which M«gsl ifth San serif, 
-the oti^n|d-UK manufacturer 
of Trivlal^Pursuit, ini988. 

San Serif, reversed : into 
Cowells believing W& Cowell, 
the book and colour business, 
would be able to. print Trivial 
Pursuit cards: When that 
proved, impossible the. hew 
management decided to; plose 
the subsidiary-:- . - 

: Howe v«r,-it^etUl- iiic aired 
losses of -£590,000 last, year, 
and^erif Cowells had to pay 
former •' directors some 
£684,000 in compensation. - 
..-Total redundancy costs of 


NEWS DIGEST 


JaaMB; Butterfield, of 

. Platon international. the- elec- 
tronics group, . are. A t te mptin g 
.to. arrange a£4-8mtights 
-issue. It .is. hoped that ’d^alls 
will be sent to. shareholders 
within the next four to six 
weeks. 

Falcon shares have been 
suspended since October 1985. 
However, the company, which 
owns gas wells in Louisiana 
and (kdofradof hemes tor gain a 
requotation following the 


a-* • 

Gamness Mahon 
Spain Joint venture 

G utotta ~Mrntifwi l "the 
merchant bank 1 acquired last 
year by Bank, at Yokohama, is 


£721,000 were slightly offset 
by £500,000 paid to Serif Cow- 
ells by Arthur Young, its for- 
mer auditors, in settlement of 
a dispute over the auditing of 
Cowells- accounts. " 

A further xi.68m in closure 
costs appeared as an extraor- 
dinary loss - in 1989, cutting 
attributable profits: - 
Hr Alan Brooker, who took 
over as Serif Cowells' chair- 
man in January, said yester- 
day that the 1989 results had 
been in tine with the group’s 
lower expectations. 

- He said 1990 would be a 
. year of consolidation follow- 
ing several acquisitions in 
the printing arid publishing 
divisions. . . 

-The groups intends- to 
.reduce its gearing of 32 per 
cent to below 50 per cent 
through property disposals ' 
which could realise about 
SSm. 


Friendly Hotels 
books In with £5m 

Profits "for 1989 rose 59 per 
: cent, from £3 .17m to £5D4m, at 
Friendly Hotels on sales ahead 
24 per cent from £20. 92m to 
£26£5m. 

Ur Henry Edwards, chair- 
man,. said the company had. 
made good progress in its two 
core businesses - hotels and 
serviced offices. 

.. The final div idend is raised 
to 2p, making a total of JL3Sp 
f 2_7p) for the year. Earnings 
--were 83 per cent up at 30p 

(22.6p). 

Blurred exposure 
sees Arley lower 

Arley Holdings, a manufac- 
turer of photographic and 


Good second 
half helps 
Ash & Lacy 
to £4.92m 

By Richard Tomkins, 

Midlands Correspondent 

AN IMPROVED second half 
made up tor depressed profits 
at the interim stage and 
enabled Ash & Lacy, the West 
Midlands-based galvanising 
and metal products group, to 
record a small pre-tax advance 
from £A86m to £4.92m for the 
year to December 29 1989. 

Mr David Fletcher, chair- 
man, said a rapid increase in 
zinc prices bad squeezed mar- 
gins on the galvanising 
operations in the first half, but 
these bad recovered later in 
the year. 

Non-ferrous stockholding 
had had a good year, but 
demand tor Ash & Lacy’s per- 
forated products such as loud- 
speaker grills had been 
affected by the downturn in 
consumer spending. 

. The group entered 1990 
without two problem areas 
that affected last year's first 
half - the Humeral joint ven- 
ture, now sold to the Finnish 
partner, and the building prod- 
ucts business, now sold to 
Condor. 

Mr Fletcher said prospects 
were dependent on the outlook 
tor the UK economy, but the 
group was in good shape fol- 
lowing last year's disposals 
and Its strong balance sheet 
left it well placed to make 
acquisitions. 

Turnover was up from 
£54. 71m to £61. 5m. Earnings 
per share were static at 1&29P. 
but the proposed final divi- 
dend is raised to &9p, making 
6.4p (6p adjusted) for the year. 


Cautious outlook 
as Norish declines 

Norish, the Irish foods storage 
group, staged a recovery in the 
second half, but 1989 still 
ended with the taxable result 
down 18 per emit from I£2.54m 
to I£2L14m. 

The directors warned that 
the group was entering a 
period of tough competition, 
which was unlikely to offer 
much scope for profits 
improvement this year. 

Sales rose to I£18.66m 
(I£l5.83m), but the cost of 
sales took U15Jm (Kl 2 . 18 m). 

The final dividend has been 
reduced to 7p making li.47p 
(lip) for the year. 
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lated 
irofits 


Profit before 


Earnings per 
oidinaiy share 

Dhddendsper 
ordinary share "" 


£250.5m 

67.0p 

- r 

21.5p 


% Increase 
on 1988 

+26% 
+ 20 % 
+ 19% 


^amonkAnmnd Report wffl be ptAfiAcd oi lBApxdlHOa yon wooM life a copy please write tec 


Hearaxipfe, ISEhank Tower, Mfflbank, London SW1P4QZ. 
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1^1 .RESULTS FOR J9H9 


Ify ^ AM. 1 } I 

The unaudited Group results for 1 989 are as follows: 

1989 

1988 


£m 

£m 

Premium income — 

General insurance 

2,475.3 

2,252.2 

Long-term insurance 

810,6 

859.6 


3,285.9 

3.111.8 


General insurance underwriting result 


Long-terra insurance profits 


Investment and other income 


Profit before taxation 


Taxation 


Profit after taxation 


Minority interests 


(63.7) 


40.5 


341.8 



Profit attributable to shareholders 


Dividend 



Earnings per share 27.3p 3 1 .tip 


Dividend per share 12. 5p 10.25p 


Note: earnings and dividend per share for 1988 have been restated to reflect the four for one share exchange on 1st July. 1989. 

TERRITORIAL ANALYSIS OF GENERAL INSURANCE RESULTS 

1989 1988 

Under- Under- 



Premium 

writing 

Premium 

writing 


income 

result 

income 

result i 


£m 

£xn 

£m 

fin 

United Kingdom 41 

1,569.0 

1^ 

1,428.0 

88.1 

Europe 

365^ 

(22.2) 

295.0 

(9.7) 

USA* 

262.7 

(6-2) 

228.3 

(1.8) 

Canada 

63.7 

(5-2) 

130.9 

(4.2) 

Australia 

109.7 

(21.5) 

70.7 

(2.9) 

Other overseas 

104.9 

(9.8) 

99.3 

(10.8) 

- . . 

2,475.3 

(63.7) 

2,252.2 

58.7 


*mduduig discontinued reinsurance business preiwush reported in “Other overseas V 


SHAREHOLDERS 1 FUNDS DIVIDEND 

The Group’s net assets increased by £8 34m to £2,937 m The Directors recommend a final dividend payable on 
(57Ip per share) at 31st December, 1989, excluding the 2nd July, 1990 of8.0p per share making a total 
value of long-term business. The solvency margin was dividend for the year of 1 2.5p per share - an increase of 

119% (1988 —93%). 22%. The scrip dividend alternative will again be 

offered to shareholders. 

4 th April, 1990 

The above statement is a summary of the year's results. The full audited Report and Accoun is will be posted to 
shareholders on 23rd April, 1 990 and delivered to the Registrar of Com parties after the .Annual General Meeting, 
which will be held on 16th May, 1 990. 


~ • Sun Alli.tnceGrouppk . 7“ : | 


Head Office: I Bartholomew Lane London EC2N LAB 




New Issue 
April 5,1990 


^aaaaaaaeaaaaoaagaaaaaMaaaavaaaaQaa 

This a dvertisem ent appears 
as a matter of record only. 


Lufthansa International Finance 
(Netherlands) N.V. 

Amsterdam, The Netherlands 

DM 1,200,000,000 

Floating Rate Notes of 1990/2000 


unconditionally and irrevocably guaranteed by 

Deutsche Lufthansa AktsengeseSIschaft 

Cologne, Federal Republic of Germany 


Offering Price: 100% 

Interest: Six-mo nth-Libor, payable semi-annually in an ears in April and October 

Maturity: April. 2000 at par 

Listing: Dusseldorf and Frankfurt am Main 



Deutsche Bank 

Aktiengeselischaft 

Bayerische Landesbank 
Girozentrale 

Bank fur Gemeinwirtschaft 

Aktiengeselischaft 

J.P. Morgan GmbH 


■" DresdnerBank 

Aktiengesel Ischaft 

Westdeutsche Landesbank 
Girozentrale 


Commerzbank 

Aktiengeselischaft 


CSFB-Effectenbarak 

Aktiengeselischaft 


Morgan Stanley GmbH 
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COMMODITIES AND AGRICULTURE 


Brazil to free fuel 
alcohol market 


By John Barham in Brasilia 


MR PAULO Cesar Ximenes. a 
senior Brazilian civil servant, 
has said the Government 
intends to submit its pioneer- 
ing but inefficient fuel alcohol 
policies to the discipline of 
market forces and that demand 
for fuel alcohol would probably 
decline dramatically as a 
result 

Brazil introduced the sugar- 
cane based alcohol progr amm e 
in 1973 to reduce dependence 
on imported oiL It now pro- 
duces 12bn to 13bn litres of 
alcohol a year. But last year, 
supplies began drying up as 
demand outstripped supply, 
forcing Brazil to begin imports 
of ethanol. 

Mr Ximenes, who is general 
secretary of the Infrastructure 
Ministry, said the Government 
proposed to set a low price for 
alcohol delivered to regional 
distribution centres. Retail 
prices would then be allowed 
to fluctuate in response to 


demand. 

Because alcohol costs consid- 
erably more to produce than 
petrol, consumption would be 
expected to decline. Under the 
present arrangement, rela- 
tively high petrol prices cross- 
subsidise artificially low alco- 
hol prices. 

Mr Ximenes added that: “If 
alcohol is not competitive, con- 
sumers will stop buying alco- 
hol cars and the programme 
will disappear though the natu- 
ral laws of the market place.” 
He cautioned, however, that 
“these proposals are only 
studies that will only be intro- 
duced once inflation has been 
brought fully under control." 

However, any attempt to roll 
back or dismantle the alcohol 
programme would probably 
encounter fierce resistance 
from owners of alcohol pow- 
ered cars, sugar cane produc- 
ers and their representatives in 
Congress. 


Pollution 
cut credited 
to hot, dry 
summer 


Tobacco growers hit back 




By David Blackwell 


By Bridget Bloom, 
Agriculture Correspondent 


Broker sees sharp rise 
in world sugar price 


By David Blackwell 


THE WORLD price of sugar 
will move above 35 cents a lb 
over the next six months, 
according to Salomon 
Brothers, the securities house. 
New York sugar futures con- 
tracts are currently trading at 
just over 15 cents a lb. 

Salomon bases its prediction 
on the fact that world stocks of 
sugar are down to 27 per cent 
of annual consumption. “When 
stock levels dip to around 25 
per cent of annual consump- 
tion (ie demand is significantly 
outstripping supply;, the price 
of sugar appears to surge 
upwards,” the group says in a 
report entitled The European 
Sugar Industry - The Sleeping 
Giant Wakens.' 

The report estimates 1988-89 
consumption at 107.9m tonnes, 
with production at 106.8m 
tonnes. Over the last 10 years 
production has been growing 
at 2 per cent a year on average, 
or about 2m tonnes - equiva- 
lent to the output of 15 sugar 
beet refineries and twice Brit- 
ish Sugar's annual production. 


Relative to production, world 
trade in sugar is small at 
around 28m tonnes. But much 
of this is taken up in special 
deals between countries like 
Cuba and the Soviet Union. 
Salomon estimates free world 
trade at just over 18m tonnes. 

The report looks in detail at 
the EC, which is the world's 
single biggest producing region 
with 14.6m tonnes, or 13.7 per 
cent. It concludes that in the 
next five years there will be 
little fundamental alteration to 
the EC’s complex sugar price 
support regime. 

Within the EC the sugar 
industry’s already healthy 
industry cash flow “is being 
enhanced by an accelerating 
programme of factory rational- 
isation and capital expenditure 
aimed at improving productiv- 
ity and optimising energy 
usage,” says the report. It 
concludes that the consequent 
cost reductions will more than 
compensate for any decline in 
the EC sugar intervention 
price. 


BRITAIN’S FARMERS have 
last year's long hot summer to 
thank for reducing the num- 
bers of farm pollution inci- 
dents for the first time for 
more than a decade. 

The joint ann ual report from 
the newly-formed National Riv- 
ers Authority and the Ministry 
of Agriculture shows farm pol- 
lution incidents 30 per cent 
down last year on 1988, with 
the largest reduction in inci- 
dents caused by silage effluent. 
Pollution caused by pig and 
cow slurry fall 27 per cent 

However, launching the 
report yesterday, Mr David' 
Maclean, Junior Agriculture 
Minister, warned against com- 
placency. The decline was not 
so much the result of farmers' 
putting their own bouse in 
order but of “the exceptionally 
dry conditions which helped to 
ensure low moisture levels in 
ensiled grass” and thus much 
reduced effluent 

A more sustained downturn 
would be necessary before it 
was possible to say the indus- 
try had become less of a pollu- 
tion risk, Mr Maclean added. 

Mr Maclean noted that prose- 
cutions were up 10 per cent 
last year, to 163 country-wide, 
with fines averaging £584 com- 
pared with £417 in 1988 - 
although one incident which 
killed 10,000 fish, provoked a 
£10,000 fine. 

Last year the UK Govern- 
ment announced 50 per cent 
grants for farmers building 
new silage and slurry installa- 
tions, while new regulations to 
lower on-farm pollution are 
due “in mid-summer”, accord- 
ing to officials. 

According to a consultative 
document circulated earlier 
this year, the regulations 
would cover silage stores, with 
effluent tanks required to have 
a specific minimum volume 
and slurry stores having to 
accommodate at least four 
months' supply. 

At present farmers do not 
need permission to put in 
silage and slurry facilities; con- 
trols come into force only if 
pollution occurs. 


THE TOBACCO growing 
industry is fighting back 
against what it sees as “over- 
hasty legislation" designed to 
reduce consumption in the 
developed world. 

A total ban on advertising 
tobacco products is under con- 
sideration in the European 
Community. Yet the impact of 
such a move on the earnings of 
developing countries could be 
devastating, according to the 
International Tobacco Grow- 
ers' Association. The European 
market is important, particu- 
larly for Malawi and Zim- 
babwe. which rely on tobacco 
for 56 per cent and 47 per cent 
of agricultural earnings. 

The six-year-old association 
this week launched a 43-page 
booklet outlining the economic 
case for tobacco growing in 


developing . countries, which 
now account for almost 75 per 
cent of the world's 6m tonne 
crop. Of this, L5m tonnes was 
exported in 1988. generating 
$l.7bn in income for 78 devel- 
oping countries. 

Compared with other com- 
modities such as coffee, cocoa 
and cotton, tobacco prices have 
been both stable and relatively 
high. At the same time the 
crop takes up only 0.3 per cent 
of the world's arable land - 
and then only for three to six 
months a year, so that the land 
can by replanted with food 
crops after the tobacco harvest. 

Mr David Walder, exec- 
utive of the association, said 
this week that tobacco earn- 
ings were an essential and irre- 
placeable source of income for 
op to 100m people in develop- 


ing countries. The large num- 
ber reflected the fact that the 
industry was mainly small- 
scale and family based. 

“Simplistic first World poli- 
cies should not obscure the 
complex issues involved,” said 
Mr Walder. 

Other crops could not be eas- 
ily substituted. Many commod- 
ities such as coffee and cocoa 
were already in overproduc- 
tion; there were tariff barriers 
against some produce; and 
growing more perishable crops 
was out of the question 
because of transport difficul- 
ties. 

The booklet hi g hli g hts grow- 
ers' concern over programmes 
against tobacco by such bodies 
as the World Health Organisa- 
tion, and argues that develop- 
ing countries need the income 



Tobacco earnings are “es sent i al and hrepfaceobte’* 


from tobacco to fight much 
greater health problems such 
as Aids and malaria. 

Such an argument may well 
succeed in raising the tempera- 
ture of the debate over tobacco, 
if not the level, as the associa- 


tion intends. 

Tobacco in the Deve lopin g 
World, puhEshed bg the ITGA, 
PO Box 225, East Ormstead, 
West Sussex, RB28 5FA. £22.50, 
or free to research organisations 
and universities. 


Learning from Yemen’s hanging gardens 

Geoff Tansey previews a television film on agricultural techniques for semi-arid land 


W HILE COUNTRIES 
such as Sudan and 
Ethiopia suffer fam- 
ine because of severe drought, 
the nearby Yemen Arab Repub- 
lic survives thanks to a centu- 
ries-old farming system. But its 
highly developed terracing and 
water capture system, which 
uses the tiny amounts of rain 
once or twice a year to extraor- 
dinary effect, is threatened 
with collapse. 

Neither the public nor pri- 
vate sector is delivering avail- 
able and appropriate technol- 
ogy to a billion people in the 
world’s semi-arid areas, accord- 
ing to Mr Anthony Milroy pro- 
ducer of a Channel 4 film on 
the subject to be broadcast 
next Sunday. He is also direc- 
tor of the Arid Lands Initiative 
(AID. An agricultural engineer 
by training, he went to Yemen 
as head of a British technical 
assistance project in the 1970s. 
He found the Yemini farmers 
“were teaching me the real 
meaning of sustainable agricul- 
ture." But when be returned in 
1987 he “was appalled to find 
their incredible system in the 
process of collapse.” 

Mr Milroy wants to help stop 
the collapse and use the les- 
sons from the Yemen's experi- 
ence to improve technology 
transfer to fanners in other 
semi-arid areas. On the 3,000m 
plateau that runs the length of 
Yemen are fertile terraces. 
Each field is levelled, with a 
bank around it and culverts 
built down each gully so that 
when It rains, water is spread 
out along the contours and 
held in the soil before passing 
on to the next field. 

The controlled run-off flows 
down to the foothills and fann- 
ers in the valleys rely largely 
on the water and top-soil from 
the highlands. They bank their 
fields to trap and spread water 
for an agreed peritxL A “water 
master" ensures Islamic princi- 
ples of water allocation are 


Peruvian miners vote to end strike 


By Sally Bowen in Lima 


WORKERS AT Southern Peru 
Copper Corporation have voted 
to end their four-week strike 
after discussions in the 
southern province of Arequipa 
with union leaders about a 
company offer made on Tues- 
day. It was not known whether 
they had already returned to 
work. 

The strike at US-owned 
SPCC. which produces around 
two-thirds of Peru's copper. 


began on March 12 with work- 
ers demanding wages compara- 
ble to those at Centro min, the 
state mining company. 

Mineroperu, the state min- 
eral company, declared force 
majeure from March 30 on zinc 
shipments and shut down the 
calciner furnace at its Caja- 
marquilla refinery on the out- 
skirts of Lima for a month's 
maintenance. The reason given 
was terrorist attacks on high 


tension electricity pylons and 
consequent power surges 
which caused electrical dam- 
age. 

Almost half of Cajamar- 
quilla’s zinc supplies come 
from Centromin, itself on 
strike for much of January. 
Centromin zinc output was 
down in the first two months 
of 1990 to 24,600 tonnes from 
33,000 tonnes in the same 
period last year. 



Water-capturing terraces provide food tor the village below 


observed and arbitrates in dis- 
putes. 

Coupled with this are vari- 
ous husbandry techniques 
based on tillage tools like 
chisel ploughs, and methods to 
maximise moisture conserva- 
tion and soil fertility — Knitted 
household livestock produc- 
tion, use of household and ani- 
mal wastes as fertilisers and 
the controlled coppicing of 
trees. 

But the mountain terraces 
are crumbling as they are 
stripped of trees and shrubs for 
firewood. Huge ch unks of fer- 
tile farmland- are being swept 
downhill in increasingly vio- 
lent floods. In some areas 80 
per cent of cultivable land has 
been washed away at, down- 
stream, covered by up to 4 
metres of rubble. 

The irrigation systems at the 
bottom are becoming clogged 
with topsail. Mr Milroy lays 
the blame on the development 
in Yemen over the past 20 
years. Attention focused not on 
the highlands but on market- 
based, irrigated monocropping 
of high value crops to promote 
exports. The 10 per cent of 
Yemeni fanners in the lower, 
flatter areas with access to 


groundwater got most aid. 

Subsidised imported grain, 
greater educational opportuni- 
ties rm related to rural Kfo and 

the focus on irrigated farming 
disrupted the farm economy 
for 90 per cent of farmers. To 
avoid disaster, Mr Milroy 
believes, development efforts 
must be reversed. Above aH, 

listening and lawrning from 

farmers running a system diat 
has fed people for at least 2000 
years is required. 

Mr Milroy is sceptical of 
existing approaches. He setup 
tiie Arid Lands Initiative — a 
registered charity which acts 
as a diaaring bouse/ channel for 
funds, technical advice and 
administrative support for 
indigenous organisations in 
the developing countries - 
after seeing the failure of insti- 
tutions, governments and char- 
ities to deal with the develop- 
ment problems faced by 
.farmers in arid lands, like 
Yemen' and sub-Saharan 

Africa. 

In Australia and the US on a 
Winston Churchill Memorial 
Fellowship he examined how 
modern arid farming tech- 
niques related to traditional 
ones. But in sub-Saharan 


Africa he found little transfer 
of Australian techniques or 
even those from Yemen. In 
West Africa he showed farmers 
pictures of the type of chisel 
plough used in Yemen. A dry 
fanrf fnrwiar in ‘Bur kina FSSO 
was quick to see its relevance 
to his needs — »nHkp aid offi- 
cials. 

The problem is delivering 
that innd gf know-how direct 
to the communities that need 
it, so the ARI seeks “to develop 
ways of by-passing the clumsy, 
bureaucratic, “development 
aid” which has failed. The 
ARI finds existing delivery 
mechanisms — indigenous 
organisations - able to act as 
selling a gawta in West Africa, 
far example, Six-S is the larg- 
est indigenous organisation 
covering 3,600 villages.. To mar- 
ket know-how and tools to 
ttwm the at.t uses what ‘Him 
proved successful - fanner-to- 
fanner exchanges. 

The film is one use of mod- 
em communications tech- 
niques. to do this. He raised 
half the fends to produce, it 
from Cable and Wireless, 
Yemeni Airlines, the Brttish- 
Arab Chamber of Commerce 
and the Over-seas Develop- 
ment Administration. Proven 
tetmftingifls of use in aemtarid 
areas exist, he says, as well as 
the means to reach communi- 
ties fiia* need them. For exam- 
ple, with Australian rapid tree 
sowing techniques fanners can 
re-establish, v^etation 50 tlmaa 
more cheaply than using tradi- 
tional forestry industry meth- 
ods. Jhit farmers need control 
over development finance . .If a 
package of finance and proven 
appropriate technologies can 
be brought together with 
organised end users then the 
private sector can help solve 
the problems, believes Mr MQ- 
roy- 

It is a big market, with over 
lbn people in arid tenda. 
“There is a tremendous 


amount of south-south. transfer 
to be done,” says Mr -Milroy. 
Yemeni villagers can learn 
from cpmmi Twity nrga fllaarinwq 

in West Africa and the West 
Africans from the Yemeni tech- 
niques and tools. *Tm not pes- 
simistic,” he says, as he recalls 
a tearfogsr in' V amm Calling for 
educational material relevant 
to rural ptqtfls which, the Gov- 
ernment's envi ronme ntal pro- 
tection agency has undertaken 
to produce. In Yemen, new 
crops and less labour intensive 
tools ere needed. But r esea r ch - 
ers must go. out with farmers 
and learn from them. , 

The All has developed a 
simple gab iron - . reinforced 
mesh and wire boxes - made 
locally to put atones in which 
can re -estab lish m ore, pe rma- 
nent diversion structures and 
help reclaim valleys. -On 
the highland terraces another 
simple gab-iron enables ter- 
races to be built more qukkiy 
and last 20 years instead of 
five. The key role for the ALX, 
Mr Malroy believes, is to Wei* 
tify technologies, and users 
able «Tid ready to use 
plus a way to spread know- 
ledge about them using mod- 
em communication methods. 

“We believe the p riva te sec* 
tar has a pari to play fax catting 
that innovative approach off 

Hip g m w nd Aw wA. 

opmigit organisations are not 
willing to pay credence to it 1 * 
The ALE has already acted, as 
agent for two products - a 
British portable water filtra- 
tion system costing less than 
£1,4)00 which provides clean 
water for 300-4QQ people; and 
the' tree 'and fodder seeds sec- 
tor in Australia. It is technol- 
ogy transfer, and marketing to 
a scattered, poor and long-ig- 
nored group of people. 

• The Hanging Gardens of 
Arabia will be shown, in the 
Prague Earth Series on Chan- 
nel 4 at 7 pm on Stmdag, April 
& 


WORLD COMMODITIES PRICES 


MARSCST REPORT 


COCOA - Undan FOX 


ZINC prices on the LME continued 
Tuesday's sharp rise yesterday 
on concern over the developing 
tightness of supplies available 
lor delivery in June. The premium 
for cash metal over three-month 
widened to $98.50 a tonne, 
compared with $52.50 on Monday. 
The fall in copper prices tended 
to discourage buying interest in 
zinc during the afternoon, traders 
said- Copper was hit by 
profit-taking and stale-bull 
liquidation based on expectations 
of an early end to the strike at 
Southern Peru Copper. This was 
confirmed after the London market 
closed, and prices on Comex fell 
through the 120 cents a lb support 


level just after midsession on 
heavy commission house and 
computer fund selling. The London 
market has now failed several 
times to make a conclusive breach 
of resistance around $2,620 a 
tonne, which may indicate further 
substantial downside movement, 
analysts said. Cocoa prices 
continued to rise in both London 
and New York. "There has been 
a change of tack after a 
long-running bear market Some 
of the industry and trade are 
looking somewhat underbought” 
one trader said. The next level 
of resistance for July is seen 
around £850 a tonne. 

Compiled from Reuter 


C?ose Previous High/Low 


May 

810 

798 

519 7B2 

Jui 

832 

814 

836 806 

Sep 

846 

529 

551 820 

Dee 

867 

850 

870 845 

Mar 

887 

871 

680 863 

May 

903 

888 

905 878 

Jul 

918 

902 

920 885 


Close Previous 

Atumtohan. M-7% pursy (S por tor ns) 
Cash 1579-82 1581-3 


(Prtoos supplied 

High/Low AM Official 


trf Amalgamated Mots) Trsritog) 
Karb da— Open Internet 
Ring turnover 18,025 tonne 


PLATINUM 60 troy be S/tray az. 


3 months 15736 


Copper, Precis A {£ per tonne) 
Cash 1844-6 1670 

3 months 1580-1 1510 


•W7Sa 46.801 tots 
Rina turnover 28275 tonne 


188371880 

1630/1590 


Apr 

Ctoee 

480.7 

Previous 

4754 

High/Low 

'4814 

4767- 

Jui 

4862 

4834 

4865 

4814 

Oct 

493.3 

4861 

4894 • 

4874 

Jin 

4884 

493.6 

0 

0 

Apr 

600 

4861 

4904 

4066 

Jul 

5004 

0 

6044 . 

604.Q 


Chicago 


8QYABEAWS 5 JOO bt» win; cews/BOtfa bushel 
Qom ' Previous MghAjow 


Turnover 15586 (12813) lota ot W tonnes 
icCO Indicator prices (SDRs per tonne). Delly 
price for Apr 3 97087 (83&24) TO day average 
tor Apr 4 90987 (064.45) 


I (£ per tonne) 


1801-g 74,107 tots 

Rtog turnover 7.375 tonne 


Cash 528-30 
3 months 501-2 


taoH CRAPE COPPBt 25.000 lbs; carta/lba 
Close Previous Hlgh/Low 



Ctosa 

Previous 

High/Low 

May 

Jul 

705 

682 

687 

661 

706 888 
682 684 

Sep 

591 

687 

690 677 

Nov 

705 

883 

705 687 

Jan 

71 8 

6S7 

718 705 

Mar 

726 

709 

718 


Wtofcsl (8 per tonne) 

cash 8970-8000 9000-60 

3 months 8850-75 886000 

Tin (* per tonne) 

Cash 6720-30 6696-8 

3 months 61790-800 8735-80 

Zinc, Special High Grade (S per tonne) 

Cash T705-15 1680-80 

3 months 1612-6 WOO-5 


2 10,557 tots 

RJnfl turnover 835 tonne 


3830-40 7,682 tots 

Ring turnover 1,090 tonne 


6770-60 
6800/8800 884040 


6780-600 8^08 lota 

Ring turnover 1&Z75 tc 


Apr 12320 
May 120.15 
Am 115.15 
Jut . 112.15 
Aug 10925 
Sep " 107.85 
Oct 10825 
Nov ' 10505 
Doe 10325 
Jan 102*5 


May 

891/0 

BBS* 

594/4 

686*. 

- Jul • 

804* 

588/4 - 

-8002 

589/4 

Aug . 

. 609* 

604/4 

-818* 

. 805* 

— Sep 

BOB/4 

604/4 

812/4 

' 606* 

Now 

618/0 

511/4 

BUM 

men 

Jan.' 

625* 

822/2 

62B/2 

eon 

— Mar 

. 636/0 

632/4 

636* 

634* 

May 

842* 

838/4 

644/4 

842* 


SOYABEAN OB. 60,000 fbtj cants /to 

Ctoeo _ Previous Wgh/Vow 
May 22.18 2127 25L26 “ 


172071717 

162871608 


1*881 tote 


London Markets 


SPOT MARKETS 


Crude oB (per barrel FOB) 


Dubai 

Brent Btend 
W.T.I. (1 cm esl) 


S15JO-S.fiOy -026 
S18.28-6.30y <325 
S20.02-0.03y -0.43 


08 products 

(NWE prompt delivery par lonne CIF) 

Premium Gasoline 5234-238 

Gsn 011 $163-164 

Heavy Fuel Oil S78-60 

Naphtha 3169-170 

Petroleum Argus Estimates 


Raw 

Close 

Previoua 

Hlgh/Low 

May 

337.00 

33880 

338.00 33380 

Aug 

3*2.40 

34280 

343.60 340 00 

Oct 

236.00 

335.00 

33680 332.80 

Dec 

328.00 

333.00 

32000 

Mar 

308.00 

307.00 

30780 307.00 

May 

306.60 

306.00 

305.00 

Aug 

308.20 

305.60 

308.00 30480 

White 

Close 

Previous 

Hlgh/Low 

May 

444.0 

445.0 

4488 441.0 

Aug 

43&0 

4388 

4415 436.0 

Oct 

410.0 

4098 

410.0 407.0 

Dec 

397.5 

398.5 

3948 

Mar 

392.0 

3928 

3928 389.0 

May 

3690 

3905 

389.0 385.0 

Aug 

387.0 

3688 

3878 


turnover; 3888 (3704) tots of 5 tonnes 
ICO indicator prices (US cents per pound) tor 
Apr 3: Comp, dally 7559 (74.02). IS day aver 
age 7328 (7344) 

potatoes - ara tn mm 


LME Ckming Vt rate; 

SPOT: 1.6425 


3 months: 16188 


8 mo n t hs : uro 



Close 

Previous 

High/Low 

Apr 

120.0 

128.0 

130.0 119.0 

May 

173.0 

1788 

1648 1738 

NOV 

99.0 

99.0 


Apr 

146.0 

1488 

1458 144.0 


Turnover 478 (324) tots of 40 tonnes. 


SOYABEAN MUL 


Close Previous High/Low 

Aug 124-00 12350 12440 

Oct 127.00 127.00 12740 

Turnover 20 (45) tots of 20 tonnes. 


Oofd (Una os) 6 price 
dose 374*, -374 

Opening 37412-375 
Morning As 37445 
Afternoon fix 37445 
Day** high S756T5*2 
Day's low 37312-374 


New York 


COCOA 10 torwosg/tonneB - 

Ckiso Previous Htgrttow 

May 1238 1215 1243 1221 

Jut 1254 1227 1260 1240 

Sop 1264 1239 - 1270 - 1252 

Dec 1282 1252 1286 1288 

Mar 1302 1272 1295 1288 

May 1320 1291 1518 1308 

Jui 1330 1300 1333 1325 

Sep 1380 0 0 0 


M • 2241 : , 71.96 
Aug 2240 2145 

Sep .. 214? •; 2142 

Oct. 7140 2140 

. 0«7 2140 2143 

Jan 2142 21.10 

Mar 714B 8105 


SOYABEAN HEAL 100 tons; S/ton 
Close Previous Mgh/unv.. 


C equivalent 

227* -228 V 
2283,-229!* 
227.785 
227.757 


HBATWO 00.42400 m gaBs, canfs/USgaHs . 


X to" 37AOOBM; ceil 
Ctoae Previous 


High/Low 


May 

1718 

189-3 

172JT 

1708 

Jut 

TT8.7 

173.7 

T798: . 

. 1744 

Aug 

. 1774 

175.7 

1788 . 

1798 - 

6ep 

1798 

177.7 ■ 

: 1808- - 

1788 

Ok 

1808 

1798 . 

181 3 

1808 

Dale' 

.1848 

183.1. 

1888 ' 

4838 

Jan 

1858 

-’-1848 \ 

1868 t—- 

10A8-: - 

Mar 

"191 J 

*907 

0 -T 

0 


Gold (per boy oz)£ 
Silver (per troy oztfi 
Platinum (per troy or) 
Palladium (per troy eel 


Turnover Raw 2275 (8155)loti of 50 tonnes. 
White 2679 (2448) 

Paris- White (FPr par tonne}: May 2533. Aug 
2513. Oct 2380. Dec 228S, Mar 2285 May 2256 


T WIUM — BPW >10/1 ndsK point 

CJoae Previous tfigh/Low 


Aluminium (free market) 57575 

Copper (US Producer) 12S£c 

Lead (US Producer) 574c 

Nickel (tree market) 415c 

Tin (Kuala Lumpur market] 17. Mr 

Tin (New York) 316c 

Zinc (US Prime Western) 83*«c 


CRUSH OIL - IP* 


Latest 

Previous 

Hlgh/Low 

18.19 

1884 

18.46 18.19 

18.46 

18.72 

18.65 1845 

18.64 

18.84 

18.76 18.64 

18.70 

1881 

18.70 18.68 

1888 

I860 



Apr 1425 1448 
May 1434 1435 
Jut 1277 1280 
Oct 1360 1380 
Jan 1385 1385 
BR 1499 1513 


1480 1428 
1455 1431 
1300 1270 
1398 1385 
1395 


M ap lale a l 381-388 

Britannia 361-388 

US Eagle 381-388 

Angel 381-388 

Krugerrand 373-375 

New Sov. 88-80 

Old Sov. 88-90 

Noble Piet 482.45-tBO.IO 


May 

Latest 

5446 

Previous 

6560 

High/Low 

8660 

5425 

Jun 

8340 

5463 

5480 - 

5820 

Jul 

6845 

5440 

6430 

5325 

Aug 

5415 

5S00 

6490 . 

6380 

Sep 

6616 

8628 

5810 

8BTS- 

Nov 

5609 

8778 

6*25 5890 

Dec 

.5775 

5858— 5836 

8775 

Jan 

— 579S 

5B73 

5840 

5799 


9640 9245 

8045- ' 4440 

9640 0840 

10040 8840 

10025 10026 

0 0 

O O 

0 0 


B t lfl .SMG btf min; caWfikMb bushel . 
- . <Ao*e Previous Hlgh/Low 


5UOAH WOMB tl* 112J00 lbs; centers 
” Close Previous HWi/Low 


May 

25812 

' 256/4 

286* 

■268/4 - 

Jul - 

27QZ8 ’ 

289/4 . 

arm 

:289/4- -- 

Sap 

285* 

283/2 

286* 

283/4 

Deo 

282* 

280/4 

283* . 

'280*4 •' 

Mar 

265* 

286/4 

288/4 . 

2502- 

-May 

27012 

268/8 

271* 

270* 

Jul 

273* 

271* 

273* T 

2«/2 


COUPE. OK- (UgWQ 42400 US gaBs Slbertel 
Latest Previous IfigtdLoar 
May maa 2O30 2022 toae 


US ca squhr 


Turnover 870 (556) 


Cattle (live weighOf 
Shoep (dead weight)) 
Pigs (live weight)! 


Turnover 13411 (10056) 
GASOIL - IP* 


GRAINS - an 


Spot 30045 

3 norths 316.85 

6 months 32940 

12 months 382.55 


Wheat dose Previous Hlgh/Low 


May 19193 2030- 2022 1946 

Jun 2040 2043 3056 2023 

Jut 2057 2083 2040 2042 

Aug 2073 2091 ' 2040 2047 

Sep 2050 2045 2046 2073. 

Nov 3073 2082 2048 2073 

Dee 2008 2040 - 2047 2048 

Jan 2042 2088 2047 2042 

Feb 2048 2055 2054 20.74 


May 1640 1625 1540 1848 

JuJ 1640 1853 1548 - 1618 

Oct 1645 1608 1545 ; • 1440 

Mar 1443 1443 14.11 13.94 

May 1341 1343. 1341 1353 

Jte 1343. 1348 O' 0 


London daily sugar (raw) S3634w 
London daily Bugar (white) S443.0w 
Tata and Lyle export price £335.5 


Barley (English feed) EIM.Sx 

Maize (US No. 3 yellow) £i33.Sv 

Wheat (US Dark Northern) £1201 

Rubber (May)* 56.DOp 

Rubber (Jun)W S6JS0p 

Rubber <KL RSS No 1 May 1 227.5m 



Latest 

Previous 

High/Low 

Apr 

18350 

164.50 

164.50 16025 

May 

158.75 

160.25 

16050 158.50 

Jun 

157.75 

160.00 

16000 157.50 

Jul 

159.60 

162.00 

161.00 1594)0 

Aug 

101.50 

163-50 

163.00 161^0 


16529 

165.00 

185^5 164.75 

tov 

186.00 

170 JO 

168.00 

Dee 

166. OG 

17025 

167.00 188.00 


11350 113.45 

115.40 11545 

11055 11030 

114AS 11440 

11740 117.40 

12040 12085 


11340 112.00 
11540 114.75 
11045 11025 
11440 

117.40 117.15 
12045 12090 


Almnlnhm (B9.7tt) Calls Puis 

Strike price 5 tonne May Jrty May July 
1600 88 104 9 30 


28 SO 47 74 
4 20 12S 142 


OOLP 100 buy at; lAroy at. 

Ooaa Previoua WgNlsa 

Apr 377.1 3754 3774 3734 


COTTON 50,000; centa/tes 

- .Ctoee Previoua Hlgh/Low 
May 7347 - 7441 7*65 

JM . 7617 7347 7340 

Oct 8655 8640 67.13 

Dec 6448 5612 8630 

Mar 8683 8600 8610 

May 8845 06.45 6840 

Jul 6643 8653 o 


WHEAT 5,000 bu min; oawa/BOib-buahal 
Close Previoua mgb/tow 

May 38918 381/4 374/S / 

Jut 344/8 341/4 347/0 

Sep 350/4 34X16 35218' 

ttoe 882/5 . 380/0 364/e 

Mar 883/4 385/0 388/4 

M«r .373/0 371 VO 370M- 


74J71 

7456 

7356 

73:37 

7340 

73.10 . 

88TO 

87.13 

6585 

65.12 

6530 

64.89 

88:00 

86.10 

8587 

6845 

6850 

8520 


tl« CATTLE 40,000 tbs; centa/BN 

1 .ctoae . Previous Hiflh/Low. 


Barley Ctoae Previoua High/Low 


Turnover 6271 (7BS8)tota of 


Coconut oil (Philipp In o9)§ Soso.Oz 
Palm Oil (Malaysianjg $282.5 

Copra (Phiiippines/S S240y 

Soyabeans (US) £163 5 

Cotton “A" index 8245c 

Wooltops (64s Super) 572p 


£ a tome unless otherwise stated, p-pence/kg. 
c-centalfe. r-ringgvuVg. a-AUS- V-May/Jun. v-Aprf 
Jun. w-Apr/May. z-Mar/Apr y-May. tMear Com- 
mission average fatstoefc prices. * change from 
a weak ago. V London pnyoieal mar ho L §CIF 


Rotterdam. Bullion market close: m-Malay- 
sian cenis/hg. 


WOOL 

This la the last week of auction sales before 
Easter, and the recess is followed by lower 
offerings as the seiUng season draws to Its 
dose In June. In Australia the emphasis to 
on liner merinos, where offerings are now 
limited but prices are stall tending firmer. 
Otherwise the floor price to the basis, and 
tha AWC Is still buying about a third ot 
everything pul up for »re. Trade throughout 
moat of tho world Industry Is subdued, vrith 
cheap sources at supply taking advantage 
o! floor price support. Prices In general 
move according to currency changes, which 
In UK terms is making wool very slightly 
dearer. 


May 10640 

Sep 10458 

Nov 10670 

Jan 11140 

Mar 11440 

May 11845 


10600 

10*46 10440 
10670 10630 
111.70 
11440 

11625 11615 


Copper (Grade A) 


227 173 14 73 

117 98 52 145 

47 60 132 243 


May Jul May Jul 


May 379.1 3774 0 0 ’ 

Jun 3814 330.1 382.1 3774 

Aug 3884 3844 3668 3824 

Oct 3814. 3867 .. 8860 3884 

Dec 3062 38*4 ' 3967 3934 

Fob 4010 3862 3984 3960 

Apr 4068 4068 0 0 . 

Jun 4167 4084 4074 40U 


ORANGE JUKI 


Turnover Wheat 
Turnover tots of 


179 (220). Barley 74 (128). 
100 tonnes. 


83 4 35 

38 20 84 

23 53 91 


1 6000 troy os cenMroy ot 


May 20340 
JuS .19678 . 
Sep .19240 
Now 184.75 
Jan 17645 
Mar 17945 
May . 17946 
Jul 17945 


1 R00Q lbs; cents/lbs 
Previoua High/Low 

201 M 20140 - 

WjBO . «fi940 
191.05 19240 

184X0 18445 - - 

179.00 18040 .. 

17626 178.00 

17845 O 
17845 O 


Apr 7660 7840 

Jun 7240 . 7610 

Aug 72.17 7247 

Oct 7346 7346 

Dec 74.15 74.15 

Fab . 7440 7440 

APT 7445 7440 


7842 
.7347 
7642 
7448 \ 
7445 . 
74.35 
7445 


jJVEXOOS 3Q.0OQ ibjOamsAba ’ 

Ctoae ■ • Previous ; ifign/Lour 


FWS — BPS (Gaah SsMamem) pfleg 

pose Previoua Wgh/Low 

Apr 124.0 1234 

Jun 1214 1214 121-5 

Aug 1154 1154 1154 

Oct 1190 1185 

Nov 118O 1165 


May Juf May Jul 

82 2 

24 S3 14 31 

6 38 45 58 


Jun Jul Jun Jul 


Turnover 47 (45) tots of 3450 kg 


38 66 36 

20 68 

5 23 10ft 


Ckna 

Previous. 

Kgh/Low 


3150 

soa7 

5012 ' 

8012 

5188 

5038 

5302 

5022 

5232 

5072 

0 

0 

SZTJ5 

512.1 

529.0 

.5112 

5352 

621X7 

5382 

5192 

548-1 

5322 

5472 

5312 

551.7 

5352 

0 

0 

5582 

643.7 

648,7 

5422 

568.1 

561.7 

0 

0 

£7&5 

5592 

0 

0 


REMTBi*5 (Base: Septomoer 18 1931 — loop 
Apr * Apr 3 _ _ ninth ago ~y f ago 

. .18232 19165 ■ 18762 2012.6 

DOW JQNE8 (Bata: Dec. 31 1974 - 100) 

Apr 3 Apr 2 mnth ago yr ago 

Spot 13343 13245 131X8 13494 

Futures. 133.52 13642 132.78. . 13634. 


Apr 6607 5*42 

•ton .. 5640 58.42 

Jui 66W ■ 5747 

Aug 5632 5617 

5677 . 5047 

P*° . SOSO 5040 

RMr 4647 4645 

Apr- 48.77 4670 


PORK BEUJE8 40000 toe; cmMflb ~ -; j 
Qoae Previous High/Low 


r.iv 


'#• " 
■Vi;--- 


? , • -• . . 


aAhii 

<0 




ffcitis! 






IK.” 


■•'V7 Vi.'- - 


V 

■J*. ‘>1 . .. 

V : s. 

£vt.. - i • j, 




-V 




i- .1- . 

•tv'-i . 

: Vf*- • . 


56.00 

‘ 5620. 

8520. 

5425 


36.45 

5527 

■ 5540 

• 5520 

, ■ ■ 

* ‘ . 

5422 

64.40 .1" 

•'.65.10. 

- S325 


00.00 

50.40 

(..'6925 -' 

-.■2929 . 

. ‘ 

8020 

-5920 

■ ; mxjio— 

laeisd. r . .' 

• \ 

5827 

• 59 . 70 ; 

. 337 .’" 

- 0 . r • • • 

• ^ 1 



■ • • : r 


., - y&s 
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LONDON STOCK EXCHANGE 




raises trading volume 


A K lSHVOPS trading, session ! 
saw Xondon equities mmrfng > 
erratically yesterday and- ' 
finally turning down in. late 
dfiflUng g when tints of an 
™p®™ng rights- issue Swept 
fi® MBw t Onw again genu-'-, 
ins Investment business was 
m 5 re * mo derate, 

ammugh trading vatames were ; 
awcJlmi by the final ffing-of 

tax*toss selling as the fmanriaf 

7 *ar draws to its cfose.ttedgftL: 

h®dw opened cautiously in !■ 
tlie face of a relath^ small ' 
out worrying dip in the Tokyo 
ma rk e t , offset by . a gain on 
Wall Street overnight and A 
firmer trend to sterling, Equi- 
ties made, acme progress in 
'.a 


boMrt- Pidtalltam . 

VbrtDMtaf 

*tar3«. 


tar n 

Optaa nifttaraOnadr^. , 

.,Apr« ' r. ' Apr.» •• 

- Mw tt 

^SrP? 

i ■ V.- 4- .? - 

'-■"AX 

taw il 

Awpiwttay* 

Ape ,t7 


■ Wa ’■ 

Vftn Bfel Om 
, Ulra,ln 1 



-r.+ar *-& . ij. , 




.:rise-in^ii<S;''fra^!ffii-oii the 
TXSKJuwTuturea contract^ - 
: But 'wantesirivw: the pros- 
pects for.; Tokyo - resurfaced 'at 
mid-mo r nin&' a nd with the 
fixtures premmmeut by a half,: 
fee stock market lost much . of 
its gain. A dnH startto the new 
W^ Street sessicaa toak what 
little heart there was oat of 


London, and equities were easy 
prey to the sudden hints, origi- 
nating from the Inter-Dealer 
Broker screens, that a rights 
issue or placing by a major 
eongiomerate was planned. 
TrafalgarHouse and Smith* 
Kline fieecham were both 
named. The suggestions fol- 
lowed a meeting called for mar- 
ket .staffs at a leading UK 
investmait bank, but these 
tales were . not taken .seriously 
in the futures markets. 

The. FT-SE Index bounced at 
9,29Q g. holding the Important 
2,230 support level, and the 
final reading of %23L6 showed 
a net fan an the day of gu 
points. The net fell was not of 
gnat , significance by the stan- 


dards of today’s market, but a 
trader at Hoare Govett, the 
Ixndton-based securities house, 
commented that a market 
which had reversed its trend 
three times during the session 
was dearly very uncertain of 
itself. While London Is more 
inclined to respond to Wall 
Street’s firmness than to 
Tokyo’s weakness, there is 
underlying nervousness Zest 
.Japanese investors become 
forced sellers of UK stocks, in 
which they have built substan- 
tial hnirifog K. 

- Seaq trading volume of 
505.4m shares compared with 
553.1m on Tuesday, with both 
days haring seen a substantial 
amount of tax loss business. 


Traders expect equity trading 
volume, which has remained 
below the £lbn daily this week 
despite the tax-loss business, to 
fall off at the mid of the week 
as the new financial year 
begins. 

While the overall market pic- 
ture was unexciting, there was 
ready support from institutions 
for a batch of special situa- 
tions. 

The property sector was 
enlivened by hopes of takeover 
moves at Bammerson in the 
wake of a £40m property pur- 
chase In Spain. The composite 
insurers, still subdued by the 
implications of the winter 
storm damage, shaded better 
cm good Sun Alliance figures. 


FINANCIAL TIMES STOCK INDICES 


Apr 

Apr 

Apr 

Mbt 

Mar 

Ysar 

1890 

i 

Snoa CaraaUadoa 



3 

2 

30 

28 

Ago 

Mgh 

Lent 

Mflh 

Lew 

Govammnl Safi* 

7725 

7632 

76.68 

76.66 

76.45 

66-70 

84-20 

7531 

127.4 

4518 








(2/1) 

(21/3) 

(971/35) 

(3/1/7S) 

Fbvd MaraP 

83.17 

86.02 

86.08 

85.78 

8537 

97.66 

92.91 

85.12 

1054 

6053 








(8/1} 

(23rt) 

(23/11/47) 

(3/1/75) 

Oidfauty 8bm 

1743.7 

1761.3 

1748.1 

1768.7 

1781^ 

1705.4 

1968.3 

17457 

20056 

48.4 







(3/1) 

W) 

75/3/89} 

eeemat 

Gold Mpoc 

257.4 

256.5 

253A 

274.7 

2723 

1913 

378.5 

253.4 

734.7 

455 








(BW 

(2/4) 

(15/2/83) (26/10/71) 

FT-SE 100 Shar* 

2231.fi 

2240.7 

22213 

2247 .9 

2263.0 

2078.2 

2463.7 

22150 

2463.7 

988.8 








(3/1) 

(6/3) 

(3/1/80) 

(23/7/84) 

Ord. Div. Yield 

S.10 

5.07 

5.12 

5.03 

5.01 

4.50 

Bade 100 Govt Gees 157MWB. Had U 1828. 

Earning Yld 

12.13 

12JJ7 

12.18 

11.07 

1137 

10.90 

OnMnaiy 177/36. QoW mtax t5W» Basis 1000 

P/E Batie(NetKta’) 

9.96 

10.02 

932 

10.11 
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BAA hit 
by ADT 
issue 


BAA fen steeply as 9 per cent ' 
shareholder ADT launched an 
issue of preference shares 
exchanges hie into BAA abates. 

ADT has made .clear ita. 
intentioo to press for the relax- 
ation of the Government’s 
golden share in BAA, formerly 
British Airports Authority, 
which Hmtfn any single share- 
holding to 15 per. cent. The 
prefe rence issue was inter- 
preted by some analysts as a 
weakening of the company’s 
resolve to press for circum- 
stances -under which it ™ght 
be in a position to launch a. 
bid. Others, however, pointed 
oat that ADT was retaining 
control over the shares 
because It has the right to pay 
cash instead of BAA shares to 
ladders of the preference issue 
who wished to convert. 

Ms Jennie Younger, at BZW, 
said: "This sterilises any view 
that ADT is likely to make a 
move in the short term.” Nr 
Matthew Stainer, at County 
NatWest WoodMac, said that 
the fen of 19 to 380p was “the 
right short term share price 
reaction-” He added that any 
change in the status of the 
golden share was unHkdy in 
anything bat the longer term. •' 

Analysts and inatketmakars 
were divided, however, over 
whether the shares had fan«n 
far enough. Some said that 
360p would be a level at which 
ADT might begin baying 
again, while others said a 
steady level had been reached. 

ADT eased 2!A to lSS’&p. The 
bane w3B.be. priced by April IP 
and should yield around 8 per 
cent. • ■ 
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"2; Son Alance ahead * 

Preliminary results from Son 
Alliance, the composite Insur- 
ance group, were given the 
best of welcomes by the mar- 
ket, where Sun Affiance shares 
raced higber to closea netl5% 
ahead at 308%p, after S07p, 
with turnover of 4.6m. well up 
on normal levefa af baamess. 

The company revealed 
tax profits of £3X&6m, 

£372.4m last time, and t 
expectations in the range qf^ 
ESQOm to £S25m. The dividend 
total of tfLSp was the very top 
of the range of forecasts. 

Dealers, who had been ner- 
vous about the extent of losses 
caused by the severe storms 
and floods in the UK in Janu- 
ary and February, said the fig- 
urea produced a flurry of very 
good quality buying foterest 
which carried on well into the 
late afternoon. “With a good 
press they could well go fur- 
ther," said one. .. 

Analysts were in the main 


extremely^ bullish of Sun Am- 
once glares after. the figures 
were published. Mr Stephen 
Dias, of Goldman Sachs,- said 
there was “no question- tba* - 
these figures are .well in excess . 
of expectations, given the high 
level of subsidence claims.” 

- Mir Mas Is going for pre-tax 
p r ofits for the current year of 
£I7Qm and a dividentf toted of 
14.5p. He rates the; stock a 
“strong boy” and pointed to 
the asset value af 371p, “well in 
excess of -fhe share price and 
which inna t fai fa ir witwiig for the 
lifa aide of the company.” 7 - 
. At UBS PMffips&^w.Mr 
Andrew Goodwin said he was 
sticking with his forecast of 
£I40m pre-tax, and ■ said : he 
expected the group to increase 
the dividend by 16 per cent, 
“the" best- rise; in' the -sector,” 
although .he added that the 
group -“faced competition in 
.the UK market” and there 
remains , the possibility Son 
AIliancemaybldfbr-COTnmer- 
dal Union.” - 

NewRentos fedgh 

. t Reuters . climbed to yet 
laaothiBar aBrime high as ana^ 
lysta In London and New York 
heard presentations from the 
company .OneWallSfre^ firm 
waa-'sjaid-^to.-haye .issped a 
strong boy rearanne3adat£oh; - '• 

Mr fari ShcDey of WX Carr 
attended the London meriing 
aa*& said that the company had 
struck’ an optimistic tone and 
asnoupced the launch of 
Money. 2000, an Information 
service for foreign exchange 
.'and money-markets. Money 
^ 2000isdesignedto replace Reu- . 
fere’s Monitor, the company’s 
biggest product. “It will help 
revenues significantly,” said ' 
MrShelley . 

Reuters climbed tp a high of 
ll6Bp before' doting at lis^p, ' 


.still up 38 on the day. Turn- 
over, at L5m shares, was the 
busteti; for six weeks. 

The stroog exception to the 
weaker trend in properties was 
Hammer-son “A” shares, which 
Jumped a further 28 to 745p as 
thin week’s news of a £40m 
building deal -in Barcelona 
prompted speculation that 
Standard Life, already a stake- 
holder, mig ht bid for the whole 
of the Hammerson equity. 

Traders, however, believed 
that the share price was also 
responding to window-dressing 
support ahead of the year-end 
-by a large Investment fund. 
But turnover in the stock was 
moderate, barely reaching the 
500,oao-6hare level. 

The day’s unexpected devel- 
opment came in Westmin- 
ster A Country Properties, 
which raced upwards by 55 to 
180p after the announemnent of 
significant changes in the 
group's situation. The Parkes 
family has sold 29.2 per cent of 
tim equity to a group of named 
institutions. ' 

But tiie absence of news on 
its other bid situations, both 
actual and potential, left the 
property sector to give back 
some of its recent gains. The 
prediction from the UK Chan- 
cellor that -domestic interest 
rates, would- be reduced as 
inflation £aDs'in'midri991 was 
hollow comfort for a sector 
hoping for speedier succour 
than that. 

British Land set the trend, 
easing several pence to 366p 
after some institutional share- 
holders privately poured scorn 
on suggestions that they were 
about to accept a new restruct- 
uring plan from the board. 

The weakest feature was 
Hanover Druce, the estate 
agendy /property group, which 
plunged nearly-30 to around 
80p at one paint afier wandng 


of an impending loss which 
could range to the £2 .25m area; 
the shares, which are thinly 
traded, rebounded later to 
close a touch steadier on the 
day at around 92p. 

While not a major pointer to 
the fortunes of the sector - 
Hanover Druce is a gamma 
listed stock — the size of the 
Indicated loss provided a pain- 
ful reminder of the dangers 
which could still be lurking for 
investors even if share prices 
begin to rally. 

Hickson International, the 
chemicals group, fell 12 to I97p 
after Smith New Court, the 
broking firm, moved in and 
placed some 13.8m Hickson 
shares, representing a 12£2 per 
cent stake, with existing Erick- 
son Tnwtj tw ffow»i sharehol ders 
and others, at 189p. 

The placing was said by deal- 
ers to have gone very smoothly 
and to have been at least three 
times oversubscribed. The 
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shares were sold by Allied 
Commercial Exporters. 

A raft of critical comment on 
Mecca Leisure from analysts 
and in the press, following the 
company’s full year figures on 
Tuesday, weakened the shares 
once more. They bottomed at 
69p before settling at 72p, down 
5 on the day. 

The slide hurt others in the 
leisure sector, especially Brent 
Walker. There was concern 
over the company’s level of 
debt, the fector which has wor- 
ried researchers of Mecca. 
Brent Walker’s' gearing is 100 
per cent, compared with 140 
per cent for Mecca, although 
much o{ it is interest rate 
capped. The shares were also 
hurt by vague talk of a down- 
grading by Joint broker Smith 
New Court Smith denied the 
suggestion. Brent Walker fell 

31 to307p. 

Others to feel the pressure 
included Ladhroke, 5 off at 
290 p, and Bflwfc Organisation, 


APPOINTMENTS 


Promotions 
at British 
Aerospace 

■ Mr Robert M. McKhtiay, 
mimifg fn g director. Airbus : 
division, has been app ointed - ■ 
managing director. BRITISH - 
AEROSPACE (COMMERCIAL 
AIRCRAFT), from April 9, in 
succession to Dr Maurice . 
Dixson who Is joining GEC- 
Mr Charles B.G. Masefield .. . . 
becomes deputy . managin g 
director, retaining his post as 
mnnap in g director, air H ubs 
division. Mr Christopher V. 
Geoghegan succeeds Mr . 
McKMay as managing 
director. Airbus division. 

■ Mr David Brans has 
socceeded Mr Mike Walsh as 
manag in g director Of S GHAT i 
INTERNATIONAL, a Tarmac 
Construction subsidiary. Mr 
Evans was director of 
operations. 

■ Mr Bftehad Jones becomes 
chairman of COOPER GAY 
& CO, and James Steele 
{Insurance). 

■ BABCOCK ENERGY has 
made Mr Martin C. Peters its 

safes and marketing Erector 

fear Ihe power engineering 
group. For the last 10 yeare.. . 

he has been in charge of ty 

company's nuclear and defence 
sales. 

■ Mr John BoddeD has been' 
appointed chairman of 


Chartered Trust, Cardlfl; a 
wholly-owned subs idiar y of 
STANDARD CHARTERED. 

He succeeds Mr John . 
MacKenrl e, a group exec u t i ve 
director of Standard Qurtered, 
who returns to Us C 
-duties. Mr HoddeR was i 
chairman. 

■ Mr Rogra- Holland, founder 
jmJ chairman of Mites 88 trrrrii 
its acquisition by UEL in 1967, 
•has'beenaOTCtotedan-- 
executive director of CRAY - 
ELECTRONICS, Newbury. Dr 
Bernard EastweD, foundorand 
chairman of VG Instramesite ’ 
until the company was sold . 
to Ffeons; and Mr Michael 
Tfn f l Ww ti, chief executive of . 
Thames Wafer, have been ; ; 
appointed nartexacutive 
directors of Cray. Mr Jan . 
Richardson, angneojafoutiTO 
director, retires. . J 

9 Mr Krith Clarke has beccane 

manag ing -director of 

BUDGENS STORES UNITED 
and a mam board director of 
Budgens. He was previously 
witbAsda where he was .... 
tradhlg and marketing - 
director, food wd drink- 7 

■ Following theacquisitimi' 
of DORMOBILE by KBD . 
Group, Mr Mike Harrington 
baa b^n appointed manag in g ; 
director. 

■ At NAL ROTHSCHILD & 
SON Mr Nicholas - 
Fidd-Johnson and Mr Hartyn 
Kordghave Jctoed the board. 

II UrW; AhmCMhcart, 
t-hairqian and 'chief ex e c u tive 
of Avis Europe; has been 


appointed a director a! Witan 
Investment Co. 

■ Mr Philip Court Is to join 
SO VERE IGN MORTGAGE 
ASSETS as a director. He was 
chief executive of Birmingham 
MidsWres Building Society. 

■ Mr Robert L. Wyatt, vice 
chairman and chief executive 
of Forward Trust Group, has 
been appointed chairman of 
the FINANCE HOUSES 
ASSOCIATION, succeeding 
Mr John Hoddell. 




To co-ordinate the affairs and 
relationships of the 
GEC-MARCONI companies 
operating in the US, Mr Peter 
Hearae (above) has been 
appointed president, US 
operations. He has been with 
the group for so years, and 
was assistant managing 
director, responsible for the 
avionics, sensors and radio 
fnmim rpIrf-wtirtnB BeCtiUS, 


Mr John Adcock (above) has 
been appointed enterprise 
director, MIDLAND UK 
BANKING, responsible for a 
nationwide chain of 850 
enterprise centres, and for 
ifMitmd Bank’s «m>n business 
services. 

■ Mr George Wain has been 

appointed a main board 

director of ACKROYD & 

ABBOTT, Sheffield. He Is 
managing director of 
subsidiary Ackroyd and Abbott 
Homes. 

■ Mr Bill 
chairman of i 
Shipbuilders, fa to become 
chief executive of the 
NATIONAL ENGINEERING 
LABORATORY at East 
Kilbride, Strathclyde, from 
June L Dr Donald Bell, 
current director of NEL, fa 
become director of research 
and development at the 
Strathclyde Institute, Glasgow. 


which weakened 13 to 753p. 

A one-for-five rights issue 
from Pickwick left the shares 7 
lower at 227p. The issue is 
intended to raise £9.07 m, of 
which £l.48m would be used to 
pay for part of the acquisition 
of New Trade International, a 
Paris-based medical product 
distributor. The balance will be 
for “future growth both as 
working capital for product 
development and to take 
advantage of acquisition oppor- 
tunities, 0 said the company. 

Carlton Communications 
and Thames TV moved in 
opposite directions as specula- 
tion persisted that the former 
might be tempted to buy the 56 
per cent stake in the latter put 
up for sale last week by BET 
and Thorn EML Carlton lost 11 
to 544p, while Thames climbed 
12 to 523p. 

Queens Moat Houses lost 5 
to 68%p ahead of today’s final 
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The better than expected fig- 
ures from Sun Alliance gave 
heart to the rest of the compos- 
ite Insurance sector which, 
having outperformed the mar- 
ket at the mid of last year, has 
underperformed since the bad 
weather of January and Febru- 
ary (see chart). 

Switching out of Royal ami 
into Sun Alliance lowered the 
former 4 to 470p on turnover of 
Lfim, but Commercial Union 
edged up 2% to 455p on 2m 
shares, while Guardian Royal 
Exchange improved 3 to 226p. 

The banks were generally 
much quieter but Lloyds 
remained under pressure, dos- 
ing a further 3 off at 289p on 
3Rm shares, as dealers spoke 
of Imminent profits down- 
grades. Midlan d moved up 7 to 
342p on Llm, reflecting a bear 
squeeze. S.G. Warburg were 


prominent in the merchant 
banks, the shares advancing is 
to 490p after more buying from 
one securities house. 

Smith New Court advanced 7 
to 86p as the market acknowl- 
edged the broking firm's latest 
successful market deal, the pla- 
cing of a large line of stock in 
Hickson International, as well 
as the placing on Tuesday of 
the Hong Kong Government’s 
3.4 per cent stake in Hong 
Kong Telecommunications. 

Commented one finanrtal 
sector specialist “All credit to 
them. Smith have been respon- 
sible for most of the big share 
jdacings or bought deals car- 
ried out over the past year or 
so. Including Ultramar, Scot- 
tish & Newcastle and Lonrho.” 

Eurotunnel continued to 
benefit from Tuesday's tunnel- 


ling report Early strength in 
Paris, where Eurotunnel is also 
quoted, pushed the price to 
608p before it subsided to 590p, 
still a rise of 12. 

Midlands metalwork supplier 
Ash and Lacy posted final prof- 
its slightly ahead at £4.9m and 
the shares climbed 18 to llOp. 

Costain Group fell 11 to 267p 
as dealers picked up hints that 
the group's preliminary figures 
expected next Wednesday may 
be worse than expected and 
that some senior management 
changes, in the company's 
housebuilding/property divi- 
sion, could be imminent. 

Pilkington lost 3 to 203p. 
with specialists reporting same 
indigestion in the shares after 
a technical situation involving 
warrants and options. 

English China Clays 


retreated 8 to 375p with turn- 
over of 2m boosted by two sin- 
gle trades of 800,000 shares, 
representing an agency cross. 

Racal Electronics endured 
another painful session, the 
shares retreating 5 more to 
190p with the market said to 
have been unsettled by the sale 
of a large line of stock, some 
i.5m. in the early afternoon. 
Turnover In Racal totalled 
8.5m shares. 

British Telecom lost 4 'A 
more to 264p, still upset by 
political worries, publicity 
given to stories of overcharg- 
ing by big international tele- 
coms carriers and a recent 
profits downgrade. 

■ other market statistics, 
including the FT-Actuaries 
share index. Page 25 
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10 >2X1997 

|8I,X1997». 

lie 1997 

lWpc 19SflL— 

I 71 H fffWB tit pc 1995-9S«. ^ 

asizi 

iajci998-a- 

o95xl999tt.— ._ 
i. 124.X 1999...— 

10 ij pc 1999 

■StOft lot, x 1999- 

8 l»xUi 2000 «_ 

,fcoawr»k«l9K2000«._ 

& 13x2000 

itrraxlOj*200X 


ilTraas. 


s '98-01 — 


w; 

56?* 


81 A 

18?, 5 




Lhx2001-04... 

.10x 2004 

®PCWH.. 
ision 9*ixZ004— 


Over Fifteen Yean 

(CocrersiooS 

Plf 
bs 


1235 
4.05 
1139 
12.64 
1337 
1032 
13.76 
12.92 
11.26 
12.88 
1131 
1031 
1331 
1X17 
9.14 
13.46 
12 2t 
12.BC 
1X01 
1235 
11.62 
1134 
1035 
10.82 
1235 
1X41 
1301 
1X3* 
1X32 
,11.03 
112.782 
Tl34 
12.01 
1X32 
7.07 
1X161 


12.78 

937 

12.69 

12.61 

1231 
1230 
12.64 
1233 

1232 
12.60 
1243 
12-24 
12.68 
1232 
1136 
1232 
12.43 
12.42 
12.06 
1239 
1228 
1224 
1190 
11.93 
1236 

12.0b 
1264 
1X93 
11.91 
1133 
1241 
11.76 
12.13 
1X71 
1034 
11 AS 


89$76*, 

155||l0iS« 

94 Gj 803 

72*5 M. . 

Ml 804, Com 9xL« 2011 tt. 

asAsBa 


rraas.9x2008tt 

Traas 8x2009.. 



a 

■ IMA 
• 74K 

- wa 

i 

nh 

111B 

4« 

82 1] 
54 K 
71p 
106 A 

I 



Undated 


41A 

34y|Coasota4x 

35% 

+ta 

11.231 

- 


36 \ |Wir Low 3 b XO- 

31% 

+% 

11.07 

— 

blk 

56%|Cwv.3bx'U Aft.—... 

57} 5 


6. Q£ 

— 

32S 

28)Ire*5.3x'66ML— 

280 


10.42 


25< 

21b|CanMB2bX— - 

22 n 


MID 

— 

23 b 

21 >g (Tress. ZbX 

22£* 

*& 

11-2S 

" 


BRITISH FUNDS -Contd 


1990 1 

HI* Low 


Stack 


Wee 

X 


Te. 


Index-Linked 

(U 


- I tat I Bed. 


(D (2) 


Tr.2x'92W97S» — 

(Do. 2 ‘94 fl0291 

Do. 2x '96(67.9) 

Do 2%X '01(7831— , 
Do. 2»zx 03(783)— 

Do. 2pc '06(6931 

Do.^zx'O 9(78.8)— 
Do. 2 >2 x ’11(7431— 
Do. 2 > 2 X *13(892)--. 
Do. 2hVC '16181. 6>. „ 
Do. 2ljX'59M83.0).._ 
■24W97.7)„. 


102 § 

86 1, bo. 2^2 x 


112H 

+% 

3.80 

5J.4 

104 J) 

+% 

3.M 

4J4 

152% 

+A 

3.6! 

4.07 

225% 

+A 

401 

4.26 

122 A 

+2 


4.29 

124 X 

+lf 


4^4 

115% 

107% 

s 

1 

4.20 

4.D 

409 

4.04 

104%d 


3.84 

3.97 

MAI 

+A 

3.771 

3.B9 


Prospective rail redemption rate on protected inflation of UJ 
10% and (25 5%. (b> Figures In parentheses shon RPl base (or 
Indexing, lie S month* prior to Issue) ant taw been ad/usted to 
reflect rebasHig of RPl to 100 bi January 1987. Conversion Factor 
3.945. RPl fx July 1909: 1153 and for February 1990: 120.2. 


INT. BANK AND O’SEAS 


100 % 

W 


Mrkae Dv BklligliSOlO— 
hln Dev Bk 1Q1 ^eLi 2009_ 
Em ln> Bk llpc Ln 2002.- 
tot-An Dt*BtSijpc2003_ 

Do.9^xtnm5- 

MbnJal04,DCLn2009_ , 
WtlllBtai5aol6ij(c2a8J 



12.75 1231 
1ZOO 12.23 
12.21 12.76 
12.62 12.64 
12.10 1226 
13.19 13.45 
15341 14.90 


CORPORATION LOANS 




12.71 12.B0 
7.71 1430 
1330 1328 
12. 0C 
6.92 13.10 
12. 0C 

12.711 12.85 


COMMONWEALTH & 
AFRICAN LOANS 


1988-92 J 

, ... JVpcJVaBnOsstdJ 

B4>2i 84**! Do.4«ax 87-92 Asstd-1 


— 


13.90 

933 


4ri 


LOANS 


Public Board and Ind. 

4llMet.Wfir.3x B- I 43d I 6.671 667 


FOREIGN BONDS & RAILS 


_ Stack 
«*7xte_ 


Do. 6x28Stb. Aa. 

Do4x Mixed Ass.— 

^ lung. ’24 An. 

mflWdro Quebec 15X201X 
103naUnd 14lix Ln2016_. 
85^DreUiid97(K -Vl-Si..— 



Db V. 
Brass 
3.5C 

3 

2 

275 
15.00 
14 50 

loin) 


Bed. 

VitM 

(7.00 

(6 00 

(4.00 

(337 

DIO 

D65 

DUO 


AMERICANS 



Stata 

L Laboratortesl. 

Uluftjny&wic... 

fa*SL 

nbasECoigSl. 

idjhlSc. 

w.C>ananiid55... 
lerieauT &T.SL. 

32*«|AiiierUcdiSl 

M S75nWsLnnerka EmiJiyf. 

nkAmeriea Stfi.... 

nkmNY. sx“... 

Hi Atlantic si - 

BedSouih Ccrtp 

WJilehon SUeH 58. 
Bm-RadLabtA..... 

iwurlne. 

flE*tt*75e 

PCIntnl. 25c. ! 

llfnrnlaEngy..., 


Pfie« +■» 
£ 

4D)j£ +1 
586 p -4 
16^a -h 

4i +* 
936pe +32 
Si's ....... 

2 S>te +U 
36^ +>« 
S7Ss 

sb a 

59 

34 +? 
121,4 +A, 
11 * 

16H + 1 * 
4it 
425« 


Ur 

Gran 

SIM 

30c 

80; 

20 c 

nlOc 

S!3* 

SS.20 

hS2.92 

SI. 00 
S2J2 
S4.4C 
S252 


40c 

S12t 
44c 
si M 


Cir 


rut 
Grt 
- 21 

- 33 

- 2.9 

- 2.8 
- 0.6 
- 2.6 
- 2.8 
-I 4.8 

33 

4.4 

. M 
A 2.6 


AMERICANS -Contd 


Stack 

Z7J>ICampbell So^r 15c — I 
Debase MaclauaaU2i!-. 



Igatc-PalmdheSX 

L’l Bank Corp S4_ 

te Data Seme. 

naCorp- SI- , 

ita General 4 

. & Bradsueet Si. 

29 >j Eaton Corpn. 50c.— 

7** Edillnlnc 

194 FPLGrawlc 

21,4 Fluor Co rp 62 <2 pc 

o Ford Motor SI 

363, Sen. Elect. 63c 
304p vGoieal Ken Carp SX 

25 1 SllletteSl 

231p St American Bart BkSL- 

174 Greylwwid SI 1 , 
lOia HasDra Inc 50c 


Honeytrell 51 f* 


19 i Houston IntfaJ 

57 £ IBM Corpn SI 1 * 

30p UuBrSUrapc/iUdlc- 
2/^ Ingenol 1-Rand S2-.-. 

201, Lockheed Crpn. si 

7>, Lone Star Inds SI 

241, Louisiana Land 15c. „ 

D I, Lowe", 50c. 

163t Manuf Hanover SI- 
DS, Merrill Lynch SI 

21 ^ Moiex Inc — 

20 Morgan UPISZ 1 ! 

21 Sg MoirKlPhlllpl. 

44 1* NYNEX SI— 

N'wide Legal Serr.l... 

181, PHH Com |. — 

15Sp yPxIfk Agr I. 

Di, PaeiMcnrpSsti 

24 1 2 pacific Teials 10c.- 

19t Pall Coro. 25c 

47 rf PHina»ir831/3c...._ 

ZT'j Quaker Oats S5 

26', Rep NY Corpn S5. — 

124 Rockwell Inti. SI 

22? Sears, Roebuck 75c. _ 
301, Southwestern Bell SXJ 

224 Sun Co. Inc. SI - 

27!, TRW lac. bZ* 2 C. 

354 renneco 55 — . 

33' Texaco Sj 25 - 

18'" Texas Inur. SI 

571, Time Warner SI...— 

13% TRINOVA Carp — 

191, USX SI i 

270p plimlab ' 

291, utd. Technofagies. 

121p fUtilluch Inc 

39 J, US Weit| - 

Z7JJ Waste Maeaerment5L 

17 V wnirlpoal SI - 

33%lyWot]tworUi S3*a — i 


Wee 

£ 


162p| 

s 

27 \ 

» 
2S9p 
18% 
12 

at 


i 


54td 
20 U 
64^el 

4 

wf 

20t 

SB 

is. 


"JR 


221*1 +1, 
4GV3+4 
294.3+2 

ip 

■fife 



Ota 

ftota 

n.oca 

S2^ 

S2-7Z 

S1J2Q 

sua 

sSL4| 

510S 

Sl-bd 

hS^ 

S2^a 


24. 

53 00 
S13S 

30c 

96c 

20c 

S132 

16t 

52.75 

52.96 

54 84 

Sl^O 

51.80 
SI. 90 

51.00 
52c 

53.28 
SL0C 
X2c 
SI. 82 
S1.U 
54-36 

SX16 

hS138 

51.88 

48s 

S3.0C 

S1.4C 

S1X3 

73c 

52.03 
52.60 

51. 80 
11.72 

53.04 
S3. OC 

80c 

51.00 
s6Sc 

SX.4Q 

SX60 

S3. 7ft 
32c 
S1_1C 

sxea 


Per 


rw 

&r*s 
L9 
, 8.1 
■frl.6 

6.9 

70 

23 

63 

4.7 

4 5 

iS 

5J 

7.0 
06 
62 
i9 

4.4 

1.8 
4.b 

4.2 
0.8 
30 
8.8 
43 

2.2 
5- 8 

D.4 

23 

1.5 

9.9 
4.4 
0.1 

5.0 

2.7 
S3 

34 

5.9 

4.1 

1.3 
37 

2.8 

K 

1 J 4 

4.7 
33 

4.4 
5V 
22 
1.0 

2.4 

33 

2.8 

5.0 

0.9 

3.6 
t * 


CANADIANS 


200;, . . 
am 


17 >7 
883p 

Blip 

24*j 

37 

531: 

428 

579 

510i 

12 V 
352 p 
313p 
141. 
866a 

14 
16 4i 
341, 
171* 
113P 
64p 
462p 
ITf. 

13 >4 
57V 

m 


M Gold Carol... . 

hoi Energy Corp... 

95ijpl»Amer. Barrldc Res... 


uwuvniiin . mini*" >«..* 

25p|D 1 j3eArmaw — 

DVBk. Montreal | 

693pfet. Wove Scot. | 

691pJvBCGasSl — 

aflBCEf 

UliWBraicanB 

90d* Breakwater Res 

IZdCan.Imp Bank|— . 

t . Pacific | 

.JpeDtatlOO.... 

mralCap i'l 

nsTVXMln 

4 TBpW Corona Carp 

SfcSpWQfrlan Indi. 

942pW£cho Bay M-n« 

208p»EC0 Carpi 

159pKantai( Tedis. lx. ... 

91pteranges l«. t 

73lpwGull Cmadal i 

D'aWHafekerSidUill 

13 7 a if Hudson's Bay B 

29^mmpsial0iii 

D%nnca| 

29|fflMii!<ocno Etoln 

45praNcnda Goldfltlde... 
351 w w Cup «( Alberta, 


95lp»fiioAlBam 

8fc3oKoyalBk.Can.| 

42HiBeagiain| 


512g(f5ethura lx 

60a teScmora Gold CorpB— 
10'jrifTim Pure Tedi. Corp| 1 
a59pnQroma-Dom. BkJ... 

H25p»Trans Can Pipe 

145plVatRy Carol 


ZS4p 


_ 

- 

21: 


— 

- 

.11% 


- 

“ 


-2% 

52.12 

“ 

UTpzn 

+1 

920 

- 

77 6( 

Mi 

60( 

- 



S2.4/ 

- 

12% 


FWr 

- 

S? 

Mi 

10c 

S1.24 

“ 

12?* 


92 1 

- 

32% 


Jt'c 

* 

460; 


Sl.lt 

- 

3711 

-lip 

- 

- 

a 

-9 

21.75c 

" 

978d 

-7 

50.0/ 

- 

235p 

-e 

- 

- 

1*7| 

-l 

- 

- 


+2 

- 

- 

M7p 


5Jt 

- 

u% 


S1.0S 

- 

Mb 

+ b 

hOt 

- 

32% 

+b 

SI ft 

- 

Mb 

+b 

jSOK 

- 

3lp 

+2 

- 

- 

5flp 


- 

- 

4DtW 


42C 

- 

lib 

-b 

85c 

- 

Ub 


t>Sl 1C 

- 

47?, 

763d 


USSL40 

: 

M P 


- 

- 

Dp 
926 p 

♦2 b 
+15 

75c 

■ 

E67[ 


68c 

- 

lBfipl 

—i 

EH 

-i 


74 

6.6 

4.1 

6.0 

5.7 
4J 
4.4 
38 
L2.0 
126 
12.6 

1.7 
0.4 


3.2 

43 

1.9 

2.9 
30 


5.4 

4.0 

49 

13 


43 

4X 


Continued on next page 

















































































































stock, a Annualised dividend, b Figures based an prospectus or 
other offer estimate, c Cents, d Dividend rate paid or payable on 
oart of capital, cover based on dividend on full capital • 
Redemption yield, t Flat yield, g Assumed dividend and yield, h 
Assumed dividend and yield after scrip Issue. J Payment from 
capital sources, k Kenya, m Interim higher than previous total, n 
Rights Issue pending q Earnings based on preliminary figures, s 
Dividend and yield exclude a special payment, t Indicated 
dividend: cover relates to previous dividend. P/E ratio based on 
latest annual earnings, a Forecast, or estimated annualised 
dividend rate, cover based on previous year's earnings, v Subject 
to local tax. x Dividend cover In excess of 100 times, y Dividend 
and yield based on merger terms, z Dividend and yield Include a 
special payment: Cover does not apply to special payment. A Net 
dividend and yield. 8 Preference dividend passed or deferred. C 
Canadian. E Minimum under price. F Dividend and yield based 
on prospectus or other official estimates for 1988-89. G Assumed 
dividend and yield after pending senp and/or rights Issue. H 
Dividend and yield based on prospectus or other official estimates 
for 1989. K Dividend and yield based on prospectus or other 
official estimates for 1990. L Estimated annualised dividend, 
cover and P/E based on latest annual earnings. H Dividend and 
yield based on prospectus or other official estimates for 1988. M 
Dividend and yield based on prospectus or other official estimates 
for 1989-90. P Figures based on prospectus or other official 
estimates for 1987. Q Gross. R Forecast annualised dividend, 
cover and p/e based on prospectus or other official estimates. T 
Figures assumed. W Pro forma figures. Z Dividend total to date. 
Abbreviations: d ex dividend; e ex scrip Issue; ir ex rights; a ex 
all; ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following is a selection of Regional and Irish stocks, the 
latter being quoted In Irish currenor. 


Arootts. 

CatroiiP J.l 

Han ir. & h.v 
Hetton mugs 

IRC 3 ..... 

Units) Drug..-. 



TRADITIONAL OPTIONS 

3 -month call rates 

Ratal Elect. — 

PMM ... 

. , . , Ranv Org Ord 

Justmls p Reed isun 

r*" t V 

liR)7" S< Sm<l. Bertram A - 

83 !'• - — 

i 45 '£6 - 

: «g TbomEMi 

d,..SZ: ~ 19 houses 

23 T&rj 

* 38 Unilever 

42 Vickers - 

- 9 Welcome 


Property 

Brit Land 32 

Control See. 5 

Land Securities <4 

MEPC 44 

Mountleigh 14 


Oils 

Aviva Petim . 

Sri; Pevojeum 

BurmahOil ... 

Conroy PetJm - 

Caehc Res. 


Premier _ 

Shell 

Tusaar Res 

Ultramar- 


looriw 

HTZ - 


This service is available to Men Company dealt in on Stac 
Exchanges throughout the United Kingdom for a fee of £1050 1 
annum lor each security. 
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FT UNIT TRUST INFORMATION SERVICE 

£pJK KtS'r'Vl o!S$!6pS Br.-T* «5£ Se pK ST.-TB aSSte 


FINANCIAL TIMES THURSDAY APRIL 5 1990 


i Current Unit Trust Prices are avaitebteon FT Crtyfina. To obtain your (m 
Unit Trust Code Booklet ring the FT CBytirore beta d«ak on 01-925- 21 2a 


UNIT TRUSTS 


Abbey Unit Tit Mug n aaOOJH 
BO Hoierobum 8 d. Scarnenaaih 0345 717373 

High Income 

Anwior inairc . fe 5131 K 82u 56 20[to29|4 88 
CHU & Find Isi ... 6 101 J 101 -M 107 5 .10 21 

Kiqn Inc Equity 61178 7 132.0 1-WSI+0 2H52 

Worldwide Bond 6 1 1953 1«S5 207 1 1-0 916 23 

Canitnl Grawth 
AftolunSrOnlh... - 

Asian Pati'le 6 

Axans 1 . Earnings — b 
CiEl'-ll P-sq-v* Acc _ 0 
CaplUI Reserve Inc 
Cvn# y & Eng-g* _ 

Dividend & Growth _ 

1992 Euterpe e« 6 

Eure Caolui Acc . . 6 

Euro Caa-ul Ins 6 

C«ml . . 6 

fmeriuthuu! 

Japan 

Uuumtt b 

IIF Growth fac 6 

uk Crown Dm 
US Emerging bn . 

Income 1 Graven . 

EUlicjl . 


Brown Shljsley &Co LW-Contri. _ 

n«1t American . . . 6|M 71 6271 6ft 7« [-LOT 10 38 
ortema- . t> lt=B iu*> til-6l-iscta.se 

Xnw . . 6 49 2* 490-1 52-C4l.-p.80 

Smaller Cxs Act b 252 6 252 bn z:0-3j-Jnl - 
Smaller Cm In; . bl LSI 8 1S1 8W 166 7l-lMll_28 

Brycaurt Unit Tst Mgmt Ltd (1400)F 
HBirtKH.PgnniMSa vviHOJR ll-fl5,63lZ 
limmecrcwu . 11183 5 183 5 190 21. . . bJl 

Buckmaster Mangmt Co LU Q200IH 


ossss pS es *.- r Ts 

Dunedin Unit Tst Mngrs Ltd U4001H 



ft* Si ail EuRing* London EC2P 2JT 


Emwsiro Gwin 
■.Ceoira Units" 
Felimnhic T»i. 
•Aceam Uni’s) 
Cfnnal Inc . . 

I At Cum UnHsu 


190 4 1*2.3 20a 3' 
133 J J060 1-14 1 
1513 ill 1 161.7 
99.14 89 14 9* 03 
74 *2 74 92* 74 *9 
103.* 101 Col 10 _ 
45 23 J6 13 49 08 
60 U 6L37 65 29 
103 6 103 b 110 4 
99 38 44J8el06J 
167 7 167 7 174 4 
60 00 60 71 6454 
97 21 97 21 43 38 
87 58 87 58 9)t~ 
171 7 171 7 193 . 

112 2 1 17 7m 1 70 I 


5641 5793 6153HTWOO 


-20 
-1 7 
<0 4 

■0J7 
■4 01 
*Ob1 
-0J7 

•on 
•OB 
-0.7 
*0 4 

to 03 
-195 

-04 

*0.4 

*04 


•OH 


1 01 
000 
300 
672 
800 
0 7b 
458 
2 45 
08b 
0 89 
2.74 
0T7 
0 00 
51 
,1 55 


•Aecurn Units: 
International 
l.nccorn Urns) 
S-Tdl'nr Ca'l . 
•Ararot Un-u) 
lit* PcrUoiio 

■jtceum Units] 
Hilt Inumi Peel 


588,2868 


lirtncond 

Capital ...5 

Convertibles _... S', 
Eure fund . .. , .5; 

G-own oik 9 

msn cm ..... 
Innut^stJ ...... . _ 

(truam _. .. .. 9i 

Pacific St. 

Smllr Jus Col 5 

lotmu 9 


3185 
50 12l 

Abtrust Management Ltd (12001H 
10 Owe Terrace. AMr:m439:9J 0800933588 


Amrr in; i Omitn 51 

European Sb 

Eurowun Income 56 

Exempt 1 

Eternal. ’"Come ... 5V 
Eirmn Crraricsn _ 3U 
E’cmpt Pacific .. 3*. 

Ertra income 

f Eon tmn Exco S'< 

Fund IPU I St . .. 

Oil Aram 

Gift & Filed irn . 5t* 
OconJe S Growth.- 51* 

Iirtl income 5>* 

Juan . .._ 5U 

Pacific S'. 

Secure Income . ... 5 
Smaller Camtuue -SI 
So+oalSitiabcxa.-SI- 

Uh Growth 5** 

World Growth S'. 


■Oil 
-036 
*0 73 
•630 
K« 

300 
-0* 
,■81- 
hoioi 

•0 40 

•o :a 

-001 

■0 74/3 93 


taoo 

156 
,1 48 
1*88 
,1 64 

0 01 
1-55 
154 


32 37 32 37<d34S6 
90 86 *0 *0 97 W 
97 75 97 77*9) 70 
727 0 727 CU* 747 2 
172.8 LT2.fi 1833 
375 4 375 4 3*3 4 
256.0 256 0 268 7 
40 5* 40 59,- 43 33 

b3 4b 63 44 68 48 

123 6 1273a 13e 1 
19JB 200 0 213 5 
17 06 17 52a 13 c3 
66 29 68 29C 70 7b 
63 88 63 38 68 1* 

1513 151 2 2bl 2 
4225 42Jla4533 
178 0 178 aa 1M3 0 

50 97 50 *7* 54 41 
63 OJ 63 92* 68 24 
3555 35 55*37.95 
S2_54 52-54 56 09 
Acorn Unit Trust Managers Ltd (HOOF 
1 WMir Hart Yd. Loddpn Bridge 5E1 1FIX 01-407 5966 

Ethical Tsl 5[97 97 1021 1073|-tl 1 k M 

Oa Cecum 51*9 80 204 1 10* 6 1-0. Lk 88 

Acanu Fund Maitagen Ltd UOOOIF 
PO Bo, 2Bi. Bed ertun Kent B9J4UD 0 -6633003 
UK Equity Income . 6 51 40 52 11 55 43 . 

UK Emmy Growth. 6 47.60 48 36 51 44 . 

Eurotman 6 47 55 47 55 5058 . 

Nth Amen can 6 47 62 47 62 50 65 . 

Far Eastern 6 47.56 *7 56 50 59 .. 

Flird Inlere*. . 6 47 63 47 63 50 66 

lMeiLlnkrdG.lt 6 4 7 55 47 55 5038 .. 

Money 0 50 67 SO 67 50 67 .. 

Aegis Unit Tst Mngrnt Ltd (14001F 
94 Whiiekala Rd Braai. BS? 10> 0372237593 

Inti Growth . ...6 50 25 50 40 53 62 
Managed Luo arc*. 3 51 56 5215 53 72 
CAMolntfecwylnc.5 45 70 <7.01 49 48 
UUmhrPtnnla... 5 47 J6 49 72 51.28 
Clifton Prem Perf . . 6 51 *1 52 67 5b 03 
Oil'ifl »w Prffla ...6 52 41 53 19 5k58 
B*ul >«aP<fll.o« .6 45.24 46.L4 *4 <1 
Ct±d>nPI*i*c*_. 6 47 ja 49 38 51 47 
IP5 Ircane G Gwh ... 6 5142 5193 55.23 
IPSknc4Gwh«cc . 6 51 67 52 IS 55 51 
BFSveOcnPKieMc S 41 J2 41 44* 44 0* 

SFiw tor Wafa. _} 4J.7B 4)92 4672 
BElmoteriF'Olnc — 5 43.27 43 07* 46 67 
BFInorePMIote _? 43 <6 44 58 47.43 
BFHiGn-hPletan. 5 53 53 59 42*63^1 ..... 
SFfttiMiPfcloKc.5 M>04 59 93 63. 7b 1-0 24 E 
Aetna Unit Trusts Ltd Q600)F 
A Etna Home. 2-12 Peitnuilie ftoad LonMn Ml 9XG 
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FT UNIT TRUST INFORMATION SERVICE 


Currant Unit Trust Prices are available an FT Cityflne. To obtain your free t 
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PO Bd(124 Harwich NRl 1JS 
NUAM Fends 


Managed Fund 

5tto rXumusja Fluc.. 
Cuuirr Form . 

fcn email oral Fund 

European Fund 
Nortit American Fund 
Pacffk Fund . 
PraneneFurd .... 
Filed Imereti Fund . 
Inde* linked Sac Fund. 

DecoU: Fore 

NUAM Rtf Inmeri Pthoy 
Ml ltd Filed. . 

UK Ordinary Sham Fd . 
Intoiutinnal Fad .. .. 

Property Fund . 

Filed liucml Fond.... 
Inco bntMSccFcnd— 

Deposit Fund 

NIMH IV FI 

Managrd Fond 

Cdultt Fund 

fnwmatldnal Fund 

Preoer-.T Fund . 

Fiied interest Fum.. .. 
Indti LmrtdSci Fund. 
DegasdFimi 


64 4 
630 
67 2 
M4 
734 
547 
622 
866 
49 4 
558 
619 

695 


77 I 
64 1 
04.7 
57 3 
586 
703 


13° 2 
5473 
370 0 
568 
2542 


67 8 
664 

70.7 
636 
77 8 
62B 
655 

91.2 
521 
588 

65.2 

73.2 
013 
67 5 
892 
603 

61.7 
74J 


167 6 
576 2 
3895 
59.8, 
267.61 


Provident Life Assoc Ltd 

Pr p rfd e nt War. Baslngnckr RC21 2S 

Unit Fund IMUedJ .11022 7 1073 8 

Eoult/ Fund 

lattnutlonal FO— 

0603683486 Fi«ajlnt™»fd 

Pluurrtr Fund . ... 

- foder-Unked Foad 

— DtpoHI Fund. 

- Pars Ml sad HwH.. 

- field Petal aos 

- Obcretianars Fend 


♦02 
♦02 
rOJ 
♦O 1 
+02 
+0.3 
-03 


2361 
IS* 1 

l £i 

139.9 

146.9 
2443 


347 4 
161.9 
1536 
Z36 7 
146 9 
1542 
257.0 


♦03 
+0 4 
♦ 0.1 

-K12 

•0 1 
♦02 

♦31 

+4.2 

+02 

+03 

♦13 

+03 

<03 


J Fudd 

- Inunwn local FwM.. 

- Pfdeertj Fund ... ■■■■. 

- dUei-Ucked Find. 

- Drposll Fund 

S3 F Consolidation...., 

- S & F Balanced 

- SAFMasuumGraatA. 


1193 

119.6 
1053 

134.7 
1372 

116.8 
1ZJJ 
1123 
1250 
105.0 


-10 

+02 

-06 

-03 

-04 

+0.3 

<03 

-02 

<05 

-01 

-0.1 

♦0.7 


-0.1 

-02 

-0.0 

-02 

<0.9 


♦23 

<03 

-00 

*1.1 

♦01 

♦03 

-1.9 

♦06 

-L8 

-06 

-04 

<0.4 

♦03 
-03 
+0 8 


+08 

-1.7 

<0.4 

Hi 

<03 

<05 

< 0.2 

<05 

<03 

-L0 


JapanSrlaciOptn..- . 1 114.4 
Eurasran Seiecl Onus . 1 158.4 

PaoncfiiCMn 1683 

InlManacM . ... ...... 191.6 

PmoHaal Fnads 
(ntemauonal Cronrtk._ US 1 

Irunf 117.6 

American Crairtn U&l 

inti Emerging CDS 115 6 

FarEas utMrtn.„ 1696 

Eumocan 155 8 


Kana^d 1U12 

air CapluTSecd 

Obcswcad. 

Hardwick Inr Mirgl ... 

Sterling Cao Gcurtli 

Ccraqr. Mi Fend..., 
Andrews Grren htePtf I .. 

StoocMaklnMoBa. . 
vreiem Cucmio Mug .. , 

Fatten Intcnutional . 
PicnanS. UeigsUFf.-. 
Kentage Mnwl Band... 

DBA Gildrr Uwi Cc Fd__ 

Cur Bmnker Fd. . .. . 

J J Barriogun icLFd „ 

C A rSnulkr 0»F4. 

J i Bamngtoa Ungd. 

Cbarles Sualev 

EtSlal hn. . 

Imun Income Bd J 


- Royal Life insurance Ltd 

- Nm HaJI Place. Limrpept L59 JHS 

- Pat a i SM«fd Fd. 

~ Ragal Life lUnll Uahcd 

“ MaitagedFund 

- Eqeitr Fund.. 

” ProwiTf F«co 

- IntodiaiMcai Fuad. _ 

“ Gilt Fund . . .. 

- Alonev Food 

“ United Slates Fund. . 

~ Padflc Basin 

Roval LMe fiialt LnM. . 

- Ei met Man Fd ta... 

~ Eaemat Eaunj Fd Arc 

+ Eretnm PiaaFdAcc... 

Ennot inti Fd Ace... .. 

Eieraot GiM Fd ta. .. 

rFflta — 


UKUie 








_ FtMlnUtaann____ 

- SwHCaMtAJ 

DeoosltAm«,_ 
nHamoL 


- Crowd Kent 4 QKL_, 

- tad Pod A Cut B Lfc_J 

- GradReutiCWIIPtaJ 

_ lodo-Lk*ed Gi. 

- hdUal Pwi Uidts. 

Ihta. 


i 

I d— Fund. 

- UKZorttr 

ortnerCaeal 


SMS555 


Provident Mutual Life Aasc. Asm. 

Wlilun Rd. Hltflila. H«tsSfi40LP 0438739000 


I Royal Liver Assurance 

: W' u Ws. «»msi 

_ OMul BWuZZl “ 

Hhd> Yield. . 

- iml Eaortr 

- Fliea totoda J 

- Hoaev- 

- Managed. 

_ reaelam 

- UK Equlti 

_ GloBalEdultr 

_ High Yield... 

_ Inti Laeltr 

- Flxedinural 

Moor, 

M 


E 


Norwich Union Life Insurance Sac. 
Sarrev Sinet. NunUtU NR1 3NC 060 

UnlUnriUM 

With Profits Fd 99*0 105 16 

Managed Fd., 40 01 44.74 

UK Ord Stam Fd. 40 15 94.40 

luuovjtional Fd 00 »8 94.71 

Eumoean Fd 106 14 111.73 

Rorih American Fd ... 41 06 45 85 

Pacific Fd 74 01 63 17 

Property Fd 44 43 104*6 

FisedlmFd 64 J4 44 04 

Inti Bond Fd 41 lb 9596 

Deposit Fd 100.11 10538 

Uni Hud Pensions 

With Profits Fd 129 50 13632 

Manageafd 14031 147 64 

UKEdUll/Fd ... 143 26 150 80 

International Fd 15224 160 25 
EuroctunFg .. .. J7231 10138 

Nurtn Ammcan Fd .. 132 S3 160 08 

Pacific Fd . 116 49 123 15 

Property Fd 154 04 16235 

Fisk let Fd .....10151 106 85 

Inti Bond Fd . 12016 126 44 

Bldg Soc Dec Fd . _ . 123 12 129 60 
PectWerertui* A UtdWJcAoi PtaC 

Mljted Fund .1384 B 40531 

Ordinary Shan Fond.... 560 4 
Intematkaial Fund . . (163.4 

Property Fund 1261 J 

Fired Interest Fund.. . 

Indn-UnudSecFuud... 

D(MS4 Fund 

Nonnca Ikdts Mar 15 .. 

vfIS”PraiisFund".~ [96 51 101341 +0.03 1 

Inti Eqeitr Fund 9210 46 451 <0.13 1 

dFu ' “ * 


Managed Ord 

Muiagedinit 

Ejjelly Ord 

Edalty Ink. . 

Indo Llaked Gilt Ord... 
Mn Linked Gilt Mi. 

O ke n ci u Eaais Ord 

OytrwasEdaitytiil ; 

Preaerty Ord. 

Pi u nei t f lnlt_ 1 

FI »ea Interest Ort 

Find Interest fcin 

Deposit Ord. 

OCMUtlnlL 


Managed Ord 

Managed bilt. 

Em*, ora 

Eosilylnk 

Pen Ind LUCIU Ord... 

PenMUrdCiKInK 

Onneai Equity Ord 

0+ersns Equity lnil_. . 

Property OnL 

Property blit 

Fletd Interest Ord 

Flsefl In taot IMS 

Deposit Ord 

Deposit lull 


323 9 

254.0 
4624 
3626 
1305 
1L3.4 

284.0 
2226 
219 8 
1723 

164.7 
129-2 
1545 

121.1 

403.1 

316.1 

544.7 
4662 
1526 
124.4 
325 4 

2531 
2725 
2137 
198 4 
1555 
207 0 
1623 


340.9 

267.4 

406.7 
381 7 
145 B 
114 4 

298.4 
2343 

231.4 

151.4 

173.4 
136.0 
1626 
1275 

424J 

3327 

6260 

490.7 
160 6 
1315 
3425 
2685 
286 8 

234.4 

208.8 
163.7 

217.9 
1708 


<0.4 
<03 
<0 9 
♦08 


♦ 0.6 

♦05 

+15 

nj.i 

<05 

<03 


Save & Prosper Group b) 
2BWenam Rd. RoroforjJ BM13 LB 
dcdosa 

Sin Fd., 

GlotalEooltyFd— 

Property Fd 

EeutyPem.Fd 

Gilt Am Fd 

High tut Pars Fd 

Ckbal Eq Peng Fd.. 

Uaa Pm Fd 

Pino Pens Fd 

A.G. Bond Fd 

Fleming In* Fd 

Fleming Pen F0.. ...... 


Pndntlil Assurance Co 

HalBem Ban. Londuo EQN 2NH 


Inti amid Find 


103081 -0.451 - 


- Managed tall 4. 1239.4 

1 Prudential Hoftom Life Lid 

- 30 OUBarilngtan St. London W1X1LB 
Battan Soles 1 Uta FoMs 

: 

- Find Interest- 363.9 383.1 

- Property 435.0 457.9 

- Cash 290.6 295.4 

- ktemathnal. 376 0 3958 

- aeacro Sarins DLHeF 

- Managed 

■ 1!= 


Scottish Amicable 

15054 Vincent St. Glasgow 

Fiied iiSnScmur 

hiternatiunai--. 

Praeerty 

Cans . 

Index Linked fill! 

0M059222 Z -_Z 

Do. Amur 

Ej enrol Fed InL Inh... 

On Accent _.. 

01-4393134 iSTXSxr'^ 1 " b-t 

♦i.o| - 

Exeaspl Cashhihl Z—J 

Do. 

Eanrimt Man. lea 

Dn. Acoini 

fiol Wag Society Fd 


_ St* Lift of Canada (UK) Ud 

- BasUu View. Bastognnke. RGZ1 2BZ(H23W 


~| I Oiftw Flcaorial M*nmt Ud 


Pearl Asm ranee (Unit Fomfe) Ltd 

Loa^on WQV 7EB 01-4038441 

Free! Act IGnns) ".L- 

EounjiGrotS) 

Managed (Grow ..... 

Proo.ta INeti 

CquityiNetl 

Managed INeti... 

liEwoat'nil utetl 

Cjlt 6 Fed knaresu— 

KSiitaSItqenSir' 

RcLManiSerws l» 

Ret Man iSeries 3 .., 

Bn Man Sena 31.... 

Ret Cash. 

Iht Cash (Senes 3>. — II 

PboenU Amanoce we Son Alliance Graag 

Pioneer Mutual Insurance Co Ltd 

16 CrosSyRd N. W«er]qq, U»*fBB0l , 051-9286635 



North Amcr leap. — .. 

L u rn pain. 


PrndetUal Holboru tadgot Ltd 
30 Old Bwllngtan St. Loodsn W1X 1U 



*1.0 

♦24 

as 

+15 

a 






Managed Fund 

Uaa Pens lac A Cap Fas. . 

Money Fond 

Pm» MogdFd Unit) .. 
Pom MiM Fd lAeci.... 

Pent FT 30 Fdilnnj 

Pent FT30 Fd lAcci. .. 
5bm CTiac UqfflD mix. . 
Pew O'waj MgFdUcd— . 
Pens Fid bit Fdilniti. . 
PemFxdlnt FdOtoU . 
Pern Deposit Fd Haiti . 
Pens Deposit Fd (Acc).. 


311 2 

1282 

man 

as 

a* 

964 
992 
1260 
110.9 
140 9 


327.6 
433 J 

ffi.8 

1433 

145.9 

1015 

1045 

1327 

116.B 

148.4 


-0.7 

3 


5; 

51 

+1.0 

+0.2 

+05 


2235 
798 
1205 

as 
as 

MU 

Prudential Pension Limited 
Hoibdfn Ban. Lmdse EjCIN 2RH 
DhcmhataryMar 2B.. £16133 16636 
Emdty Mar 28. — — £17283 178.96 
Wemational Mar 28. . £2859 29 57 

Iml Bond Mar 28 £1222 1237 

Find bn Mar 28- £7131 7209 

fade* LMkcd Mar 2B-. £6208 6287 

PropatyMar28 £113.90 120+1 

Cash Mar 28 Ea+268 ZK2M 


-03 

V, 

-03 


Technology 

01-4353134 Fund fn terat.. 

¥l 

♦0.9 
+0 


_ l*d«rt United 

- Fora ge BuodfCwrency. 

z eihiaTirrzrrz 

_ Pens Mteed..^ 

- Pins UK Equity 

_ Pens Internal Inimf— 

_ f^tn American 

_ Pens EiPQoeaa. 

_ Pens Japwi 
_ Pens Padflc 
_ Para Flaed I 


RSSSEE-— 

EdfaWarohln. 

Ball lie 61 (ford Japan-, 


: SS 7E?i 


Premium Life Assurance Co Ltd 

37-39. Perrymoeet Bnad.H aywg n li Head 

American _... 1U0 117.0 

Building Sot Fd 182 Q 1«»20 

B+WlMd. - 277 0 292.0 

European 201.0 2120 

GJ Managed... 185.0 195 0 

Ganmon Mngd 128 0 135 0 

Geraien. — J 

Gilt. 

Gfohal 

IMemational Eoalty.... 

Japan 

Lenurv. . .. 

Managed.... — 

Procerty 

8 W Imperial Gold-.. 

■UK Ecu it 


uy 

r Foods 

Anwtkar. 

SuUdlng Sot Fd 

Balanced. 

Emoena. 

German 

Gilt 

lidAftuUaHl Equity. 
Japan 

Mana ged- 

UKEqufti 


41.0 
200 0 
2180 

47.0 
53 0 
305 0 
1«L0 

298.0 

153 0 

190.0 
2200 
208 0 

167.0 

151.0 
1A3 0 
1330 

60.0 
234 0 
287.0 


44.0 
2110 

230.0 
500 

56.0 
3220 

149.0 
314 0 

1620 
200 □ 
2320 

219.0 
176 P 
15*0 
1510 
1+0.0 

64 0 

247.0 

303.0 


Apr4 371.9 

4 3218 7 

Pfdwtiai P leas togrtnart 

Pern Mum ta 4 149.1 

Peas UK Eq Apr 4 286.8 

0+44458721 Pealatita4. ..... 186.8 

+J-0I - PmC6tnita9Aw4 9LJ 

- PensFlnd ta4 161.9 

j-.ni “ EwuWMtAAur*— 1613 

+L0F - Pens Property ta 4 . _ 92.9 

“ Pens Case Apr4 1427 


-10 

+1.0 

-2.0 


01-5483281 


387 4! 
227.9 1 


1603, 

309.4 

200.9 
962, 

170.9 
1703 

978 

1903 


- Regency LMe Assurance Co Ltd 

- Regency fhc. Lanark Sg. London E14 9XS, 


+10 


Aggrosln Ptfllo Fd... 

Ua bated Ptfilo Fd...... 

Cautious ptfllo Fd 

Elite FokL 

European FpnCL 

Far East Fend 

Fixed Interest FnC... 

bdzmatiaoalFnad 

M my Find.. 

N American Fd 

Property Fund 

UK Equity Pri._ 

Af M. Bmrin D9M Fd_ 
Swim Select lien.. 

E»ec Master Fd. 

Bentia HOP LP Port. . 
ShesaanU Mgo find... 

SwfmGlotulFd 

Hardwick Tu Fs 


116 6 
306.5 
1213 

105.4 
1057 
973 
2335 
250.0 
1882 
U98 
3753 
366 2 

103.4 
1128 
1068 

91.2 
1152 
1274 

73.3 


122.7 

322.b 

127.6 
U09 
1112 
102.4 
245.7, 
2713 
198J 
1263 
395.0 

385.7 
1088 

118.7 
1124 
960 
1213 
1341 

772 


Professional Life Assurance Co Ltd _ .. 

Frobisher Hse. Nefsoa Gate. Soutiumataq. 0703 232323 Ra lance Mutual 
pM*m UanagM Fod-Tai 34 9639 .... 1^- 

Pntslwrs Cash Fuel .18633 90871 I 


AJI funds haw eqiilea lent petatos (laid Series 2 prices 
~ 1. Others atal la Me from Rayacy Ufe. 


Scottish Ufa bvestments 

19St An drew Souar*. Ejlloburgg 

sfclEEv. 

Padflc 

EtaOtan 

bnenatMaaf 

FUed I merest 

Mde* timed 

Droos h. 

a-:::.:: 

With Profits Pent_... 

Fens Prooenr 

Fta UK Equity. 

Pens. Amerfcaa 

Pens. Pacific 

Pens Eoeaeu 

Pens laternatboai 

01-53^8800 Pern. Flsed lat. 

- Pens. Inda Diked- .. 

_ pens. Deoral l. 

_ pens. Managtd. 

- Pant WaridwMe. 


-7.6] 
+0.7 1 

+1J> 

*28 

♦27 

+09 

+0.7 

♦08 

+02 


+06 

+1.9 

+0.4 

+00 

+12 

-04 

-02 

-23 

+0.1 

♦38 

+«8 

+93 

+06 

+0.4 

-0.1 


- Scottish Mutual Investments 

- 109 St VlecmtSL Glasgow 

- Sdety Fund 

" Growth Fund 

Opporiiailty Fond 

Wane* kX Venture Fad. 


Refbace Home. TMhrldge Writs, Kent 

DetaltAc^t -1U33 1403 

Eqnlw Acc Fd ' 


Prolific Life & Pensions Ltd ar~.Fd.iw ■ ■ 

Stramoogaw Keadjil Cdnrtrto LA9 4BE 0539733733 ProptaFdOMWti"' 
Managed Frnidiee Balanced firoina Managed Fund unit Trust Mn Fd. ™ 
Life Fi — L - - 


Balanced Gwui Mngd.. 
Advemuroes Mngd 

esr^-;::.;r 

Property Fund 

Equity Fund .... 

F»d Im. Fund 

fournaUoul 

High income 

FwEasL 

North Amwlcin. 

Special Slu. 

Tech no logy 

Erira IccFd 

Convert IMr & Gift Fd. 

American Incan* 

Gill Fund 20. 

Eurooun Fund 

Prd & Fined U. 

Equity Inenne Dbt 

Managed Dixt. 

protlen F umf s 
Bil ad UMM Paata. 
tonWMSh f fwia . 
Seem Mood Pm Acc. . . 

Building Soc. Acc 

Property Pent Acc__ . 

FI* bn- Pent. Acc 

Equity Pem Acc 

Iirmau+Bji Pm ta - 

High Inc Pew Ace. 

Tech Pern ta 

If American Pern Acc. . 
Far Eastern Pm Act 
Special SUs Pent ta. . 
utrs Income Peat Fd . 
CBmer-JUeAGPtPea.jj 
American Inc tat ... _ 
European P*ot ..... 
Mat*M Cash Pens.— 

Pref 8 Flxi-d Pens. — 

Other Funds 


D'flC Grrwta £ Income— 


598.7 
133.1 
1034 
2507 
297 7 
682 9 
279 J 
3319 
434 5 

414.4 

283.0 
6043 
2663 

262.4 
140 2 

135.8 
2853 
1243 
845 
967 
943 

581.9 
129J 
1045 
266.8 
J02.7 
♦00.X 
700 J 

305.4 
467 5 
170 8 
1919 
410.7 
500 7 
,314 1 
153 6 

140.0 
1350 
1236 
890 

|422 
.93 6 
93 I 
1173 
1026 
882 
87.8 


6570 

141.6 
HOD 
264 2 
313 7 
7205 
29+3 
3531 
4023 

440.9 
301 1 

642.9 
283 4 
279 2 
1492 
144.5 
303 6 
1323 

89.9 

1DI9 

94.4 

6126 

136.2 
1101 
2£3 0 

318.7 
4213 

800.2 
3215 
492 J 
1798 
2020 
4324 
5334 
3307 
161 7 
155.0 
1422 
130.2 

43 7 

97.1 
«.6 
481 
123 5 
108 1 

92.4 
425 


+42 

408 

+03 


♦61 
+02 
+04 
♦57 
-11 
♦1.5 
+13 0 
+1.7 

+05 
-0 5 
+04 
♦L4 
+05 


•23 

+10 

+04 


<0.9 

+45 

+0.4 

+70 

♦13 

♦ 1-2 

-24 

♦11.7 

+0.7 

-05 

+05 

+0.7 


404 

<02 

<03 


BE Pend po Funds 

Deposit Acc. 

Equity Acc. 

FWtedlm Ace 

fill lemma Acc. 

Managed Acc. 


179 J 
237.7 
159 1 
1382 
240.0 


340 6 
294.1 
6028 
1673 
1273. 

1886 

Z503 

1675 

1455 

3053 


Royal Heritage Life Assurance Ltd 

30Olft04 SL EC2A4HX 

Multi fiteth J 

MulU Genii *A* _1 


Far Capital Unit and Other Prices ring 0554-733733 

Property Equity & Life Ass. Co 

Baiter A»*. Southend S$2 6QH ^ 0702^33433 


Op Prop .... 

oS 

Sfc::;:-::: 

Op Inc Oist.. ....... 

Op hn Man 

Op Emerging Cd*s.. .. . 

Penata FutaSartes ■ 

§<|Xtr' r 

Fixed iutwet. 

Managed 

Deposit ... 

GaruBMeGiooai , 

Cartmorr NA. 

Garimar* Pacific.. — 

Hendexson Act 

Perpetual Moq. 

FramlbgtpnMng 

Cartmorr Pen Mngd... 
Gartmoe* Pen Ems .... 
Brctaa* Prate Feed- 
Sufldfk C4 Pea Fd.. 

IMCPwsSBSerB 

tawtaFo ta See i n g 

Property 

f&UmlUZ" 

Managed 

GarimoreGlaBaf 1 

Gart mar* If A 

Gaitmore Pacific. 

Headman ta. 

Perpetual Mim 

Frwnlingion Mng. 

Cartmare Pen Mngd.... 
Garunore Pea Euro 

£PS5SSi“"!r. 


418.7 

677.8 
3363 
5493 

294.6 
188.2 
313 6 

293.8 

7706 8122, 

1869 7 19682 

603.9 635.7 

9823 10330 

5745 6045 

168.4 

947 
2603 
1926 
194 6 
1832 
1835 
1643 
1263 
101 4 

95.0 

196.4 
1255 

148.7 
1345 
1693 
106.1 

107.6 
1370 

142.7 
1425 
146 7 

151.0 
1259 
99 7 
169.6 


- North American Food. 

- Inarnatinul Find 

- Gilts & Fad Int Foad _ 

- (ndm-Uaked Fend 

Property Food 

- Cash Faad 

- Pens Safety Fnd 

- PtnsGrowtaFod 

- PeosOpportanftyFsa. 

- Pad HTnide Ue tie e Fad _ 
Pens UK Eoiny Fnd . 


PexO Property FrW 

Ptm Cash Fund 


- Scottish Provident Institution 

- 6 St Andrews 5a Ediotanh 

“ M an aged. .._ ” . J137 0 

~ Eoalty..- — 

“ Intemtlapal 

“ Property 

~ Fired Imerea 

- taea-Lhikee.._ 

- Cash ... 

- Else QUO 


Im Man Pminer Fd ... 
fed. Man Crncj Bd Fd. 
in HanOmcy BaFdU. 

FhnJBJePrso Bd Fd 

ncxflir Money B1 Fd.. 
Special Man toe. Fd . . 


140.0 

127.9 

1890 

3303 

1243 


for Penskats Capital Units Clezsa ring ext 346/345 


P m p ei tf Growth Socew Son AlUmc* Imp 

Providence Capitol Life Asst. Co Ltd 


30 Us Bridge Rd. Loodan W12 SPG 


UK Equif) Acc 

UK F iied im Acc. _ . . 

fntl Eouillrl Acc. 

UK Uaiuaedta . 

Property ta 

Meroy Ace. 

Screlar Marietta... 

JauanEeuilr Acc. 

North American Asc. . 

Pacific ta . . 

Technology ta,... 

Nat Rescxras Acc 

European Acc. 

BeWmui Prop Acc. . 
5* hi £ou( 1 lei Act.. .... 

Honn f ong Acc . . . 
UKMlutplwEqta..... 

hn Ford lmereaAcc.-| 
Im Ulairayed ta .... 

HIP UaDJuai ta 

HIP Managed H ta . 
Total bnestawri Bond 
Ub. Equity Initial 
UK rued Ini initial 
hrtl Equities Initial 


"J 


Z01 8 
,1413 
1863 
ICS 1 
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FT UNIT TRUST INFORMATION SERVICE 


> Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk an 01*925-2128 
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FINANCIAL TIMES THURSDAY APRIL 5 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Trading becalmed ahead of G7 


CURRENCY TRADING 
remained subdued yesterday. 
The dollar weakened slightly 
against the Japanese yen. but 
was otherwise virtually 
unchanged, lacking hash fac- 
tors and drifting in a narrow 
range. Is general market opin- 
ion appeared to favour the US 
currency as a short term park- 
ing place for speculative funds, 
because of economic and politi- 
cal problems weighing on the 
yen. and D-Mark. This view 
also helped to underpin ster- 
ling. 

Profit taking in long D-Mark 
positions against the yen pro- 
vided support for the Japanese 
currency, as traders squared 
books ahead of the Paris Group 
of Seven meeting this week- 
end. Dealers are sceptical that 
the G7 will take any significant 
measures to defend the yen. Mr 
Ryu taro Hashimoto, Japanese 
Finance Minis ter, has said that 
exchange rates will not be the 
main topic in Paris, but the 
mere fact the meeting is taking 
place is enough to make the 
market cautious. 

This pushed the D-Mark 
down to Y93.25 from Y93.50 at 
the London dose. The dollar 
also eased against the yen, fall- 
ing to Y158.55 from Y159.00 at 
the finis h of trading in London. 
The yen may continue to 
improve, ahead of the G7 meet- 
ing. according to dealers, but 

S IN NEW YORK 


its potential for recovery is 
limited by relatively low inter- 
est rates in Tokyo and ner- 
vousness about Japanese 
equity prices. 

The D-Mark traded very qui- 
etly. It lost ground to the yen 
and sterling, but was virtually 
unchanged against other cur- 
rencies, including the dollar, 
where the London closing level 
was steady at DM1.7005. Ger- 
man monetary union remains 
an important factor hanging 
over the D-Mark, but until a 
final agreement is hammered 
out between Bonn and East 
Berlin the West German cur- 
rency seems likely to be con- 
fined to narrow ranges. 

The dollar firmed slightly to 
SFrl.5060 from SFrLSOQO. but 
was unchanged at FFr5.7125 at 
tbe London close. On Bank of 
England figures the dollar's 
index fell to 68.7 from 6S.8. 

The European Monetary Sys- 
tem is now divided into two 
distinct groups, with the Span- 


ish peseta and Italian lira very 
firm, well above the other 
members, including the 
D-Mark. At the London close 
the D-Mark had firmed to 
L735.05 from L734.50 against 
the lira, but was unchanged at 
FFr3.3595 in terms of the 
French franc. 

High London interest rates 
continued to support sterling. 
Lack of economic news concen- 
trated attention on the pound's 
interest rate advantage over 
other currencies. The political 
situation in the UK continues 
to give some concern, but in 
the absence of other events the 
next major test for sterling is 
unlikely before figures on UK 
retail prices and average earn- 
ings next Thursday. 

The pound gained 65 points 
to $1.6420. It also advanced to 
DM2.7925 from DM2.7800; to 
Y260.25 from Y260.00; to 
SFr2.4725 from SFI2.4575; and 
to FFr9.3800 from FFr9.3425. 
Sterling's index rose 0.4 to 87.8. 


EURO-CURRENCY INTEREST RATES 


Apr 4 

Short 

term 

7 Dan 
notice 

One 

Monti) 

Ttarc 

Months 

Sx 

McntlB 

One 

Ye«r 

Sitrtiug. 

US falter. - 

fan falter 

D Or (Ore 

Sw. Franc 

Oeatsdimari; 

Fr. Franc __ 

luitenLra. _ 

Selgten Franc. 

Yen 

D Krone 

AuinSSmg..— 

14VM* 

6 & 

B 

LD ^-104 

8^-8 >. 

J4S-14% 
84-8 >, 
125 - 12*1 

sa 

10 WO I* 
“ij-7 
Uir-U*» 

8 VS 1 * 

25-24J? 

8-7 f 

12 - 11 * 

10 V 10 ** 

7i*-7fe 

uvuV 

15V-15I* 

•VSfe 

10 v — 10 
12VU6 
Ui-iai 

8 fe- 8 ** 

25W54 
06-05* 
13i'13i 
32-8 Ji 

111 

10V1Q4 

■iff 

9-e\ 

134.-13 

10<*-10I( 

7%-7^ 

“JSS 


Afir.4 

Latest 

Previous 

Close 

LSrct 

1.6420-1.6430 

1 6360-1.6370 

1 month . . . 

0 87-0 66 pm 

0.96-0 95cm 

3 months 

2e0-2-57pn 

260- 257pm 

12 montlE. .. 

9.2S-4.21pm 

922.9.1Spm 


Lang lam Eurodollars: tin rears 9W-9*, ore cent, three yean 94 -9 ‘r per cat. four fen 9£-9£ per cent; flie 
jwm 9'*-9fe per cent nominal. Short torn rates areeall ter US Dollars mdJapuee Yen; gtim. mo fanr notice. 


POUND SPOT- FORWARD AGAINST THE POUND 


Apr.4 


Forward mnutra airt dtaums apply to the US dollar 

STERLING INDEX 



B7.B 


3J0 

im .. - 

37.4 

376 

9.C0 

am 

87 6 

87.2 

10.00 


577 

874 

11.00 


STS 

S73 

Noon 


S7.8 

87 4 

1.00 

pm 

87.8 

874 

200 


37.9 

87.4 

300 


87 9 

674 

4 00 

am 

67.3 

87.4 


us 

Canada 

Netteriands. 

Betglian 

Oemtart 

Ireland 

W. Germany 
Portugal..... 

Spun 

Italy 

Norway.,,. 

France 

Sweden,.., 

Japan 

Austria 

Swiuerund. 
ECU 


Oar's 

spread 


1.6345 

L9120 

312% 

5735 

10.60V 

1.0330 

2.77 V 

245.10 

176 95 

2040 V 

10.74 V 
9J3 
1002V 
259 >] 
1933 
2.45V 
1.3620 


16440 

1.9205 

3.14V 

5780 

1067V 

1.0420 

2.79* 

246.6 

177.75 

2053 

1080 

9.38V 

lo.otft 

260V 

19.64 

2.47V 

1J645 


Oex 


16415 
19150 
303V 
57 65 
10.6SV 
10400 
179 
245.70 

17720 

2052 

10.77 

9J7V 

10.06 

259V 

19 61 
146! 


16425 
19160 
314V 
57 75 
10 . 66 iz 
10410 
179V 
246 7b 

17730 

2053 

10.78 

9J8V 

1007 

260V 

14 64 

147V 

13640 


One monk 



% 

PA 


6.72 
-107 
6.68 
438 
380 
3.75 
735 
-0.46 
068 
3.80 
185 
512 
032 
8.07 
531 
5 76 
4.97 


Three 

months 


159- 236m 
Q. 80-0.67dii 

fjri F.rfT, 
WrUJV'U 

oKC 

30-5pnt 

16-Ujnr 

7V-6Vpn 

UV-lOVe® 

1-VN 

_4V-4VDn 

134-1.4V 


% 

PA 


627 
-133 

628 
4.64 
3.66 
188 
634 
-1.90 
039 
192 

165 
4 69 
032 
7.40 
373 
566 
4.44 


CURRENCY RATES 


Apr.4 

Bank 

rate 

% 

Special’ 

Drairing 

Rights 

European T 

Corrmcj 

Ueit 



0 794163 

0.734133 

US falter.... 

7 

129663 

120545 

Canadian S 

1332 

131200 

1.40844 


61; 

153233 

14.4015 

Belgian Fran.. 

m 

456511 

423293 

Da nhh krone 


8 42615 

7.82275 

Deutsche Mark . 

6.06 

220609 

2 04697 

Neth Guilder.. 

700 

2.48564 

230469 


10 'a 

7.41543 

6.87587 

Italian lira .. 

13>f 

lb2L44 

1504 40 


St. 

206.294 

19065 

Nonvay Krone. 

8 

8 53701 

7 91S57 

Spanish Peseta 

- 

140.902 

130 J49 

5«edt9i Krona . 

12 

7.96325 

738517 

Swiss Franc 

6.00 

1.94754 

1B1420 

Greek Orach. ... 

20 tj 

N 16 

196 717 

Irish (hurt ....... 

- 

HIA 

0762796 


Ccmmerdat rates Ukm twonfe tie end of London trading. SU-rnortft toward dollar 5.U-5.06cWH 12 nmtJ) 
9.24-914cpm 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


Apr. 4 


Ul 


ropran 

I SDR i 


UKt 

IrrLasdf _ 

Canada 
Netted jab. 
Belgium 

Denmark 

W. Germany 

Pnnuqal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan ] 

Austria — 
Swtutrtand 
ECU 


rates are for Apr 3 


Days 

spread 

Ctase 

One umaili 

m 

KLS 

% 

PA 



0.9345. 91qxx 

672 

239-236001 

627 



0.41-0 36qm 

293 

135- 125pm 

329 

L16S0- 1.1690 

11670 -11680 

0.47-030edls 

-4 99 

L38-L43dh 

-431 

L9095- 1.9145 
3500-35 20 


OJQpovparcpm 

3 0O-8.QOcfis 

0.06 

-188 

0.03pm-pardk 
9 00-19. OOfis 

0.03 

-159 

6l47>2 -6.491, 
16950-1.7010 


150-L70oredls 

-2.96 

4.00-4. bOdh 

-265 

(L08-0.06pfpm 

0.49 

0.12-0 09(86 

025 

149 80-150 05 

149.85-149.95 

85-95dis 


295-315dh 

-814 

107 95- 10835 

108.00 -108 JO 

48-56cdh 

147-I59ds 


1244 ij -1249^ 

6 56-637 


3.00-4.00! IrtC Is 

10.00-120005 


WtfVl* T. T® 


-3.98 

6.00-6.40dls 

-3.78 

5.691,-5.711, 


B V/M - J 

-167 

2-27- 237 dh 

-162 

6.12^* -6.134* 



-631 

9. 03-9.404 Is 

■ 6.02 

157.75-159.15 

Bl tin l 1 .i.’iB 


129 


1.17 


11.94% -1195 
13CG3- 15065 


■OJA 

-080 

-036 

-032 



017-0 J 6 cpm 

■u 

■.fcyJ'tVThl 

186 


CURRENCY MOVEMENTS 
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■Finland ..... 
Greece . , . 
Hong hong _ 

Iran 

KoreatSth) , 
Kuwait ... 
Lu» emtwarg 
Malaysia .... 
Mexico ... . 
N. Zealand . 
Saudi Ar. , . 
Singapore ,. 
S. Af(Cra) .. 
S. A/ <fi0 ... 

Taiwan 

U AE. . 


7591.10 

11390 

66 9325 

6.5750 

268 25- 

118005 
115.80“ 
1145 ID 

0 4815 

5765 
4 4765 
453835 • 
23365- 

61330 

3.0805- 
4 3495- 

66225- 

43 35- 
6.0046- 


761110 

2 1410 

68.6070 

63880 

268.45 

12.B150 

1163 60 

0.4825 

57.75 

44880 

454180 

16415 

6.1385 

30880 
4 3610 

6.7590 

43.45 
6 0120 


4650 00 
13020 
41.000 
40040 
16325 
7.8005 
70.80" 
702 80 

0 2940 

35.10 

2.7290 

278000 

17260 

3.7500 

18780 

16560 

4.0320 

2640 

36715 


4660 00 
13030 
41000 
4 0070 
16335 
7 8025 

708.40 

0.2950 

3520 

17310 

2790.00 

17280 

3.7510 

1.8800 

16575 

4.1150 

2645 

3.6736 


Apr-4 

£ 

S 

DM 

Yen 

|Q 

S Fr. 

H n. 

Ura 

□ 

B Fr. 

£ 

npv 

1642 

2793 

2603 

9380 

2473 

3.143 

2053 

1916 

57 70 

S 


1 

U01 

1583 

5.713 

1506 

L914 

1250 

U67 

3534 


0358 

0588 

1 

rn 

3358 

FI 

1125 

7353 

B3 

20.66 

YEJ1 

3842 

6308 

10.73 

|£jj 

36.04 


1207 

7887 


2217 

F Fr. 

1866 

1751 

2978 

2775 

10 

2636 

3X1 

2189 

2043 

6151 

S Fr. 

0.404 

0664 

U29 

1053 

3.793 

1 

1271 

8302 

0.775 

2333 

H n. 

0318 

rg 

0889 

8282 

2984 

0787 

1 


■ '731,1 

1836 

Ura 

0.487 


1360 

1268 

4569 

1205 

1531 


0.933 

28.11 


rm 

0857 

1.458 

135.9 

4896 

1291 

1640 

r?i 

1 

3031 


\ 1-733 1 

2846 

4841 

451 1 

1636 

4286 

5.447 

u 

3321 

100 . 


“Selling rate 


Yen per 1000 . French Fr. per 1ft Ura per 1000: Belgian Fr. per 100. 


FINANCIAL FUTURES AND OPTIONS 
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UFTC EUMMBX OPHONS 
ON 1st points of 190% 


Bttattd lefamt total Cs8s 5 Pub O 
P itrioBS day 1 ! men teTcrifa 2045 Pets 3917 


uffi Emmmu turns 
Or* potato of IM% 
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Prefam fay's epra tat. bus 338M Peis 33741 


UFFE SHORT STUMS 8PTBM 
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Strike 



Strike 



Strife 



Price 

9050 

Jin 

093 

08§ 

Jm 

0.02 

03? 

Price 

9050 

Job 

23 

rnS 

Ju* 

0.02 

0 ^ 

Price 

8400 

Ji* 

087 

i3 

Jen 

0.06 

tSR 

9075 

071 

063 

0.05 

0.18 

9075 

063 

0.(0 

035 

84S 

066 

106 

030 
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9100 

050 

046 

009 

026 

9100 

0.41 

046 

087 

az3 

8450 

0.45 

086 

034 

038 

4125 

031 

033 

035 

058 

9125 

023 

032 

0.14 

034 

8475 

027 
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0.21 
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9150 
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0.48 

8500 

035 
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032 
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0.09 
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0.0 

070 

9175 

Off) 
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0.46 

0.66 

8525 

0.09 

037 
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0.44 

9200 

0.04 
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0.63 

0.89 

9200 

0.02 
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8550 

0.05 
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(L74 
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9225 

0.02 

0.05 
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110 

9225 
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0.92 
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8575 

0.03 

039 

aw 
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Estimated whin e total, Calk 75 Ms 250 
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LONDON (UFFE) 


20-YEAR 9% XSTBStAl SDJ 

£59,090 3 2m* ot 100% 

Oose Utah lew Pm. 
Jin 82-07 82-14 81-12 81-22 

Sep 82-31 82-31 82-26 82-16 

Ok 

Estimated nfwne 21280 06439) 

Previns day's open lift. 36181 134592) 


Estimated vote* ts&LHfc 400 PM* 300 
Prevtes day's tea krtTcUh 3BS9 Puts 2269 

CHICAGO 
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320M09 32teaf 109% 


Estimated rote* total. Cans 670 Ms 239 
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US TREASURY 00KSS |% 

$108,004 32te d 100% 


Close 

92-12 

92-06 


E3 


92- 


Low Prev. 

92-05 92-06 

92-02 


Jun 

Sep 

0 b 


Estimated niume 2300 0640) 
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& 
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0.45 
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1630 
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6.45 

4L32 

1700 


027 
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1120 



□ose 

Htga 



Joe 

84.81 
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15 • Renbn of BrHsh MoctaBt 
15 Backing & SecarKies Haases 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


ease 


(1100 aan. Apr.41 

3 rnonUs US dollars 

6 months OS Doflin 

bid 8 i 

j offer Bfi 

bid as | offer 8 % 


THE SLIGHTLY softer tone 
seen in London interest rates 
continued yesterday. Tuesday’s 
comments by Mr John Major, 
the UK Chancellor, that he 
expects interest rates to fall by 
the middle of next year had no 
impact. Three-month interb ank 
fell to L5&-15 V a per cent from 
15 ',4-156, while one year money 
eased to 15 per cent from 
15r5-15Vs. 

Day-to-day credit was in 
ample supply on the money 
market. The Bank of England 
initially forecast a flat 


UK dealing bank base I end teg rate 
15 per cent 
from October 5 


position, but revised this to a 
surplus of around £20Qm at 
noon and to a surplus of £!50m 
in the afternoon. The 
authorities did not operate in 
the market before lunch, but in 
the afternoon absorbed surplus 
funds by selling £l51m 
Treasury bills maturing today, 
at rates of 13% to 14% per cent. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £l44m. 
with a rise in the note 
circulation absorbing £140m 
and bank balances below 
target £25m. These were 
roughly balanced by 
Exchequer transactions adding 
£325m to liquidity. 


Short sterling futures 
finished towards the top of a 
fairly narrow range on Liffe. 
June delivery opened slightly 
weaker at 84.78, and touched a 
low of 84.76. The contract rose 
to a peak of 84-84 and closed at 
84-81, against 84.79 previously. 

In Frankfurt call money was 
steady at 7.85 per cent, despite 
a drain of liquidity by the 
Bundesbank at this week's 
securities repurchase 
agreement tender. The central 
bank allocated a total of 
DM29.6bn at the tender, to 
replace two expiring pacts of 
DM32.2bn. The money was 
provided via DM19.8fan in 
28-day funds at rates of 7.75 to 
8.00 per cent, and a further 
DM9.8bn was allocated for 63 
days at rates of 785 to 8.15 per 
cent. 

The terms of the tender were 
in line with market 
expectations. A draining of 
funds was widely forecast to 
offset the relatively high 
reserve holdings held by banks 
at the start of April. 

In Sydney the Australian 
Reserve Bank eased its 
monetary policy with the aim 
of reducing cash rates in the 
money market to 15 to 158 per 
cent. Rates closed on Tuesday 
at around 16.25 to 16.35 per 
cent. Mr Paul Keating, 
Australian Treasurer, and the 
the central bank, agreed there 
are unlikely to be any further 
adjustments to monetary 
policy in the months ahead. 
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MONEY RATES 


NEW YORK 

(Lunchtime) 


Print rate. 
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Treasury Bills and Bonds 
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LONDON MONEY RATES 


Apr 4 


Interbank Offer 

Interbank Bid 

Sterling CDs 

Local Authority DepS. ... 
Local Authority Bonds .. 
Discount Mkt Dcps. ..... 

Company Deposits 

Finance House Deposits 

Treasury Bills (Bay! 

Bank Bills (Buy) 

Fine Trade Bills (Buy) .. 

Dollar CDs 

SDR Linked Dep. Offer . 
SDR Linked Dep. Bid ... 
ECU Linked Dep. Offer . 
ECU Linked Dep. Bid ... 


0**rnigfct I 




Mi* 

Mb 


1 «* 

14** 


144* 

144* 


One 

Month 


Three 

Months 


Six 

Months 


IS> 


Oik 

Year 


10 % 


Treasury Bills (sell); one-month 14** per cent; three months 14* per cent: Bank Bills (selD: 

: months 14« per cent; Treasury Bills; Average tenter rate of 

w day Mardi 30 4.990 . 


one-month 14U per cent: three months 14K per cent; Trea . 

discount 14-5370 p.e. ECGQ Fixed RateSterfingExpori FlMiira._Make up day j 
Agreed rales for period April 25 to May 25 ,1990 Scheme I: 


tenter rate of 

. an* 30 ,3990. 

ay 25 . 1940, Scheme 1: 15.90 p t. Schemes II & III: 1657 
p.c. Ref ae n ce rate for period March 1.1990 to March 30 , 1990, Scheme IV&V: 15.311 p.c. 
Local Authomy and R nance Houses seven days' notice, others sms days' fixed. Finance Ho mes 
Base Rate lSlgTfrom April 1 . 1990: Bank Deposit Rato for wnM at seven days notice 4 per cart. 
Certificate of Tax Deposit (Series 6); Deposit £100.000 and over held under one moth 11 h per 
cent: one-time months 13 per cart; three-six months 13 per cent; slx-aln memhs U per cent; 
nine-twelve months 13 per can; Under £100.000 life per cent from da 9,1989 , Deposits 
withdrawn for cash 5 per cent. 


NEW 

INTEREST 

RATE 

Midland Bank announces that, -with 
effect from 5th April 1990, the Standard 
Debit Rate of Interest applied to over- 
drafts that have not been pre-arranged 
will be increased by 0.1% to 2.7% per 
month: APR 376%. 

M\ MIDLAND 

The Listening Bank 

MIDLAND BANK, pic, 27 POULTRY, LONDON EG2P 2BX 



9-11 GR0SVEN0R GARDENS, LONDON SW1W OBD 
Tel: 01-828 7233 AFBD member 

FT5E 100 

Apr. 2233/2243 -27 
Jun. 2241/2251 -29 
5pm Prices. Change fro 

WALL STREET 
! Apr. 2742/2754 *5 
? Jun. 2745/2757+3 
m previous 9pm cJ«e. 


WESTERN DEEP LEVELS LIMITED 

(Incorporated in iMr Republic of South Africa) 

(Registration No. 57/02349^)6) 

Share options 1986 — 1990 

Holders of options to subscribe for 23 1 700 unissued 5 ordinary shares 
of R2 each in the capital of the company at R60. per share, exercisable, 
between 1986 and 1990 inclusive, ate advised dtat forras of application 
for the exercise of their options during the period May 31 to June-29 
1990 have uxiay been posted to them at their registered addresses. 
Option holders wishing to exercise their options m whole or in part 
during this period must complete 3nd r e turn (tor forms to Lhe 
company’s transfer secretaries before June 29 1990, together with the 
relevant option certificates and subscription moneys. The latter may be 
tendered either in cash at R60 (South African cunencyl per share 
and/or in the fonn of such amount of the company^ 12 percent 
unsecured debentures 1986- 1993 of R2 each for redemption at paras ‘ 
will satisfy the amount due. Debentures tendered in payment for shares 
win accrue interest to June 30 1990. Allotment of-shares arising out of 
the exercise of options during tbe above period will be effected on or 
about July 5 1990. 

Option holders are reminded that any options not exercised by 
June 29 1990 wffl lapse and wfH be of no ftirDwr force, effect or 
valne. The listings of tbe options wffl cease on the Johannesburg 
and London Stock Exchanges at tbe dose of trading on June 29 - 
1990. Any option bolder wishing to deal on The Stock Ex c hang e in 
London before that date is advised that from Monday June tl 1990 
they should do so for cash settlement. 

By onterof the board . . 

Anglo American Corporation of Sooth Africa Limited 
Secretarfa per A J S Sebb*, Divisional Sammy 


Transfer Secretaries 
ConsoiKtered Shane Registrar* Limaed 
Fint Root Edma 
•40 Commissioner Street 
Jo hrt in cri wn 2001 
(PO Box 61051, Marshalltown. 2 107) 
and 

Barclays Rmsinn Limited 
0 Grccncoa race. London SWlP l£L - 

Jatanoeabarg. April 5 1990 

Copies ef this announcement are being 'posted 

to option hoUers at their registered addresses. 


Registered Office 

.44 Main Street 

Johannesburg 2001 

(PO Box 615S7. Mmhalhown 2107) 


London Office: 

40 Hofixm Vadoct, London ECU’ 1AJ 


GRANVILLE 


SPONSORED SECURITIES 


Compare 

A*l BriL bid. Onflcary — 
Analtage aid Rhode* __ 

Bardwi Grasp (SO— 

Bantaa Grasp Cv Frtf (SE)_ 
BnyTcdmio 


BnmWtt Com. Pref — 

CCL Grasp Dnftary 

CCLGraop U% ConftPrcf — 

Carto Pic CSO„ 

Carta 7.5% Prcf (SO - — 


High Lob 
343 295 
38 19 

210 149 
125 102 
‘123 74 

UO 86 
315 285 
176 165 
225 MO 
UO 109 
75 0323 
5 

230 92 
145 59 
3Z2 245 
158 98 
467 360 
160 106 
395 280 
370 278 

5«rltJstas)gBated(5E>aadaiSM)m fash In sahfcct to Iterates and regsteUons of the 
EE. Otter smrittes ibtad atowaredtet in itAfeel to tte rates sf TSA 
Ttess ncsrftics arc dealt ta strtaly o* a matetad bargate bash. Neither Mependsrt 
Compiler Erchaage Umitad Mr GrwvriDe Davtas Unritad arc mavtat maten is these 
secoft t lB - 

• These mMes arc faalt so a rcsbfcted bash. Farther details aoBabfe 


•MagKtfipNoa-VatlagAQte — 

“MaoKtGpHoB-VotbtgBCav 

isb Grasp 

JadcsonGrai9(SD. 


MattUHHBeRV(AiM5E). 


Scrattaas — — 

UnhtralEBNpeCoa* Prcf . 
Vetertssy Drag Ca^PIX 
WJVfaies l: 


Ctaopc 

Gross 
dre Ip] 

Yield 

% 

P/E 

a 

103 

31 

98 

- i 

- 

• - 

- 

-2 

43 

2.7 

15.2 

- -1 

63 

62 

- 

0 

5.9 

7.4 

73 

0 

118 

128 

- 

0 

143 

4.7 

3.9 

0 

14.7 

&a 

- 

8 

7.6 

36 

12.4 

0 

183 

9.4 

- 

0 

> 

- 

- 

0 


- 

- 

0 

8.0 

8.7 

53 

-1 

36 

33 

126 

0 

- 

- 

- 

c 

■188 

73 

53 

0 

1&7 

58 

9.6 

. 0 

95 

65 

- 

-2 

225 

7.9 

9.4 

0 

168 

5.7 

238 


77 Mansell Street, LoradooEl fiAF 
Telephone 01-488 1212 flj 

Member ofTS A NU 

Granville Dsvies Limited 
. 77 Mansefl Street. London El 8AF 
Telephone 01-488 1212 
Member ofThe I5E & TSA 




M EM B g R A 1:80 


TIME TO 
BUY 

GOLD? 


C^U.Funml4d 
Windsor House 
50 Victoria Street 
Ijondon 
SWlH ONW 
Td; 01-799 2211 
.Hre: 01-799 1321 



CROSSWORD 


Np.7y207.jSet by CINEPHILE 



23, 16, 4 seem to appear unexpectedly 


ACROSS 

l Modesty at end of same? 
<24> 

4 Detectives with Reagan 
tamed Wand, probahiy (© 

8 Weapons fra: all but the west 
in sea (7>- 

9 A way up for the Rn gticb 
dancer (7) 

U Ringers in their sounds 
have a lot of Mg beasts CIO) 
12 Smile of smiling tillers (4) 
18 Ardour without love pro- 
vided sorghum <B) 

14 Don’t move from jobs at 
check-out? (3J5) , . . 

16 Giants about start of year: 

they keep the scare (8) 

18 Ask for job to be relevant? 

- <5> 

20 Father at . home means 
anguish (4) ' 

21 Tennis on grass co u rt Ini- 
tially may be in agreement 

‘ GO). 

23 Sign about one model Oat is 

least scdid CO 

21 Stencil used by customers 
. (7) - , - 

2S Journalist, at French depart- 
± mart wanted for lawns? (6) 
38 Extremely worn, sorry- to 

DOWN 

1 Railwaymen get directions 
for tender (9 

2 What does- — ?CubsC34) 


8 Resonator paid on thm 
. . before Annual Genera: 

• Meeting (9) 

S. Nothing Uke lalands In dee 
ert?(5) ' 

6 PuIUngadrink?(7) 

7 With an my heart, soft drini 
^le? ©) 

10 With one voice, from non-C 

• saint (9) 

32 Do a htfle art and a little 
. poetry, and nnh a distinc 
tion (4,1.4) 

IS Gypsy artist against beinf 
inside co u nt er (9) 

17 Doing surgery for Afttcax 
party in heather (7) 

19 Set- whistle blower on to 
your leader? Rod (7) 

Si Fcamticcansee scare (5) 

2Z Famous refusaTto Heath (35) 
Solution to Puzzle No.7,206 


EJaaQQB EJQHC3DQGE3 
oauasHDCi 
□QciaaaaaB cjeieidd 

□ CQDQQQQ 
aaaQ HOaOBBEDOE 
a a a a a □ q 

□□HHlUDiBi aaSDGO 

□ B a D □ Q 

□OHQDD rZJBODQQQ 

a □ n □ □ b b 

naciaooHBBB qudu 

•uoidocj HOHanauaia 

asnoBaaia 

BBBBBQQQ CjDBHQB 
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ITALY fc*aHnna« 


•* fcawwAWte 
u Cmnta«mr__ 



CANADA 


High Low OoMOm Mm Star* High Low Closo Ctmg Sam Stock High Low CIom CMg 


unn Cwpptrftoa «o «a *®+ 5 
1903 C HQ A I S1$% 13% 13%+ V 

smco coo tvx srh i a% 7%+ % 

3*86 Cn*uoi On S3I % Si's 31% + % 
150D Cnacun Pig 110% 'O'* 10% - % 
MOO Cow« S $t34 13 134- 4 

7 we»«y a tmi 301$ xi, 

833136 Corona A 1 ffl% «% 94+ 4 

58203 Crown* A f 304 9 0 - % 

1342 Denison A IfiS 185 185-*- 10 

4RM Denison Bl 180 155 ICO 

5*100 Dorian *7% 7H «*♦ li 
SOaOktMDAt ft 5% « - 4 
75538 Dotosea 5224 224 224- 4 
4 MSS D Texdlo 513 13 15 + % 

78378 Demur 3124 124 124+ 4 

1112 Du Pom A 52* 2* 24+4 

*300 Dytex A 504 0% 04+ 4 

tame-LFIn 3084 »V £84+1 
4i3S!fl Echo Bay $184 194 
2KBEIWO » B 9+4 

3500 EmplroA I 5134 134 134- 4 
BICOEoIWH 970 380 370 + 5 

93100 EqokySv A 295 280 280 

484D0FCAUUJ 5104 H)% 104+ 4 

sasamua 894 84 64+4 
4700 Fin Trsco 7 7 7-2 

£503 Serf bid A SIS 4 134 134 
1210 Fed Pton S1*% 1*4 1*% + 4 
2S800 Finning L $1*4 i<4 1*4- 4 
37m FCtty Fin 384 9% 94+4 

1800 FUamtiA l St4 74 74+ 4 

14507 Forts 5204 204 204-4 

2500 FotfSuao 1 5174 17 17 

MaQFrxncoo 5204 20% 204- 4 

6062 GW Uni KM% 334 34 
18500 Getacoc 425 415 *» 

10300 Gandn/f 370 310 320+ 5 

1090 Gandia A 3224 224 224 

SQooGJemYt 994 94 94+ 4 

5700 Glomta 230 241 250+ 2 

*275 Goklcorp 1 554 54 54+ 4 

1900 GW Knight 1134 13 134+4 

1B200 GrsffiM A f 440 435 44Q+ IS 

62Q72 Oranges 1B0 185 1S0+ 6 

1700 CL Group 8204 20 204+4 

4eoOQlWLHeca $144 14 144+4 

832 Grcyhnd $304 39 30 -4 

15818 Gulf Raa $164 W 18-4 

2300 Haley 330 380 990- 10 

23368 Hawser $284 254 294+ h 

218522 Hayes D $13% 12 124+ 4 

2*160 Hees tod $354 29 294+4 

63750 HoflilO $14% 1*4 1*4+4 
22900 Hotllnsr $124 124 124+4 
2531 00 Horsham t 110% 104 10% + 4 
19 H BayMn a 574 74 74 

21125 H Bay Co $314 SI 31-4 
*2190 imaaeo L $364 384 384- 4 
528*7 Imp Oil A $824 814 814- 4 
412783 Inee $31 304 804-4 

SOOtooDpac $54 84 . 84+ 4 

48141 Inter Chy $234 23 284+4 

8355 fntortome $474 474 47% 

6480 lav Orp $214 214 214+ 4 
1*050 ipsco SIS 18 16 

BS39 Ivaco A f $104 104 104 - 4 
9400 Jama* $17% 174 1T% 

293 Kerr Add $184 19% 194+ 4 
12500 Ladair $31% 214 214+ 4 

2*0817 Lac Mnrta $134 134 13% 

32349 Latorga p $22%- 22% 22%+ % 
32300 Laldlaw A $25% 24% 24% - % 


6082 GW UKi 
18500 GatoCM 
10300 Gandaff 


5519*9 LaM* B 7 $S9% MV 2*4- 4 
3200 laur Qr B 174 7% 74 

aoOOLwsnMA $6% 84 B4 

*9500 Lobtow Co $154 18% 154+ 4 

2395 Lonvaat Si 21 21 

Z00MD5A $124 124 124 

2WSK&9 $12% >24 12V 

708280 Mas Hereto *74 7 4 7%-% 
IS3006 Macmion $16% 184 184- 4 
1*1100 Magna A I 360 3*5 3SO+ S 

80*8 Uartome r $17% 17% 17% - 4 
43700 Inert Has $104 10% 104- 4 
8221 Manotoe 394 94 94 

1*370 Metall M $H% 19% 134 
9200 Mdtnd Diy 4*8 *30 430+ 10 

31662 Uliuipva $174 174 174+ 4 

23825 MlHI Cwp 270 281 267+ 2 

7732* Mofeon A t $384 574 37%- 4 

MOO Motor? B $38% 36% 28%- 4 
86512 Mooro 533% 85 33-4 

2800 Uuscocho 60 80 60 

68507 Nat Bk Can *104 W% 104 
MCONBuaneaa 344 3* 34 

2500 rvswTet EK $19% 19 19-4 

20603 Nome A »% 9% 8% 

105980 Nennda F $12% 124 124- 4 
1*4475 Norsna 522% 21% 21% - 4 

12653 Korean S254 254 294+4 

10509 Moral A f SK% 244 2*4 + % 

91160 NC OH* S194 194 194 +4 

111898 Nor Tei 5294 94 94- 4 

1*500 Mortioal *7 7 7 

945030 Nava I *8% 7% 7% 

2210 Navarra $124 «% 124 

700NOVKCON $174 17% 174 

9500 Numnc M4 5% 84 

9500 Ocelot B f $8% 94 84+ 4 

MO Omega KWf 320 320 320 

3600 Onex I $14 14 14 

3500 OsfBwm A f S31 38% 31 + 4 

22056 PWA Cop 511% 114 114- 4 
1K230 Pgurin A f $8 7% B + % 

1100 Pamour 335 235 235+ 5 

2*00 PinCan P Bt 28 2s 

0300 Pegasus $13 12% 12% 

2700 PJewl A f $14 13% 14+4 

230*0 Pioneer M 25 24 24 

201*05 Placet Dm $»% 19% 20 

95500 Poco Pat $74 74 74- 4 
613*0 Powr Cor f $164 184 154 +4 
2160 POwr nn $16% 194 19% — % 

297B0 ProvfOO $94 9% 94- 4 

1153 Oue Tel $154 154 184 

1100 Queacar a $124 12% 12%+ % 
175860 Ranger *7% 7% 7% 

6000 Hayrack I $9% 9% 6% + % 

836 Rd Slenho S $31% 31% 31%+l% 
1600 Remnen A f $14 14 14+4 

10140 Renlaanea $264 26 264+ 4 

4700 Repap I $8% 8% B% 

11000 RUAtaMi $214 214 214- 4 
126*05 Rogers B I $114 10% W%-% 

GOT Roman *7% 7% 74- 4 

233589 Royal Bnk *22% 22% 224 - 4 

78498 RyTrcO $154 15% 15% - % 

16063 SHL Syet $5% 64 5%- 4 

3000 BMC A I $11% 11% 11%+% 
11500 SO. CemA I $17% 17% 17% - 4 
500 Samuel UT $104 104 104 
fWJDSaskon $13% 13% 13% 

16171 Scatnra 400 385 395- 5 

G00 Schneider A $21 4 21 4 2i%- 4 
1*00 Sew Paper $17% 17% 17%+ 4 


ttonx Scoot t $ 1*4 ?*4 mV +4 

12000 some $154 154 154+ 4 

82875 Seagram $91% 804 »V - 4 

BS06 Sears Can S11% 11% 114+ 4 
10620 SUM Con $39% 39% 33% - 4 
27000 Swntn $94 94 94- 4 

2200 3ta> $12 11% H%+ 4 

33W1 Southern S2S% 254 ZS4- 4 

7736 Spar Aero I SiO 8% 9% 

167J16 Slebo A $204 15% 10% - 4 
1*225 T-a; Bev $10% 104 104 
S2S0Q Tear B I S2*V 24% 2*4- 4 

500 Tda MM $1* 14 1* +1 

4300 TemtMC A $10 9% 9 7 * 

4*000 Tern Un 20 16 20 

215*79 ThomCor 514% 14 1* 

2*02*3 Tor Dm Bfc 517% 174 17% - 4 
980 Tor Son $254 35 254+4 

3351 Torswr B ( 420% 26% 29 + 4 
8000 Total P« S5i M>4 30%- 4 

1632*7 TmAlu U $12% 13% 134- 4 

CCUTrCeid 516V 16% 164- % 
5332S Triton A Si8* e 18% 12% - % 

900S3 Trlmec sr% 7% 74 

28355 Trtcec A 1 £20% 34 34- 4 
*655 TrteBC B E34 93% 234+4 

1000 Unlcorp A *05 *05 *05 + 5 

twe UnlgscoS 1 386 350 3W 

nWUnCortU $16% 16% 16% 

6100 U Emprise $124 12% 12% 

IBIS Un Corp $32 31% 32 

25443 Verity C 368 350 350- 10 

6500 Wcwo y H 400 *00 *00 

1W0 Vioomm I $13 13 IS 

6*600 VHCBI $12% 12% 12% 

560 Wajs* A S9 9 9 

1100 Wm Fiaeer SIB % 184 16%+ 4 
12320 VtasawE $21% 214 21%+ % 
3300 Weston 538 % 38% 38% 

18937 Waodwd A 200 200 280 

1— Mo voting rights 01 restricted voting 
rlgtita. 


MONTREAL 
4pm prices April 4 


200 BombidiA 
39028 ecmhnhB 
10920 Camblor 
4950 Cascade* 

1850 DomTtoA 
12*51 Memo lee 
192109 MatBk Cda 
1*400 Moyarco 
19039 Power Corp 
*315 Provigo 
2*50 Quececr A 
*8*0 Quobecr B 
12*60 Vtoeotron 
Total Sales CkSSajMS 


$154 184 <54 
$15% 15% 154 
$154 14% i&% — 4 
4*6 435 440 —05 

$13 12% 13 

509 % 09% 09% 

$10% 104 184 
$126 124 12%+ 4 
$154 «4 1$4 
$034 034 994- 4 
512% 12% 124+ 4 
$10% 10% 10% - 4 
$13 12% 12% - 4 

shares. 



ITM ,71l i 


gQQ 14 6L22 

QIUVB (2/7/33 


1532.01 12-32 

(5/9/89) (8/7/33 

23823 1030 

onm (8/4/323 


fDVl Wsh 275536 E74L671 1 m 270836 (270068} 


339.94 35*39 322.98 359.80 4.40 

(2/1) 00/1) (9/10/89) 0/6/32) 

394 JB 41X20 37L92 41X20 3.62 


394.18 41X20 37L92 41X20 

(2/1) (30/1) (2/1/901 

27.95 3L87 2731 3524 



(30/1) (2/1/901 (21/6/32) 

2731 3624 R64 

(30/1) mom Q/10/74) 


178.43 I 19934 4.46 

(9/10/89) (25/4/42) 


(9/10/89) (31/10/72) 


year ago (approx.) 

3.76 

yaar ago (approx.) 
3-21 


AUSTRALIA 
AH Ordinate 0/1/80) 
All miHqrtfl/Sffl 
AUSTRIA 

Credit AHJu ( 30 / 12/841 


PIT |^|M 

8nsafc SE (1/1/M 
DENMARK 
Q»ukaan SE B/U89 


pm iin 

lbH» Canal Q9751 
FRANCE 

CAC Gaoai (31/12/82) 

CACAO 01/12/87) 

OEtUWNY 

FAZ Malm (31/12/58) 

CmmatbatkO/Um 

OAX (30/12/87) 


MONO KOMQ 
Hang Sen Bad: (31/7160 


KtELAND 
BED Owrafl M/l/BS) 


Banca Com. H*l Q97Z) 


JAPAN 
HftW CU/5/491 
Tokjn SE ITopU M/l/63) 
2nd Seal an (4/1/681 
MALAYSIA 
KLSECoawtHa (4/4/80 


15071 1535$ 

774.9 789 4 


69414 67656 


315710 319310 3117,40 3125.70 3453.05 (4/1) 

3635.00 364820 5612.3 0 363950 4009.47 C3/JJ 


292X03(23/2) 
36I2J0 <Z/4) 



TOKYO - Host Active Stocks 

Wednesday April 4 1690 


Stocks Closing Change Stocks Closing Change 

Traded Prtoss on day Traded Prices on day 

NEC a(L2m 2.170 -30 Toshiba 11.8m 1.030 -SO 

HttacN Rflm 1^00 -« lahkwJm-Hrm N I 92m 951 -84 

Canon 2*.Tm 1,758 -SO Honsfiu Paper (.390 -330 

Nippon steel 144m 810 +B MatauaMtn Eo In a 7ra 2.2QO -*0 

MttautdsM Eo Co 12.8m 960 -30 Sharp 7.3m 1,700 -20 


TravdMng by air on business io Iceland? 

Enjoy reading your complimemary copy of the Financial Times 
when you are travelling on scheduled flights from . . . 

. . .AMSTERDAM 

with Eagle Air 

. . . COPENHAGEN AND FRANKFURT 

with Iceland Air n ,i mi r-i ini . 

FINANCIAL TIMES 1 

IlflO*! 1 NniNlIV N|WV*»|I 1 


Your FT hand delivered In Germany 


If you work in the business centres of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, K6LN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, MUNCHEN, 
HEIDELBERG, NURNBERG or in the 
TAUNUS AREA — gain the edge over your 
competitors. 

Have your Financial Times personally hand 
delivered to your office at no extra charge and 
you will be fully briefed and alert to all the 
issues that influence or affect your market and 
your business. 


12 ISSUES FREE 




When you take out your first subscription to 
the FT, we’ll send you 12 issues free. Then see 
for yourself why Frederick Ungeheuer, Time 
magazine's senior financial correspondent, 
describes us as “the paper with the best 
coverage of international finance.” 


\jP Frankfurt 0130-5351 (toll free) 
and ask for Karl Capp for details. 


FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 
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FINANCIAL TIMES THURSDAY APRIL S 1990 


4pm prices April 4 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Cfi'ge 

IS Mo nt h p t <M Cteaa Pm 

MW* Low Stock Dtv.Yl&C KUsHTflft Low OuoteCIcae 

- A — a — A - 

37% =S%AAH *0 1 6 IB 756 30% 29% 29% - 4 

0% ah ACM n 1.01 11 96 B% 9 9 - % 

11% 10% ACMln 11 523 11 1P% 10% 

Si 7 ACM M nl 01 12. 211 B% B ^ 

134 1T%ACMMM *34 11% 11% 11% 

11% IQ ACM SCI 28 11 1829 la!* 10% 10 >2 - % 


22 s * 13 AL Lab .18 


.7 21 227 =4 22 22 - % 


<4 3% AUCA ,12a 18 38 2 3>« 34 34 

84 24 AM Inti 10 =08 3 24 3l- 4 

23% 164 AM bi pi 2 IS. 15 164 ie % >84 + 4 

107% 524 AMR 9 8325 B5% «% 84 -14 

54 34 AHK 54 34 y-z 34 

T24 39 ASA 3a 5.6 538 524 51% 524 * 4 

204 534 AblLM 1 68 15 1 7 2904 674 664 884 - 4 

174 U 4 ASBiBi 8 .60 76 134 134 1J%- 4 

13 8% AcmeC .40 <1 11 36 94 *4 94 

94 7 AcrwE J2 15 12 36 94 84 94 


174 11 4 ASBIBI a .60 76 134 13^ 

13 0% AcmeC .40 Al 17 36 94 

94 7 AcrwE JS2 15 12 36 94 8^ 


384 28 4 Acuin 
164 13 4 AtfaEa 


T6<2 134A0a£j S06s 

154 7V a»2b« 

204 164 ACeb el i 04 9.7 102 194 ’9 19+4 

104 04 AMO 21 1837 94 94 94- 4 

35 204 AMO pt 3 9 4 12 32 31 4 31 4 - 4 

104 5 Abvott .16 3 0 7 82 54 54 54 

624 4B4 AetnU 276 5 5 81931 51 SO 4 504- 4 

14 <Pj eiilPO 24 13 68 104 104 104- 4 

25 70 4 Aftmsns .08 S.l 91140 17% 174 174- 4 

34 2 Altow SO 2 dli 2 

534 40 AJrPrd 133 25 13 2465 51 4 50 4 51 - 4 

474 224 AlrOPn 50 U 13 301 U*8 474 *7%+% 

254 )5% Airgas 15 15 104 184 104 

204 18* AlrteAM 2.40 11 9 22 104 174 174- 4 

234 214 AlaP pr£O0e 9 5 200 22 22 =2 -4 

104 8*i AlaP Cpt.07 93 10 94 94 94 - 4 

304 194 AlukAir JQ 9 9 152 234 234 234- 4 

234 154 Alhnjrtn JS 2.1 10 59 164 164 164 

264 164 Albarto «S0 .9 20 50 24 234 =34- 4 

204 13%AICuiAsJ0 1.116 78 184 104 184 - 4 

604 W4AIMSI1 .96 1.7 20 717 56 57 4 574 - 4 

254 104 Alcan a 1.12 52 63352 2l4 21 % =T% - 4 

364 =64 AtcoSM At 2.7 12 324 31*5 31 314+ 4 

34 24 A HuAl* i 37 19 520 274 274 274- 4 

714 454 AJb*0r SB 504 48% *8% - £ 

1014 794 AUegCp 1.73 20 10 15 05 85 89 

1 U L vlAlunt 250 4 1W2 4 


23 1059 304 354 304 1 1 
13. 89 154 154 154 

110 12n 124 124 


34 24 AHuAI* 

714 43 Alerdr 


1 4 4 vjAigmt 

34 5-32*JAIgl Crr 
434 324 AlgLud 1 JO 
nh 224 Ansn pfi.es* 


Z50 4 lb-32 4 

10 4 4 4 + i-i8 

1542 124 12 12 -4 


434 324 AlgLud 1 JO 1542 124 12 12 -4 

=54 224 Altai pfl.CS* tj go 22 "i 224 224 
=74 64 AlldPd 9 24 74 74 74-4 

404 31 4 AldSgnl 1J0 50 10 2732 384 36 364 

10^ 10 AtalUoJSa 7 A 166 104 10 10-4 

104 94 AiflMn ,73a 7-6 SI 94 94 94 -4 


104 94 A town ,73a 76 

114 10 AMJO .84* £2 

104 9 AU<02n63 68 

10 84 AMI03 tlGO 74) 

93 9 AlsMP n 69s 7J 


76 SI 9% 94 94- 4 

£2 120 104 10 104+ 4 

68 343 94 84 94- 4 

74) <3 84 84 64-4 

7J 184 94 94 94+4 


41 1 28 ALTO. 51 28 3.9 14 1255 3Z4 324 3=4+ 4 

>154 64 AU.TpG.G6 2.1 1 964 664 984+ 4 

784 584 AHaw 1.608 £5 64401 634 624 634 - 4 

204 104 Amk*G .08 5 30 109 164 164 164+ 4 

294 204 Amu JO =9 716785 274 264 =?%- 4 

1B4 54 AmBaa JO 25) 2 581 74 64 8 a - 4 

134 94 Ament .46 4 4 16 30 11 104 104 

(5% 9-tSvJAmdur 1 524 14 13-18 1 + 4 

274 % *tAmd pfl.95 104. BS 24 >4 14+ 4 

51% 3&4 AmHos JO 1J 6 991 474 464 48% - % 

104 10 AmAd| n 75 104 10 10-4 

70 4 94 ABarck 1 62 2378 13% 184 18% 


274 %vtAmdpn.95 104. 03 24 >4 1%r 4 
51% 36%AmHes JO 1J a 991 474 464 48% - % 
104 10 AmAd| n 75 104 10 10-4 

70 4 94 ABarck a 02 2378 13% 184 18% 

61% 824 AmBrod 2.72 42 10 1930 65% 84% 85 - 4 

304 2fi%A8fdp&75 95 10 294 29 29 -4 

163% 127% ABrfl pi£07 20 


10 294 29 29 -4 

5 133 131% 1314 + 1% 


394 314 ABI0M 5)2 2.4 17 9 38% 364 384- 4 

27 1B%ABu*Psj0 39 12 6 22% 224 224- 4 

21% 16% ACapfld £18# 11 57 174 16% 174 

224 19% ACapCv £31* 12. 71 194 194 194+ 4 

94 64 ACapm i.» 19. 603 74 7 74 

10 04 ACMH .80 7.1 10 5 84 64 64- 4 

19-32 5-64 V|A C*f1t 14 5-d4 5-64 5-64 

804 47 ACyan 1.35 £fl 17 3901 924 514 Sl% - 4 

334 234 AElPw £.40 7 J 92770 30 4 304 304+4 

304 2S4 AuiEap M 15 1013828 28% 264 264+ 4 

224 14 4 AFomly J2 £2 14 S5M 144 d 14 14% - 4 

404 284 AGnCp |J8 4.1 1011518 36% 37% 384+ 4 

84 74 AmGwl .84* 11. M4 7% 74 74+ 4 

U)4 8% AQ1P l.oea 11. 152 94 94 >4 

104 94 AGTT (.02 10. 86 104 10 104+4 

24 18% AHRPr 232 11. 12 244 21 204 204 

244 194 AHanI 3 12 1 224 224 224 


12 1 224 224 


1104 854AHon*4J0 43 14 2380 1014 1004 100% 

474% 411% AHm* pt 2 .4 1 482 % 452 % 453% +34 

684 504 Amrttfi ilfl 52 13 2105 604 604 804- 4 

112 7B4 AlmQr .48 3 112500 94 02 4 83 - 4 

264 3 AMI 2841 54 *% 4%- 4 

104 0 AOIFn 1 11. 31 94 94 94-4 

40% 224 APraad 50 23 318 264 =54 254 + 4 

154 104 APE* 2 IB. 6 123 114 104 10%+ 4 

B4 44 Amflll 11.52 3a 1 285 54 4% 5+4 

184 34 ABB 30 IB. 210 44 44 44 - 4 

18% 54 ASB pi 1.81 21 246 84 74 7%- 4 

54 2 ASWp 480 34 2% 34+ 4 

724 514 AmStor 1.12 1.7 IS IC34 674 684 664 + 1 

47 304 AMT 1.32 1217 11248 424 41 4 414-% 

184 184 AmWtr 80 4.7 11 96 17 16% 16%+ 4 

IS 54 AmHafl 8c 8 64 64 64 

484 35 4 Amaron 138 2.7 15 T2 484 47% 47% - 4 

20 44 AmeOp ,0J) 1239 4% 44 4% + 4 

15% 114 Amelak 34 4 9 IS 588 13% 13 13%- 4 

11 9% AmsvSc 1X5 11. 45 94 9% 94- 4 

564 41 4 Amow £04 13 17 5772 544 53 534-1 

93% 40 AMP 138 £7 IB 1398 514 50 504-4 

15% 6% Ampoo 30 12W if 84 «4 94+ 4 

94 84 Amre .08 t-0 3532 84 7% 7%- % 

04 6S Amrap 61 74 74 74 

294 224 AmSBi 1.40 8i> 8 712 234 284 234+ 4 

74 24 Anacmp 9 5284 3 24 24 

384 24% Anadrtt 30 3 381860 34% 334 344+ 4 

11% 7 Ana tag IS 581 74 74 74- 4 

31% 224 AnfloHc JO £7 14 238 294 294 294 

46 34 Anlwu* .08 2J 14 8508 38% 38 384 - 4 

25% 8% Arnhem 17 1038 24 234 23% 

204 124 Anthny a4«b 14 8 «2 134 W% 134+4 
434 294 Aon cp IJ2 4J11 B80 38 374 38 + 4 

154 8% Apacba J8 13 25 773 18 154 184“ 4 

124 104 Ap*a n JO 73 148 114 114 114+ 4 

434 304 Appfflc JSa J 9 485 U434 424 424- 4 
14 74 AppIMg 275 104 10 1Q4 

234 154 ArcliO 9 .in .4 M155B8 1£44 234 234- 4 
40% 324 ArooOl £50 53 B 408 37% 374 374 

134 54 AreAMk B 83 7% 7% 74 - 4 

704 634 ArfP ptS.75* H *100 654 584 664 


». 210 44 44 44-4 

21 246 54 74 7%- 4 

490 34 2% 34+ 4 


74 24 Anacmp 
354 24% Anadrtc JO 
11% 7 Anatoli 


234 184rVkExn 


194 194+ 4 


274 204 Arid* 1-08 4.0 2Z70 234 234 234-4 

51 42 Artlb pi 3 05 3 48% 46 40-4 

134 94 Armen .40 43 6)325 104 B% 104 

244 71 4 Anne pO.10 9J 18 224 214 214" 4 


244 71 4 Anne pSLlO 9J 18 224 2»4 214- 4 

484 41 4 Armc pWJO 10. 1 444 444 **4 - 4 

50'S 314 Annwi 1.06 12 81435 33 4 33 4 334- 4 

64 34 ArmE 177 8 4% $ + 4 

84 ArwE pf1J4 14. 32 13% 134 13% + 4 

26 9 Art! 6 104 10% 104- 4 

264 04 Andn .68 4J22 114 184 184 i«4- 4 

494 384 Andn T®75 a7 5 «£ 434 «4- 4 

35% 20% Aaarco 130 5.4 5SJ23 29% 294 29%- 4 

19 13% AaCoal J2 17 13 586 u194 194 194 + 4 

43 34 AlMMI 1 £8 32 1485 364 36 38 -4 

224 64 AataPe -We 1 J 293 13% 134 «4 - 4 

104 5% Aaetinv 1 J5a 2a 6 129 7 6% 5% - 4 

214 94 AsdNQ .03* J 316 17% 174 174- 4 

234 1>4 Atblne 1 70 ( 11 14% 13% 144+4 

304 23% AHGaa 1J6 1814 513 28% 284 284- 4 

394 324 AUEnrg 2J8 7J 10 282 384 38 364+ 4 

1184 984A6Rfc» 3 «3 12 1287 U1184 1164 1184-14 

184 104 altos 15 178 15% 154 154- 4 

M4 144 ATMOS 1.10 15 12 9 174 174 174+ 4 


84 3 AudVd 


43 34 34 34 


154 114AUB*1 .40 1116*832 134 13 13 -4 

2<4 104 * nab n J7* J «80 15% 144 144 
544 304 AubOI £0 1.7 20 2988 S*h S3\ 54+4 

74 4% Avaton Ul* IB. 12 54 54 54 - 4 

274 20% AVMCO JQ 1.7 15 23 24 234 2* + 4 

334 23% Avery J4 £3 14 820 274 274 274- 4 

334 71 4 Avne! JO £0 17 2238 31% 30% 90% 

414 224 Aeon 1 ZJ17 34701 38 334 354+14 

334 234 Avon pi 7 72 1307 77% 28% 274+ 4 

214 13% Aydln la 60 8 16 15 1«7« 144 

_ Q _ 

40 30% BCE g £52 7.1 538 35% 354 354+ 4 

204 M% BBT .90e 6.1 9 1 14% 14% 14% - 4 

104 64 BMC 8 213 74 7% 74-4 


414 22% Avon 1 ZJ 17 34701 38 
334 234 Avon pi 7 7J 1307 27< 

214 13% Aydln la 18 8 18 15 


40 30% BCE g £52 

204 14% BET .90e 
104 64 BMC 


24% W4 BakrF 11 131 20 IB-V B% + 

28% 10% BakrHu .48 1J39 3873u29 28% 264- 

80 454 flloH pO.50 U S3 594 594 »4- 

=44 16% Batoor a .46 £4 15 4 19% 10% 19%+ % 

344 28 Ball 1.12 15 22 265 32% 31% 32 - % 

29% 104 BallyMI .80 £4 19 20GB 13% «4 «4 - 4 


SOt 254 BP PT m.SSe 65 265 29% 28% 28%-% 

31% » WE 240 9-2 7 17 284 26% 26% - 4 

18 8% BAT £1=0 33. 4 34 94 8% 9%+ 4 

344 64 Baimco 1 11 10 2680 6% d 6% 64+4 

131 30 19% + 4 

1393673*129 28% 264- 4 

> 83 594 594 594- 4 

I 15 4 19% 19% 19%+ % 

122 285 32% 31% 32 - % 



154 94 BaltBcp 56 46 8 

34% 29 BaltGE 2.10 7.0 W 

33% 7l4BnoOna lJMb 16 11 

12 6% BncFta 153 

35% 254 Beam/ 64a £5 

94 8* BnSam ijg* 46 a 

m 4 
894 674 
30% 134 
39% 294 
26% 

H) 


384 31% 
36% 234 
304 344 
65% 504 
6% 44 

554 36% 
17% 10% 
394 264 
36% M 
36% 23% 
264 12% 
384 254 
«0 38% 

13% 6 

17% M% 
19 13 

66% 4B4 
284 18% 
394 SS 
70% 624 
22% 1741 


114 11%+ 4 


224 1«% E 
82% »4 

39 29 

1144 74% 
574 374 
184 134 

s* & 
a iis 

8900 *980 
17% 15 
16% 13 
11 6% 
24% 154 
534 46% 


37% 264 

21% 124 
84 64 
744 45 
48 35% 

94 44 

& 1 % 
38% 39% 



Ofga 

17 Moo® P/ aim Clew Ptwo. 

Mgh Low Stock Ohr-TM-C IMMOB* Low Oboco CI ooo 
184 134BCOO* ID SJ I P 17% 17% 174 

aa% 15% BoaJEfl 1.53 U **£88 184 184 18% - 4 

S3 83 BaaE OdLSB 96 yX 0 69*7 894 894 + 14 

15% 14 BOSE pn.48 96 131 1*4 14% 14% 

344 22%Bow*tr 170 4 4 7 2283 27% 26% 77 

1*4 7% Brazil 207a 3£ 1215 9% 9 9%+ 4 

314 =<4 


BrtgSJ 160 12 923 31 304 


9 9%+ 4 

04 30%+ 4 


584 *«4 erMySq £12 19 38 11379 55 6*4 64% - % 

39% 284 BrUAIr 163a 4.9 S 324 334 33 33% - 4 

384 77% BritGas 164a 14 10 781 34% 344 344- 4 

71 S44 BrtIFI 3-<Sa 49 11 1174 634 83% 634- 4 

8% 54 BreP v>1 5 74 74 74 

2*% BrHSlt 1680 60 5 165 234 22% 22% - 4 

5=4 394 BritTol 160* *<4 101103 44% 434 <34-1% 

124 6% Braaabi JO £2 10 377 94 9 9% 

32% 234 BMP LOST £8 15 1 25% =0% S8%+ 4 

324 23% BtoyUQ 1.84 63 12 55 29% 28% 294-% 

174 11 4 BumSh JZ £214 13 >6 14% 14% - % 

35% 22% BrwnGp 1.80 66 U 159 244 2*4 24% - % 

47% =94 BrwnFt .84 16 20 =8<0 384 384 33%- 4 

71% 72% Bmwh .44 26 797 154 IS 18% - 4 

304 19 4 Bnhtn a £0 20 389 224 2=4 »% + 4 


42% 294 BnmFr 64 16 20 WO 384 384 33% - % 

21% 12% Bmwh .44 £9 797 154 IS 184- 4 

304 19 4 Bnhtn a £020 388 224 2=4 »% * 4 

20 4 21% Buckeye £80 TO. 9 700=5% 25 254+ 4 

>7% 15% BuntoH 1.76a 11. 6 18% 164 184- 4 

>5% 12 BKlnv 1.72* 1£ 12 99 134 13% 19% - 4 

184 12 BurtCt a 17 18% 154 15% - 4 

37% 21% BurfNUi IJD £4 113565 38% 38 38%-% 

94 7% BrtNo p| 55 6 J II 84 84 84 - 4 

53% 384 BrIRac ,s*e 1.8 41 8199 «1% 404 V%+ % 

21 K% BumPP 1JE 79 16 46 17% 174 174“ 4 

1*4 6% Bus In id 18 572 10% 10% 104- % 

- C-C-C - 

40% 28% CHI to 60 J 8 27 3)9 38% 38 38 - % 

221 170 CSS 4.40 £5 15 4S3 100% 178 178%- 4 

3% 24 CCX =9 34 3 34+ 4 

114 9% CCX plIJS 1£ Z100 10% 10% 10% 

10% 104 COIa 13 58 13% 13% 134+4 

8 S CF Inco 1 78. 120 54 54 54 - 4 

95% 454 CIGNA £0* 59 72171 Gl4 504 814+ 4 

10 S% CIGHI 1.08 16 630 64 84 8% 

26% 15 CML 666 20 % 20% 70% 

39% 2*4 CMS EbgJOa .6 9 91* 32% 3=4 32% 


8 5 CF Inco 1 79. 1= 

95% *54 CIGNA £0* 39 7217 

10 S’| CIGHI 1.08 16 63 

26% 15 CML 55 


108% 604 CNA Fn 


5 48 8% 8 8 

8 255 78 74 7*4- % 


12% 10% CNA! 12* 11. 9 14 11% 11% 11%- 4 

7* 324 CPC 2 £9 18 1383 70 68 094 + 4 


7* 324 CPC 

34% =34 CPI M 
9*1 7% CPI IML*0e 


2 £9 18 1383 70 68 004+4 
48 1 J 14 416 274 27 274+4 
0* 46 308 94 8% 8% 


72% 104CW UQ1.B4* 16 189 1= 114 114- 
21% 154 CRSS s .12 .7 )2 939 17% 18% 174-1 


114 114- 4 
% »% 174+ % 
% 33% »%- % 

t ?74 V " 

\ 4 tt;i 


38% 29% CSX 1.40 4 J 83665 3*% 33% 33% - % 

25% 18%CTS .76 £7 8 184 20% 20 20%+ % 

16% 10 4 CUC lid 46 182 174 174 174 

284 21% CbtWr n.l9e .7 1969 26% 25% 264- % 

164 6% Cbfrn n 2B5 13% 13% 13% + 4 

444 31% Cabot 1.04 £2 73 163 33 32% 32% - 4 

17% 15% CMOG n 135 18 154 16% + 4 

434 20% Conor » 9*2 21% 21 4 2l%- 4 

29% 14% CotFwi 160 76 6 62* 19 174 174 - % 

*% 2% CeIHE J0« 10. 1 2% 2% 2%+ 4 

3% 1-128 CbtftE W 390 £256 MSB £256-1-25 

18% 12% Colton 388 144 14% 14% - 4 


30% 244 Coimal 64 2J11 78 28% 23% 284- 4 

34 % Canon no 4 ii-» 4+1-M 

14 % CmpA g 


80% 33 CampSp 1 19108 1411 S3 

24% 18 CdnPcg J2 3721 21% 20% =1-4 

64 1% CanlCa 69 24 =% 34- 4 

84 34 CniCo pH JO 33. 23 4 4 4-4 

574 3794 CspCItl JO J 20 319 5*0 528 533 +7 

844 33%cap40 1.08 £5 8 636 444 43% 43%+ 4 

204 13% Copato £16 IS. 8 137 14% 14% 14% 

14% 1 1 % C&pM ptl.GO U. 151 114 11% 11% 

104 3 Career 66 3% 3% 3% 

44% 27% Carlisle 1J0 39 9 M0 31% 30% 31 

12% 6% CorolcP 14 76 11% 11% tt%- 4 

44 1% Carte wt 20 34 3 24- 4 

25% 16% CarpR 60 £4111 14 17% 17% T7% 

*8 354 CorPw 292 £7 10 *680844 43% 48%+ 4 

54% 44% CarTee £40 ATM 116 SI 50% 5o%+ % 


80 % IT-16 4+1-16 

131 4 11-16 4 + 1-16 


S3 31% 524- % 
214 20% 21-4 


3 Career 66 3% 3% 3% 

274 Carlisle 1J0 39 0 M0 314 30% 31 

64 CaroleP M 76 11% 11% 114- 4 

1% Carte w) 20 3% 3 34- 4 

IS% Caro FI 60 £4111 14 17% 17% 17% 

354 CarPw £92 6.7 10*888844 43% 48%+ 4 

44% CarTee £40 AT 14 116 SI 50% 50%+ 4 

3% Carglnd .10 £7 94 7 3% 3% 34+4 


5% 3% Carglnd .10 27 94 7 3% 3% 3% + 4 

14% 5 CanHw 205 7% 74 74- 4 

60% 40 CartWI .82 19 16 43 52 51% 51%+ 4 

20% M4 CaocNG 1J2 7J 9 23 17 16% *8% 

*54 2E4 CoauCk 221115 35% 34% 35 + 4 

68 52% Caterp uo £0122013 614 >04 >0%- 4 
13% 10%CadrfrlJS 9 6 9 92 13 12% 13 + 4 

45 =■% Cereal a J5 £5314 960 35% 34% 34%- % 

214 15% CantEn 1.60 £4 101889 194 19 19 -4 

41% a Cento* .40 1.0 10 407 38% 384 38 -4 


404 30 CenSoW £78 7.1 13 2227 39% 38% 38%+ 4 

2*4 204 CenHud 1.76 6010*1938224 21% 22%+ 4 

£44 20% CnllPS 1J0 8J 12 393 22% 21% 22 + % 


24% 20% CnllPS 1J0 £212 393 22% 21% 22 + % 

38 31 % CnLaEI £44 7 J 10 >8 33% 33% 33%+% 

20% 16%CeMPW1J6 6310*109819 (8% 16%- 4 

25% 19 CVNwAISa J 15 883 21% 21% 214+4 


25% 19 CVNwruse J IS 883 £1% 21% 214+4 

29% 23% CWS £04 79 11 27 294 28% 294+4 

36% 244 CmyTI .42 1634 822 28 25% 25%- 4 

15% 8% Canvin 1.49a 16. 7 32 9 B% 8% 

374 26% Ctatoto 1.10 £8 64712 29% 29% 20%+ % 


13% 74 ChpSU .10 1.0 10 10 9% _ „ 

15% 9% ChtHa n 17 10 »4 134 IsC 

54 3% CbanC 05a 1J83 608 4% 4 *%- % 

44% 26% Chase £<8 67 7316 26% 28% 25% - % 


«% 9% 

134 134 


53% 484 Chaa plOSJS 10. 16 51% 51 51-4 

43% 35% Chea ptFAlOa 11. 2 37% 37% 37% 

20% 25 Cbaa plG£S2 10. 50 25% 25% 25%+ % 

26% 24 Oto*ptH£*4 ML 16 24% 24% 24%+ % 

9% 2% Chaus 31 402 3% 34 3% - 4 

384 304Chama«l 1J6 EJ 12 86 31 4 31 3l4 

414 224 CnmBinc £72 11. 4485 2*4 234 23% 

5 2% CtiBk B .78 2a 1009 24 24 2% 

94 7 Chfl p(C90a 1£ 139 74 74 74 - 4 


474 354CliBk pMJOs 1£ 16 37 364 37 + 4 
4=4 33% ChBk plACSa 1£ 43 33% <03% 33%-% 
28 24 OiB 4*2.69 11. 26 25 2*4 24% 

23% 134 Cnwste «.« J 272012 19% 19 19% 

2*4 17% Chapa .72 36 • 100 204 20 204+ 4 

73% 5l4Ctw*m £J0 A1 93 3753 884 «74 874- 4 

37% 64 ChlUIpl 6 8.4 7 SB% 58 SS% + 14 

22% 13 Chiton J4a 16 320 19% 19 19-4 

34% 23% Chilli a 21 192 32% 31% 324+4 

214 12% Oiiqutfl .40 £012 158 »4 204 20% - % 

8% 4% ChkFull Jit SJ 13 188 8% 64 64-4 

444 30% CluTsCr 1 Jit 8.141 237 314 314 31%- 4 
274 15% Chryslr UO 69 13 7622 17% 17% 17%+ % 

1024 64 CtMbb £64 2J 81814 954 S3 83%-1% 

4% 1% Chyran 210 2% 2 2+4 

39% 3S% CUeorp £40 7.0 10 61 35% 35% 3s4~ 4 

35 214 ClrmBla .75 £1 16 218 25 2*4 24% — % 

32% 25 CMGE £40 7.9 71518 30% 304 3o4+ 4 

46 39 CfRG pi 4 9J 2300 45 43 49 

96 68% CfnG plOJO 9J zlOO 95% 95% 85% ♦ % 

81 71% ClnG (* 764 17 ZT2Q 77 77 77 + % 

96 884 ClnG pll28 96 *210 95 95 95 +4 

100% 904 ClnG 1* 632 16 120 964 904 964- 4 

244 15 CtaiMII .72 4J39 715 18% 18% 16% - % 

154 54 ClnaOd 1430 5%d4% 5-4 

16% 14 CncleK 2151 1% 14 14- 4 

27 18%ClrCt7 9J0 J 151217 3»% 2*4 24%+ 4 

57 354 Clreua 20 660 S3 51 4 51 % - 1 4 

3S% 22% Ctoeerp 1 J2 7.1207763 23% 224 22%-% 
70 614 CIKPPI 5a 17 37 62 61% 62 

25% 23% Ottp pKL£7* £4 35 23% 23% 29% + 4 

36 26% CtzSCp 1.40 63 71177 26% 284 26% - % 

44% 0% CftyBcp 164 11% 11% 11% 

15% 7% OalrSt .10 .7 14 250 14 13% 134 - 4 

47 3S% CtorkE . 12 442 45% 454 *64- % 

104 7% Ctoytff 5 219 8% 6% 6%- 4 

10% 74 ClamGlb ,15a 1.7 100 9% 94 9% 

36 30% CJvCS J0 £4 6 774 33% 33 33%+% 


A0 39 715 18% 18% 15%- % 
M30 3% d 4% 3-4 

2151 1% 14 14- 4 

J 151217 M% 2*4 24%+ 4 
20 600 S3 514 311-14 
7.1207763 234 224 22% - 4 
67 37 62 61% 62 

£4 35 23% 23% 29%+ 4 

63 71177 26% 284 28% - % 
164 11% 11% 11% 

.7 14 250 14 13% 134-4 

.12 442 43% 454 «4“ 4 
5 219 9% 5% 6% — 4 


76% 89 ChrEI PT7.40 16 zlOO 74% 74% 744 - 4 

44% 31 4 Clara* 1J4 £114 1355 404 394 >9% 

24 17% CtohUd J7 b U 13 106 23 224 23 + 4 

11 84 Coachtn AH 62 57 8 7% 74-4 

20% 64 C03MSv <40 A* *80 94 B% 94+ 4 

334 224 Coastal 1 J 18 1304 32% 31% 31%- % 

81 90% CocaCI 1.60 £1 18 6881 77% 77 77% + % 

164 134 CocaCE .05 .3382814 1S% 154 16% - % 

224 17% CofoMy J9a 4J 10 T7% 17% I7%- 4 

64% 46%CoigP 1J0 £1 162*58 59% S7% 66% -I 

22% 16% Cams JO 1.1 13 89* >84 174 19 + % 

10 0% CaVfln J* 68 208 94 9% 94+% 

12 94 CaOln nU4 16 5 312 9% 9% 9% 

9% 54 CaUH 1.06 16 ISO 8% 6% 6% 

12% 11 4 Coftnv nJ7e 67 9* 11% 11% 11% 

104 6% Col Mu .72 62 11 29* 8% 8% 84 - 4 

524 3*4 CoXJaa £20 AS 14 772 454 45% 45% + % 

11% % CofamS 2861 % 4 11-02+1-32 

11% 4 Cofiv pMH £7 68 4 4 4++-16 


11% 4 CotomG 2861 4 4 11-32+1-32 

11% 4 Cofiv pfjOl £7 68 4 4 4+1-16 

29 274 CSP P* £45 1£ 3 28% 28% 26% 

114% 105 CSP p( 01625 1A Z110 110 110 110 

115% 105 CSPprnl&JS 1A zSO 110 110 110 - % 

34 224 Comdto 28 1.1 10 387 £74 28% 28%- % 

224 19%CmtMU S3 £6 9 62 20% 20% 2U%- 4 

194 74 Comdna 3* 610 84 84 84 - 4 

404 3=4 CmwE 3 87 12 3578 35 34% 84% - % 

21% 18% CwE pr UO 68 18 19% 10% 19% - 4 

22% 19% CwE pr 2 67 5 20% 20% 20% 

264 25 CwE pr 237 65 12S 25 25 

284 25% CwE pt £87 16 43 27% 27% 27% 

39 30% ComES £9£ 7 j I 46 374 37 37%+ % 

1% % CoiwMt 95 5-32 4 4 — MW 


39 30% ComES £92 7 J 
1% % CmwMl 


34 194 CPaye J8b 1J 13 1644 23 

112% 09% Compaq 13 9810 102 

13 1% CmpCro 133 2 

21% 10% CmpAs a 17 2896 1A 


40% =9% Comsat 1 J2 £9 10 380 334 33% 33% 
34 194 CPaye JSb 13 13 1844 23% 33 £3% 


13 1844 23% 23 £34 

13 9810 102% 99% 99%+ % 

123 2% 24 3< 

17 2805 14% 134 14-4 
48 204 64 94 84 
12 561 44% *34 434- % 

226 10% 10% 104 


21% 10% CmpAs 9 17 2896 14% 134 14-4 

13% 4% CmpFcl 48 204 6% 64 64 

56% 434 CompBC 12 561 44% *34 404 - % 

IS 6% CmpT*k SX, J 226 10% 10% 104 

10% 5% Comsat }.03a if. 2511 10 9% 84 

00% 71 ConAg a JO £1 15 2022 26% Z7 4 28 - % 

18% M ComC 81 J3 7.4 13 S 164 76% 16% - % 

19 15% CoontKS 1J8 7J 11 31 17% 17% 17% 

26 11% Conaeeo JO J « 218 24% 24% 24% - 4 

29% 224 CenEd al J2 6911 10*5 26% 26% 264- 4 


87 *6% GonE pM.65 67 Z200 S3 
56 51 ConE pt 6 9.1 3 55 


53% 53% + 14 
55 66 -4 


34% 15% CnsFrt U6 64 3019 16% 16 16%+ % 

51% 39%CanaNGU4 A 1 21 623 454 46% *5% - % 

•»% 32% Conrad MO £1212161 45% 44% 4*4- % 

7% 1% CnStor 70 2% 2% 2% 

34 24% Conav .64 £1 12 232 30 29 % 30 + 4 

02 *3 CnPplAAW 7J ZlOO 59% 59% 59% 

364 24% Cornel Sl.lO £9 18 099 294 26% 28% — 1 

38% 2S4CnttCp £60 BJ U 7307 29% 29% 2»%- % 

26% 1*4 CnDBk 1 68 713*2 15% 014% 1*%- U 

48% 35 CntBfcpdOa* 11. 1 36 38 36 + % 

=8 22% CntB ptA 112 22% |C2 23%-% 

1% 3-ievjCUInf 158 5-16 »32 903 

24 15% CtDato 1586 20% 20% 2Q%- % 
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X! HbJoSbyajDa- U 114 eni%.Jft«% r 1 % l . WJI ■WM.Fiw, 

48 % 37 %Saa>cC 840 ' 84 - 20 «T% 4 M 40%4 V 

23 % MbSoJartnUO 7.412 101 19 %. W% » + % 

31 19 % Sawtam 40 14 9 1 H 80 % 80 30 %+ % 

2 B% 13 % SaaHtt 112 74 B 73 ® 14 % Mb 14 %+ % 

3 B% 23 % SanOfo 114 12101842 35 % 25 % 28 ' - % 

32 % 27 %SoinQs 140 1471 29 28 % 29 % 20 % - - 

«% 32 % SUED BUB 4413 347 36 % 38 - 88 %+ % 

33 % MbSoRy PC 290 IS 1 . 01 % 81 % 81 %- %. 

1 % 7-128 vJSon* 871 M 2 002 * 02 + 1-720 

S M 4 *(S;!* pM 17 7-02 M 94 13 - 64 - 1-64 

20 SwAhl -M - - J 10 187 29 % 23 % 23 %- % 

20 % 18 % SWUM 148 - - 0 . 7 - 0 286 18 17 % 17 % - % 

64 % 43 %«wM 178 X 41 ff * 633257 % 88 % 08 %- V 

33 % 20 % 8 n&ir 48 " 14 M 208 32 _ 31 % S 1 %+ % 

S%:m% - 

807 M% M M - % 

.. 71 ft ft 4 %- % • 

1.1 188 . ' 4 % d 4 % ft- % " 

SO 8 100 . 34 % 04 % 84 % -% - 
4444 882 65 % 88 % . 85 %+ % 


..... 766% +1 

28 % 22 % UOC pi 9 JS "n ' , M 88 % 28 % 23 %-+ % 

* 7 % 17 % HOC ; 2 JB* 71 S 44 24 % 94 % 24 j 

11 - 12 22 % 22 % a; 

14 11 98 87 88 %- 

TJ 9 887 «% W% 

4848 5 % 4 % 

1411 8*3 46 % 44 

18 4 8 % 4 

W 24 1847 22 % 28 % 28 % - % 



- 48 % 41 U 3 FQ pH .10 
8 % 2 % USB 
. . 55 %. 21 W 5 UCO 1 
21% 22 


“ a w % ^ -A-\ 


4 % 

22% 22% 

27 % 27 %+ % 

* 6 % *%- b 

48 48 %+ % 

ft ft- % 


. SwiPO 2 £B- 7 JM 316 28 b 
82 % 8 ovra*i 149 S 2 t M 9 ft 
Mb Opaki 48 * — 


91 b 

43 % 32*2 8 <wtsb 
89 M% 6 paki 
12 4 Spadan.m 

«b 4 b»iwa 4 Ba 
45 % 33 % 8 priao* 1 £D 
62 % 48 S^uwOajJJ 
Mb 11 %StaPnl 
12 % 7 % 8 JFdBh JO 
30 12 % 820 * 42 

12 %SMPM 2 £So 
84 % JDbSUPrd £2 
2 B*S 22 %S>aad*iC' M 
85 % a*..~ " 

48 
2 1 


144 892 65 % 88 % 55 %' 
27 48 "Mb Mb M%- 
54 5 575 - 8 % 7 % 8 

« -M 


20 18 11 . 12 %+ 72 % «%-: % 
. 17 . 4 382 14 % tt . 14 %- % 
1712 0 28 % 25 % 25 % - % 

0411 SI 22 % 22 % 22 %+%- 
, _ ..... 24 18 377 " 25 % 29 % 28 %-;% 

81 %aanNtt . 14 B 11 M 2140 88 84 % 84 % - 2 % 

20 % Storm 44 24 8 48 22 71 % 2 ft- V 


11 % 9 % StnM 3 a 144 M% W. M_- % 


2 J 


M 8 . 4 %. 4 %- % 
SO 9 % 9 % ft- % 

388 •% 7 % 0 +% 

M WT Ob Mb- % 


6% - 
17 . 7 % Mft £B 

18 % 8 % Batch - 1 

wv s swtaa . -m 

46 % 37 % awa torso w . 7 -TO 

12 % 11 sattlpr 1 8 J *288 Tl 

48 % K% SMW *128 1428 40 88 

S 3 28 % 6 Hn*C £2 94 4 732 71 % 

«% 8 % 8 a»a* - " M 7 % 

Mb 7 StotEq £0 24 

24 b 9 % BtoTo B ___ 

35 % WbSodu* M 2861 22 % 21 % 



41 % 88 %UnCmp 1 J> 
81 % 20 %UCara 1 
21 % 12 % UnlenC 
21 % 28 %UnBae 240 
87 TO UnBpT 7 J 4 
92 82 UBptH 8 

18 % M%Unaep U 8 * 
81 54 % UM>*C 242 

M% 8 % UPMT JO 
30 % 12 % UnTax £0 
24 % WbUflMF M 
27 % Mbuntaya 1 
50 % St Unlay p«J 5 
8 % 2 % Unit 
£ 1 % 14 VUAU Jfr 
84 % 84 % Won 242 
23 % 28 UHuj» 2 £D 
16 % 8 % IMWKl 44 

89 % UbUBfla* 48 
11 % 8 % UKhH 48 a 
t UUM< 
ibumia 
24 % ueabO-.m 
t OBHont > 
n m% uashoa J 8 
61 % 84 % US Burg 48 
81 81 % USKaat 4 

Mb 4 B%U 6 TacO 180 



2 % USB 

fl U 8 UOO I 40 8 4 -B 

. 22 % U 8 T 110 04 IT 1377 27 
39 % , 31 % USX 1 J 0 10 MJBTO W 
48 44 % USX pMJ 3 a 17 8 48 

tt%- EbUtoria 88 » S. 

24 Wt.UMt. 1 I 418,19 21 20 % 20 % . 

48 %. 84 % UoHmr 149 a M U 215 44 48 % 43 %-% 

88 90 % JdMV 2 J 2 a 11 MM 437 B 4 — — 

42 92*21 » 

4 j asm 

-D 214 W 

74 M 812 £7 

10 nan 83 

90 zm 98 % 88 % 88 % 

M. M 112 19 10 % 

33 « 2689 71 % 70 % 

1711 MS 1 % 8 % 

1.1 13 881 M% 18 % 

42 3 217 10 % 10 % M% . 
07 4827 Mb 15 IS - % 

11 371 88 % 35 V 88 - % 

874 4 % 3 % 8 %- % 

£3 78 « 17 % 17 % 17 % 

74 6 303 30 % 29 % 29 % - % 
19 am 22 % 22 % 22 % 

.74 M 8 ft ft 8 %— % 

1 J 12 8*0 17 % 17 % 17 %- % 

j: a 5 S-s 

8 ft ft ft . 

J M 90 80 % 29 % 29 % - % 
133 1 % 1 % 1 % " . 

24 189896 2 #% Mb M%+ % 

14 22 378 98 % SB_ 58 %+ % 


09 «% Xsrax 
47 % * JbXanwpT 
41 % 21 % XTRA .72 

. 82 % 10 % XTRA pft 94 
4 % 2 % Zapata 
12 %' 6 % Zanax 
21 % 7 %ZanWM - 
21 % M ZtoNt 44 
9 % 6 % ZmOx 49 
«% 13 Zaroa JO 
44 % 27 %Zum!n .TO 

12 % MbZwaig 121 a 

10 8 % Zwdtfn 48 




T 82 Bb 9 % 9 %- ^ 

12 . 47 M 6 M% 18 %- % 

1079 K 80 % 48 % 50 % - % 

2 JM 181 -n 11 % n%- % 

11 W 1 19 % M% 19 % 

— x— y-z — 

3 SJ 83388 SB 

0228 210 23 % 22 %~ 22 %- % 

97 *1 20 % 19 % 20 + % 

248 2 % 2 % 2 %- % 

B ft ft 7 %+ % 

' 1722 10 % IV TO" - %■ 
<7 8 « 17 % 17 % 17 % + % 

1 & 890 9 % 0 % 6 % 

24 TO 418 18 % 13 % M%+ % 

14 M 340 42 41 % « 1 %- % 

XL 278 11 % 11 % 11 % 

11 928 9 % 9 % ft- % 


Salas flown* ana u nmadaLYaarty Mglw and km raBact Bw 
prawtou* 92 waste* ptua tfta current wank, but not Bm latent 
trading day. Whtn a aptl* or stock dMdaod nroo un tfng o 25 
paroantor mora haabaan pakL (ha ysar's tilsh-ooly rengaand 
dMdond are *hown tar Vw naw stock only. Unteaa qthatwtea 
noted, ratea ot dtvMand ara amuai dtebursamnni* basad on Dm 
lataet dadaratton. 

a-tteridand alao miO 8 -anotial rate ot dtvktend plus stock 
cBsMand. c- 8 qufataUng dMdaod. cn+oaMd. d-naw yaerty lour. 
a-dkrMand dactarad or paid In pranadtao 12 monmig-dtuidand 
far Cana di an fund*, subject to ISM non-roafatenca tax. Mflvfdsnd 
dactarad altar SpM+jp or stock dhrtdand. J-dhrtdond paid Ma 
year, ociftrad, da te trad. or no action isfcan at teteat dMdond 
mealing. MMdend dactarad or paid Btta year, an accumulaflv* 
taaue wtth dividend* in anaara. i+naw taaua In But past 82 
meek*. The trigr+kwr range twglne wtBi the start ot trading, 
nd-naxt day daDvary. P/E prtaaHwralngs ratio, r+ttvldand 
dactarad or paid ht pracadna 12 monmajtfua nook dhMand. 
a nock aput DMdond* begin wkh date o< apdt steaale*. 
MMdend paid In slock hr pracadlng 'Ctowdtaa, — twated aaab 
vnloa on eadMdend or ax-dtahUarttoo date, i+naw wady Ugh. 
v+rarPng halted. vHn bankruptcy or racahmiaMp or bakig 
teorgantaad under the Bankruptcy Act or aaourtttoa —sn a rl 
by such compantae. artdtetrtbUMd. wt-whtei taawd. aw w IS i 
warrants. j+aD+dMdand or et+rtghte. ' 

without warrants, y ax dividend ark 


and sale* Infull, ytd-ylald. 


18 182278 75 % 74 % 75 %+ % 
12118782 57 % 88 % 06 %- % 


AMEX COMPOSITE PRICES 


4pm prices 
prit 4 



Cm cp 

Cta£np 

CalpcDp JSt 

Cwng - 2 B 

CamCr JS 

CPCdagJM 

ChDvS 

ChOevA 

CbpEn 

C#HPwr .11 

Cnwwis 

ConcdF 

ConoF ft 

ComM 

Censtn 

Conaut 

Caron a Mo 


P t Bte 
Dtir.B MB* 

Crcs* . 12 * 18 TO 

CraCP: JO*' M U 
acre j*.» u sa 

CoMo J» S 297 
- Cusbnd " to ot 
C ”* M 

. . .. ■ — D— D - 

DIMd M 80 

flWB - 6 M 

OataPd .M «M 
23 

‘ T 7 1 
Ouptex JB W 2*7 
- E-E - 

EAC : 80 

Estop 240 * . "4 18 

EaboBy 47 10*3777 

finfEn .14 -M 38 
Hstaar . .1188 

BtSCO . .28 6*42 

a - 0a . 

found 40 18 20 

FAnPr'IJSa 



T 144 S% S 12*18 ■ 



TO" . ' 

ft- % 


m 

ii 


n -is 
&& 

a.i's 

ib ib ib 
4 . 4 

A b 

7 -W 7 -M . 7 - 18 -VM 

A, £ ¥ 

3 SS-? 


1 % ISM ISMrlM 
S 3 % 25 % 25 %+ b 
7 % 7 7 - b 

s . .*%... .%. 


HovnEn 
iCH 

kupOk gl 40 
S'. . 7 , 

Mrmk .12 
tRtSknt 


fnmch 

Btffhr 


KMy -Ma 


Lbw*M JO 
Latfto 
LBy w 
Ubnel 

Lntnax 48 
USB 

1 8 ■ nnV* 

WHWi 

Mwton 

latte 





Man SO 
UkbStr 
Mtcbe 42 

MoegA 

HVft 479 
Nabors 


Nttnty 

NawLln* 

rnrika 42 

WdQg JO 
NuraM 

OGA 

OKI 

OdotA 

Odoffl 

OWM* 44 
OOUap 178 a 
ftwcp JS 
Pa&QSd .Ma 
PaopBc 48 
ParttaC 40 
PMLD . 14 # 


T 287 8 % Bb Bb“ % 

7 897 8 % 8 % 

16 B SSb 52 b 

M 112 1 % 

' 1 88 
212 _ 

28 8 % 8 % 
o an 2 i% 

SQ 32 2 % 2 

1988 8 % 3 

129 S-M 942 
- J-K - 
13 496 18 % M 
24 69 9 % 8 % 

10 568 5 % 8 % 

23 . SSI 8 % 8 % 

" L 20 % % 

1 SS 

1 ! %' % 

142469 4 % 4 % 

15 20 .»% 10 

— M-M - 

25 3 %- 2 % 

88 84 M%d 8 % 

3 40 39 % 88 % 

86 Ml 29 % aft 

8 WV W% 

148 5 5 

83 282 21 % 21 % 

10 G. 11% -11% 

8 MS 7 % 

- N-N - ' 

4 128 4 

SB 197 4 
181229 

54 

110 1889 11 
28 1069 23 
8 

6 7 

— O— P-O* 

17 249 ( 144 % 41 % 

11 639 11 %. 11 

« « ft ft 

SB 7 7 7 

18 282 15 % 15 % 

8 8 11% 11% 

M 406 36 % 35 % 

27 580 11 % 11 

« 114 M U 
M 7 32 31 % 

8 145 14 % 14 % 




Pttwy A 
PtyQam 


Prato A 
PicCm a 


W Sta 

Dtv.e 100 a t 

.70 3 

.12 8 138 

772 a 

.10 8 


RBW 

RaCto 


Rogam 

Rudlck 


Senate 
SOsnA 
SoUCo a 


Buna 

Smart 

Sfiwlof 

TE 

Til 

TtoPitf 

TandyB 

T 60 M 

T e mp i! 

TexAfr 

Thormd 

TMna 

TctBbt 

TwCty 


At tt 20 

U 8 

- R-n 
8 2 

11 s 
m is 
.12 a m 

JO* tt GG 

- e-s 
MB 77 71 

0 2D 
46 S 3 23 
£1 11 102 
312 

8 G 81 
JOB* 33 56 
60 

J 1 IS 

- T-T ■ 

82 

1 

£0 M 33 
183171 
£8 W 3 SW 
184832 
4883 
115 77 
W OS 
40 17 22 

20 1 


Unlcetp 

UFoodA 

UFoodB 

UECafl 

Unvfttf 

WangB 

VfongC 

WWrd 

Waike £5 
WaOMn 
MrtGrd 
WAmBC M 

WtHuW 
WffET 1 J 2 
Hflrtbn 


- U-U - 

2 

7 2 

8 7 
17 

2 

- V-W - 

MCI 

2 

88 * 
7 G 
40 
35 
15 15 
341348 
if 249 
12 as 


»% 30 % 
7 Vd 7 % 
«% 8 % 
7 7 

4 % 4 % 

4 % 4 % 

5 % S% 

"* 8 % 5 % 

13 % 18 % 
11 10 % 
£«% » 
27 % 27 % 

M 3 ft 
9 % 9 

12% 12% 
Mb ttb 
17 % M% 
10 9 % 

2 % 2 

7*18 % 

ft Sb 

1 VM 11*10 
1 % 1 % 
13 % tt% 
27 26 % 

36 % 35 % 

4 % 8 % 
7 % G% 
Mb t»% 
14 % 14 % 
21 % 28 % 
5 b 5 % 
5 % 5 % 

1% 1% 
*b 2 % 
2 % 2 % 
25 % 25 
6 % 8 

5 % 5 % 

8 % 8 b 
«b 0 % 
15 % 15 % 
% % 
3 3 

21 % 21 
12 % 11 % 
IB 17 % 
13 12 % 


30 %- % 
7 % — % 
6 %- % 
7 - % 
4 %+ % 
4 %+ % 

a%- % 
8 % 

13 %+ % 
11 + % 

24 - % 
27 %+ % 

M+ % 
9 %+ % 
12 % - % 
12 % 

M%- % 
8 % “ % 
2 %+% 
7 -M 

8 b- % 
IMG 
1 % . 
»%- % 
Z 7 - % 
38 + % 
3 b- % 
ft- % 
»b- % 
«% 

28 %- % 
5 b 

6 %+ % 

lb- % 

2 b 

2 % 

25 - % 
6 % 

5 %+ %' 
5 b- % 
B%- % 
Mb 
% 

3 - % 
21 - % 
11 %- % 
17 % + % 
12 % “ % 


9 $ 41 


NASDAQ NATIONAL MARKET 


3pm pricost April 4 


AXWBd 

acc cp .n 

ADC 

AOT 

ASK 

AST 

Actatai * 
AcmeSt 
AcJARt t 
Acdgm 
ArfttUt AS 


Adtoot ■ 
AdtaSv .14 
AdobeS £ 1 a 

AfrOr* 

AdUkSv 

AdvPo* 

AdWTrt 

Adtama.tt* 

AdvnSy 

Aogoa MB* 

A*mt 

AfikUl 

AfloeyR t 

Agnfco a £0 

AlrMd 

AlrWtao l 
Akiran ,18 
Ate 1 J 8 o 
Atdue 

AtekSr 22 
MtxBKS M 
AtaflW 
AllnPti 
AtBsat 

AIUCep 1 . 18 a 
AMCall , 18 a 
Alhraa 
AkMtta 22 
AUGH JXe 
AAm 
Ate 

AFFP 150 
AFIVE 1 
AWAM 
ABnkr JD 
AinCaR 
AOnm 46 
Am Into 
AMS 
AmPse 
APwCa 
ASctra £3 
ATVCra 
AmTrav 
AmFtBk 
AmorBr 123 
Aiagan 
AmstSk 
ArntoCp 
tell 20 
Analy * .48 

Anangel IJOe 

AndvBc JO 
Andraar 

20 


MQa Hgn Low LaatChng 

28 19 30 % 30 30 - % 

22 289 8% 8% 9 %+ % 

IS 794 22 % 21 % 22 %+ % 

102541 30 b 3 Q% 80 %- % 

13 508 9 8 % 9 %- % 

W 4 3 HB u 18 % 17 % IB + % 

651 10 % 9 % 9 %- % 

8 43 16 % M 15 % 

11 771 6 ft f + It 
19 13 * 23 23 % 32 %— % 

6 4387 1 % 1 % l%- % 

18 3488 22 % 21 % 21 % 

29 75 18 % 18 % 18 % - % 

13 21 22 % 22 22 

23 2301 40 39 % 98 - % 

1217 ft ft 8 %- % 

10 107 6 % 6 % 0 % 

Z 3 B 4 % 4*2 4 %+ % 

12 310 M% 12 % 13 % - b 

IS fi 02 att% 11 % tt + % 
tf 667 11 % 11 % 11 %- % 

10 12 56 % 58 % 68 % 

383 3 % 3 % 3 % — b 

ao 44 u% 10% io%- % 

17 3391 12 % 11 % tt + % 
193 8 % 8 % Bb 

MO 4 % 4 % 4 %- % 

154 165 1 DV 10 % W%- % 

11 222 7 % 7 % 7 %+ % 

6 72 * 33 % 33 % 33 % - % 

17 412 30 % 19 % 20 %+ % 

17 467 11 % 11 II - % 

7 *82 31 % 90 % 80 % - % 

11 479 9 % 9 % 8 %- % 

413 10 % 10 % 10 %+ % 

41 457 7 6 % 7 + % 

II tt 18 % 17 % 17 % - % 

143 18 1 ft » +% 

33 1018 9 B% S 

18 *8 W% H « - % 

38 951 5 % "" 

tO 721 10 % 

122 6 % 

54 18 % 

20 8 % 

M 489 to 

8 20 10% 

307 8b 

Tfi 36*0 34 % 

9 340 7 % 

23 171 13 

15 48 M% M% 


Aptobee 

ABtaad 

Aphffito 

AptaUt 

AptdPa .12 

APOMw 

ArtMr a .M 

ArfloGp LEO 

ArtaA 


Arnold 1 
Artel 
Ashton 
Astsmr t 

Asstx 

AtoBoc J 2 
AtoCmA 
AtodnB 
ABdton JB 
AllSoAr .40 
Atwood 42 a 
ANrdOe 
Autato £ Oe 
AutDlnf 
Avntak 
18 -S-I 6 
Aztar 

BRAT* 40 
BS B 46 * 
BHA a 
BKABa 
BUA 1 J 0 
BMC a a 
BBS Bep JO 
BT Shp 
Itetwfls 
BaktrJ JM 
Batard M 
BncPnc 180 
BepHar *U 8 D 
Banctac 
BfcSou J 8 
Barter* 
Bhkma 1 
BMVont Jflf 
Bant* JS 
Bnw ia 
BayVar £ 0 * 
BeyWca 148 
BaanC a£ 0 a 
Barlday J 4 
BobLb 148 
Big B .M 
Blttadc 
Btogen 
Bkwi ( 42.12 
BJotnat a 
BbMri 
Bk»Ov - 
BoMBa 212 
BObEvn £60 
Bahama £ 0 b 
BMMP 
BoataB 
Bortnd 

BoatBc JO 
BtoiFB £4 
Botoc a 
Brady* JO 
Brand 

BraocO £0 
BrkaV 
BrTom 
Brano* .14 
Bunaia 

BulldT 
BurnpS 
Burra 48 r 
Bytax 


4 % 5 + % 

10 % 10 % + % 

6% 8% + % 

17 % 17 %- % 

9 % 9 % 

«b 9 %- % 

10 % 10 % 

8 b a%+ % 

84 % M%- % 

7 7 %+ % 

12 b 12 b 

- . M% 10 % 

M 549031 % 30 % 30 % + % 
M 809 20 % 19 b 20 - % 

38 2*5 34 33 % 33 % 

13 BSD 23 % 21 % 22 % - % 

116 3 % 3 3 

8 853 18 b d 18 % 18 % 

839 2088 83 % 82 £2 - 1 % 

088 3 % 3 3 - % 

74 18 % 18 % M% 

9 593 4 % 3 b 4 - % 

15 M 3 IS 17 % 18 - % 

4 103014 % 13 b K 

14 19 7 % 5 % 6 %- % 

M 142 24 % 23 % 23 % - % 
M 08 15 % 16 % 15 % 

12 10682 42 40 % 41 % - % 

88 13 % 12 % 13 %+ % 
20 47 28 - 28 % 28 %+ % 
19 1710 15 % 14 % 14 % - % 

9 512 29 % 27 % 27% -1 

16 147 23 % 24 % 24 %+ % 

9 353 tt% 9 V fib- % 

17 374 19 % M% 18 b- % 

8 33 70 88 % «%-1 

18 13 M% T 7 % 17 % 

13 » 15 % M% IS - % 

12 502 38 34 % 38 - % 

31 407 9 % 8 % 8 % 

M» 13 % 13 % 13 % — % 

M 30 9 % 9 % 0 %~ % 

47 182 8 b Bb 8 % 

10 38 22 % 22 % 22 % 

2 30 29 30 + % 

14 29 29 29 - % 

8 15 % Mb 15 % 

8 173 18 % 17 % 17 % — % 

19 M K% 35 % 3 S% 

SO 461 18 77 % 18 + % 

24 1320 48 46 % 4 B%- % 

62 4403 3-18 61*18 6 5 - 16 + % 
30 31-182 16-18 2 15 


35847 8 b 
- B-B - 
9 54 20 % 20 
5 22 7 S' 

31 M 2 22 % 


Sb S%+ % 
20% 

ni+ % 
22% +1 


B 

no as 

35 

as - % 

FTerni 1.60 13 

99 

S 3 

395 25 

24 % 

2 * * 1 - % 

FrWPn ja 6 

M 7 

a 

TB 17 

18 b 

W 44 + % 

FtWrld 1414 


50 14 

M 

M - % 

Fiserv 17 

82 

0 

lit Bb 

SV 

sb- % 

Ftagfo JO 7 

100 

n 

113 77 % 

16 % 

19 % - % 

Fktotnt 78 

529 

27 

IOO 21 

20 b 

»b- % 

Flwnla 21 

BO 

13 

21 47 b 

47 b 

47 % 

RflJOA .13 27 2271 

fi 738 48 % 

47 % 48 

FcSJoB .13 29 1196 

78 

41 18 % 

n 

Mb + % 

For Am 1-08 

62 

7 160 B 10 b d 0 % 

Bb- b 

FntO pC -12 

19 

1030 10 

sb 

9 b+ % 

Fortrf -30 fi* 

218 

tt 

3 79 

73 

73 +1 

FrthF a JB 78 

681 


22 73 M% 15 b IS - % 

8 48 21 % 21 % 21 % 

284 70 36 35 % 3 S%- % 

6 21 17 % Mb 18 b 

4 3249 15 % dt 4 % 14 % - 1 % 

19 38 18 17 % 17 % 

8 138 38 % 38 % 88 %+ % 

M 72 58 % 82 % 83 % 

21 S 3 71 Mb 

27 224 M% 14 % 14 % 

1338 14 » 10 % Mb 15 b — 1 
30 31 »% 30 % — % 

a* 714 24 % 23 % 23 %~ % 
640 M% 12 b M%+ % 
7 % 8 15-16 7 - % 
30 % 30 % 50 %- % 

13 12 % 13 + % 

air. 

% 


M%+ % 


y a- 

M% 16 % Mb 
14 % 14 % 14 % + 
6 

si 



Crane s M 

CarsPtt 

CartCm 43 a 

Carmlk 

Cartngm 

CBtcdaaJOa 

Ceuctat t 

Csaays 

Caigana 

Celana 

CafiCm 

Catrin 

Centrbk 

CmtxTl 

Ctotcor 

CnBsh 40 

cneaku* 

CnSpm 

Catua 

Chanta a 

ChrmSn .12 

ClilOne J 2 

ChkPt 

ChmDtg 

Cbamtx 

ChFeh 

CMnpwr 

ChkMDd 
CtilpeTc 
Chiren 
ChrDwi SB 

CtnnFn 2 J 4 

Chun 25 

CPrua 

Cisco 

C&Bcp 144 
Otfikg 120 
C&Ut A I 
cam BiJ 4 b 
CQNC a 44 

Ctarer* 20 
CtaanH 
CUHJr 
do* 

CobeLb 
CettaEa 
CMeAl 
Cognex 
CobenS 
Cotagen 
CoiBcp £0 
GM 3 as 1.72 
CalCoa 44 
CeioW .u* 
CoJort* 
Comalr JO 
earnest ■ .12 
Cmcaps .12 
Camartc 240 
CmSah a J* 
CmCtr 1.40 
CmJTak .80 
CniprsL 

Cm pen 

CmpPr 

Cotnshr 

Cmstfl a 

Cncptl 

Cnccpc 

CsnrPr 

Conatan 

CenPap 1£0 

CnsSSc 1 J* 
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Forthcoming first-quarter 
results hold Dow in check 


WaSi Street 


A COMBINATION of profit-tak- 
ing. another fall on the Tokyo 
stock market, unconfirmed 
rumours that a Japanese house 
may be in trouble and concern 
before a wave of quarterly 
earnings reports pushed US 
shares lower, writes Janet Bush 
in New York. 

The Dow Jones Industrial 
Average closed 17.34 points 
lower at 2.719.37 on moderate 
volume of 159m shares. The 
Dow had surged 36216 points to 
close at 2.736.71 on Tuesday. 

On the New York Stock 
Exchange, the Bow managed a 
moderate gain during the 
morning session of around 10 
points on follow-through buy- 
ing from Tuesday’s sharp, 
broad-based rally. However, it 
could not sustain these levels 
and selling accelerated on fears 
that rumours of trouble at a 
Japanese firm would depress 
the Nikkei overnight. 

A drop of 316.78 points in the 
Nikkei provided a less encour- 
aging backdrop to the US 
equity market but the main 
consideration was domestic. 
Although there appears to be 
growing optimism that the 
Dow can beat the record high 
of 2,810.15 on January 2, there 
is also concern about first 
quarter earnings announce- 
ments which wifi dominate the 
headlines over the next two or 
three weeks. A more cautious 

ASBA PACIFIC 

■0 


attitude yesterday also 
reflected a desire not to trade 
aggressively in advance of 
tomorrow's March employment 
report and the meeting at the 
weekend of the Group of Seven 
industrialised nations. 

Markets are keen to see what 
new initiatives, if any. emerge 
from the Group of Seven meet- 
ing which would help bolster 
the value of the yen and 
dampen down demand for dol- 
lars. 

The dollar traded steadily 
but below the peak just above 
Y160 reached at the be g i nn i n g 
of this week. In late New York 
trading, the US currency was 
quoted at Y158.95 as some deal- 
ers started taking profits in 
advance of the G7 meeting. 

There was a renewed sense 
of optimism in the US equity 
market during the morning, 
based partly on its resilience 
over the past few weeks in the 
face of turmoil in the Tokyo 
market and its ability, in gen- 
eral, to rise In spite of negative 
news. The market has done 
well in spite of rising yields in 
the bond market, some warn- 
ings of lower earnings and a 
growing conviction that the US 
Federal Reserve is leaning 
towards higher interest rates. 

Tuesday's rally was led by 
blue chip consumer stocks. At 
yesterday’s close Philip Morris 
was $ l /i lower at $40%, Coca- 
Cola was up $% at $77% and 
Procter & Gamble was down 
at $88%. 



oes into retreat 
nervousness re-emerges 


Tokyo 


AN EARLY’ rally was wiped 
out yesterday, as nervous 
investors sold on rumours that 
big speculators were facing 
financial difficulties, writes 
Martina Gannon in Tokyo. 

The Nikkei average of 225 
leading shares ended 316.78 
lower at 28.442.94 as lack of 
confidence in the yen's recov- 
ery against the dollar, and the 
approach of the closing date 
for futures contracts, fuelled 
volatility in the market. 

This followed a rise of more 
than 350 in brisk morning trad- 
ing, as investors bought across 
the board in a follow-through 
of the previous day’s recovery 
and the index made a day's 
high of 294.43.34. But the buy- 
ing, mainly index-linked, 
petered out later as the 
rumours spread, and the Nik- 
kei hit a day’s low of 28,090213 
shortly before closing. 

Declining issues led 
advances by 742 to 180 with 100 
unchanged. Turnover slipped 
to 560m shares from 650m on 
Tuesday. The Topix index of 
all TSE first section stocks lost 
35.15 to 2,075.96 and, in Lon- 
don, the ISE/Nikkei 50 index 
fell 18.68 to 1,608218. 

Analysts said that the after- 
noon round of selling was char- 
acterised by investors offload- 
ing shares of companies in 
which major speculators had 
invested. Companies associated 
with the Takayama Busan 
group weakened. Nichias, a 
ceramic construction material 
manufacturer, lost Y100, its 
daily limit, to Y790 and Tokai 
Carbon lost Y46 to Y640. 

Other issues dominated by 
Takayama were so weak that 
they remained un traded; these 
included Silver Seiko, a knit- 
ting machine company, which 
was offered at Y546, compared 
with Monday's price of Y680. 

Issues connected with 
Shuwa Corp, a leading specula- 


tor which invests heavily in 
real estate in the US, also suf- 
fered. There were no buyers for 
shares of the department store 
company. Isetan, offered at 
Y3.640. “Despite some bargain- 
hunting earlier on, it was a 
very nervous market today,* 
said Mr John Courtney, sales 
manager at WI Carr. 

Other losers included 
machineries, precision instru- 
ments, heavy electricals and 
high technology shares. Fuji 
Photo FUm shed Y150 to Y3.880 
and Konica lost Y200 to Yl.070. 

In Osaka, stock prices 
opened higher, encouraged by 
the yen’s firmness against the 
dollar. A slight rally was led by 
high- technology issues; electri- 
cals, machineries and construc- 
tions also drew buying. How- 
ever, the OSE average closed 
lower at 29,619.50, down 39232. 
Volume rose to 45m shares 
from Tuesday’s 37m. 

Roundup 

MODEST GAINS in Australian 
bank shares contrasted with 
profit-taking in the Taiwanese 
banking sector yesterday. The 
region finished mixed on the 
day, and continued to be unset- 
tled by Tokyo. 

AUSTRALIA rose for the 
first time in eight sessions but 
the gains were half-hearted 
and turnover was low. Official 
cuts in interest rates, which 
triggered similar steps by large 
commercial banks, did little to 
inspire the market as the move 
had been expected, but the 
news helped bank shares. ANZ 
rose 6 cents to AS5.24, after los- 
ing 6 per cent of Us share value 
this week following news of its 
merger with National Mutual 
Life Association. 

An ever firmer Australian 
dollar kept foreign investors 
away and hampered natural 
resources stocks. The All Ordi- 
naries index rose 1L4 to 1,516.8. 
Only 66m shares valued at 
A $12 8m were traded, down 


from 82m and A$1 57m 

TAIWAN saw heavy profit- 
taking in hanks after big gains 
earlier this week, which 
dragged the whole market 
down. The weighted index fell 
211.91 to 10,907.09, or L9 per 
cent, while file financial sector 

BOMBAY reached an 
all-time high in heavy buy- 
ing in anticipation of the 
release of good corporate 
results is the next two 
weeks. The index peaked at 
811.13 before finishing at 
805.86, np 22.89, breaking 
the previous high of 798.01 
reached last July. 

index fell 3 per cent 

Bank stocks had been sought 
following the Government's 
announcement to sell its stake 
in three commercial banks, but 
investors now feared that the 
privatisation would drain the 
market of liquidity. Chang 
Hwa Commercial Bank lost 
NTS17 to NTS708, First Com- 
mercial Bank NT$21 to NT$738 
and Hua Nan Commercial 
Bank NT$21 to NTS775. 

SEOUL fell on political wor- 
ries, with the composite index 
losing 7.65 to 82858 in active 
volume of 16m shares worth 
347bn won. Reports that the 
ruling Democratic Liberal 
Party had not done well in 
Tuesday's two by-elections 
undermined sentiment. New 
measures aimed at boosting 
the economy failed to bolster 
confidence. 

HONG KONG ended mixed 
as trading slowed before the 
Chinese grave-sweeping holi- 
day today. The Hang Seng 
index fell L57 to 256058. News 
that Smith New Court, the 
London brokers, had placed 
the Government’s remaining 
3.4 per cent stake in Hong 
Kong Telecom with interna- 
tional investors at HK$5.05 a 
share was well-received by the 
market. HK Telecom shares 
fell 5 cents to HK$550. 


Brazilian President singles out speculators 

The market is trying to recover ground after its recent plunge, writes John Barham 


Bell operating companies 
were left little moved by a deci- 
sion by a federal appeals court 
panel giving them a second 
chance to seek approval to 
enter the information services 
business. 

NYNEX dipped 5% to $82, 
Pacific Telesis dipped $% to 
$45% and BellSouth dipped $% 
to $54%. 

Ray chem slipped $ % to 
$27%. The company said it 
would reduce its workforce by 
around 8 per cent in a reorgan- 
isation which will mean taking 
a charge of S75m to $90m in the 
first quarter. 

Archer-Daniels-Midland 
slipped S% to $23%. The com- 
pany is a leading producer of 
e than ol, which could see much 
higher demand because of a 
special gasoline requirement 
attached to the Senate's clean- 
air hill. 

Canada 

A SESSION of moderate trad- 
ing ended in Toronto with 
share prices mixed. The com- 
posite index shed 13.17 to 
3,63455 while advancing issues 
equalled declining ones at 307. 

Volume of 28.716,000 shares 
worth C$33 lm was much heav- 
ier than Tuesday's 20,023,000 
shares valued at C$231m. 

Mining issues fell 1.14 per 
cent as Inco lost C$% to 
C$30 Ve, Alcan dropped C$% to 
C$25 % and Noranda was down 
CS% to CS21%. 


D URING last year’s elec- 
tion campaign in Bra- 
zil. Mr Fernando Collor 
de Mello promised that specu- 
lators would be singled out for 
special treatment by bis 
administration. He was as good 
as his word. 

The stock markets, which 
rode the crest of a speculative 
wave last year, showed the 
most immediate and extreme 
reaction to the new regime. 
From Marc h 13 to 29, the dollar 
value of Brazilian stocks 
dropped by 67 per cent. 

The Rio de Janeiro Exchange 
said that it faced closure. Daily 
trading volume crashed to an 
average $lm in the second half 
of March - a 20th of pre-CoHor 
turnover. Brokerages were lay- 
ing off up to half their staff. 

In San Paolo, a recovery 
from 151 to 252 in the dollar- 
ad justed Bovespa Index over 
the past four trading days had 
only brought daily turnover op 
to $4m by Tuesday; and it left 

Brazilian equities standing at 

about 30 per cent of dollar 
adjusted book values, and on a 
multiple of only 35 times 
1989’ s earnings, Mr Audley 

EUROPE 


Twiston-Davies, chief execu- 
tive of Latin American Securi- 
ties, said in London last night. 

On March 15, the day of his 
inauguration. President Collor 
announced a drastic attack on 
inflation. He blocked an esti- 
mated US$115bn in private 
financial assets, changed the 
currency, raised taxes and 
promised a heavy reduction in 
government spending. The 
measure s brought the economy 
to a halt by cutting' off Its 
money supply abruptly. 

Mr Francisco de Souza Dan- 
tas, president of the Rio de 
Janeiro Exchange, said: 
"Eighty per cent of the 
exchange’s money has been 
blocked. Either the Govern- 
ment gives it back or the 
exchange will close in two 
montHi ffg as simple as that.* 

The Rio and Sao Paulo 
exchanges have Imposed wage 
cuts of 5 par cent to 40 per cent 
in return far two months’ guar- 
anteed job stability. For good 
measure, Rio fired four highly 
paid board members. 

This is the second epic crisis 
to hit the Brazilian equity mar- 
kets in less than a year. Last 


June, Mr Nail Robert Nahas, a 
leading speculator, brought the 
market to the verge of a finan- 
cial meltdown when he was 
accused of failing to honour his 
debts; but business recovered 
quickly as investors bought 
shares 1 as a hedge against 
impending h y p A r f nffafinri, a nd 
the Ibovespa index doubled in . 
dollar terms last year. 

Mr Conor’s measures have 
wiped the smiles from inves- 
tors’ faces. Many bought 
shares heavily on the eve of 
his inauguration because they 
expected that equity invest- 
ments would not be heavily 
affected by austerity measures. 
Since then, investors desperate 
for cash have sold massively, 
in spite of crashing prices and 

heavier shamli rAHing ta-gpg 

The more optimistic analysts 
say that the March collapse 
was somewhat te chnical- Mr de 

Souza Dantas says: ‘"There is 
liquidity from buyers, but no 
liquidity from sellers. They axe 
waiting for prices to rise to 
their previous levels before 
selling. That is why turnover is 
so low.* 

Furthermore, Congress is 




Sao Paulo Index ($ terms) 
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r eviewing the Collor package; 
it may lower the tax on share- 
holdings and inject more 
liquidity into the economy as a 
whole, softening the impact of 
the President's measures. 

' Still, the outlook for equities 
is not good. The critical short- 
age of money is asphyxiating 


the entire economy. Companies 
are having to sell their prod- 
ucts at any price to generate 
cashflow, because 80 per cent 
of their liquid assets are 
blocked at the Central Bank. , 

They axe having to borrow at 
real monthly interest rates of 
more than 20 per cent to keep 
operating. Many manufactur- 
ing companies are on short 
time. Interest rates are expec- 
ted to remain inordinately high 
and the risk of insolvency will 
grow. Economists and busi- 
nessmen say recession is inevi- 
table. 

Traders say the long-term 
outlook is less miserable. If Mr 
Collor succeeds in stabilising 
the economy, companies will 
become profitable again and 
investments will return. Fur- 
thermore, Mr Collor promises a 
privatisation programme of 
Thatcherite proportions. But 
he has also promised that 
financial institutions - broker- 
ages included - will be forced 
to finance privatisation on the 
worst possible terms; and so 
far, what the President has 
promised, he has tried to 
deliver. 


Latin temperament gives bourses some lift 


THE LATIN temperament, in 
bourses, seemed to do more for 
share prices than the hard cur- 
rency group yesterday, writes 
Our Markets Staff. 

PARIS kept up its momen- 
tum, the CAC 40 index rising 
to an all-time high of 2.014.01, 
before dipping back to close at 
2,001.49, up 1554. The previous 
record was 2506.42. set on June 
4. Turnover yesterday was esti- 
mated at a busy FFr4bn after 
Tuesday’s FFr3.5bn. 

The strength of the franc 
encouraged the market to 
believe that the French cur- 
rency might have decoupled 
from the D-Mark. Investors 
were optimistic that France 
would not have to follow suit if 
West Germany were to raise 
interest rates. Yesterday the 
base lending rate was cut by 
05 points to 105 per cent| 

CGE was the most active 
stock, gaining FFr2 to FFr603 
after slipping from its day’s 
high of FFr619. A total of 
753,100 shares were traded 
before the electrical engineer- 
ing group announced profits of 
FFr45bn after the market 
dosed, compared with ana- 
lysts’ estimates of FFr35bn to 
FFr3. 7bn. CGE’s subsidiaries, 
Generate Occidentals and Elec- 
tro-Finandkre, were suspended 
yesterday with a statement 
expected after hours, after dos- 
ing on Tuesday at FFr840 and 
FFr951 respectively. 

Le grand rose FFr223 to 
FFr3521 in spite of reporting 
disappointing results. This was 
due to an encouraging report 
by Insee, the economic statis- 
tics unit, on the capital goods 
sector, said one observer. The 
report also boosted Schneider 
by FFr54 to FFr1,030. 

Guyenne Gascogne, the 
retailer, rose FFr47 to FFr1,118 
after better-than-expected 
results, while Scoa, the distri- 
bution group, rebounded by 
FFrL60 to FFr30.60 after felting 
FFr2.10 on Tuesday, following 
the appointment of a new 
chairman. 

FRANKFURT hesitated in 
sight of the 2,000 level on the 


France 


SOUTH AFRICA 

JOHANNESBURG shares 
closed lower in dull trading as 
the flnandal rand continued to 
firm and on uncertainty about 
the outlook for the gold 

pncG« 

Vaai Reefs fell R7 to 874 
while South vaal dropped R3 to 
R167. In diamonds, De Beers 
shed Rl to R8355. 
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Year 

Dollar 

Change 

Sterling 

Currency 

% local 

Dlv. 

Dollar 

Sterling 

Currency 

1990 

1S90 

ago 

per grouping 

index 

% 

Index 

Index 

currency 

Yield 

Index 

Index 

Index 

High 

Low 

(approx) 

Australia (81) 

136.56 

+ 1.7 

123.31 



5.81 

134.22 

121.67 

11736 

158.31 

133.38 

128.69 

Austria 119) 

280.75 

+ 0.0 

253.49 

247.68 

-0.1 

1.07 

280.86 

254.60 

24799 

28533 

193.15 

116.04 

Belgium (61) 

146.52 

+0.0 

132.29 

127.01 

+0.2 

4.43 

148.46 

132.77 

126.78 

1B0.02 

132.11 

132.87 

Canada (120) .. 

140.78 

-0.6 

127.11 

119.02 

-0.4 

3.39 

141.56 

12834 

11934 

153.61 

137.42 

134.08 

Denmark (36) 

243.58 

-1.6 

224.45 

219.51 

-1.6 

1.47 

252.69 

229.06 

223.13 

26032 

236.69 

172.46 

Finland (26) 

135.70 

-0.7 

122.53 

114.08 

-0.9 

2.63 

136.70 

123.92 

115.14 

15239 

130.39 

152.88 

France (125) 

156.22 

+0.9 

141.05 

139.99 

+ 0.9 

2.75 

154.88 

140.40 

138.79 

157.97 

141.69 

11832 

West Germany (94) 

136.46 

-0.1 

123.21 

120.64 

-0.1 

1.77 

136.57 

123.80 

120.74 

137.71 

122.05 

85.31 

Hong Kong (48) _ 

122.62 

+0.2 

110.71 

122.81 

+ 0.2 

5.05 

122.41 

110.97 

122.61 

12434 

112.24 

12&48 

Ireland (17). 

185.06 

-0.2 

167.09 

165.19 

-0.3 

2.60 

185.39 

168.05 

165.64 

19837 

181.49 

145.34 

Italy (96) 

97.72 

+ 0.4 

68.23 

91.23 

+ 0.5 

2.54 

97.32 

8832 

90.78 

102.11 

9135 

81.85 

Japan (454) — 

127.11 

-0.7 

114.77 

127.39 

-1.0 

0.65 

128.07 

116.09 

128.72 

197.26 

124.40 

192.33 

Malaysia (35) 

219.92 

-0.5 

198.57 

231.23 

-0.6 

2.33 

221.08 

200.41 

232.57 

24532 

219.92 

163.78 

Mexico (13) 

382.27 

+0.0 

345.16 

1184.00 

+ 0.0 

0.45 

382.27 

34633 

1164.01 

409.41 

324.53 

167.93 

Netherland (43) 

139.42 

+ 0.2 

125.88 

121.79 

+ 02 

4.61 

138.15 

126.14 

121.59 

145.66 

130.43 

118.41 

New Zealand (17) 

61.35 

+ 1.0 

55.39 

562B 

+ 0.9 

7.80 

80.76 

55.08 

55.74 

75.36 

6031 

6837 

Norway (26) 

235.48 

+0.9 

212.62 

209.76 

+ 0.7 

1.59 

233.42 

211.59 

208.39 

245.90 

202.34 

177.94 

Singapore (26) 

189.59 

+ 0.1 

171.18 

164.17 

-0.1 

1.73 

189.33 

171.63 

16439 

199.38 

179.70 

14534 

South Africa (60) 

181.02 

- 1.2 

163.44 

161.17 

-1.0 

3.67 

183.18 

166.05 

162.76 

25139 

18037 

140.30 

Spain (43) 

135.65 

+ 1.0 

122.48 

111.04 

+ 0.5 

4.81 

134.35 

121.79 

110.43 

165.19 

132.84 

152.75 

Sweden (35) — 

176.86 

+0.9 

159.69 

160.49 

+ 0.8 

2.45 

175.25 

15836 

159.16 

206.95 

173.89 

161.89 

Switzerland (64) 

90.09 

+ 0.0 

81.35 

84.12 

+ 0.2 

2.32 

9014 

81.71 

83.93 

99.12 

88.75 

7535 

United Kingdom (306) 

146.86 

+ 0.0 

134.41 

134.41 

-0.4 

4.90 

148.62 

134.90 

134.90 

164.31 

144.69 

147.09 

USA (537) 

137.94 

-0.7 

124.65 

137.94 

-0.7 

3.49 

138.94 

12535 

138.94 

145.40 

130.61 

120.63 

Europe (991) 

139.88 

+ 0.2 

12630 

124.64 

+ 0.0 

3.54 

139.64 

126.58 

124.61 

146.66 

135.57 

119.43 

Nordic (123) 

166.13 

-0 J2 

168.06 

160.09 

-0.3 

1.95 

186.52 

169.08 

15034 

20139 

185.01 

153.48 

Pacific Basin (661) — 

127.30 

-0.6 

114.94 

126.81 

. -0.9 

1.00 

128.09 

116.12 

127.97 

192.75 

124.63 

187.01 

Euro -Pacific (1652) 

132.74 

-0.3 

119.85 

120.77 

-0.5 

2.09 

133.11 

120.66 

127.42 

174.18 

13035 

IS. 98 

North America (657) 

138.01 

-0.7 

124.61 

136.72 

-0-7 

3.48 

139.00 

128.00 

137.68 

145.78 

13132 

121.33 

Europe Ex. UK (685) 

132.65 

+ 0.3 

119.77 

118.22 

+ 0.3 

2.71 

13231 

119.94 

117.91 

135.73 

12431 

102.22 

Pacific Ex. Japan (207)... 

128.95 

+ 1.0 

116.43 

11655 

+ 0.5 

5.16 

127.71 

115.77 

115.96 

139.32 

126.76 

123.48 

World Ex. US (1845) 

133.62 

-0.3 

120.65 

127.20 

-as 

2.15 

134.02 

121.49 

12735 

173.77 

13130 

158.89 

World Ex. UK (2076) 

132.63 

-0.5 

119.75 

130.30 

-0.6 

2.38 

133.30 

120.84 

131.10 

162.00 

130.80 

14331 

World Ex. So. Af. (2322).. 

133.78 

-0.4 

120.79 

130.44 

-0.6 

2.62 

134.38 

121.81 

131.21 

161.84 

13135 

144.12 

world Ex. Japan (1928)... 

139.03 

-03 

125.54 

132.33 

-0.4 

3.57 

139.48 

126.42 

132.63 

145.52 

13535 

12034 

The World Index (2362)... 

134.06 

-0.5 

121.05 

130.66 

-0.6 

2.63 

134.67 

122.08 

131.43 

162.05 

132.25 

144,09 


CAC 40 Index 
2050 



DAX Index, with most of the 
big blue chips showing moder- 
ate declines, but this was bal- 
anced to a degree by a strong 
p e r fo r ma nce by carmakers. 

The DAX closed 5.08 lows- at 
156355 after a 256 dip to 82856 
in the FAZ at midsession, 
Daimler and Deutsche Bank 
shedding DM3 each to DM933 
and DM812.50, Siemens off 
DM2J0 at DM79850 and Thys- 


sen DM2 lower at DM323. 
Chemicals were also down. 

However, volume rose again, 
from DM95bn to DM10.5bn, 
and Volkswagen led the most- 
active lists in turnover of 
DMlbn, rising DM5.50 to 
DM619.50; after tbe official 
close, VW lifted its dividend 
from DM10 to DM11 a share. 
BMW and Porche improved 
too, BMW after the establish- 
ment of a new $lbn credit line. 

Linde added DM20 to 
DM1,035 on its good 1389 
results; Viag, the afamdnlniii, 
energy and chemicals group, 
rose DM550 to DM444 an news 
that it wants to boost its 25 per 
cent stake in Gerresheimer 
Glas, which has risen DM52 
since Friday to DM350. 

MILAN was pulled up by 
persistent demand for stocks 
controlled by Mr Carlo de 
BenedettL Olivetti jumped T-isn 
to L6548 after the company 
said it was in collaboration 
talks with Philips of the 
Netherlands. Cir, the holding 
company, was L82 higher at 
15,242 as Mr de Benedetti 


appeared to strengthen his 
band against Mr Silvio Berlus- 
coni in the power play for the 
publisher Mondadori. 

Montedison and Enimont fall 
after Prime Minister Giulio 
Andre otti said he supported 
the state energy agency ENTs 
decision to take Montedison to 
court over board nominations 
which effectively gave control 
of Enimont to Montedison. The 
Coml t inde x rose 351 to 68557. 

AMSTERDAM was again dis- 
appointed by the insurers, this 
time' by NatNed’s 1989 results 
and its cautious outlook for 
1990. The stock fell FI LID to 
FI 73.80 while Amev dropped 
FI 1 to FI 5750 and Aegon, due 
to report 1989 results on Fri- 
day, eased 20 cents to FI 112.60. 

The ' construction gToup, 
HBG, rose Fill to FI 197 on 
hopes thg* it will ben efi t from 
the opening up of eastern 
Europe. Pakhoed, the trading 
and storage combine, pleased 
the market with a 50.7 per cent 
rise in 1989 net profits and the 
stock ended FI 6 higher at 
FI 175. The CBS tendency index 


rose 0. 7 to 1 16.4. 

STOCKHOLM saw demand 
for Ericsson on rumours that it 
had won large orders from 
Mexico and Indonesia; The free 
B shares rose SKrll to SKr83L 
Ericsson said that it was 
involved in tenders in these 
countries but that it was still 
not clear whether the deals 
would come its way. . 

Astra, the pharmaceutical, 
was the most traded stock, ris- 
ing SKr7 to SKr400. The Affers- 
vSrlden General index added 
45 to 1538.0. 

OSLO suspended fThyiwHflnia 
Hank og Kreditkasse and Soer- 
landsbanken before a merger 
announcement. The bank 
index was down 1.10 to 18259 
while the all-share' index 
inched up 0.43 to 62256. 

ZURICH closed quietly 
steady, with the Credit Suisse 
index L0 lower at 587.4. Helve- 
tia, the insurance company, 
offered to exchange half its 
78,000 PCs into registered 
shares. Helvetia PCs closed 
SFr90 up at SFr2,690 after 
-peaking at SFr2500. 



We're 


prepared 
venture 
the 




I Does the world of venture capital stop at Watford? Not if 
the venture capitalist is CIN. Since we're backed by two of 
Europe's largest pension funds, we have the capital to invest far beyond 
London and the South East. And the open-mindedness to be rather more 
interested in your company's potential than in its location. Why not talk 
to Catherine Lewis at CIN Venture Managers Limited on 01-246 6911? 
You may be surprised to learn how. fax we're prepared to venture, 
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Bold plans for a truly 
pan-European 




being slowed/down 
^ through differing 
national interests. Fgstferjpxggzess 
must be made by the! European 
Community in solvjng~ eomplex ' ~ 
regulatory issues, says: Kevin - 
Brown, Transport Correspondent 

A need for 



IT IS bard not to be impressed 
by the enthusiasm of tee engi- 
neers, bureaucrats and politi- 
cians who are p lanning the 
transport infrastructure of the 
New Europe. 

Everywhere you hear the 
-same story: the projects now 
being planned or constructed 
will tr ansfo rm c ommunications 
within the continent, providing 
a physical counterpart to the 
completion of the Single Euro* 
pean Market, due in 1992. 

But although great strides 
have been made, most of the 
projects which are creating so 
much excitement are still on 
the drawing board. And doubts 

remain about the ability of the 

European Community, to 
deliver many of the regulatory 
changes which will be essential 
if a truly pan-European trans- 
port industry is to emerge. 

The man in charge of devel- 
oping and co-ordinating trans- 
port policy is Mr Karel Van 
Miert, the Belgian socialist 
who had the good fortune to 
take over as European Trans- 
port Commissioner just when 
attitudes in the national capi- 
tals were beginning to change. 

Up to that time, the develop- 
ment of the Communitjr* 
transport policy had ' been 
something of a farce, ini spite of 
strong pressure forchange by 
previous Commissioners. 


According to the 1 Treaty of 
Rome, a Common i Transport; 
Pohcy shoold have been intro- 
duced as long ago - as 1970. . - 

But ho . Commissioner Was . 
ever able to find a way through 
the- minefield of differing 
national , -interests which. mfH. . 
tated against Ihedevelopmeni 
of a.-cosmhon-ipwMcy- :r '.V' 
prance," for example/- feared 
the? impact of ; deregulation on 
its protected ^ domestic -/road 
haulage industry, while West 
Gennany feared for the com- 
petitiveness ;df both road haul- 
age and. ttgheavfly protected: 

■ railway: system. 

The log jam began to break 
up as eariy>as 1985, when the 
European; Court ruled. that, the . 
failure of national govern-, 
merits to - develop a common 
tranaport^pol^>was a breach 
of the treaty . it is only In 
tim^last -f^dr'yesn that' solid 
progress hasbeen made on the 
tricky regulatory issues gov- 
erning freedom of movement 
and competition. 

.The breakthrough came dur- 
ing: the -french. presidency of 
the ECCotmca of Ministers, in 
thesedond half cf last year, 
wfyflp w pianpnt was -Suddenly 
reached oh an Experimental 
cabotage scheme for opening 
np \xoad haulage' to . outside 
competitionyand an .deregula- 
tion of airline operations ■'-by 
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The new French high speed train, the Atlantic TGV. 


Graphics by Bob Hutchison 


Transport links v 
the Continent 


1993. The agreement has 
dearly bolstered the determi- 
nation of DOT, the Commis- 
sion’s Transport di r ector a te, to 
posh ahead with a host of 
other Initiatives, such as the 
harmonisation of railway 
aihmiii^ Tflt >ms, as part of the 
process of creating a single 
transport regime throughout 
the .Community. 

.. Mr Van Miert, who will spell 


out some of his ideas in a key- 
note speech at the Eurofreight 
exhibition and conference in 
Brussels from April 9-11, 
speaks in almost visionary 
tones about the potential 
impact of a common transport 
policy: “The evolution of the 
Single European Market is irre- 
versible. The point of no return 
is long gone,” he says. 

"Before the end of the cen- 


tury, the world’s largest trad- 
ing block will be in place and 
able to compete successfully 
with the established strength 
of the US and the commercial 
might of Japan and other Far 
Eastern countries,” he says. 

“Development of the EC’s 
transport policy is designed to 
provide the necessary frame- 
work within which its trans- 
port industry can thrive.” 


IN TH IS SU RUE Yr* 


□ Progress on the Channel Tunnel — — ..... — — ..page 2 

□ Freight and trucking services-... page 3 

□ Ferries; high-speed trains; airline routes; Impact of the 

tunnel on the souflt of England.. page 4 

□ Scotland and the north of England; links with IrelandLpage 6 

Editorial production by Michael Wiltshire 

FORTHCOMING SURVEYS ~~ 

A number of tr ansp or t and travel - related surveys wfli be pablbtad 
In the FT pits year. They Include: 

□ inte rna tional Courier and Express Services, /June). 

□ World RaBway and Rapid Transit Systems, (September). 

□ Distribution Services, (October). 

□ Business Travel, (November). 

□ UK Ports, (November). 

□ Editorial synopses for the above surveys can be obtained tronr. The 
Financial Times. Number One, Southwark Bridge. London, SE1 9HL. 
Telephone. 01 £733337, (direct line to Helen Martin who also has 
publication dates of back issues of surveys on various topics). 


Mr Van Miert says there is 
no lack of opportunity for the 
industry, which will be pro- 
vided by the Single European 
market with “a golden opportu- 
nity to take advantage of the 
economies of scale offered by 
the abolition of frontier con- 
trols and the removal of 
restrictions on the movement 
of people, goods, capital and 
services within Europe.” 


The Commission is aware, 
however, that there will have 
to be a big improvement in 
much of the existing transport 
network, especially if the bene- 
fits of the single market are to 
spread from the heartland of 
the Community to the poorer 
member states on the periph- 
ery of Europe - the UK and 
•Ireland to the north-west, 
Spain and Portugal to the 
south-west, and Greece in the 
south-east 

This is an area of policy that 
the Commission, with its pan- 
European role, sees as its spe- 
cial responsibility, and Mr 
Stanley Clinton Davis, the pre- 
vious Transport Commissioner, 
made no bones about his disap- 
pointment that the Community 
had been excluded from the 
planning process which led to 
the Channel Tunnel project 

The tunnel, now back on 
course after six months of 
financial crises, is the biggest 
single infrastructure project 
currently under way in the 
Community - yet it was 
planned and financed solely as 
a bilateral Anglo-French initia- 
tive. 

Almost as if to make up for 
missing out on the Chunnel, 
the Commission has since 
involved itself in a whole raft 
of major projects which, if 
completed, would close almost 
all the so-called "missing 
links” in the Community’s 
road and rail infrastructure. 

These include Scanlink, 
which would provide a surface 
route between Sweden, Den- 
mark and Germany; Alpine rail 
passes linking northern Italy 
to the main central European 
rail system in Switzerland and 
Austria; and similar rail routes 
through the Pyrenees to 
improve Franco-Spanish links. 

In addition, the Community 
is helping Yugoslavia to 
improve the trunk road which 
links Italy and Greece, and is 
drawing up plans to promote 
new road links between the 
Community and Eastern 
Europe. 

It is also being made clear in 
Brussels that the Commission 
would like Community money 


to be made available to help 
improve rail links, and in par- 
ticular to help finance the rail- 
ways' own ambitious plans for 
a Community-wide network of 
high speed trains. 

However, not much of this 
extensive programme has got 
beyond the planning stage. 
Those parts which have, such 
as new high speed railway 
routes in France and Germany, 
have done so because of the 
requirements of domestic 
transport policy and are not 
part of a coherent European 
plan, although they may even- 
tually form part of an interna- 
tional system. 

Even some projects which 
have got beyond the planning 
stage are running into trouble 
when finance has to be raised. 
British Rail's proposals for a 
high speed rail line from Lon- 
don to the C hann el have twice 
almost collapsed because of 
funding problems, in spite of 

The Channel Tunnel, 
now back on course 
after six months of 
financial crises, is the 
biggest single 
infrastructure project 
currently under way 
in the European 
Community 


the clear advantage of linking 
the UK to the main Continen- 
tal rail system. 

It is also unclear how much 
progress the Commission will 
be able to make with some of 
its regulatory proposals, partic- 
ularly those affecting aviation, 
shipping and railways. 

The Council of Ministers has 
given a firm political commit- 
ment to sweep away most of 
the anti-competitive restric- 
tions on the protected airline 
business by January 1993. 
However, the deal was reached 
in the form of non-binding con- 
clusions of the Council which 
have no legal force. 

Continued on next page 





Where others cross bridges when 
they come to them, we build the 
bridges. 

Imagination and expertise that 
over mo re than two decades, has 
turned us into one of Europe's leading 
suppliers to the transport industry. 

Not just of trailers, but also of 
tankers, trucks, ambulances, 
municipal vehicles, containers, swap 
bodies, drawbars and much more. 

We provide services which span 
every aspect of sales (new and used), 
leasing (finance or operating), 
maintenance and, of course, rental. 

We have strategically located 
branches at 79 key points in 
10 countries in Europe which help 
our clients bridge gaps with 
total confidence. 

You'll get an even broader view of 
our services by contacting us now. 


Call Tony Rieger, Chief Executive, 
on (0296) 395 050. Fax (0296) 394241. 

Or call Roel Houwer, Continental 
Managing Director, in Amsterdam, on 
(020) 461 411. Fax (020) 460 793. 
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THE DUST IS only now 
beginning to settle after almost 
six months of bitter rows and 
brinkmanship between Euro- 
tunnel - the company that 
has the concession to build and 
operate the Channel Tunnel - 
its bankers and the contractor, 
Trans man r he Link. 

At the heart of the matter is 
money. Critics say the cost of 
the project is in danger of bal- 
looning out of control. The 
Question is. who is to foot the 
bill? 

In 1987. Eurotunnel esti- 
mated the Channel Tunnel 
would cost £4.9bn to build. 
Today, that figure is put at 
£7.2bn-£8bn. 

After the rows and acrimony 
of February, is the Channel 
Tunnel to be built? And what 
are the long-term effects of the 
rising costs? 

The story began last July 
when it emerged that Eurotun- 
nel’s £6bn funding package of 
loans and equity would be 
insufficient to complete the 
job. 

At that time. Eurotunnel 
estimated the final cost of the 
project to be £7bn and put 
much of the blame for the 
increase on the contractors. 

But TML retorted that costs 
had risen because of changes 
Eurotunnel had made in toe 
project’s specifications, and 
gave the final cost as nearer 
£7.5bn. 

The difference was mostly 
accounted for by a claim for 
£380m made by TML against 
Eurotunnel for changes in the 
construction of the terminals 
and the mechanical and electri- 
cal works for the tunnels. 

Under its agreement with 
the lending banks, Eurotunnel 
has to have enough money in 
place at all times for it to com- 
plete the project. With only 
£6bn available it was clearly in 
default of that agreement. 

In October, the banks froze 
Eurot unn el's credit facilities 
and set a deadline of January 
1990 for a new agreement on 
costs to be reached with TML 


Troubled progress on the Channel Tunnel 

Battle over costs 


which the banks could sanc- 
tion. The negotiations reached 
a climax in the first week in 
January, and despite the hos- 
tility an agreement was made 
on the eighth, though later 
than the banks had wished. 

One of the contractors said it 
increased both TML's risks and 
rewards through bonuses if it 
opened the tunnel on time, 
June 15. 1993. 

In return, the contractor had 
won a promise of changes to 
Eurotunnel's management sys- 
tem, which it regarded as inef- 
ficient and duplicating much of 
its own work. 

The contractors said this 
involved removing Alastair 
Morton, previously Eurotunnel 
co-chairman, from such the 
close rtight control of contract- 
ing matters - although Mr 
Morton always denied he was 
so closely involved. Despite the 
hostility between him and the 
contractors, the detailed and 
complex talks focussed on the 
nature of the construction con- 
tract. 

The contract has three cost 
categories: target costs, cover- 
ing the tunnelling; lump sum 
costs for the terminal's con- 
struction and the mechanical 
and electrical works for the 
tunnel; and the procurement 
costs, which cover rolling 
stock and other major pieces of 
equipment. The discussions 
had concentrated on rising 
tunnelling costs, in part 
because the ground on the 
British side was wetter than 
expected. 

Under the old contract, Euro- 
tunnel had to pay roughly the 
first £1.3bn of the tunnelling 
costs; TML, 30%; and Eurotun- 
nel the rest. TML's contribu- 
tion was capped at a maximum 


of 6% of the totaL 

In the new agreement, Euro- 
tunnel will pay the first 
£1.58bn and TML 30% of all 
above that figure. 

The contractor agreed to 
reduce procurement costs - 
Eurotunnel paid the bill plus a 
handling percentage - after 
they had risen sharply. 

However, there was no 
agreement on the lump sum 
part of the contract on the 
amounts to be paid to TML, 
incl uding that paid by the con- 
tractor for any losses incurred. 
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It is here that TML is claiming 
extra payments of £3S0m from 
Eurotunnel, for the cost of 
changing design and specifica- 
tion. ordered by the client. 

The amount is still outstand- 
ing, but it was agreed to settle 
differences through the arbitra- 
tion procedures laid out in the 
contract. Although the deal 
was incomplete, the banks 
released sufficient funds - 
£390m - to keep the project 
going until May, meantime 
leaving final details to be 
sorted out. 

But all was not as it seemed: 
within weeks of the January 
accord, the project was again 
on the brink of disaster. 

The contractor, TML, discov- 
ered that Alastair Morton - 
had been moved to the not-too- 
distant position of deputy 
chairman and chief executive, 
and so, was still in the con- 
struction process. 

The contractors refused to 
sign the deal; the banks 
refused Anther funds; Eurotun- 
nel could not pay TML; and 


TML took Eurotunnel to court 
in France. Bankruptcy, it 
seemed, was staring Eurotun- 
nel in the face. 

This time disaster was 
averted at the eleventh hour 
by the bank of England's inter- 
vention. Despite levels of 
infighting and backbiting of 
which a television soap opera 
scriptwriter might have been 
proud, an agreement was 
signed on February 22. 

The deadlock was broken 
when Eurotunnel agreed to 
bring in John Neerhout, an 
executive vice-president from 
the giant American contractor 
Bechtel, as project chief execu- 
tive. An uneasy truce now 
exists between the Eurotunnel 
and its contractors and banks. 
But funds available can still 
only keep construction work 
going until May. Talks are now 
continuing between Eurotun- 
nel and its banks on how to 
raise the £2 bn extra funding 
needed. 

So where does this leave the 
project? Charles Williams, an 
investment analyst with James 
Capei. is cautious about its 
prospects. He said It will be 
“up and running by 1993,” but 
it will be close, and that the 
fitting out operation will be a 
very complex operation 

He added that although costs 
had risen, so had traffic fore- 
casts, reflecting a higher 
growth rate In the UK econ- 
omy over the last three years 
than expected - “the worst 
shocks on costs are past. I 
would not he worried if I was a 
banker because there will be 
enough traffic around for me 
to get my money back. In any 
case, the banks are going to be 
so committed that It will not 
be in their interest for the proj- 


ect to go under. Use question 
is what Is going to be left for 
the equity holders at the end of 
the day." 

Richard Hannah, a leading 
Eurotunnel analyst with UBS 
Phillips and Drew, argues that 
the Channel Tunnel will be 
completed - there is too much 
capital, both political and 
financial, invested in it for it 
not to be - “the chances of 
construction going aver budget 
in a big way are fairly small. 
The final costs might be £8tm. 
But they should not be £10bn,” 
he says. 

But that does not there 
will not be more crises, rows 
and b rinkmanship yet. 

Details of new loan agree- 
ments and a new equity plac- 
ing still have to be agreed 
between EuroptmmeL and the 

hflnfca 

The banks are meeting regu- 
larly to decide the terms and 
size of the new loans. Details 
had not been revealed as this 
article was being written. 

Eurotunnel sources have 
been suggesting that the proj- 
ect will need an extra £ 2 bn on 
top of the £6bn agreement It 
already baa in pi«*- 

This would include some 
£500m in entity and if Euro- 
tunnel's £7 Jmn estimate for the 
finalcost of the project is 
accepted, would allow for a 
contingency fond of £80Qm. 

The possibility of more cost 
cutting is also apparently on 
the cants to remove some of 
the gold plating, as one of 
Eurotunnel's bankers recently 
described it 

Ironically, the disputes have 
been taking place at the same 
time as the construction work 
— and the tunnelling rates in 
particular - has picked np 
speed dramatically. 

If the miners keep up the 
current pace and assuming a 
new loan agreement is sucess- 
fofiy signed next month, break- 
through on all the tunnels 
could happen ahead of sched- 
ule - earning the contractors 
a healthy bonus. 


THE PROPOSED high speed 
rail link from London to the 
Channel Tunnel has turned 
into a political hot potato, and 
it is currently burning fingers 
at the Department of Transport 
in Marsh am Street 

There, ministers and civil 
servants are mulling proposals 
for a high speed route arid try- 
ing to square the circle by 
ensuring that Britain is 
plugged into the emerging high 
speed rail network in Europe 
without widescale political 
revolt by property owners 
along the line of the route - 
and all without costing the tax- 
payer a fortune. 

The proposal in front of the 
Government comes from Euro- 
rail, a joint venture formed by 
British Rail, Trafalgar House 
and BICC, the construction 
group. 

Two other purely private 
sector schemes have been put 
forward by Ove Arup and Man- 
ufacturers Hanover, but the 
Government's current line is 
that all proposals have to be 
processed through BR, and so 
the private sector proposals 
will not be assessed in Mar- 
sham Street unless the Euro- 
rail project falls through. 

BR’s plans for a high speed 
line to London have a iess- 
than-happy history. Two years 
ego, after accepting that there 
would be a need towards the 
end of the century for a new 
line to feed rail traffic into the 
Channel Tunnel, BR shot itself 
in the foot by publishing 
details of four different coni- 


The London rail link with the Channel Tunnel 

Hot political issue 


dors through Kent which it 
was examining - thus manag- 
ing to alienate the whole 
county in one fell swoop. 

In tiie face of the ballyhoo, 
measures were anno unced to 
reduce the environmental 
impact along the preferred 
route. A speed limit of 140mph 
was set in an attempt to limit 
noise and assuage Kent, while 
in London it was proposed to 
pat the whole line under- 
ground in tunnels from Swan- 
ley on the outskirts of London 
to the terminals at Waterloo 
and King's Cross. 

This was in spite of the fact 
that the subsoil of south-east 
London is notoriously difficult 
tunnelling terrain, which 
deterred the Edwardian tube 
railway builders and has 
defeated present-day timneQers 
- indeed, a water authority 
tunnelling-machine was 
recently lost without trace in 
the treacherous gravels. 

The additional environmen- 
tal measures pushed up the 
cost of the high speed route, 
raising the total bill to aver 
£3bn and making the chances 
of ear ning a commercial return 
on the project look increas- 
ingly remote. 

With the political potato 


wanning up by the day, BR 
announced last autumn that it 
would not be seeking a Parlia- 
mentary private bill for the 
high speed route until Novem- 
ber 199a 

This imposed a delay of a 
year on the start of the project 
and only added to the uncer- 
tainties facing residents of 
southeast London and K e nt 

The revised project which is 
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now under scrutiny at the 
Transport Department, has 
been amended to take account 
of the difficulties facing the 
earlier proposals. 

The amount of tunnelling 
has been reduced, partly 
because Eurorail found that 
property owners were as reluc- 
tant to have their houses tun- 
nelled under as they were to 
have a new line built next 
door. 

Thus, the new line stitches 
together a collection of old 
marshalling yards and other 
railway rights of way with 
some bits of new tunnel to 
reach Swanley from the Lon- 
don termini 


A fundamental rfiawg n to the 
proposal is an expansion in the 
use of the new route by com- 
muter trains. The original pro- 
posal envisaged a Hmited num- 
ber of Network SouthEast 
trains racing between Ashford 
and London, bat now a much 
wider area looks set to benefit. 

This achieves two results. 
First, it should lessen opposi- 
tion in Kent as residents now 
have the p rospect of benefit- 
ting from the new line as well 
as suffering the intrusion of it. 

Second, it gives the Govern- 
ment an out for putting public 
money into the prqjecL Under 
the Channel Tunnel enabling 
legislation, the Government Is 
forbidden to put money into a 
new line for Continental trains, 
but there is nothing to prevent 
subsidy erf commuter trains - 
and the more Network South- 
East trains that use the new 
route, the more politically pal- 
atable such a course would be. 

If the Government should 
decide to take this bait, it 
would remain to be seen to 
what extent Trafalgar House 
and BICC, who had originally 
hoped both to build and oper- 
ate the line with BR, would 
wish to remain associated with 
what would then be a largely 


public sector project With its 
free market leanings, the Gov- 
ernment would much prefer 
the new route to be self-financ- 
ing, which the Ove Arup and. 
Manufacturers Hanover pro- 
posals claim to be. 

However, these proposals are 
not without their own difficul- 
ties. Both private sector routes 
cross the Thames further out 
than the Eurorail ^ and con- 
verge on Stra tford in east Lon- 
don. 

Althoug h it was hoped that 
nstnp a less -environmentally 
sensitive corridor would ease 
the project’s problems, tiie resi- 
dents erf south Essex are prov- 
ing just as vociferous as their 
counterparts in Kent 

With opposition from resi- 
dents a problem, whichever 
line is chosen. It is looking 
increasingly unlikely that the 
private bill procedure for 
authorising a new hue would 
survive the rigours of Parlia- 
mentary opposition - and 
thus the Government may be 
forced to throw Its weight 
behind one of the schemes 
with a hybrid bin. At the same 
time, the economics of the proj- 
ect mate it lode as If some 
taxpayers’ money will be 
required. 

It could be that If Mrs 
Thatcher wants the Channel 
Tunnel to be a monument to 
her years in office, and If she 
wants a link to London of 
which she can also be proud, 
she may have to budge from 
her adherence to free market 
principles. 
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The tunnel contractor 


Bold decisions pay off 


IF THE MAIN drives of the 
Channel Tunnel are completed 
on time - and judging by 
progress in recent weeks, it 
seems increasingly likely that 
they will be - a decision made 
by the contractor, Trans- 
manefae link, late last summer 
wifi be seen as crucial to the 
scheme’s success. 

The outlook then was rather 
gloomy. The client, Eurotun- 
nel, was squaring up for a bat- 
tle with the contractor over 
tiie cost of the prelect; water 
was pouring into tiie tunnels 
on the UK side, , making life a 
misery for the miners; and 
tunnelling progress was not 
good. 

Under pressure from all 
shies, TML - a consortium of 
ten top co n tra cto rs, five Brit- 
ish, five French - knew tun- 
nel boring had to improve 
quickly. 

On the UK side, two 7.6m 
diameter bores for the main 
running tmunrin — which will 
eventually carry the trains - 
were struggling out under the 
sea from the Kent coast 
through the same wet grou n d 
that had held up the central 
service tunnel drive, more 
than a year earlier. 

Fissured chalk was allowing 
water to pour into the work- 
ings, delaying operations to 
the extent that tunnelling 
progress peaked at about 50m 
a week, a quarter of tiie rate 
required to meet tiie tight pro- 
gramme .schedule. 

From its experience with tiie 
4Am diameter service tunnel, 
TML knew that the ground 
would Improve around 3.75km 
from the Brit ish coast. 

That was little comfort to 
the teams working on 
machines more than 2km 


short of that point. 

tmt. managers were faced 
with a classic dilemma. Should 
they stop the machines to 
make vital but time-consum- 
ing modifications which would 
allow the machines to move 
more freely through tiie wet 
ground - or should they be 
allowed to limp on to the good 
chalk ahead? 

It was & tough dedsitm to 
make, but they decided, to 
carry but the modifications. 
So, with the two crucial under- 
sea running tunnels already. 
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several weeks behind sched- 
ule, they were virtually- shut 
down for three weeks more. 

That brave decision paid off 
handsomely for the contractor. 
Since the work was carried out 
last September, the tunnel-bor- 
ing machines have regularly 
driven around 150m a week, as 
much as four or five times 
more than they were doing 
before tiie stoppage-Ia March, 
one machine drove 278m in a 
week on Us own. . . 

With the French machines 
consistently hitting their tar- 
gets amd the service tunnel on 
ja p he dnW for bwalriliMwigh in 
December tins year, the mood 
an site is upbeat. The gamble 

“It was ahig decision by the 
contractor to modify the 
Biflflhiimit,” said Eurotunnel’s 
technical director, Colin Kirk- 
land. "The service, tunnels had 
hit problems more than a year 
earlier so the two main tmmel- 
machliMwi had been modi- 
before launching. TML 
hoped that these first modifi- 


cations would work on their 
own; but they soon found out 
that water was coming into 
the works, and progress was 
slow." 

The three-week shut down 
was used to adapt the front 
section of the 1km 4ong 
machines so that grout - a 
water and cement mix - could 
be tnjecterf behind the concrete 
tmmri Hate i ga .earlier in 'the 
construction process:' This 
technique stops the water that 
is held in the chalk from pour- 
ing through the segments into 
the new tunneL 
' TML also derided tot try. to 
and stop as much water as 
possible from coming through 
the j tfiaHt by infecting grout 
into the ground ahead of both 
xnafoi tunnel drives through 
holes drilled from the service 
tnrmeL 

These modifications' have 
been costly for TML, but 
improved progress wjQB make 
that investment well worth- 
while. Eu ro tun nel chief execu- 
tive Alastair Morton last 
month praised TML’s p rogres s 
and described it as the best 
method of cost containment 

On present rates, there 
seems no reason why the tun- 
nels should not be finished on 
time or possibly, dare it be 
said, ahead of .sctednle. 

The service tunnel - which 
is ahead of the others - has 
been progressing writ for sev- 
eral months ami that Is a good 
indicator that the largerdiam- 
eter r unning toimh coming 
along behind should not hit 
any unexpected bad ground. 

“On the UK side we do not 
expect any more problems,** 
said Mr Kirkland, who is 
“almost optimistic” about 
progress at the moment. 


The need for speed 


The details have been 
tiie current Irish presidency of 
the Council To scat out - and 
there is no guarantee that Dub- 
lin will be able to find a way 
through the complex problems 
which remain in time to pres- 
ent a second package of pro- 
posals an time in June. 

For nvompio, the package 
will have to include maximum 
incentives for additional air- 
lines to enter the ma rke t, in 
order to stimulate genuine 
competition; there will have to 
be good progress towards mul- 
tiple designation of routes, to 
break np tiie existing duopolies 
between most national capi- 
tals; and there wifi have to be 
provision for full "fifth free- 
dom” rights - allowing air- 
fines to disembark and pick up 
passengers at intermediate air- 
ports en route to their final 

All this might no be so diffi- 
cult if it was not dear that 
there is a difference of view 
within the Commission about 
how the European airline 
industry should develop. 

For example, Mir Van Miert 
and his advisers appear to 
favour approval for two contro- 
versial deals in progress at the 
moment - the Air France 
takeover of the domestic 
French airline Air Inter, and a 
deal between KLM of The 
Neth erland s, Sabena of Bel- 
gium and British Airways to 
generate joint services out of 
Brussels. 

The Transport directorate 
appears to favour these merg- 
ers because it perceives a need 
to develop strong European 
carriers in advance of deregu- 
lation in order to ensure that- 
the market is not dominated by 
U8 and Asian airlines. 

However, Sir Leon Brittan, 
the Competition Cominis-, 
skmer, is thought to take a dif- 
ferent view of the effects of 
these mergers an competition 
within the European market 
and both are being investi- 
gated by Sir Leon’s officials. 

Even without this complica- 
tion, strong protectionist forces 
still exist, notably in Denmark, 
Greece and Portugal, where 
there are fears about the fate 
of tiie national airlines in a 
deregulated environment. 

None of these problems are 
likely to prevent the eventual 
adoption of some form of liber- 
alisation, but they may well 



Karel Van Miert, Transport 

Commissioner: Ms e m erfltnq 

policy has foe support of most 
opinion-formers In Continen- 
tal Europe, where a high level 
of planning and taxpayer fin- 
ancing of public t ransport has 
long been a cc epte d. 

succeed in watering it down 
and delaying its eventual 
implementation. Mr Van Miert 
has made even less progress 
with his proposals for ship- 
ping, which revolve around the 
adoption of cabotage rights 
(freedom for shipowners based 
in one country to enter the 
coastal trade of another) 
throughout the Community; 
together with a permissive 
regime for aids to shipowners, 
linked to participation in a 
European register known as 
Euros. 

Opposition to cabotage 
rights remains strong in the 
Mediterranean countries which 
see a vital national interest at 
stake. And shipowners have 
largely rejected the Euros idea 
as a bureaucratic means of pro- 
tecting- seafarers’ jabs by rais- 
ing their costs. 

Mr Van Mtertis railways pro- 
posals are less wen-developed, 
but revolve around stimulating 
more cross, border' traffic 
through joint v enturea.' There 
would also be some harmonisa- 
tion of railway accounting 
methods and '‘transparency" of 
subsidies so that relative effi- 
ciency could be more easily 
measured, niese proposals 
have had a lukewarm welcome 
from some' of the Continental 
railway authorities, which see 
a potential threat to their privi- 
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Nonetheless, the general 
thrust of 1 Mr Van MIert’s 
emerging policy has the- sup- 
port of most opinion-formers In 


Continental Europe. As the 
policy takes -on firmer shape, 
however, critical voices are 
b eginning to make themselves 
heard in the UK, where the tra- 
dition of market-led transport 
services is modi stronger. 

One such critic is Prof. John 
ffibbs, of the Cite of Binning- 
ham Polytechnic, who 
describes the ideas coming out 
of Brussels as “an anti-market 
virus’’ threatening freedom of 
choke in the UK. 

Professor Hibbs, who sets 
out Mb views folly in the cur- 
rent Jssue of European Free- 
dom Review, the free ma rket 
-journal of the International 
-■ Freedom Foundation, says the 
use of heavily subsidised pub- 
lic transport as an organ of 
planning “is a philosophy that 
has little room for extending 
liberty of choice, or of allowing 
new initiative or external capi- 
tal to identify and seek to sat- 
iate effective demand that the 
authorities have ignored.” 
There is little sign, he says, 
that the implications of a sin- 
gle market for transport have 
been seriously analysed. 

The bus and. coach industry 
in the UK for example, is folly 
deregulated, and the market is 
open to any company from, 
say, France which wishes to 
operate in the UK: 'There are 
probably a number of French 
firms well able to move in like 
that - and so much the better. 

However, there is no indica- 
tion so for that national 
systems of control of tiie bus 
industry elsewhere in the Com- 
munity are to be amended to 
provide equal freedom of 
access," he says. 

The unglamourous British 
bus and coach industry may 
seem a long way from the 
dream of a transport network 
for a newly united Continent, 
but it does have wider rele- 
vance: why, for example, is 
there no network of intercity 
coaches competing with the 
highly subsidised and heavily 
protected West German rail- 
ways? 

Questions HTcp thfa are likely 
to be pressed on the Commis- 
sion with increasing urgency 
in the coming months. Unless 
answers are found, wniaw 
rapid progress can be made on 
tiie various regulatory issues, 
all the grandiose infrastructure 
schemes in the world wifi tail 
to achieve the goal of a truly 
Europe-wide transport market. 
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Pretty soon now we’ll see the light at 
the end of the tunnel. And Britain will 
become part of Europe for good. 

Just imagine it. In three years’ 
time, a lorry will be able to cross the 
channel in little more than half an 
hour. 

On one of the frequent HGV shuttles 
that will zoom to the Continent 24 
hours a day, every day of the year. 

(Ajoumey just long enough to give 
the driver time to stretch his legs 
and enjoy a coffee in the shuttle’s 
air conditioned lounge.) With our 


‘just turn up and go’ policy, there’ll 
be no need to book. Or to worry about 
delays caused by the weather. 

And thanks to new Customs Clear- 
ance facilities, you will be able to 
drive straight off when you reach the 
other side. 

In fact the deeper you dig, the more 
benefits you’ll find with Eurotunnel. 
So why not write to John Chapman, 
Freight Development Manager, Euro- 
tunnel. Victoria Plaza, 111 
Buckingham Palace Road, 

London SW1W OST. 
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SPA 

(Strategic Fttazmmg Associates) 
International N fflitag emehtrConspltaiils _■ 

announ ce that they have formed an associa t i on with 

••'''...•'"■.'■'•'-.‘..TBS- \ 

(Tetnple Barker & Sloane lncJ 

qad that enquiries regarding their hill range .of 
manag ement consu lta ncy. services ; . 
which include transportation and logistics 
... .^particidag legalisations 

may be directed to ourOfBcra'iii: :, r .. 

.Lob*®’ • 

lGrosvenor place . 7RueGalilee 

London SWI 75116 Paris 

Eagland . - ■ . F r a n ce . 

Tet 01 235 5444 "Tel: (1) 47 23 02 92 
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A locomotive In iho SMward senrlco hnwl; Contra, tho (root of aborfam mncMno In Bm French inland service tunnel; right, excavation work at Foftstone 


POTENTIAL freigfot transport 
industry users of ihn C hannel 
Tunnel cWm that' contenting 
u ncert ainty over tbs size 'and. 
nature of die raUfre^ht capac- 
ity likely to be offered once tbe 
Krrk actually opens is seriously 
hampering their development 
plans in that area. 

Although British' Rail’s 
freight arm, Raflfreight Distri- 
bution, has this year produced 
additional r n fnr mtt Hnri on the 
projected capacity, many of the 
freight companies interested In 
using t unn el .train operations 
’ say they still’ do not havesuffl- 
dent details to be able to con- 
firm their ' own future invest- 
ment in new tunnel-related 
equipment, faeffities mid ser- 
vices: - ' v . 

The issue Was highlighted at 
the recent London Interna- 
tional Freight Forum when Mr 
Ralph Sheridan, UK general 
manager for rail wagon opera- 
tor Transfesa, attacked Chan- 
nel Tunnel and rail authorities 
an that point. . . . ■ 

Hie said it was now highly 
unlikely that tha ftyri ghf iudns- 
try would reach die level of 
readinesi expected fry its cusf 
tomers at the time the first; 
trains tb nm thm n gh 

the TunneL „ 

"The foremost problem that 
we as operators face is lack.of 

infortTi atofiTi’ alarir of inf or m a- 

tion which has prevented us 
from making concrete plans,” 
he said. • . 

“Capacity seems. to be hoe 
subject surrounded by secrecy 
or uncertainty. We have had to 
wait too long to be todd Jww 
many fright trains wifi oper- 
ate per day through the tunnel 
and, even now.the figures 
might he revised do wnwar ds. 
How much capacity can we, 
Tranafesa,: expect perdayfor 
/omr. toteemodal. traffic. r*vl0 
: TBUa f28f tgqu hatieat uattsfcao 
-TEIis, 30 TEUsrWfe stifi-iiate 
no idea.” 




Questions on the Channel Tunnel’s capacity 


over railf reight 


Mr Sheridan said that 
according to figures .which he 
: bad seen,:. there' would be 54 
firighi . trains per day, each 
conveyinga maxnmnh of 1,000 
tonnes. However, these : would 
notallbe lhtermodal trains. 
There would be large volume, 
bulk traffic and tram services 
dedicated ^to larger organisa- 
tions such ar motor manufa c- 
turers. So . how .many xutramo- 
' daf trams'wcB Etm^CTe be? 

7. Infect^ ac co rdi ng to Mr 
; PMHpO’Ddnnell, director 
European . strategy' for. Bail- 
freight Distribution, the ttmbel 
will. Initially - handle 30-35 
trains adayvTbsy wfil be qprto 
750 meteeS-'^n length, run. at 
speeds ofup to.75 mph, carry 
payloads dfuptoLOOO tonnes 

■ gnd-lwmdte -g projected amrmtl 

freight totsd af just over 6m 
toiines.' & £Wb types offrei^xt 
train will; be wanted shut- 
tle unitsto cater for accompan- 


EEA.TA (International Federa- 
tion of Freight Forwarders) 
Tmder the heading Transport 
; Chains and Tmporf mi the 
" Various Transport Sectors. 

The report was particu lariy 
concerned over bow European 
rail operations would cope 
with further increases in 
' demand, tor mwiiw «ni tnore 
frequent shipments requiring 
reliable delivery. 


ing in combined transport 
operations. 

Formation of the company is 
due to be finalised by early 
summer and once established, 
the new organisation is expec- 
ted to a pply for affiliation to 
the UIRR (Intmmtinmil Union 
of Combined. Road-Rail Trans- 
port Companies) which already 
fnrimteg nma European com- 
bined transport operators. 


REPORT BY PHILLIP HASTINGS 


rafftnode operations to cany ! 
container* ^ahd that type of 


•" “Traditionally, railfreight 
ias . c onc e n tr a ted on bulk or ■ 
Cloud .badness. With the 
Channel Tunnel 
v ro a cd ^a ^dangp cC enphasfe, 

. mtiiincreasea movement by 
■Ml of. nMmfactmed goods. In 
Ttfrat context, we sbould fiiere- 
. farec on ce n trateon bio* train 

loads^ he s*!; - - ': • . 

*— Howero^, naif oervioa uaws 
rSfi^ mradt inbre work/ still 
^oee(h lo be <dcne to encourage 
-cc remfl d irtlnB of goodyfartratn 
’doads -That^^ohit- was?-high- 
.iH ghM report ^ published 
towards ^te end of LB8& by 


■- ' The question of consolida- 
tion of goods, it continued, was 
of p rim e importance. If rail 
was. unable to adapt to those 
demands, the inherent 
structural disadvantages of 
that mode would have an event 
greater negative impact, 
v “The use of swap-bodies, 
containers and block trains 

bIkmiM be AWffnnrflgwH in order 
to avoid delays in imwahalliTig . 
When marshalling cannot be 
avoided, such operations 
should, be concentrated in a 
limited number of yards,” 
added tiie report. 

As far as the general devel- 
opment of UK/Courineut rail- 
freight operations are con- 
cerned, Mr O’Donnell believes 
. raR wRl have to work much 
more closely with road haul- 
iers, as already happens in the 
.Continental European intenno- 
- dal tr anspor t market. 

Tt> Chat contett, Raflfreight 
Distribution is crarenfiy work- 
ring wfth road hauliers and 
leading -European' road/rail 
interamdal specialists to set up 
a new UK compa n y, spedalis- 


‘ According to tbe Community 
of European Railways, which 
represents the dozen rail 
authorities of the European 
Community plus those of the 
neighbouring transit countries 
of Switzerland and Austria, 
development of European 
international combined road/ 
rail transport operations is to 
be focussed on some 80 major 
corridors or axis. 

- hi the case of the UK, for 
example, the planned major 
axis will run from Glasgow 
down through Crewe, London 
and Dover, across the Channel 
to Calais and on down through 
the Continent to Milan. 

Feeder routes will link in 
both Northern Ireland and the 
Republic via Holyhead and 
Crewe; north-east England on a 
Doncaster-London route; and 
East Anglia via Felix Stowe- 
London. 

“A network of more than 30 
major corridors and 75 routes 
will cope with import/export 
b urines s'Tsqufa wuBnte aha the 
harmonious development of 
economic exchanges in the 
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The haulier dimension 


Eurotunnel aim:‘Not just 

service’ 


v*. w* *■'- t.‘ . 


ASK ANT international 
haulier how he looks on. the 
Channel Tunnel and he wifi, 
probably comment: “It’ll be 
just another way to cross: the 
Channel, aBongtidu the ferries. 
Whether I use it or vBOfc 
depends on their rates.”; . 

Considering the tunnel is 
stOl three -years away frmn its 
scheduled opening date in 
June 1893, such a - reaction is 
not surprising. Hauliers tend 
to-be a traditional group. apd 
only change their op er a t i ng 
when, they are., sure 
there is some benefit to-be 
gained. With the industry’ sum 
profit-margins, this only repre- 
sents careful management. • 

As Sydney Balganue of the 
Road Haulage Association, 
commented: “The degree to 
which hauliers will use the 
t unnel will depend- on price 
and transit times. There is a 
lot of faith m the ferries and 
there are good, relationships 
establishe d. Ifs very conve- 
nient for the drivers to use the 
ferry trip for their rest breaks 
and. the time-saving, which 

naing the tunnel might offer in 
the overall transit is not a sig- 
nificant factor.” 


V -He fait that if trucks were to 
travel by. frain they would tend 
to be put on the murii 

-eaudim* Gn, say, in Manchester 
or Newcastle, rather than use 
tiie shuttle trains.: - 
. VEurotannel is well aware of 
the straig position erf the ferry 
operators .and of the stguifi- 
cance .ot the price factor “we 
-will 7 offer cranpetitive rates” 
says Jobn Chapnmn, Euretun- 
riifca frej^rt marketing devel- 
o p mieht mshagmr. He would not 


Chapman states. “But they are 
taking a lot more Interest now 
although as ejected they are 
mostly interested in rates 
which is critical to timxn. 

“They want to know about 
the services we are going to 
provide. We aim to be much 
more than just another ferry 
service and be more a part of 
the conveyor belt of moving 
goods from origin to destina- 
tion.” 

_. He claims that one of Euro- 
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be rdrawn on when the tariff 
.would be famed other than to 
say they would be published “a 
short time: before the opening.” 
He ' was. hopeful- .that; there 
would not be a , price-war 
between the ferries; and .the 
tunned -saying, “price wara do 
not usually do anybody any 
-good.”'-- • 

He is, however, encour^ed 
' by the keener response haul- 
iers are showing, -. ^“haulage 
operators are sceptical at the 
best of times ana often- have 
the attitude thatt we will 
believe it when we see it,” 


tunnel’s biggest advantages is 
that, it was starting with a 
hlank sheet, and so could ask 
about the hauliers’ wants and 
needs. Eurotunnel is also in 
consultation with the Freight 
Transport Association, the 
Road Haulage Association and 
the rmions, “to develop a tai- 
lor-made service” dedicated to 
them throughout the entire 
period that they are in the 
“system.”. They would be kept 
separate from the cars, have 
their own facilities and shut- 
tlesJt. dedicated service was 
one point that he strongly 
emphasised 

As regards prices, Mr Chap- 
man says he win be looking to 
“a simple tariff covering the 
whole of the day and not using 
ppa k pricing.” Different rates 
will be set according to volume 
loads ami empty truck move- 
ments. - - 

Eurotunnel is planning to 
operate between two and four 
freight shuttles an hour with a 
running time of 75 minutes. 
Hans are that each shuttle wDl 
comprise 28 truck wagons, 
each with a single truck on it, 
three load wagons, an amenity 
car and two locomotives. 

The truck wagons will be 
able to accommodate truck/ 
trailer unita of up to 44 tonnes. 
The running speed of the 
freight shuttles will be ISQkph 
as against 180kph, originally 
planned, allowing for a simpler 
HGV wagon. 

The actual design, he says, 
has yet to be finalised. They 
will probably be covered-in 
units with a roof and walls, 
and have plug-in contacts for 
reefer trucks. They are bring 
wind-tunnel tested to ensure 
-the aerodynamics axe right” 


Tbe drivers will travel in the 
amenity coach which will be of 
first class configuration and 
air-conditioned 

The latest Eurotunnel traffic 
forecasts, which were issued 
last November, show that the 
volume of freight expected to 
travel on the shuttle in 1993 is 
9m tonnes. By 2003 it is antici- 
pated this will have risen to 
14J2m tonnes and 19.2m tonnes 
by 2013. 

The main commodity carried 
via the tunnel, Mr Chapman 
predicta, will be fresh produce, 
as it may allow haulier’s the 
opportunity of reducing the 
buffer time they naturally 
include to make sure that 
goods reach the market, store 
or distribution centre at the 
right time. H e cite d a cut from 
5 down to 2 hours as an exam- 
ple. 

On hazardous cargoes, he 
says: “We wifi be able to carry 
some, but we will inevitably 
have a restrictive policy on 
this.” Talks are being held 
. with FTA, RHA, the Che m i c al 
Industries Association and 
their French counterparts on 
devising a policy. The move- 
ment of livestock fa also being 
looked into, and a study is 
being carried out with the 
National Fanners Union. 

One other relatively new 
area he mentions is the ex press 
market: arrangements would 
be made either for operator’s 
vehicles to cross in the shuttle 
or for express consignments to 
be carried in either direction, 
to be delivered and picked up 
at the terminals. Be adds that 
initial surveys of this are 

encouraging. 

As part of the comprehen- 
sive service for drivers there 
will be big truck stops on both 
sides of the Channel: the UR 
one being at Ashford. These 
will include accommodation, 
eating, communication and lei- 
sure facilities. Distribution and 
business parks are also to be 
developed on either side of the 
tunnel. 

He points out that a compre- 
hensive service will be offered, 
which is Eurotunnel's objec- 
tive “ “we are even consulting 
on what operators want on 
their invoices and how they 
want to be charged,” he says. 
“The aim is not just to be 
another ferry service.” 


Europea n do mestic market,” 
says the CER. 

“All the 30 axis of develop- 
ment which have been chosen 
for tbe futur e combined trans- 
port network are situated on 
the main concentration flows 
of long-distance road transpor- 
tation.’' 

A key problem still to be 
resolved in that context is who 
will pay for the development of 
rail/road transhipment and 
other lntermodal transport 
facilities. Currently, the UK 
approach to that problem cen- 
tres on promotion of the con- 
cept of freight villages or Euro- 
pean freight terminals, 
railheads which become the 
focus for distribution and man- 
ufacturing activity. 

“Commercial agreements are 
being formed with private 
investors and local authorities 
who see partnerships with ns 
bringing them financial, eco- 
nomic and environmental 
return s on their commitment 
Up to 12 of these villages are 
bring planned for the UK," 
prpiflinflri Mr Ian Brown, the 
managing director of Rail- 
freight Distribution. 

The areas earmarked for 
those terminals, which will be 
able to accept European swap- 
body and container traffic, are 
Strathclyde, Tees side. West 
Yorkshire, Merseyside, Greater 
Manchester, East Midlands, 
West Midlands. South Mid- 
lands, South Wales, Avon and 


South-East England (Willesden 
and Temple Mills). 

Elaborating on tbe thinking 
behind the planned terminals, 
Mr O’Donnell said they would 
provide a nucleus for ware- 
housing and di stri bution, con- 
tainer storage and repair, and 
railhead collection and deliv- 
ery services. They would be 
matched by some 20 similar 
locations on the European 

mainland. 

Meanwhile, Rail freight Dis- 
tribution is looking at the 
development of a new 
high-speed intermodal freight 
service between tbe English 
east coast port of Harwich and 
two UK markets, Scotland and 
North West England, catering 
for swapbody traffic moving to 
and from the Con tinent. 

Latest thinking envisages 
having goods in Manchester 
and Liverpool within four and 
a half hours of leaving Har- 
wich and in Glasgow within 
eight hours. 

“We wfil be looking to sell 
the service to a middleman, 
such as a combined transport 
company or freight for warder 
on a wholesale rather than 
retail basis. The idea wifi be to 
sell part of the train on a 
round trip basis to the middle- 
man through a contractual 
arrangement running for, say, 
a year,” said a spokesman for 
Raflfreight Distribution. 

Explaining the thinking 
hphind that: approach, he said 
it was in line with the situa- 
tion on the continent where 
responsibility for swapbody 
services lay with haulage 
comEpanies . that gave them 
total control over operations 
and also Pnahtod them to get 
the best use of the equipment 
involved. 
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WHILE MUCH gloom and 
doom has been forecast for the 
short-sea cross-Channel ferry 
services, the fact is that life 
will go on after June 1993 or 
whenever the Channel Tunnel 
opens. 

The cross-Channel freight 
and passenger traffic is grow- 
ing at a steady 7-10 per cent a 
year which gave Dover a 
record year in 1969 when it 
handled over 15m passengers, 
2m cars and over lm freight 
vehicles. 

Inevitably, the tunnel will 
bring about important changes 
but the two largest operators 
based in Dover - Seal ink Brit- 
ish Ferries and P&O European 
Ferries - have a future. It is 
one that they have known 
about, and are prepared to gear 
their operations to the antici- 
pated new regime after 1993 - 
anticipated, because until the 
t unn el becomes operational, no 
one knows how things will 
turn out. Forecasting is a pre- 
carious business, as the M25 
bears witness. 

In preparing to do battle 
with the tunnel, the two com- 
panies have found a willing 
ally in the port of Dover which 
has invested well over £50m in 
recent years. This money has 
been spent on providing such 
facilities as high capacity dou- 
ble-deck berths, efficient han- 
dling systems for freight and 
developing a terminal layout in 
a relatively confined space 
which eases movement and 
provides sufficient capacity 
with room to grow. 

How Car the influence of the 
tunnel will extend to ferry 
operators outside the Dover 
and Folkestone area is 
unknown. However, all the 
companies involved, such as 
Sally Line, Olau Line and Brit- 
tany Ferries, as well as P60 and 
Sealink. have followed a com- 
mon response strategy of 
investing in new. larger ships 
with far superior on-board pas- 


Cross-Channel ferry services 
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Pivotal point of change: a busy scene at Dover’s Eastern Docks. 


senger facilites, terminal 
improvements, where neces- 
sary, and placing a stronger 
emphasis on the quality of ser- 
vice given to passengers. 

Dover is the pivotal point of 
all these changes. The port of 
Folkestone is to be redeveloped 
by Sea Containers and ferry 
services from the port end. Sea 
Containers retained this proj- 
ect having recently sold the 
Sealink division to Stena Line 
whose future plans were unan- 
nounced at the time of writing 
because the takeover still had 
to be finalised. 

The new type of ferries are 
the cornerstone to the P&O/ 
Sealink response to the Tun- 
nel. P60 is already operating 
the 26.400 tonne, 2,300 passen- 
ger and 650-car Pride of Dover 
and Pride of Calais. Sealink is 


introducing the 25,000 tonners 
Fantasia (commenced service 
in March this year) and the 
Fiesta will follow soon after. 

This latter pair will be able 
to carry 1,800 passengers. 723 
cars or 107 trucks. Formerly 
Bulgarian-owned roll-on/roll-off 
height ferries, these two ships 
have been converted in West 
Germany and introduced at a 
cost of some £50m. 

All four of these “super" fer- 
ries will operate on the Dover- 
Calais route, being loaded and 
unloaded at either port using 
double-deck ramps for fast 
turnround and a sailing time of 
75 minutes which will not be 
that much longer than the 
Tunnel. There would be a sail- 
ing in each direction every 
hour with a fifth ship partici- 
pating on the route, probably 


the French flag Cote d’Azur 
which can carry 1,600 passen- 
gers and 300 cars. 

Sealink and P&0 had tried to 
organise a joint pooling 
arrangement integrating their 
services to Calais and Boul- 
ogne, but this was rejected by 
the Mergers and Monopolies 
Commission. 

The impact on the other ser- 
vices out of Dover to Zee- 
brugge, Ostend and Dunkirk 
(train/car ferry), is more diffi- 
cult to Judge. Some rationalisa- 
tion is likely as carryings will 
probably be hit. 

As to the Hoverspeed hover- 
craft services, these have been 
retained by Sea Containers. 
The hovercraft are old and will 
not be replaced by new ones 
although high speed catama- 
ran are a possiblity. Sea Con- 


tainers is introducing such 
ships on the Isle of Wight 
routes and a Portsmouth/ Cher- 
bourg service is planned. 

Away from Dover, the near- 
est competing services are 
Sally Line from Ramsgate and 
Olau from Sheerness. Sally 
Line has introduced larger ton- 
nage in the form of the 9,120 
tonne, Sally Star, which can 
carry 1.780 passengers and 450 
cars while the Sally Sky is 
being extended in Immlngham 
to boost its freight carrying 
capacity from 44 to 56 15-metre 
units. Sally is also introducing 
a sixth daily sailing on its Dun- 
kirk route which will be dedi- 
cated to freight 

Olau Line, operating from 
Sheerness to Vfissingen has 
invested £120m in two 35,000 
tonne, L60G passenger-capacity 
ships. The Olau HoDandia is 
already in service while 4 the 
Olau Britannia is due to start 
operating in May. 

In the western C hannel, Brit- 
tany Ferries foresees little real 
impact from the TunneL It has, 
however, enhanced its freight 
and passenger services with 
new ships. 

All the indicators suggest 
that ffie potential growth In 
traffic will be sufficient for all 
the present established opera- 
tors to continue, albeit with a 
smaller market share. 

One of the biggest and as yet 
undecided questions is what 
will happen to duty-free sales. 
Without these, the ferry lines 
will lose a valuable source of 
revenue which they will have 
to mainly recoup from fares. 

David Robinson 


Impact of the tunnel 



Road developments in the south of England 
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WITH OR WITHOUT the 
Channel Tunnel, passenger 
and freight traffic crossing the 
south-east and heading for 
Europe is set for a notable rise 
over the next decade. 

Britain is doing an increas- 
ing amount of business with its 
European neighbours and cur- 
rent levels of activity will 
receive a further boost as the 
wider market of 1992 becomes 
reality. When the Channel 
Tunnel is opened - the target 
date is June 15. 1993 - the 
UK’s European trade should 
increase yet again. But this 
trend - however welcome for 
the national economy - is 
producing great stresses and 
strains. 

The frontline county of Kent 
finds itself becoming less the 
garden of England and more 
the gateway to the Continent 

Pressure is growing from 
industry across the south-east 


for more and better road and 
rail-links and for local authori- 
ties to release extra land for 
development by firms wanting 
to be close to their European 
customers. 

Understandably, many local 
people in the region fear an 
uncontrolled development, 
boom, as the government and 
councils try to meet those 
needs. 

But industry is worried that 
if transport and development 
policies for the south-east are 
inadequate, then the barrier 
between Britain and its Euro-, 
pean market will in future be 
Kent and the south-east coun- 
ties rather than the C hanne l 
Business will be lost and 
Britain’s trading* greatly weak- 
ened. 

Is Kent and the south-east 
have to be sacrificed to the 
greater good of Britain as a 
whole? 



goorore Ctimnd Property Cc radton crlMfl 


Many road develop manta and extensions are planned In south-east England and In northern 
Franca to cope with me increased traffic volume from 1993. In England, these Include work on 
the M20, A 20 , A229 and M25. The “frontline county” of Kent Is planning to become the gateway 
to Bie Continent and will spend tlSOm on Improving local roads. The French Government Is 
spending an estimated S500m on road developments In (he Nord-Pas do Calais region. 
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Attention today is concentrated on 
The Tunnel’. A tunnel which will arrive 
tomorrow. Yet the infrastructure required 
to create sophisticated freight links with 
the Continent exists today and is being 
used today. By Transfesa 

Transfesa is moving UK exports - and 
imports - to and from Continental 
Europe. In rail wagons. On trucks. 
And intermodally. Providing services 
tailored to our customers’ needs. 
Whatever their priorities. Speed. 
Reliability. Cost Even environmentally 
sensitive solutions are available. Choose 
your option. 

Transfesa has the resources to handle 
your distribution requirements. Shouldn’t 
we be talking? 


European Head Office: 
Transfesa 

C/Bravo Murillo 38-25 
28015 MADRID 
Spain 

Tel: (91) 443 89 00 
Fax: {91) 593 28 76 


UK Head Office: 
Transfesa UK Ltd 
Transfesa Road 
Paddock Wood 
Kent TN 12 6UZ 
Tel: (089 283) 5311 
Fax: (089 283) 4716 


According to Ala stair Mor- 
ton, the chief executive of 
Eurotunnel, the firm responsi- 
ble for building and operating 
the Channel Tunnel, the only 
long-term solution is to 
develop fast and effective 
transport links between the 
south coast and the rest of the 
country. 

Kent's needs are the same as 
Britain’s, he arguedran effi- 
cient road and rail transport 
corridor to move the growing 
number of passengers and 
freight .volume across the 
county, without destroying the 
Inhabitant's prosperity and 
quality of life. 

But Mr Morton saw little 
sign of the Government recog- 
nising the scale of the problem. 
He gave full vent to his frustra- 
tions when he spoke recently 
at London's Imperial College, 
the gap in Britain's railway 
saying that the network 
between, the Thames and the 
Kent Coast is “filled by a light- 
weight, unmodernised, 1 9th 
century system. It lies like a 
swamp, interrupting the high- 
way between business Britain 
and its marketplace.” 

The French, meanwhile, are 
building a new high-speed rail- 


way line Unking Paris, Lille, 
the Channel Tunnel and Bel- 
gium by mid-1993. Their pro- 
gramme also includes three 
new motorways. 

But in Britain, Mr Morton 
added, “we hope that the wid- 
ening of the Maidstone by-pass 
will be finished in time in 
1993.” 

So what is the answer? “Like 
building the Channel Tunnel, 
it comes back to money.” he 
says.“But unlike the Channel 
Tunnel, the transportation 
thrombosis in .the south-east is 
highly unlikely to be cured by 
private sector risk capital 
alone. Full stop, end-of-mes- 
sage!" 

Many of Mr Morton’s argu- 
ments would receive the 
whole-hearted backing of local 
authorities in the region. Con- 
trary to popular belief; Kent 
County Council showed little 
of the “not-m-my -back-yard" 
resistance which often colours 
transport and planning 
debates. 

When the Channel Tunnel 
was first proposed, the council 
adopted a neutral attitude but 
insisted on having agreed lev- 
els of environmental standards 
for any project given the 
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go-ahead. 

Today, the county accepts 
that it has a key role to play in 
helping the British economy 
develop its trade with Europe 
and it is committed to winning 
the maximum benefit for local 
people at a minimum cost Mr 
Morton stressed that the main 
question was of bow traffic 
would cross the county quickly 
an d efficiently. 

Kent's County Planning Offi- 
cer, Brian Briscoe, was more 
positive than the Eurotunnel 
chief executive, and said that 
there were three important 
road schemes: the building of a 
dual carriageway all along the 
M2 to Dover; the present con- 
struction of the missing link in 
the M20; and the extension of 
the M2Q/A2G from Folkestone 
to Dover. If completed, these 
would be sufficient for the 
moment, as a road corridor 
from the Channel Tunnel to 
London’s outskirts. - 

The rail services were more 
cause for concern. “The key is 
to get a decent rail service/The 
more heavy lorries that can be 
taken on the railways the bet- 
ter." 

But the doubts and delays 
surrounding the high speed 
rail link between London and 
the Channel Tunnel have made 
the development of any sort of 
long term strategy very diffi- 
cult 

“Neither the Government 
nor British Rail have shown a 
great deal of skill in bringing 
forward investment In rail 
lines while the French are 
doing it, we have been talking 
about it,” Mr Briscoe added. 

Mike Cotton, Kent’s county 
surveyor, was even more criti- 
cal. Recent research showed 
that traffic in Kent will grow 
by 121-294% by the year 2025 
- well above the national road 
traffic forecast levels. 

At a lecture given recently 
in London, he said that the 
Government’s spending plans 
fell woefully short of necessary 
levels: “It is a level of invest- 
ment which does not match 
the need, provides little for 
roads other th^n trunk-roads 
and does not match the ambi- 
tious plans of France and Ger- 
many. The development of 
roads and rail In Kent linking 
to the national motorway enrf 
railway systems is crucial to 

Continued on page 6 


Major European air traffic rout 
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There are few in the air traffic industry who 
seem worried about the construction of the 
Channel Tunnel — far more worrying for them 
is the predicted increase in the number of air 


passengers, coupled With foe lack of runways, 
terminals and airspace to cater for the fast-ris- 
ing number of air-travellers, says a recent 
report by foe Channel Property Consultancy., 


High speed rail links; 



AS BRITAIN daffies over 
building a new rail folk, from 
London to the Channel Tunnel, 
file rest of Europe is Raging 
ahead with development of 
high speed lines. In the van- 
guard. are the French, whose 
270km -per hour (I69mph) Par- 
is-Lyon TGV <7Vmo \& Grande 
Vitesse) line has been operative 
for eight years, and has set a 
standard for others to follow^ 

.An inventory of high speed 
lines under construction on fixe 
Continent shows an intense 
level of activity. The following 
projects are well advanced: 

□ France: the 300km per hour 
(186mph) Atlantic TGV line 
from Paris to Le Mans opened 
In 1989, and a branch to Tours 
is to open this year. The North 
.TGV .line from Paris to the 
Charmed Tunnel is under con- 
struction and is -scheduled to 
open with the tunnel in 1993; 
an extension has been -proj- 
ected through the: Low Conn- 
tries and ah™ id reach Cologne 
in 199K 

□ West Germany: two north- 
south new fines, a 190-mile 
Hanover- Wurzburg link and a 
60-mile stretch between Man- 
nheim and Stuttgart, are 
already partly in use and will 
be finished next year. Work 
has started -on a: ; :Gologne- 
Frankfurt route which is doe 
to be fmished in l995: 

□ Italy: Finishing touches are 
being put oh the Rome-Elor- 
ence direttisszma, and work 1ms 
started on extensions to Naples 
in the south and Milan in the. 
north. An east-west Turm-Mfl.- 
an-Venice route will make a 
“T’-shaped high-speed system. 

□ Spain: Construction of a 
Madrid-SeviUe TGV route is 
now in hand, with completion, 
scheduled to- coincide with 
Expo 92 m Sevfite in two years' 
time. 

Other countries are upgrad- 
ing existing lines for higher 
speeds, and last year the Com- 
munity of European Railways 
- (a body comprising the, railway, 
authorities of the EC countries 
and those of Switzerland and 
Austria) published a: report 
with proposals for "stitching 
together” lines £n ' different 
countries to malm a continent? 
wide high-speed network 
which would be the envy of the 
world. •-'• - 

Since so much is already 
being done (m a national basis, 
realisation of this dream does 
not seem impossible. The EC 
has made suggestions, concern- 
ing technical harmonisation of 
national rail networks, and has 
also proposed a transport infra- 
structure fund which could be 
used for financing new high 
speed lines. . - 

With a view to the large sin- 
gle market in 1993, the EC is 
working on a legal framework 
to allow authorised undertak- 
ings to run their own trains on 
national railway systems. 
While those, undertakings 
would be first and foremost the 
existing railway companies,- 
which might mean some coin? 
petition from across borders, 
there could also be a role for 
private sector operators. This 
idea would seem to fit well - 
with the ideological tilt of . .the 
UK Government, but the-same 
cannot be- said ‘of the "infra* 
structure fnnd, L which implies 


more public spending rand a 
dirigiste approach to plmmfog 
which might leave fltfie room 
for private sector initiatives. 

The E(7& Transport Commis- 
sioner, Karat van Mlert, justi- 
fies such a fond by arguing, " 
that there .are: some projects - 
which have -high iloeah costa 
but wide^usad.beneflts to the 
Communtty^witli the construc- 
tion. of missing links in the 
emerging high speed tail net-, 
work a case in point. \ 

Adding irony to ihe lack of 
enthusiasm, cm the part ;af the 
UK Is the fact that the example 
cited by Mr van Miert as the 
prime ^candidate for financial ., 
help from the infrastructure 
fond is the rail fink from the' 
Channel Tunnel to London/ 
Here, enviixHHBentaKconcenis - 
in Kent bare pushed ; up the 
costs of building the line, while 
plugging London Into the . 
nascent pan-Europe high speed 
network would gi ve Commum- ' 
ty-wide benefits. 

There is now talk of the lest 
of Europe going ahead with the - 
fund and rnrnliiitt-ng those coun- 
tries which decide hot to co-op- 
erate, in which case the , fo ie 
through Kent would be- - 
unlikely.to benefit 

A contrast to the British 
approach is that of theFrendv 
who have been -careful to' 
ensure that Paris-IS at the hub 
of the emerging high-speed 
map. White there be a ceav - 

- tain amount oT redrawing of 
that map to take account of the ■ 

. .changes in eastern E 
.with new east-west 


* French now have a wettestab- 
-fiatied lead. 

TGVroutes are being crafted 
trrsenreboth Charles de GattS e 
asd-jtditesy airports in Paris, 
wiffitiieaimofdrawingintor- 
Vcohtfhental .air passengers 
"front 'a wideTitoterland.by 
itr^and,ab«teB 5 lHMlfrmn afc- 
ports 5st^nel§hbonring. coun- 
tries - a development which 
. could hit. hard at London's 
Heathrow and Gatwick air- 
ports,: which have become 
. established as hubs for inter- 
continental flights for passen- 
: gars from all over Europe.:' 

Another area in which the 
Fhench look set-to scores is in 
. the provision of hardware for 
the new high speed railway 
fines. While the Ger mans «mi 
Itahaus- haTO then; own com- 
peting -technologies , the 1 Span- ■ 
ish have chosen the French 
TGy,<»ncept for the new line 
to Seville. New trains for Lon- 
dbn-Paris/Bmssels ' 'services 
through the Channel Tunnel 
are- being built by a" consortium 
of French* British and Belgian, 
firms.'- • ... • 

The ‘emerging market .for 
high speed trains Is potentially 
massive. The French have cul- 
tivated an image as world, lead- 
ers in this sector, staging a 
high speed' run last year- to 
wrest- back the world speed 
record ffbm the Germans, who 
had heM it at almost 407 Itin 
per hour in' 1988. The; new 
record set-last December near 
Vendfime was 482 kph. <- V ' 
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>H. Young -Transport Ltd. 

. , ' THANSPQST - STORAGE .^DTSTRI BUTTON 4 . 

As sr established, 'privately owbed Craosport -cam parish 
H. Young Transport trd recognised che importance o£ a. 

' fully .integrated .road and x&H transport system , aod . 
the- need for a fixed, crosa-channel link' -with the • : - - -.V«- -- 
continent. As far baclt as 1977, the foundations v ere - 
laid, leading to* the opening, in I979j of their two purpose 
built rail conoected depogg, at E inu-ij-ta ft ja ^Hampshire, 
and' at GlengaftiOTki^to'e^nr Gliii^oir. ... * 

The gusto a-builC depots feat u re p rfo-n r ^ rati ng iy - 

- extensive watehotuemg . fac3£tia&, xnd highly., mechanised i \ 
handling equip ®*n em placing B.-T oii ng Transport. ltd in . C 
a . le 4 ding paniclcur to : & andle ■ the dlstrSha tio n and - ~ 

transport of aiL typee.of Jodnatrial^and commercial .7: " 

prod ucts. To co japli-ment. these- mode rn facilitiea, 

H. Young Transport Ltd has jsIso invested heavOy-ip. 
a. large fieec _ of modern, road, vehicles,' ranging from : 
small local delivery- vans- Co. 38 Tonne articulated 
vehicles, which are calling at all main to urns and 
cities throughout the UR every day. ~ 


Link Bouse, Tower Lane, 
Eastleigh, Hampshire. 
S05 5NZ. 

Tel.-<0703> 6 1 0611 .. . 

Fax:(0703) 6 1-27! 1 
Telex: 47119 


--M aip Straiat,; ' 

' Gtoaganaek.'Beith.. 
Ayrshire. K a.E 4 3BL 
Tel: (0505 j fie2!Cl 
rajcKOSOS) 682333 - 
.Telex: ‘. 777 105 


A British company conconfrating on puretiiaM and 
aalo of commercial land adjacent to Calala Bite of 
Chanirel Tunnel, vitally important to Eur op e a n ? 

- import systsnW. ' ' : : ' 

PlwadlBy SecurfOes laL have negoeiatod. die purchase at a 280-acr 
sJte ontjf yards from Calais entrance to turmd. An Weal poeihon it 
dfatribudon. depots, warehouslnQ, wanes tarr 
parte and hotel*, they also have 90 acrea- Immediately east < 
terminal and so. bracket Europe's N 0.1 commercial transport area. 

' , WEOlBlTKS LTD. 

foraet, London W1 Y BPB -. 

Tefc -W-4W 3067 Fas OMtt 1219 ' 
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take pride in our tunnel visio 
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Taybr Woodrow Is proud to be channelling its skills Into designing and 

construcHng the targest undersea fransport system in the world. TheChannel 

Tunnel, the cMI engineering project of the century. 

tt's an incredible engineering feat, boring 2 running 
tunnels and a central service tunnel with a totallength of 
over 150 km. And the good news is over 67 km have 

already been completed, despite the exfra- 

’SSS^^SS: ■ ordinary geological conditions. 
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A multi billion pound high-profile project, it requires the combined 
prowess of a consortium of 10 companies, five British and five French. As 
Taylor Woodrow's success as an international company is built on the belief 
in teamwork and enterprise we are working happily 

within this framework. wtodbow 

Taylor Woodrow is leading the way into Europe, -ffifefeft j 

and we're proud to have had the foresight that's ^ ^ (echnoto _y 

now making history. P“ Bin 9 together woriAride 
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East Europe 
focus for 
Eurofreight 

NEW TRANSPORT and 
distribution opportunities in 
eastern Europe - as well as 
the potential for increased 
business in the Single Euro- 
pean Market - are among the 
main themes of Eurofreight, 
the international exhibition 
and conference which opens in 
Brussels on Monday, April 9th. 

Mr Karel Van Miert, the 
European Transport Commis- 
sioner. will bring a keynote 
address for this three-day 
international event for the 
freight, trade, transport and 
distribution industry. More 
than ISO exhibitors from 25 
countries will be featured at 
the Brussels Exhibition Cen- 
tre. 

The conference wiQ examine 
transport developments by 
land, air and sea. Speakers 
will include United Nations 
Economic Councillor, Mr Gui- 
llo Dente, who will focus on 
the future of land transport 
between east and west Europe. 

The Russian Shipping Minis- 
ter, Mr Vadim Kornilov, will 
speak on the future co-opera- 
tion between the USSR and the 
West in shipping. Other speak- 
ers include Jean-Luc Defcaene, 
the Belgian Transport Minis- 
ter; and John Dean, chairman 
of the European Shippers* 
Council. More details are 
available in the UK from 
World Trade Promotions, tele- 
phone 01.642.7688. 


Scotland and the north of England want better connections, says Brian Green 

It all comes down to money 


LONDON and the south-east of 
England has long been viewed 
with suspicion and irritation 
by many who live in the north 
of England and Scotland; those 
“up North" do much of the 
work while those “down 
South" reap most of the bene- 
fits, some claim. Now, how- 
ever, the north and Scotland 
have another gripe - that the 
congested south-east stands 
physically in the way of the 
increasingly important mar- 
kets on the continent 

With the advent of the Chan- 
nel Tunnel, there is growing 
concern that too little is being 
done to provide free access for 
those north of London to the 
benefits the tunnel is predi- 
cated to bring. 

In the words of Alastair Mor- 
ton. chief executive of Euro- 
tunnel; “The gap between the 
Thames and the Kent coast lies 
like a swamp, interrupting the 
highway between the majority 
of ‘business’ or 'employment* 
Britain and its marketplace. 

“The transportation system 
in the south-east - road, rail 
and air - is the thrombosis 
that threatens our economic 
prosperity and our society’s 
quality of life. It does so 
because of its present and pre- 
dictable and immin ent lack of 

capacity and efficiency in link- 
ing Britain at large, and Scot- 
land beyond all, with continen- 


tal. greater Europe." he said in 
a lecture, last month. 

His argument is that the 
south-east needs to let business 
and leisure transport flow 
through it, instead of just to 
“the old imperial capital Lon- 
don - to which all roads and 
railway tines were built, 150 
years ago." 

Infr a structure 

IBs complaint is that insuffi- 
cient time and money is being 
spent on improving the infra- 
structure and its provision is 
being hampered by the “intel- 
lectually- dubious" Treasury 
financing criteria. 

It all comes down to money. 
And he believes that he answer 
lies in co-financing - private 
and public purse, national and 
international money working 
together. His analysis and sub- 
sequent solution may not be 
shared wholeheartedly by all 
north of London, but the wish 
to see more and better roads 
and railways bypassing the 
capital is great. 

The Association of Metropol- 
itan Authorities, a Labour-con- 
trolled body which represents 
the views of councils in many 
northern cities, fears that pre- 
cious time has been wasted 
and many of the benefits the 
tunnel should bring have been 
lost. The key, according to 
David Sparks’ Chairman of 


AMA's planning and economic 
development committee, is 
inward investment. 

Major companies now mak- 
ing strategic investments in 
Europe ahead of the single 
European market will pay 
close attention to the accessi- 
bility of prospective locations 
to its markets. Transportation 
links axe a crucial factor. 

“By t h** tima the north has a 
fast rail link to the tunnel, 
most of the major business 
decisions on inward invest- 
ment and location of industry 
in the UK will have been 
made,” he says. And he 
believes that without good 
transport links joining the 
north of England to the Chan- 
nel Tunnel, there will be an 
exodus of industry to the sooth 
- being Prance, Belgium mid 
other parts of the continent. 

The answer, in his opinion, 
is to “plug" the north into the 
Channel Tunnel through rail 
links and follow the lead of the 
French and Germans, with 
major investment in the rail- 
ways - “if I were Cecil Parkin- 
son, I would take this opportu- 
nity to totally update the rail 
system of the UK to link in 
with the continental rail net- 
work," he says. 

Scotland, on the very edge of 
Europe, would appear to have 
most to fear from a concentra- 
tion of economic activity at the 


centre of Europe. But research 
undertaken for the Scottish 
Development Agency on the 
impact of the tunnel suggests 
that the main threat to Scot- 
land will be to their markets in 
the south-east of England. To 
counter this, the Scots want to 
see better roads and railways 
Unking Sco tland and En gland . 
Top of the SDA is £300m 
upgrading of the A74 to motor- 
ways standard and an upgrad- 
ing of the Glasgow to London 
rail route. 

But he does not think that 
major infrastructure improve- 
ments are needed to the rail- 
ways beyond that- already 
plann ed by British Rail. Most 
important is to improve the 
service. 

Proposals 

One of the most comprehen- 
sive packages of transport pro- 
posals for unking British busi- 
ness into continental Europe 
has been together by the Con- 
federation of British Industry. 

In Its report, “Trade route to 
file future," it tackles the ques- 
tion of what needs to be done 
to get tiie most for British busi- 
ness out of the Channel Tun- 
nel. It puts forward a £ 20 , 700m 
package of transport prefects 
which the CBI argues needs to 
be in place by the year 2000 if 
Britain is to harvest the full 
fruits of the sing le European 


GONE ARE THE DAYS WHEN 
YOUR DRIVERS HAD 
TO CARRY EXCESS FREIGHT 

TO EUROPE. 


Until very recently, your drivers had to carry 
more paper to the EC than a newsagent’s delivery 
boy on a Sunday. 

Every country had different regulations. 

If they were taking a load from Germany 
to Italy, for example, they needed 40 
different forms. 

And if they were going to every 
country in the EC they needed over 
100 separate pieces of paper. 

Now all of these have been replaced by 
the Single Administrative Document. 

One A4 sheet. 

And just one way the Single Market is removing 
border obstacles. 

There are many more. 

Where once your deliveries to some countries 
depended on a quota of permits (which was never 
sufficient), now they are available on demand. 

Where once you couldn’t send a lony to pickup 
goods in another country and deliver them in that 
country (a practice known as cabotage) now you will 
have the opportunity. 

Where once you had long delays at customs, 
now they are few and far between. 

So where you once thought it too difficult to do 



on Bastille Day, shouldn’t be there at all. 

It’s one day in the year that lorries aren’t 
allowed on the roads. 

And in Spain lorries aren’t allowed to do 


business club. (Have yon joined one?) ' - 
Each may have invaluable advice. 

And if you feel you still need directions, please 
ring the DTI Hotline on 01-200 1992 of your local 
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Ferry links with Ireland 


market Many of these projects 
are aimed directly at improv- 
ing tin* from Chan- 

nel tunnel to the north and 
Scotland. 

The emphasis. of the.GBI pro- 
posals is heavily on road - 
“from , the CBI standpoint, the 
priority must be to expand the 
motorway network so that 
poods can be transported rap- 
idly by road to the Channel 
Tunnel and east coast ports 
from thf» West North 

and Scotland,” it says. 

To meet these needs, the CBI 
put forward proposals for road 
schemes, costing, perhaps, 
£ll,250m. They include: a 
£l,000m east coast motorway 
from the Mil to the A1 south 
of Middlesbrough; upgrading 
the A1 to dual threelane stan- 
dard from London to Edin- 
burgh at a cost of £L250m; a 
new £l,200m motorway from 
the Midlands to the North 
West parallel to the M6; and 
upgrading the A7S Carlisle to 
Glasgow road at a cost of 

£500m 

Although the flexibility of 
. road transport is seen by busi- 
ness as preferable to the rail- 
ways in most instances, the . 
CBI sees potential for renais- 
sance in the railways sparked i 
by the opening of the Channel i 
Tunnel The report calls for 
£6.900m to be spent on rail- 
ways by the year 2000. 


more services 


business in the rest of the EC, now it’s much easier three point turns. But even these foibles should DTI office. 


and cheaper. 

(Similar interstate deregulation in the USA 
brought costs down by 10%.) 

Of course, each country still has its quirks, 
some of which you might be familiar with. 

A lorry travelling at night in Holland has to 
turn off its illuminated headboard. 


disappear in time. 

As will your chance to succeed in the Single 
Market if you don’t make it part of your business 
plan now. 

Your first destination ought, perhaps, to be your 
accountant, your bank manager or your solicitor. 


They’ll help you find expert advice, give you. a 
list of who to contact, and pass on the latest news 
from their Single Market Information Service. ■ " 
If the information in this advertisement is 


Or alternatively your Trade Association, news to you, move now. 


THE ROMANS did not colonise 
Ireland - one factor might 
have been the feroedous reputa- 
tion of its people . But another 
more important reason for 
Roman reticence, was Ireland's 
position, out in the sea, well, 
away from-the European main- 
land. 

When the- channel tunnel is 
completed, Ireland will be the 
only EC country. without direct, 
links with the continent. 
Improving ‘ transport links, 
both direct and via the channel 
tunnel, are vital if Ireland, is to 
compete in -post 1992 Europe. 

There is tittle evidence so far 
that the issue is. being 
addressed fit a co-ordinated' 
way. Irish exports have been 
growing healthily over the-past 
three years, producing substan- 
tial trade surpluses. 

Exports were worth I£10bn 
in 1987, more than Kiabn fix 
1988 and topped I£14bn last 
year. Though the recent fall in 
sterlnq? .against the punt (the 
Irish pound), is likely to have 
an adverse effect on Irish 
exports -. the UK still 
accounts for more than 30 per 
cent of total., exports - 
Ireland’s strong trading p erfor- 
mance seems set to continue.. 

In. January, exports rose 
nearly 10 per emit in value 
terms to KLlSbii; with conti- 
nental Europe once again the 
main growtharea. 

These cheering statistics 
hide some serious problems. 
Many exporters say there is 
often a chronic lack of space 
on forks both to -the UK and 
direct to the continent. Meafr 
while, freight services in and 
ant of Ireland remain, mile for 
mile, some of the most expen- 
sive in the world. 

Mr John r«mim of Hw Con- 
federation .. of Irish Industry, 
says transport costs account 
for about 4 per cent or less of 
the export value of goods from 
most EC countries. In Ireland, 
the. figure is nearly twice that 
amount. 

"Ireland’s econo m y is export 
led. We . export between 60-70! 
per cent of our industrial out- 
put Our road system is about 
20 years behind some parts of 
Europe.. We have to bring -a 
whole range of transport, icusr 
toms and port costs down,” 
says Mr Kama.- . . 

There are daily ferry ser- .! 
vices to the British maintain! . 
from Dublin, Rosslare and - 
Waterford, the hash Republic’s 


■ n*am ports. In winter; direct 
services to ports in Fiance- 
Cherbourg and Le. Havre.- are 
limited to- three a week. 
Exporters say there must be 
more services, particularly of 
freight only ferries. 

- Many ccanpanks in the Irish . 
Republic find it cheaper and 
■ also more reliable ■ to send 
goods via the port of Larne in 
Northern Ireland. 

From there, roll-on/roll-off 
ferries operate more than 150 
sailings a week to Stranraer in 
Scotland. There are only about 
80 sailing s a week out of the 
Irish Republic’s main ports. . 

Mr Seamus Brennan, 
Ireland’s Minister for Tourism 
and Transport, says various 
improvements are being con- 
sidered including a shuttle 
ferry service between Dublin 
and Holyhead in North Wales. 

Mr Brennan says that 
Ireland has also had a favoura- 
ble response from Britain for 
updating road and rail connec- 
tions from ports like Holyhead. 
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Ireland is set to spend a 
large proportion of E3bn it is 
receiving in EC structural 
funds in updating its internal 
road network and its ports. But 
many exporters axe impatient. 
They say Ireland must take 
immediate steps to improve 
ferry servic es. 

There must not only bemare 
services; there must also be 
new ferries and big improve- 
ments in ports handling and 
administration. Exporters say 
pressure must be brought on 
Britain, through the EC if nec- 
essary, to improve onward con- 
nections from ports like Holy- 
head which play such an 
important part in Ireland’s 
trade. 

Many Irish exporters, look 
with envy at the money being 
spent not only on the Channel 
Tunnel hut also an cross-chan- 
nel ferry services. 

- Mr Ted Shanahan runs one 
of the Irish Republic’s largest 
trucking operations - “we 
have to have proper freight fer- 
ries and more frequency,” he 
says. “Facilities -and connec- 
tions out of Holyhead have to 
updated, else we in Ireland will 
be left behind in the race for 
Europe." 


Regional pressures 
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the economic weltbeing, of the 
rest of the. country." . - 

He added that progress was 
being hindered because of 
Britain's piecemeal approach 
to its transport and develop- 
ment policies - “the time has 
come for us to look at all- the 
elements of- our -transport 
systems - road, rail, sea and 
air in a comprehensive 
way.” 

He stressed the need for 
dear thinking on the . relation- 
ship between, environmental 
and economic prosperity, the 
wishes of the community, and 
the transport system which 
should be built to solve these 
problems. Mr Cottell’s argu- 
ments are backed by several 
e n v ir o nm ental groups. 

In the south-east, the . Chan- 
nel Tunnel project is “exacer- 
bating an already difficult - 
problem,” says Tony Burton, 
senior planner with the Coun- 
cil for the Protection of Rural 
England, one of the country's 
leading conservation lobby 
groups; He argues that .the 
development -in the south-east 
which is allowed -to go ahead, 
shonlri be focussed on derelict 
or poor quality land. . 

. Xn addition, a regional policy 
is needed to shift attention 
focus to the eastern end of the 
region where- there is. more 
Scope for .development 

Mr Burton caUs-for restr ai nt 
in the south-east, and the 
encouragement -of the removal 
of - development , from . the 
region. . • > *■ - 

Echoing Mr Gotten, he says 
that the real need, as the- gov- . 
eminent's recently puhticued' 
road programme showed,. was 
for a more integrated planning 
and transport policy.. 

• New transport .links- can' 
open up previously unattrac- . 
five areas to developers, but 
can stimulate unwanted devel- 
opments in green belt and 
countryside areas, already 
under commercial pressure. 

But to believe that all people 
in the south-east want the 
developers to go elsewhere 
would be far from the truth. 
That may bethe case in much 
of Hampshire and Berkshire, 
hut in large areas of Kent, for 
example, this is not so. 

One town in the thick of the 
debate is Ashford. Originally 
chosen by British Rail as the 
site for a new international 
passenger station, many local 
peoplehave embraced the pros-' 
pect of the Channel TtomeL 
Ashford. Borough Council w ee s - 
tiie town as a focal' area for 
economic growth in ’the south - 
c£ England, and east Kent espe- 
cially. 

’ Borough planning officer, Mr ■ 

Anthony Slack is . however, ' 


frustrated by the uncertainties. 
Indecisi on over tiie high-speed 
rail-link ban that plans 
for the international passenger 
station - and 140 acres of sur- 
rounding land - have been 
delayed - “we are continuing 
to press for the station to be 
open by 1993 at the same time 
as the Channel Tunnel,” Mr 
Slack says. 

It is hoped that tiie interna- 
tional station will bring invest- 
ment into. Ashford from office, 
industrial, retail and confer- 
ence developments and help 
stimulate the economy of east 
Kent which baa been hit by 
dockyard and coal mine clo- 
sures. 

Developers have shown sub- 
stantial interest in the town. 
Although the British Rail 
development is on hold,. a new 
science park is being built on 
land owned by Trinity -College, 
Cambridge. Work is also due to 
start soon on a 100-acre office, 
warehouse and factory project 
by.a joint venture of Eurotun- 
nel, the. borough council and 
Mountleigfc" • ------- 

Other large housing and 
c ommer cial projects have been 
rejected by the Department of 
the Environment until' the 
council has had the chance to 
prepare the latest version of its 
local plan. Mr Slack is now. 
drafting this and. it will go to 
councillors for approval this 
summer. 

- But are not people, even in 
Ashford,- frightened by the ' 
pace cf change?. .. . 

> Kent’s Brian Briscoe- con- 
cedes that, there is a -strong - 
anti-development lobby in . the 
area and -he adds that focal 
people will dig in their T igris if 
the pace .of ehange is tpdfesL 

But he adds: “The anti-devel- 
opment lobby forgets that peo- 
ple want houses to live in. Tim 
council has to manage the 
inevitable conflict between 
people who need places to live 
in and those who do not want 
hew homes built near them.” 

. The central issue, it seems, 
is not .the pressure for new 
. developments in the region .— 
the growth in trade . with 
Europe means this would have 
happened with or without the 
Channel Tuned — but how to 
control and direct that pres- 
sure to the benefit of the 
south-east and Britain as a 
whole. 

If 4 - company in the north 
cannot transport its goods effi- 
ciently. to' its’ markets in 
Europe .'— .‘and cannot find a 
suitable location in tbe south 
of England either — -it may 
firid-the sim pl est solution Is to 
move to northern France. And 
who would benefit Chen? 

Graham Anderson 







